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Italy: vote gives 
Craxi unusual 


>3 


V ‘A 
^v\\ 

opportunity. Page 2 




No. 29,624 


EUROPE’S BUSINESS NEWSPAPER 

Wednesday May 15 1985 


if 


D 8523 B 


. / 


ty*„. 


World news- 


•S 


5:?S» 


asajt.^ 

1 - Sum,. 

£&I«. , ' 


Sri Lanka 

crisis talks 
as Tamils 
kill 86 


Stockholm 
share 
prices fall 
again 
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Sri Laulnfc Cabinet held an enter- 
mncy meeting on the crisis arising 
bom the death of at least 86 civil- 
ians whenTamfl guerrillas took 
tbcfr h e p arati st. campaign into the 
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ftwes the first assault by the reb- 
ds fln a predominantly Sinhalese 
arejL.Ewe , Buddhist nuos, 25 other 
women and .-six: children were 
among those who died when guer- 
riflasdisguised as soldiers sprayed 
gunfire into" crowded streets. 

There was speculation that the 
attack might have been in retalia- 
tion tor die alleged killing of many 
Tamil civfliaw by the security for- 
ces. fege4 


STOCKHOLM share prices contin- 
ued to fall as Swedish financial 
markets tried to come to terms with 
the dramatic tightening of mone- 
tary policy. The J&P index closed at 
1,408.04, down 15.81. Page 3 and 31 


WALL STREET: The Down Jones 
industrial average closed down 4.20 
at 1273-30. Section in 


DOLLAR 



Kyprianou under fire 


Gnfek Cypriot opposition politi- 
cians are stepping up their cam- 
paign to force President Spiros Ky- 
priaxxm to resign, blaming him for 
continuing deadlock in the Cyprus 
problem. 
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A vist to Shanghai by a UjS. war- 
ship has been postponed because of 
controversy over whether it would 
be nuclear-armed or powered. U.S. 
offidals denied the visit had been 
cancelled; Page-4 


Walesa death threat 

Solidarity leader Lech. Walesa said 
he took seriously a threat to his life 
disclosed by a convicted 1 murderer 
who daimed he was recreated to kill 

Ww. ■■ ■ 


DOLLAR closed lower in London, 
falling to DM 3.0425 (DM 3JJ725), 
SwFr 2fi65 (SwFr 2.5825), FFr 82 
(FPr 927) and Y2492S (Y2512). On 
Bank of England figures the dol- 
lar's index foil to 1442 from 1452. 
Page 41 

STERLING benefited from the dol- 
lar's weakness in London, rising 
125 cents to SI 2735. It was also 
higher at DM 18775 (DM 32525), 


SwFr 3265 (SwFr 324)J?Fr U235 


fsraeftelectiohs 


Israels Labour Party emerged con- 
siderably strengthened from etec- 
tions for the Histadrixt trade union 
federation: udndx may encourage' 
tiie pariy/io . ^isfit^re the n^paaal 
unifr:~ _ 
elections nae4 


(FFr 11.74) and Y3182 (Y3152). The 
pound's exchange rate index rose to 
792 from 782. Page 41 

GOLD rose S4.75 on the London bul- 
Koa. market to finish at 5327.00. It 
was also higher in Zuridi at $32725. 
In New Yoric the Comex June settler 
ment was $325.80: Page 46 


LONDON equities and gifts surren- 
dtered ear ly gains. to finish. easier,. 
T^jW^lraihary mdj^uisapped 4.6 
to 1,0122. Section HI 


LagoBfigens heki 


Nigerian security forces, escorted- 
several - thousand illegal aliens to 
Lagos ftom the Nigerianr£enin bor- 
der iAer riot police opened fire on 
aliens attenqitingto flee into B e ni n. 


TOKYO: Profit-taking eroded initial 
firmness aruf the Nikkei-Dow mar- 
ket averageshed 3723 to 1220420. 
Section lu- 


Botswana blast 
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Gaborone, capital of Botswana,' was 
rocked by a huge blast, believed to 
be a bomb, that killed a South Afri- 
can political refugee. 


FRENCH monetary authorities an- 
nounced the reform of the mort- 
gage market, which will involve set- 
ting up a new financial agency to 
issue long-term bonds to finance 
mortgages. Page 3 
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Libya connection 

British businessman Godfrey Shin- 
er was charged in a London court 
with helping a relative of Libyan 
leader Col Muammer Gadaffi flee 
the UK to evade a drugs trial Shin- 
er was arrested on arrival from 
Egypt which deported him for alleg- 
edly plotting- to Ion one of Gadafffs 
most prominent opponents. 


UB. RETAIL sales in April rose 02 
per cent over the level of the previ- 
ous month, the Department of Com- 
merce said. 


PHILIPS, Dutch electronics group, 
is to gnd the manufacture of wash- 
ing machines and dryers in Britain, 
page 10 
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Pacific bombs 


BRITISH TJKLECXJM, . which is 

to^b^Uie Ottaira^Government it 
must comply with conditions im- 
posed on the telecommunications 
equipment maker as part of govern- 
ment assistance programmes. Page 
2 ft 
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Four bombs exploited in New Cale- 
donia and pofice said more security 
squads might be called in to quell 
rising violence in France’s troubled 
: territory. 
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Sikh dies in custody 
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A key suspect in the SOth extremist 
bombing- offensive died in police 
custody in New Delhi, leading in 
charges m the Indian press that he 
wastoitured. 


-Gjbcatd wins ban 
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it court ruled that passages 
cbnceritiiig.ifonner FTent* Presi- 
<fenfrvateiy Giscard d’Estaing's pri- 
vate life in memoirs by deposed 
Central African emperor Jean-Bed- 
el Bokassa should be deleted. 


Philadelphia fire 

Three bullet-rtedled bodies were re- 
covered after police in Philadelphia 
bombed the headquarters of an 
armed black cuft, causing a fire that 
destroyed 60 houses, left 240 people 
homieiegg and caused $5m worth of 


AEG-TELEFUNKEN, West German 
electrical group, expects operating 
profits this year to exceed the DM 
100m ($32.6m) of 1984 and also fore- 
sees a marked cut in financial lia- 
bilities. Page 23 

MORGAN STANLEY, US. bank, 
said a consortium bid for Conrad, 
the government-owned railway, 
would save the Administration 
$600m in tax compared with a bid at 
the same price from Norfolk South- 
ern, another rail group. Page 23 

WARNER Communications and 
American Express plan to sell their 
loss-making joint cable TV venture 
and say several potential buyers 
have been identified. 

MAKINO Milling. Machine, Japa- 
nese machine tool manufacturer, 
lifted pre-tax profits 212 per cent to 
Y8.97bn ($27.7m), helped by the U.S. 
economic recovery. Page 25 


UNIT TRUST: The first stage in an 
expansion of FT coverage of off- 
shore and money funds appears in 
today’s issue. The second and third 
will be included tomorrow 
on Friday. 


Paris may harden 


line over joint 


European fighter 


BY DAVID MARSH IN PARIS 


THE FRENCH Government is com- 
ing under increasing pressure from 
its aerospace industry to harden its 
line with Britain over development 
of the joint European fighter air- 
craft (EFA) for the 1990s. 

Divergencies among the five na- 
tions discussing the project have 
heightened the possibility that 
France could decide to build its own 
fighter. A crucial meeting of de- 
fence ministers from France. Brit- 
ain, West Germany, Spain and Italy 
is due to discuss the problem in 
Rome tomorrow. 

The French Defence Ministry has 
been a strong supporter of the pro- 
ject. which would represent one of 
Europe's most important efforts to 
join forces in defence and high 
technology. 

Government officials in Paris last 
night said they hoped the Rome 
meeting would give fresh ^political 
impulse” to discussions which have 
shown signs of stalling in recent 
months. 

They envisaged, however, that 
France's suggestion that the Euro- 
fighter's weight should be 9-5 
tonnes represented a "maximum,” 
both for military reasons and to 
keep down costs. Britain's leanings 
towards a brevier aircraft still rep- 


resented a point of "divergence." 
Furthermore, officials now say that 
the prototype fighter Rafale - just 
unveiled by state-controlled Das- 
sault-Breguet - should be a "refer- 
ence basis" for the EFA. 

French industrialists in recent 
weeks have hardened public pro- 
nouncements over the fighter part- 
ly to keep open options for export 
markets and also to avoid sharing 
technology in key areas with Euro- 
pean partners. 

M Jacques Benichou, chairman of 
the state-owned engine maker 
Snecma, last night launched a re- 
newed call for a dominant role in 
making the EFA's engine. France is 
pushing to use the company's M -88 
engine, while Britain favours a de- 
rivative of the Rolls-Royce-led RB- 
299 developed for the three-nation 
Tornado aircraft 

M Benichou, who said be had al- 
ready had talks with Rolls-Royce 
over the project said he was not 
against cooperating with the Brit- 
ish company provided Snecma had 
leadership and did not lose its ca- 
pacity to design new engines. 

He was speaking at a press con- 
frence giving Snecma’s financial re- 
sults for 1984. Consolidated profits 
rose to an estimated FFr 70m 


($7 32m) from rough break-even 
last year on turnover of FFr 122bn. 

Similar calls have been made in 
recent days by leaders of the 
French avionics and defence elec- 
tronics industries, whose products 
can represent up to 50 per cent of 
the cost of a new fighter. 

Dassault Breguet, manufacturer 
of France's Mirage jets, is also 
sticking uncompromisingly to its in- 
sistence on design leadership for 
the EFA Significantly, M Benno- 
daude Vallieres its doughty 74- 
year-old chairman, who has put for- 
ward this view strongly in recent 
months, was yesterday given a new 
mandate to stay until October 1986. 

A key factor arguing against a go- 
it-alone solution is the FFr 35bn 
cost of building a French jet force 
from its own resources. Govern- 
ment officals believe collaboration 
could cut unit costs by, perhaps, 20 
percent 


However, backing the industri- 
alists view that France has a lead 
in key technological areas of the 
fighter, officials said last night that 
development of Rafale needed to be 
continued as an insurance against 
lack of overall European agreement 
on the project 


BASF world ink leader 
after $lbn U.S. deal 


BY TERRY DODSWORTH IN NEW YORK 


BASF,- the large West German 
chemicals group, is to expand its ac- 


fivities in the US. by more than 40. 
per cent with tire acquisition of 
United Technologies' lament group 
of industrial companies for Slbn. 

The definitive cash deal, an- 
nounced yesterday, will give the 
West German company a number of 
businesses mainly concentrated in 


has a leading role in Europe 
through its Gtosprtt division, and 
only three years ago itracqttiredran- 
other U.S. concern, Cook Industrial 
Coatings, in the stone field. 


motor vehicle coatings and ink pro- 
duction. On a worldwide basis it 
will make BASF the largest global 
supplier of printing ink, while In 
the US. it will take over United 
Technologies’ (UT) dominant posi- 
tion in the market 

In the motor vehicle paint and 
finishing sector, where UT c l ai m s 
to be the second largest US. compa- 
ny, the agreement will also consoli- 
date BASF's international position. 

The West German group already 


UT refused to say yesterday how 
much Inmont earned last year, but 
it confirmed that the division's 
sales were Slbn. That compared 
with BASF's revenues in the US. 
last year of S2.4bn, about 17 per 
cent of its consolidated turnover of 
S14J2bn (DM 40.4bn). 


BASF's other activities in the 
US. include synthetic fibres and 
chemicals, magnetic recording 
products and flavours and fra- 
grances. 

Wall Street reacted cautiously to 
die announcement yesterday in the 
absence of any indication of where 
UT chose to spend the cash, which 


it expects to receive in the third 
quarter of this year- 
Although tiMfpfice UT is receiv- 
ing for Inmont appears to be gen- 
erous, given UTs average net re- 
turn on sales of S3.7 per cent in the 
last few years, there has been con- 
siderable uncertainty about the fu- 
ture of the group recently because 
of the anticipated retirement of its 
controversial chairman, Mr Harry 
Gray, 

Immediately after the joint state- 
ment from the two companies, UTs 
share price fell to $39%- 
Inmont formed the largest sector 
of UTs industrial division, the 
fourth largest grouping of compa- 
nies within the company, which 
clai ms that "high technology is the 
common denominator of all we do." 
Continued on Page 22 
Montedison cuts losses. Page 23 


Maryland asks for federal aid 


BY PAUL TAYLOR IN NEW YORK 


MARYLAND’S Governor yesterday 
formally requested assistance from 
the Federal Home Loan Bank 
Board (FHLBB) as problems among 
the state's privately insured savings 
banks showed signs of spreading. 

Mr Edwin Gray, director of the 
FHLBB, confirmed in congression- 
al testimony yesterday that Gov 
Harry Hughes called him early yes- 
terday to ask for assistance. Gov 
Hughes specifically asked the fed- 
eral regulatory agency to help to 
evaluate Maryland's 192 privately 
insured savings banks to determine 
whether they are eligible for feder- 
al deposit insurance coverage. 

Mr Gray added that “about half a 
dozen " privately Insured Maryland 
savings banks had already applied 
for federal insurance coverage un- 
der the Federal Savings and Loan 
Insurance Corporation (FSLIC). 

Earlier Gov Hugh es said he had 
asked for about 300 Federal bank 
examiners to come to Maryland in 
an effort to help troubled banks 
improve their financial condition in 
order to qualify for federal insur- 
ance. He maintained, however, that 
the problems were isolated and 
urged local depositors to remain 
calm. 

The latest moves appear to repre- 


sent a recognition that it may be 
necessary to acquire federal insur- 
ance in order to restore public con- 
fidence in the beleaguered privately 
insured savings banks. Similar 
steps proved necessary in Ohio ear- 
lier this year in order to contain 
that state's privately insured sav- 
ings bank crisis. 

Reflecting this sentiment. Sen 
Jake Gam, chairman of the bank- 
ing committee, noted yesterday, "it 
appears to me that state insurance 
fends are on the way out* 

Among other developments in 
Maryland: 

• A second troubled savings bank, 
Merritt Commercial Savings and 
Loan was placed at its own request 
under the protection of a conserva- 
tor - a temporary caretaker whose 
main job is to protect the assets of a 
financial institution. 

The move follows the appoint- 
ment of the Maryland Savings 
Share Insurance Corporation, the 
local private insurance fund, as con- 
servator for Old Court Savings and 
Loan, the Baltimore-based institu- 
tion at file centre of the emerging 
savings bank crisis. 

• State senator Howard Denis, 
chairman of Maryland’s Task Force 
on Savings Institutions, called for 


“immediate contingency plans" for 
a special session of the state’s gen- 
eral assembly to address the prob- 
lems. 

In a separate development, 
Chemical Bank, the New York- 
based banking group that has 
agreed to acquire the foiled Home 
State Savings Bank of CSncinnafi, 
warned that it could pull oat of the 
rescue deal unless state legislators 
increase the level of state financing 
available to help to fund the acquisi- 
tion and change other aspects of a 
planned local banking bill. 

Ohio's legislature has tentatively 
approved legislation which would 
provide $91m in state funds to help 
Chemical acquire Home State. 
Chemical, however, is insisting that 
the state provide S125m in “up-front 
funding" including a contingency 
reserve of $26m which would be re- 
funded if not required. 


Chemical is also unhappy with 
of the draft legisla- 


other aspects 
tion, particularly a section which 
would impose a two-year moratori- 
um on any out-of-state bank acquir- 
ing an Ohio commercial banking li- 
cence. 

State legislators are due to meet 
this week to thrash out a final ver- 
sion of the BilL 
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Egypt sees 
chance of 
progress in 
talks with 
Israel 


By Tony Walker in Cairo 


EGYPT'S Foreign Minister is pre- 
dicting a possible “major break- 
through” in talks beginning in Cairo 
today between Egyptian and Israeli 
officials on a territorial dispute in 
the Sinai that has helped sour rela- 
tions. 

Dr Esmat Abdel Meguid, in an in- 
terview with the Financial Tunes, 
said that if progress was made in 
resolving differences over Taba, a 
tiny beach resort on the Gulf of 
Aqaba, the way would be open for a 
summit meeting between Egypt's 
President Hosni Mubarak and Mr 
Shimon Peres, Israel's Premier. 

Egypt wants the Taba dispute re- 
ferred to arbitration by a third par- 
ty, preferably the UJ5. Dr Meguid 
revealed that a senior UB. State 
Department official would be tak- 
ing part in "tripartite” discussions 
on the Taba issue. 

He said progress on settling the 
question of Taba, the most conten- 
tious parcel of disputed land left un- 
resolved after Israel's withdrawal 
from Sinai in April 1982, would be 
"a major breakthrough in relations. 
It would open the road for the sum- 
mit between the President and Mr 
Peres." 

Egypt has chosen the Mena 
House Hotel near the pyramids for 
its most significant contact with Is- 
rael since before the Israeli invar 
sion of Lebanon in June, 1982. It 
was at the Mena House in late 1977 
that the first tripartite discussions 
were held following President Sa- 
dat's historic visit to Jerusalem. 

If there is progress toward resolv- 
ing differences over Taba one of 
three sticking points, according to 
Egypt, in the way of better relations 
- it is likely that the Egyptian am- 
bassador to Tel Aviv will be re- 
turned in what Israeli officials are 
describing as a "package deaL” 
Egypt’s ambassador to Israel was 
withdrawn in protest at the Leba- 
non invasion. 

Other issues contributing to the 
"cold peace” between the two coun- 
tries have been Israel's occupation 
of South Lebanon and its policies in 
the West Bank. 

Dr Meguid, in an unexpectedly 
warm reference to recent develop- 
ments in Israel, said the Israelis 
were "making efforts" in Lebanon 
and were trying to improve the 
quality of life in the West Bank. 

Western officials in Cairo say 
that one of the conditions of UJ5. as- 
sistance in reviving the stalled Mid- 
dle East peace process is for Egypt 
to normalise its relations with Is- 
rael. 


Continued on Page 22 

Isradi Labour Party buoyed, 

Page 4 


Gromyko and 
Shultz extend 
Vienna talks 


BY ROBERT MAUTHNER, DIPLOMATIC 

CORRESPONDENT, IN VIENNA 


MR GEORGE SHULTZ, UB. Secre- 
tary of State, and Mr Andrei Grom- 
yko, his Soviet opposite number, 
unexpectedly prolonged their talks 
in Vienna last night on arms control 
and other East-West problems. 


The two ministers were meeting 
on the eve of the 30th anniversary 
celebrations of the Austrian state 
treaty, which marked the withdraw- 
al of the second world war occupy- 
ing powers - the Soviet Union. 
Britton and France, and guaranteed 
Austrian independence and neutral- 
ity. 


At the end of a meeting in the So- 
viet Embassy which lasted for mere 
than six hours, Mr Shultz said: “Our 
discussions were useful and they 
were comprehensive and they were 
detailed. They ranged over the is- 
sues that we normally discuss. We 
spent a heavy proportion of our 
time on the subject of arms control 
and in particular the Geneva nego- 
tiation.” 


The original intention was that 
Mr Shultz would make a statement 
shortly after 5pm local time, before 
attending a buffet supper for the 11 
visiting foreign ministers, hosted by 
Mr Fred Sfoowatz, the Austrian 
Chancellor. 


Reagan and Mr Mikhail Gorbachev, 
the Soviet leader. 

The Americans hope that this 
meeting can be arranged in Sep- 
tember, when Mr Gorbachev is ex- 
pected to be in New Yoric for the 
session of the United Nations Gen- 
eral Assembly. 

The UJ5. proposal was first made 
in a letter from President Reagan to 
Mr Gorbachev last March, on the 
occasion of the funeral of Mr Kon- 
stantin Chernenko, the late Soviet 
leader. 

Moscow, however, has studiously 
declined to respond clearly to the 
U-S. suggestion, although it has ex- 
pressed interest in the idea In very 
general terms. The sharp words ad- 
dressed to each other’s country by 
Mr Reagan and Mr Gorbachev dur- 
ing the recent 40th anniversary 
celebration of the Allied victory in 
Europe have hardly been conducive 
to a quick agreement on a date for 
the summit meeting. 

The other important item on the 
agenda of yesterday’s meeting was 
the nuclear arms control talks in 
Geneva, which are due to be re- 
sumed at the end of this month. 


One of the most important issues 
which Mr Shultz and Mr Gromyko. 
were understood to be discussing 
was the UJS. proposal for a summit 
meeting between President Ronald 


Mr Shultz and Mr Gromyko were 
understood to be trying to find ways 
and means of breaking the dead- 
lock in the discussions, caused by 
fundamental disagreements be- 
tween the two sides on how to han- 
dle both offensive and defensive 
weapons. 


Five EEC countries 
ease frontier curbs 


BY'PAUL CHEESER1GHT IN BRUSSELS 


FRANCE, -Germany, Belgium, the 
Netherlands and Luxembourg have 
agreed significant steps to- ease the 
movement of people and the traffic 
of goods across their common land 
frontiers. 

Minis ters of the five countries 
were yesterday evening putting the 
f inishing touches to an agreement 
which provides fon 

• Cars and their passengers to 
cross borders freely if a special, 
sticker is displayed noting that the 
occupants are complying with nor- 
mal customs and immigration legis- 
lations. 

• The abolition of controls on 
goods traffic, so that trucks can also 
move freely it they display a sticker 
similar to that for cars, subject only 
to spot checks. 

• The regrouping of customs posts 


into one building where now they 
are situated on both sides of a fron- 
tier. 

These short-term measures are 
accompanied by longer-term deci- 
sions to step up police co-operation 
- for example against drugs traffic. 

The agreement preempts an at- 
tempt at a wider EEC level to ease 
frontier formalities for individuals 
crossing borders. The measures be- 
ing taken are in line with those pro- 
posed last January by the European 
Commission. 

The decision of the five nations to 
go ahead on their own is an exam- 
ple of what is becoming known as 
“the Europe of variable geometry" - 
in which some EEC members are 
prepared to move towards integra- 
tion in certain areas at a fos ter 
speed than others. 
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Polish politburo’s 
security service 
chief resigns 


BY CHRISTOPHER BONN5KI IN WARSAW 


THE POLISH Communist 
Party’s central committee has 
accepted the resignation of Ur 
Miroslaw MilewsJd, a politbnro 
member and the committee's 
secretary formerly responsible 
for the security service. 

He has served in the Interior 
Ministry all his working life and 
held a senior party post last 
October at the time of the mur- 
der by four security men of 
Father Jerzy Popieluszko, the 
Pro-Solidarity priest 

His resignation came as the 
Government confirmed that a 
man claiming to have been plot- 
ting to assassinate Mr Lech 
Walesa, the Solidarity leader, 
has been arrested in Gdansk. A 
trial date has also been fixed 
for neat week for three lead- 
ing Solidarity figures, and cur- 
rency proceedings have been 
instituted against Mr Stefan 
Bratkowski, a leading dissenting 
journalist 

Mr MUewskl was widely 
alleged at the time of Fr 
Popieluszko's murder to have 
been at the head of a hard-line 
plot based among disgruntled 
policemen, intended to cause 
unzest and threaten the position 
of General Wojciech Jarulzelski, 
the Communist party leader. 


The claims were never substan- 
tiated, however, and they were 
vehemently denied by hard 
liners themselves who saw the 
rumour ca mpaign as a sign of 
political in-fi gh ti n g designed to 
strengthen the position of 
General Czeslaw Kiszczak, the 
Interior Minister, and of 
General Jarulzelski himself. Mr 
Milewski disappeared from pub- 
lic view a few weeks after the 
priest’s murder and yesterday's 
resignation merely registers the 


fact of his^poUtical demise. 


Meanwhile Mr Jerzy Urban, 
the government spokesman, yes- 
terday quoted copiously from 
the testimony of Mr Josef 
Szczepanski, a 34-year-old mech- 
anic, who savs he has been 
urged by an “ underground 
organisation ” to kill Mr Walesa 
but refused to do so and went 
to the Solidarity leader with the 
story. Mr Szczepanski was to 
have earned out the deed a few 
days ago while on leave from 
prison where he is serving an 
11 year term for killing a twaw 
in a fight 

Mr Urban warned reporters 
not to take the story too seri- 
ously, but the detail he provided 
suggests a straightforward plot 
to assassinate the Solidarity 
leader. 


Rare opportunity for Craxi as Italy votes for stability 

James Buxton in Rome explains why the weekend 


election measured more than how the parties stand 


THE RESULTS of the Italian 
regional elections which began 
pouring in on Monday night Sad 
a virtue that it all too rare in 
Italy; they were reasonably 
dear cut. 

The opposition Communist 
Party loot support, by whatever 
yardstick one takes. Tbe share 
of the vote won by the five 
ruling coalition rose — surpass- 
ing the results of the 1983 elec- 
tions after which he came to 
power. 


Prime Minister for some time to 
come. 

Technically, the elections 
were for the governments of 15 
of Italy’s 20 regions, as well as 
for the councils which run the 


The Christian Democrats 
snowed that they were once 
again on the way up after two 
successive years of bad election 
results, and Sig Craxi ’s own 
Socialists advanced in absolute 
terms. 

The result is a blow for Sig 
Allessandro Natta, the Com- 
munist Party leader, who was 
relying on his party overtaking 
th e Ch ristian Democrats and so 
putting in a claim to power at 
the national level. In the event, 
the gap between the Com- 
munists and the Christian 
Democrats widened to almost 5 
per cent, its biggest since 1980.' 

On tbe other band, the posi- 
tion of Sig Craxi, both as Prime 
Minister and party leader, has 
been reinforced. Despite being 
head of a minority party — but 
one essential to the formation 
of Government — he can now 
reasonably expect to remain as 


A miscalculation by the 
Communist leader has 
allowed the Christian 
Democrats to breathe 
more easily, but tbe 
greatest potential gain 
is for the Socialist Party. 


country’s provinces and the 
more than 8,000 communes, or 
municipalities, into which Italy 
is divided. But though local 
factors played a part and the 
elections will cause many 
changes in city administrations, 
the political parties all regarded 
them as a test of how they 
stood, two years after the 1983 
general elections. 

The Christian Democrats 
would have been relieved if 
they had at least maintained the ■ 
33 per cent they sank to in the 
great collapse of 1983, a level 
they maintained In last year's 
European elections. The Com- 
munists wanted to build on the 
34J3 per cent they won in the 


European elections when they 
passed the Christian Democrats 
for the first ' time, by 0.3 per 
cent. 

The Socialists had to advance 
in comparison with both the last 
regional ' and general elections 
jf Sig Craxl's long-term aim of 
reversing the balance between 
the two major parties of the 
Left was to retain any validity. 

In the event, it was tbe 67- 
year-old Sig Natta who failed to 
play his part well. He bad made 
life as difficult as possible for 
Sig Craxi 's Government and 
adopted an uncompromising 

anti -Government line in the 
election campaign. Sig Natta 
made the mistake of speaking 
openly about what he would do 
if the party again achieved the 
sorpasso — the over-taking of 
the Christian Democrats. 



That gave superb ammunition 
to the Christian Democrats, 
who were making a concerted 
effort to win back lost ground 
by stressing traditional Catholic 
virtues and drawing on the 
active support of the church in 
a way that had not been seen 
in Italy for years. The spectre 
of Sr Natta’s sorpasso was 
exactly what was needed to chili 
their supporters’ marrow and to 
get them out to vote. The voting 
turnout was high at 88.9 per 
cent 

Yet nerves were very tight on 


Monday after the poll closed. 
Sig Clriaco de Mrta, the 
Christian Democrat leader, 
remembering the traumatic ex- 
perience of the 1983 results 
coming in, went into hiding In 
the country, only returning to 
Rome when he heard that 
everything was an right He had 
been prepared to resign if his 
party had done badly. 

But the Christian Democrats 
pushed their share up by 2 per- 
centage points to 35.1 per cent, 
compared with the 1983 and 
1981 elections. They still lost 
seats in regional governments 
because their result was nearly 


Financial 



with 


2 per cents ge points below that 
of 1980. 

The Communist total of 30.1 
per cent is worse than its re- 
sults in the last three electoral 
tests (Including the 1983 gen- 
eral election in those regions 
which voted at the weekend). 
It suggests that the M.3 per 
cent the party wont In the 
European elections last year 
was an exceptional result, 
heavily affected by the death 
a few days before of the greatly 
respected party leader Sig 
Enrico Berlinguer. ' • 

The party will probably lose 
power in some cities as its 
Socialist allies abandon coali- 
tion with - the Communists to 
Join the 'Christian Democrats. 
But the Communists can still 
claim to represent nearly a 
third of the electorate, and their 
support is still well above its 
level in the early 1970s. The 
question is whether it will fall 
any further. 

The Socialist Party advance 
to 13.3 per cent was enough to 
satisfy Sig Craxi that the party 
is gradually going ahead under 
his leadership, but it would 
have been more conv incing if 
it bad won a percentage point 
or two more. 

Italians seem to have sig- 
nalled at the weekend that 
they want the present five- 
party coalition of Christian 
Democrats. Socialists, Republi- 
cans, Social Democrats and 


Liberals to continue. 

parties’ share of the vote rose 
to 58.3 per cent compared -with 

56-2 per cent in the last gen- 
eral election.. The vote was, as 
Sig Craxi said, for stability.. 

The stability comes at a 
moment of great opportunity 
For the last six year there have' 
been major elections every 
year, forcing governments to 
adapt their polities' to winning 
votes and making serious re- 
forms, particularly Of runaway 
public expenditure, almost im- 
possible. 

There are now ho major 
elections scheduled until the 
present' parliament expires in 
1988, assuming it runs Its full 
course, and whoever rales the 
country for the next three years 
has a chance to make -real 
changes. (Sig-Crasi has Already 
been Prime Minister without 
interruption for 21 months, tbe 
fourth longest since the war, 
and has often stated his inten- 
tion to govern for at least three 
years. . .... 

Before then the Gover n ment 
must weather its next major 
challenge:' -the Gomtmmut- 
sponsored re f erendum on wage 
indexation set fbr June 9. Then 
will come the election by both 
houses of parliament of the next 
President of the republic. Only 
after that will the balance of 
forces which will decide the 
course of events in the coming 
years be fully in place. 
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Yugoslavia orders price 
cuts in 18 industries 




bite. 
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THE YUGOSLAV- Government 
has decided to .try to moderate 
the country’s soaring Inflation 
race of 69-70 per cent a year, 
about the highest in Europe, by 
ordering companies in 18 
industries to cut the prices of 
many of their products to their 
| February level. 

The action affects those pro- 
ducts whose prices have risen 
, *>y more than 20 per cent this 
year and are well above world 
levels, and involves those manu- 
| facturers who are considered to 
be making . above average 
profits. 

A key consideration is the 
attitude of the International 
Monetary Fund which last 
month approved another stand- 
by credit arrangement of some 
3300m for 1985-86. Only last 
year the IMF had Yugoslavia 
scrap a price freeze, on the 
ground that it attacked the 


- symptom rather than the causes V 1- 
of inflation and created long *-** 
term price, distortions. How- 
eyerj it may Accept, a price roll- 
back as a temporary step. 

• The federal Yugoslav authori- 
ties are also asking: 

• Individual companies and 
ttelr nationwide association, 
the Economic •’ Chamber of 
Yugoslavia, to reconsider prices 
of products in a further 17 
industries, which, have risen 
more. than 50 percent but whose -- 
manufacturers do not enjoy 
■hove avenge profitability. 

• The coimtry’s eight republics 
and provinces to reduce the 
costs of municipal services, and 
the level of Tents and various 
public levies. 

• AR public authorities to - 
reduce by 8 per cent this year 
the number of their civil 
servants. 



Apple’s Macintosh computer is sophisticated enouqh to niue 
gou a spreadsheet, with over 2 million entries. 
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Added to which, all its software (from people like Lotus. 
Omms and Microsoft) works together. 

Thus you can analyse spreadsheets and use sophisticated 
statistical techniques to handle very compleu “what-if” 
analysis with ease. 

Not to mention reports,forecasts, filing and presentations. 
you ran, in fact, achieve far more with Macintosh than uou 
euer could with an ordinarg business computet 8 


Papandreou refuses TV 
debate with opposition 

RY AUnBUU* ... 


/ 


BY ANDRIANA IEROD1ACONOU IN ATHENS 
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Hs your Apple dealer will be happy to demonstrate. You can 
his name by dialling 100 and asking far Freefone Apple. 


GREECE’S SOCIALIST Prime 
Minister, Mr Andreas Papm- 
dreou, has rejected a challenge 
by Mr Constantine Mltsotakis, 
leader of the Conservative New 
Democracy opposition, for a live 
television debate on one of the 
most controversial episodes In 
recent Greek political history 
in which both men took part. 

*** downfall of the 
Centre Union government of Mr 
George Papandreou in 1965 in a 
chain of events which led to the 
of the Colonels’ 
dictatorship two years later. 

Mltsotakis proposed that 
the television debate should be 

held before the June 2 general 
election, in which the Socialists 
and the Conservatives are the 
main competitors. 

Mr Papandreou, a minister in ' 


ft?*? 9 *™** of fais father 1 
George, has made it a key 
feature of his election Miiiiuh m' 
*2 ■*******■ Mltsotakis as a 
irffh 01 wx£ 0r J ayin S teen one 
Mps who abandoned the 
Centre Union to form a right- 
wmg Splinter government in 

The move is believed to have 
teen encouraged by the 
monarchy, which was abolished 
only after the collapse of the 
l?ota In 1974, and which had 
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Bossano and Spain duck 
sovereignty in Rock talks 

BY DAVID WHITE IN MADRID 





10 with 
Spaniards about Gibraltar 
without talking about 

S0 ^ 1 ? a i y - golden rale, 

I which led to a 20-year Anglo- 
b paths h confrontation over the 
Rock, and which the British 
Government had to accept 
btibre Spain' agreed to lfcft 
border restrictions earlier this 

i h £* V been proved 
by Mr Joe Bossano, Gibraltar's 
opposition leader, 

Mr Bossano, who strongly 
gPP 0 ® 65 deal between 

Britain and Spain which fails- 


— “““ zaiis 

to allow Gibraltarians the right 
to self-determination, said the 


** SU€ had been kept off 'the 
agenda of his taiks heref “it 
tea, " 

dialogue of the deaf"^ 
__^ e ?der of the Labour Party, 
and front-runner to succeed Sir 
.- Hassan as _ Chief 
Minister, met representatives of 
f tein S ruling Socialist Party 

fr» first viriTto 
since the early, i960*. 

tionT e Mr e ni!£ ed decolofrisa- 
Mr Bossano said before 

HSSF *° Gibraltar, -“and 

they did not include it « 
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Britain on verge of 
coal subsidies 
dispute with EEC 


BY PAUL CHEESER1GHT IN BRUSSELS 
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THE BRITISH Government is on 
the verge oE a major dispute in the 
European.. Comnwnity over who 
should tfmtol fflibsidies paid to the 
UK's National. Coal Board (NCB). 

TMs became dear^ yesterday 
when Mr Nicholas Mosar, the EEC 
Commissioner for Energy, outlined 
to the Energy, Committee of the Eu- 
ropean. Parliament the Commis- 
sion's thinking on hour subsidies to 
the coal industry should be ma- 
naged froni January 1 1988. 

Coal is exempted from the nor- 
mal competition- rules of the EEC, 
which prohibit the use of subsidies. 
But the exemption runs out at the 
end of the year. 

Although --Mr Moser's proposals 
for what happens next year were 
vague in the extreme, they were 
based' on the -notion that supervi- 
sion of subsidies would be in the 
hands of the Commission, as is the 
case with other industries operat- 
ing outside the normal competition 
rules. 

But this is precisely what the 
British Government wants to avoid. 
It k against centralised control, of- 
ficials noted, aid it. does not want 
the right to grant subsidies subject 
to conditions established in Brus- 
sels. 


The Commission is due this 
month to approve proposals for the 
control of subsidies to the coal in- 
dustry. These would be discussed 
by energy ministers in June. 

Mr Mosar said that aid for the in- 
dustry would have to continue. But 
“where capacity is not competitive, 
we most reduce it,” he said 

Although Mr Mosar would not 
provide figures yesterday, his offi- 
cials are believed to be preparing 
plans which involve an end to all 
subsidies by the year 2000 and a 
production cutback of 15 per cent by 
1990 over the whole EEC, with the 
number of jobs reduced from 
435,000 to 290,000. 

Mr Peter Walker, the UK Energy 
Secretary, has already announced 
plans for E2.85bn (S3.3bn) of subsid- 
ies to the NCB for 1986-87, but it 
will not cover losses beyond that 
time. 

The Government's broad aim<? 
are thus in line with those of the 
Commission. Its argument in the 
Community, rather, will be about 
means. Sensitive in the aftermath 
of the UK miners' strike about pit 
closures, it will resist any attempt 
in the Community for any other 
body than the NCB to decide which 
pit is viable and which is not. 
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China and E. Europe 
to boost trade links 


*s price 
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BY LESLIE COUTT nr EAST BERLIN 

CHINA and - Eastern Europe are SwFr 1.4bn and Polish companies 
busily rediscovering each other, af- are to modernise sugar refineries 
ter years of separation dictated by and fbod-processiag plants supplied 
the split between Moscow and in the 1950s. 

Peking.. Nearly 204)00 Polish cars and 

Two Chinese Government minis- 6,100 trucks are to be shipped to 
tors - for telecommunications and China this year, the largest export 
culture -have just visited East Get- order ever received from outside 
many, while an East German Comecon. 

“friendship" delegation toured Chi- Czechoslovakia is developing its 
na trade with China by 30 per cent to 

A Chinese Vice-premier respond- SwFr 1.5bn after trade quadrupled 
ble for foreign trade is to visit War- last year. Skoda and Tatra trucks 
saw this month and trade between are being exported to C hin a, along 
the five small East European coun- with a truck assembly line. Pelting 
tries and Peking is set to recover to also needs Prague’s help to modem- 
the level of the early 1960s in a few ise plants built by Czechoslovak 
years. companies 30 years ago. 

China’s trade with Hungary this Bomania, which never broke off 
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year Is to rise to SwFr. 650m 
(5251m) from SwFr 273m last year. 

Poland’s trade , with China is to 
expand 180 per cent this year to 


its party- to-jparty ties with China, 
still has the largest trade with 
Peking of any East Europeqnjpun- 
try — more than SwFr 2bn last year. 


Le Monde 
will offer 


stake to 
readers 


By David Hwiiege in Paris 


LE MONDE, France's leading 
dally newspaper, is to make 
a significant departure from 
its traditions by giving out- 
side shareholders a 25 per cent 
stake In ownership as a way 
of raising FFr 35m (£3m) in 
fresh equity funds. 

The move was confirmed 
yesterday by W Andre Fon- 
taine, the recently appointed 
editor-Jn-ehief, as part of his 
efforts to put the newspaper 
back on a sound financial foot- 
ing. ft will he voted on by 
the existing shareholders — 
who comprise the staff and the 
rounding members of the 
newspaper — at the end of tbc 
month. 

M Fontaine Is proposing 
that an appeal for fresh 
capita] should initially be 
directed to readers— many or 
whom have expressed an 
Interest in subscribing. 

Until uow, journalists at Lc 
Monde have resisited moves 
to bring in outside capital as 
potentially damaging to edi- 
torial independence. Under 
the structure proposed by M 
Fontaine, the editorial staff 
will see their holding cut 
from 40 per cent to 30 per 
cent, a level which in law is 
still sufficient to give them 
a blocking minor! ly. 

The capital increase is part 
or extensive cost -cutting aimed 
at producing savings of FFr 
104m in a full year— erai va- 
lent to 20 per cent of the net 
income Le Monde obtains 
from advertisements and 
sales. 

The most controversial 
part of the plan is a new 
salary scale for journalists 
which involves cuts of 22 per 
cent for some 

The salary adjustments are 
tn the context of an overall 
10 per cent cut in the news- 
paper's salary costs. 

Several journalists expressed 
their dissatisfaction with the 
new structure and on the way 
it was decided by M Fontaine 
and his senior editorial team. 
They have asked that a 
decision on it be postponed 

M Fontaine has none the 
less secured salary cuts from 
the administrative staff as 
well as some voluntary 
departures. 

it is also proposed that the 
newspaper's headquarters In 
the Rue des Italians be sold 
to raise funds- 


Swedish strike tightens grip as shares fall 


BY KEVIN DONE AND DAVID BROWN IN STOCKHOLM 


SHARE PRICES continued to 
fall in Stockholm yesterday as 
Swedish financial markets tried 
to come to terms with Monday's 
dramatic lightening of monetary 
policy which has given the 
country virtually the highest 
interest rates in Europe. 

thp same time, there was 
still no sign of any breakthrough 
in the civil service strike and 
iock-out which has halted both 
domestic and international air 
traffic in Sweden and badly dis- 
rupted trade. The state rail- 
ways can no longer accept out- 
ward bound freight, and the 
SAS Scandinavian airline 
warned that its daily losses of 
SKr 15m (£l.35m) have forced 
it to prepare redundancy notices 
for as many as 7(0 employees. 

Some SKr 8bn <£720m) has 
been wiped off the value of the 
Stockholm stock market in the 


past two days as share prices 
have tumbled in the face of the 
central bank's decision on Mon- 
day to raise the discount rate 
by 2 percentage poivts to 1L5 
per cent and the penalty rate 
to 16 per cent from Z3.S per 
cent. 

One trader said the market 
was still " shaky ” yesterday as 
the all-share index fell by a 
further IB percentage points 
following the drop of 2.1 points 
on Monday. 

The Swedish krona was still 
weak on the foreign exchanges 
as dealers remain unconvinced 
that Monday’s measure would 
have any impact on Sweden's 
underlying economic problems. 

** People are still hesitant to- 
day.’* said one dealer. “The 
prime rate is now 17.5 per cent 
in Sweden, people are convinced 
they should borrow a little 


short-term abroad, and that is 
going at least to delay the out- 
flow. But the election in four 
months is bad news. The market 
is going to be unsettled until 
then." 

The nervous foreign exchange 
markets are still discussing an 
eventual devalmtion, but such 
speculation was strongly denied 
by the central bank. 

The attention of the markets 
is now focussed on the next 
weekly report from the central 
bank, which will indicate what 
success its measures have had 
in halting the flow of capital 
out of the country. 

Swedish banks welcomed the 
central bank's decision to 
abolish Interest rate controls on 
bank lending as an important 
step in the further deregulation 
of financial markets. 

Bank profits will be badly hit 


by losses on their large bond 
holdings, but that can be partly 
offset by being able to raise 
lending rates well above the 
Increase in the discount. “ That 
has hardly happened before in 
modern times," said one banker. 

The banks hare raised their 
lending rates by 3.54 percent- 
age points to around 18 per 
cent, and loud protests started 
coming yesterday from the 
grass- roots of the trade union 
movement who see the chances 
of any real wage rise this year 
rapidly evaporating. 

Meanwhile, the Swedish 
national railway announced that 
it can no. longer accept export 
freight because its entire fleet 
of 1,800 railway cars has been 
virtually jammed at the border 
exits awaiting customs clear- 
ance. The stoppage will mainly 


hit the pulp, paper, lumber and 
steel industries. 

SAS reports losses of 
SKr 180m <£16m) since the 
strike — which has involved 
Sweden's commercial air traffic 
controllers — began 13 days ago. 
The airline may be forced to 
serve redundancy notices as 
early as this Friday. 

LIN, the group’s domestic 
airline, reports monthly losses 
of SKr 50m. and warns that it 
could be forced into receiver- 
ship by mid-summer if the 
strike is not resolved. 

Mr Jan Carlzon, the manag- 
ing director, said foreign con- 
cern over Sweden's mounting 
labour unrest also led to the 
loss by SAS last week of a 
major service contract for 
Fokker aircraft, and a potential 
loss of a further 500 jobs. - - 


France acts to 
bring down 
mortgage rates 


By Paul Betts in Park 
THE FRENCH monetary auth- 
orities yesterday announced 
changes in the domestic mort- 
gage market in an attempt to 
bring mortgage rates down 
and stimulate activity in the 
depressed building industry. 

The action coincides with a 
general decline in French in- 
terest rates, following an one- 
eighth point decline in the 
Bank of France's intervention 
rate to 10.125 per cent and a 
quarter per cent drop in Credit 
Agricole’s base lending rate. 

The other main banks are ex- 
pected to follow Agricole’s lead 
tn the next few days. M Pierre 
Beregovoy, the finance and 
economy minister, has been 
arguing for a further gradual 
easing in domestic rates to en- 
courage investment and econo- 
mic activity. 

Reform of the mortgage mar- 
ket will involve setting up a 
financial agency, similar in 
some respects to the U.S. Fed- 
eral National Mortgage Asso- 
ciation to issue long term bonds 
to finance mortgages. 

Paris officials said the mort- 
gage market suffered from hav- 
ing to rely on short term money. 
The new system, funded by 
longer term money, is expected 
to reduce-current average mort* 

6 age rates of 16-16.5 per cent 
y 0.5-2 per cent 
-The Government hopes this 
will help the private building 
sector recover from Its ex- 
tended slump. 


CRUCIAL UNESCO BOARD SESSION OPENS WITH BRITISH BROADSIDE 


UK makes public attack on M’ Bow 


BY PAUL BETTS IN PARIS 


BRITAIN HAS became the 
first country to criticise in pub- 
lic Mr Amadou Mahtar M’Bow, 
the controversial director gen- 
eral of the United Nations 
Education, Scientific and Cul- 
tural Organisation (Unesco), 
which is in the throes of a pro- 
found institutional and financial 
crisis. 

Mr William Dodd, the UK 
representative on Unesco's 
executive board, criticised Mr 
M'Bow's frequent foreign visits 
in a speech during the current 
crucial session of the board. 

“ I am very conscious of the 
large amount of foreign travel 
which he has felt it necessary 
to undertake," he said. “None- 
theless, in view of current 
circumstances 1 wonder 
whether he will find it possible 
to spend rather more time here 
in Paris in future in order to 
co-ordinate and lead the 
Secretariat (which he has 
rightly explained is under 
severe pressure) in the many 
difficult tasks before it." Mr 
M'Bow has made about 20 visits 
abroad between October and 
the end of March. 

It is the first lime that Mr 
M’Bow, who is Senegalese and 
who has been blamed for much 
of Unesco's troubles, has been 
directly called into question at 
an open board meeting. 

Up to now, even the countries 
most critical of his management 
and leadership have been at 


pains to avoid personal attacks 
on him. Mrs Jean Gerard, the 
former U.S. permanent delegate, 
was under strict instructions 
from Washington not to make 
direct criticisms of Mr M'Bow 
although she played an impor- 
tant role in (he U.S. decision to 
withdraw from the agency. 

With his speech. Mr Dodd has 
lauenhed the debate in an 
executive board session which 
is due to last six weeks. Mr 
Dodd suggested, however, that 
the session should be extended 
if necessary because the stakes 
were extremely high for 
Unesco's future. 

ft will set the stage for 
Unesco's general conference in 
Sofia in October. The agency is 
under pressure from Western 
governments to undertake signi- 
ficant reforms at the same time 
as finding a solution to its fin- 
ancial problems caused by the 
U.S. departure. The U.S. has 
deprived Unesco of 25 per cent 
of its budget or the equivalent 
of $43m this year. 

Britain has also given notice 
that it will withdraw at the end 
of this year unless it is satisfied 
by the reforms the agency 
makes. However, delegates 
believe that time is running 
quickly out and that this ses- 
sion of the executive board is 
in some respects the last chance 
to find a solution. 

Mr M’Bow has proposed 'that 
Unesco use its reserves— which 



Mr M’Bow: under pressure 


normally cover additional in- 
flationary costs in a given 
budgetary period to help offset 
the shortfall in this year’s 
budget. But Britain. Canada 
and 'even the Soviet Union 
oppose this move, while France 
yesterday suggested- it would 
favour the director general's 
proposaL 

Despite' receiving aboitf $8m 
in voluntary contributions and 
making a number of budgetary 
cuts, the agency is still seeking 


about SiOm to cover its budget- 
ary deficit this year. 

Mr M'Bow is understood to be 
coming under increasing pres- 
sure from several developing 
countries to adopt a more con- 
ciliatory approach to resolve the 
agency's d ire problems. 

It remains to be seen if he 
and the executive board as a 
whole will accept some limited 
reforms based on the U5. 
General Accounting Office’s 
renort. Among proposals in- 
spired by the GAO inquiry are 
a tightening of programmes. 
The GAO report said nearly 30 
per cent of Unesco’s pro- 
grammes. The GAO report said 
nearly 30 per cent of Unesco's 
programmes were duplicating 
other work. 

The British government is 
due to review its policy on 
Unesco after the general con- 
ference in October. Mr Dodd 
said Britain remained com- 
mitted to the UN and to multi- 
lateral co-operation but wanted 
to see Unesco work “as an 
effective forum for inter- 
national intellectual co-opera- 
tion. particularly as an 
instrument for providing help 
to the Third World." 

'A number of other major 
countries have warned that they 
will reconsider their position in 
Unesco unless reforms are 
undertaken. Among them are 
West Germany, Japan and the 
Netherlands. 
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OVERSEAS NEWS 


Philippine debt 
rescue hangs 
in the balance 


Tamil rebel 
gunmen kill 
86 in 


f Alain Cass in Ahmadabad describes the sectarian violence affecting Gujarat 

Rich Indian state gripped by bitter caste war 




s j60 


holy city 


IF MAHATMA GANDHI were a heavy machine gun mounted 


alive today, he could stand on on the cab. 


BY SAMUEL SENOREN IN MANILA AND PETER MON TAG NON 
IN LONDON 


HOPES THAT the Philippines 
will be able to sign a $10bn 
debt rescue package with com- 
mercial bank creditors on sche- 
dule next week hung in the 
balance last night following the 
Government’s failure publicly 
to endorse a rehabilitation plan 
for the country's only distribu- 
tor of fertiliser products. 

A meeting of creditors of the 
troubled fertiliser concern. 
Planters Products, was 
adjourned until Friday to allow 
more t' m ? for work on the re- 
habilitation plan that would 
include a firm commitment by 
the Government to provide fresh 1 
equity as well as guarantees on 
subsidy payments. , , 

Planters owes foreign banks 
about 583ra (£66m) and has 
fallen behind with interest pay- 
ments to such an extent that 
some, including Lloyds of the 
UK, Soclete General e and Credit 
Lyonnais of France as well as 
Rainier National of the U.S n 
have threatened to withdraw 
from the rescheduling unless its 
problems are dealt with. 

Mr Cesar Virata, Prime 
Minister and Minister of 
Finance, said recently that the 
Planters Products issue should 
not hold up the signing of the 


rescheduling, but expectations 
of a delay were spreading 
through the banking community 
yesterday after the creditors’ 
meeting failed to produce any 
firm conclusion. 

Mr Jose Laurieta, a lawyer 
for the fertiliser company, said 
in Manila yesterday that the 
Government had promised to 
pay over six months the com- 
pany’s claims of 335m pesos 
(£14Bm) In subsidies as well a 
capital injections of 206m pesos 
over the next two-and-a-half 
years. 

But Philippine government , 
sources denied that any such 
commitment had been made. 
One problem lies in squaring 
these extra payments with the 
budgetary restrictions imposed 
on the Philippines under its 
current IMF programme. 

Manufacturers Hanover, which 
has been spearheading negotia- 
tions with the Philippines, 
declined to comment yesterday 
on the possibility of a delay in 
signing tiie rescheduling. 

The Philippines badly needs 
this agreement which will allow 
it to eliminate debt service 
arrears as well as provide access 
to $3bn In vital trade finance. 


S. African call for work 


EIGHTY-SIX civilians were 
killed yesterday when Tamil 

S erriUas took their separat- 
ca m pal gn Into the sacred 
city of Anuradhapure and the 
Sri Lankan cabinet held an 
emergency session on the 
country's west crisis, Reuter 
, reports from Colombo. 

It was tite first major 
assault by the guerrillas, who 
are fighting for a separate 
Tamil state. Into a predomin- 
antly Sinhalese area. 

Five Buddhist nuns, 25 
other women and six children 
were among those who died 
when a guerrilla band dis- 
guised as soldiers sprayed 
gunfire into crowded streets 
and then wait on a shooting 
spree through the surround- 
ing countryside. 

Officials said the death toll 
in the shootings, the bloodiest 
attack of the separatist cam- 
paign, rose from the earlier 
figure of 78 to 86 with the 
discovery of eight more 
bodies In a national park 
where the rebels had gone 
Into hiding. 

The officials said President 
Junius Jayewardene sum- 
moned a crisis meeting of 
senior cabinet ministers to 
discuss the killings and three 
opposition parties in parlia- 
ment called for an emergency 
meeting of the legislature to 
discuss the Issue. 


the porch of his house on the In the past two months at 
Sdbarmatd River and watch thin least 90 people and 
plumes of smoke rising above many as 300 have < 


in the 


the ancient capital <rf his native violence throughout tite state 
state. of Gujarat, the offices of the 

Gandhi’s ashram stands state's largest circulation daily, 
opposite the walled city of the campaigning Gujarat 
Ahmedahad, where heavily Saanachar, were gutted by fire 
armed troops patrol the near- last month on a day when the 


deserted streets 


charred rains of homes, shops 
and offices — the results of two 
months of communal violence. 


the mobs, sometimes led by police 


out of uniform, went on a 
seven-hour rampage after a 
policeman was backed to death 


It was from here that Gandhi is broad daylight. 


launched some of his 


The situation is not as bad as 


&ectacular campaigns against in 1969 when as many as 2fi00 



India's npper castes, who have little more than a pre-election 
watched their inherited ’ gambit to fin jutes, hu wm- 


privileges being steadily eroded, ents say, l& tite fact" that the 
Gujaratis upper carte— the states ^ricward ^>st« ^ have 


Brahmins and Patels, a once not been able to AH the pre- 
powerful landed community— vieus quota of 31 per cent 
1 — 1 — — overtaken by the . “ So why increase IS asked 


'Y =aS»* = ‘ 


rising Kshatriya carte, mostly one community leader. “The 
small farmers and businessmen. Government, saw the Increase 

r h aaa lff_ CaIahVi 1 # wnlVfMi _ - *• m m *- * -*— l 


In 1980, Mr Solanki’s ruling as a vote hank which couldgo 
Congress (I) Party swept to on expanding.” Mr Spjanfci res 


power with a huge majority ports that it is the opposition, 
with the backing of Gujarat’s |p the face of a crushing defeat. 


lower castes. The Patels and which is stirring up -tfoobfe to 
Brahmins found themselves in- force hfm out of office. .. _ 


creasingly excluded from posi- 
tions of power. 


Since the outbreak 
violence in GnjarafMr Gandhi’s 




the British Raj and the scourge 
of caste and communal hatred. 


people 


sectarian ment offices are at a standstill. 


Our Government," says Mr Government has asked -India's 


Soianki from a small room In 
its heavily-guarded colonial 
headquarters "Is a common 


room in 22 states to suspend changes in 
colonial reservation quotas pending, a 
common .national review. Mr Soianki has 


of caste and co mm u n al hatred, violence, but it Is bad enough The dty is thick with rumours its heavily-guarded colonial reservation quotas pending a 

The failure of those and later to have Mr Rajiv Gandhi, India's that “foreign hands” — the usual headquarters "is a common national review. Mr Solpnki has 

ca m p a ig n s to eradicate India’s new Prime Minister, hurrying euphemism for Pakistan — are man's Government. We aim to said he is willing to postpone 

most intractable problem is as down from New Delhi to see for encouraging the city’s Moslems eradicate the widening gap be- a final decision, but the violence 

evident he re a s anywhere else himself. to take advantage of the chaos, tween rich and poor.” has now on a momentum 

in the country. By the time the Indian army The spark which ignited the Although Gujarat is a major of Its own. 

In the maze of narrow back was asked to take over respan- trouble has been virtually for- textile centre and- one of Mr Soianki mav have 
streets young anny officers lead sibility for restoring law and gotten and seems irrelevant India’s richest states, Mr _r»«d his hm/L finshe* \attv, 

their units in hazardous sorties order from a discredited police now. It began when Mr Madbav- Soianki claims that 70 per cent the success bv a landslip 

against mobs who suddenly force at dawn last Sunday, sinh Soianki, Gujaratis Chief of the state’s 30m population i belleffhat v* 

appear, hurl bricks and petrol everybody seemed to be fighting Minister, announced shortly belongs to the so-called k.Ttz, 7T 


man's Government. We aim to said lie is willing, to postpone 
eradicate the widening gap be- a final decision, but the violence 
tween rich and poor.” has now taken on a momentum 

Although Gujarat is a major of its own. 

**^.” ' £ Xr SohmM mv lare wer. 
roSr JS played his hand flushed with 
the success by a landslide vie- 


against mobs who suddenly 
appear, hurl bricks and petrol 
bombs and vanish. In the new 
city, rioters set cars ablaze or 
loot shops belonging to 
members of a caste or a 


everybody seemed to be fighting Minister, 
everybody else. before ti 

Hindus were figtirtng Moslems, tions in 1 


Minister, announced shortly belongs ra me swmeo Gandhi would ohm* hv hit* 7Z 
before the state assembly elec- scheduled . castes and. tribes, 


&«ore tne state assenuny ewe- scneomeu casres aua. definitely. For tb« time brine, 

tipn, in March that the number he fo inw^ no JSKFi Fffi 


upper castes were fighting lower of government jobs and college The opposition daims all he chief Minister's resignation- »,» 

* J -*T7.— nniliMs mntc i, that. untH JIB 


castes, students were pitted places automatically available wants is their votes. 


c ommuni ty against whom they against the state Government, to lower castes and backward m* fflnman Khai Patel, leader storm. 


seems prepared to ride out the 


grievance, real or old scores were being settled minorities would be Increased 0 f the opposition BJP Party, «■**«» _ .. • ’ 

indiscriminately. The Dolice. from 31 per cent to 49 per cent, ctatma Mr Soianki is ind ulging continues Jris 


imagined. 

In the past few days over 
100 stabbings have taken place 


police, from 31 per cent to 49 per cent, claims Mr Soianki is indulging 

r ririoc TMi.'c nnncHtnfinn nmvMfeK In «■ *k_ lUtUre XOBJ DO XD 000X8. - But 


widely accused of taking sides India's constitution provides 


— ~ against sections of the popu- for positive discrimination In w . M ,n« UUU ' ; ». AUU uvniwa., _ . M .. _ ; 

and mutilated bodies found in lation — a charge privately sup- favour of the country’s lower has merely fuelled the caste k® 1 *^* 1 * : “e- present troubles 


in "the cynical politics of 
backwardness. This Government 


whatever happens 


the gutters. A Moslem funeral 
procession marches silently by, 
escorted by an army truck, with 


ported by army officers — was a castes and the Harijans. or war,” he charges. 


defeated and demoralised force, untouchables. This provision has 
Schools are closed and govern- caused resentment among 


have probably set back the 


The proof that Mir Solanki’s cause of communal harmony in 
move to increase the quota was Gujarat by years. 


stoppage has little effect 


BY JIM JONES IN JOHANNESBURG 


Anuredhapwa, 125 miles 
north of Colombo, was 
declared a sacred Buddhist 
city 30 years ago and has a 
population of 38,006, most at 
them Sinhalese. 


No date set for postponed 
UJS. N-ship visit to China 


BY ROBERT THOMSON IN PEKING 


Singapore ends 
school policy 

By Chris Sberwdl in Singapore 


Labour Party buoyed by 
Israeli union election gains 


jg-tech ! 
love sav 




UNION CALLS for work stop- 
pages to mark the funeral of 
Mr Andries Raditsela had little 
effect in South Africa yesterday, 
employers say. Mr Raditsela, a 
union official who died of a 
brain haemorrhage on Monday 
last week after being questioned 
by police, was buried quietly 
yesterday at the black township 
of Tsakane near the East rand 
industrial town of Brakpan. 

In Tsakane about 5,000 
mourners attended the funeral. 
Police and soldiers patrolled the 
township in armoured vehicles 
but avoided confrontation with 
the mourners. 

Last week Fosatu, the Federa- 
tion of South African Trade 
Unions of which 29-year-old Mr 
Raditsela was an official, called 
on workers to observe a two- 
hour work stoppage if they were 


unable to attend yesterday's 
funeral. 

Employers * and employer 
organisations . were generally 
conciliatory. But while they 
reasons for the work stoppage 
expressed sympathy for the 
cal, they generally agreed that 
workers would not be paid for 
any time not worked. Yesterday 
several employers in and 
around Johannesburg reported 
that stoppages had taken place 
around noon but that as they 
had largely coincided with 
normal mid-day lunch breaks 
work had not been greatly dis- 
rupted. 

• Three explosions damaged 
police living quarters and court 
offices in Brakpan in the early 
hours of yesterday morning. 
Police reports say that damage 
was not serious. 


Mervyn de Silva adds: 
A special envoy of President 
Jayewardene is in New Delhi 
this week for faifcs with 
Prime Minister Rajly Gandhi 
aimed at defusing Indo-Sri 
fjitinw tensions and discuss 
how India could help Sri 
Lanka to contain the growing 
Tamil separatist revolt in the 
Island’s north. The special 
envoy, Kjr Esmond Wiekre- 
maringhe, will attend the 
Sooth Aslan Foreign Ministers 
meeting which opened in 
Thfanpn, Bhutan, yesterday. 

. Hr Jayewardene*B move 
follows appeals made to him at 
the weekend by Pakistan's 
President Zla uI-Haq, the 
Xing of Bhutan aiM> Mr 
Gandhi himself to reconsider 
Sri Lanka's decision to “.boy- 
cott 0 the Bhutan conference. 


A " NUMBER of issues " have 
to be resolved before UB. war- 
shius will visit China, a 


Problems arose for the 
“courtesy” visit — which would 
have been the first U.S. port 


THE SINGAPORE Government BY DAVID LENNON IN TEL AY1Y 
yesterday confirmed it would 

scrag a bonttwrerriri edueatimi ISRAEL'S Labour Party has optimistic after the riecfikaUmt 

emerged considerably strength- In private Labour officials were 
ened from a trade union election buoyed by the good 


Chinese Foreign Ministry call to China since the 1949 
spokesman said today, follow- revolution — when Hu Yaobang, 


ing the an ounce ment that a pro- the Communist Party general 
posed visit to Shanghai had secretary, said last month that 


been postponed indefinitely. 
The visit of three U.S. war- 


the UB. had agreed that visit- 
ing ships would not carry 


ships had been pencilled in for nuclear weapons. 


next Saturday, May 18, until a 
wrangle arose over whether the 
ships would carry nuclear arms. 
At the Chinese end. no one is 
willing to indicate when a new 
date wiU be set for the visit. 


UJS. officials immediately 
denied that any explicit assur- 
ance had been given, saying 
that there had been no change 
in the policy of refusing to 
confirm or deny whether visit- 


intended as a symbol of the im- ing vessels carry nuclear arms. 


provement in the two countries’ 
military relations. 


dispute 


It had been hoped that the 
call would symbolise the bud- 


policy favouring children of emerged considerably 
graduate mothers. The policy. „ n<v » 
introduced in January last year, e “ ed J ro ™ * tratfe nnwi 
contributed to the setback suf- which also saw suppoi 
fered by the ruling People’s right-wing Likud bloc demining 
Action Party (PAP) In last by 5 per cent Tb» will 
December's election. -encourage elements within the 

Speaking in parliament yes- 
terday. Dr Tony. Tan, the *«««rtng the coahrtki 
Education Minister, announced two Parties in the 
new guidelines for school regis- unity Govern ment am 
tratkm, similar to pcevfons sow general elections, 
ones. He called the guidelines Monday^ poll- saw 
the “ fairest possible,” and the increase Ms percents# 
change was applauded by MPs, in the central canmitl 

The scheme gave graduate Hfrtndrut trade unfeu 


dearly buoyed 


which also saw support for the a * sow ^ n * the party. 


the good 


The Likud blamed its poor 

performance OJX tbe fact tint it 

has agreed to play . a secondary 


Labour Party who favour in tite - National Unity 
dissolving the coalition of the Government. Likud politicians 


two parties in the National odd they . will adopt a more 
Unity Government and holding aggressive Mne . in Government 


Monday^ poll- saw Labour 


so as to win back the supporters. 
The country is . now braced 


increase Ms percentage <rf seats for * barrage of -tough new 


in the central committee of the economic measures which had 


Hfatedrut trade fodera- been held bode for the Hlutadrut '■%' 


vo n nuuiu jjuluuum; laic uwu- i ~~~ — * — v- I ■_ R _____ gsa v MJUa i 

the ding military relationship mothers priority in registering “ ^ Percent^ to66J per e^cao,*. jfc ^ threatened r-— - 


Chinese desire for assurances between the two powers; a rela- 


that visiting vessels will carry tiomhip which has reportedly 


only conventional aims, the 
issue that prompted the falling 
out between the U.S, and New 
Zealand earlier this year. 


included the TLS. agreeing to 
sell anti-submarine and anti- 
tank weapons, and destroyer 
m {Hernising equipment. 


their cfafidren at top primary 
schools. The aim was to encour- 
age them to have more chil- 
dren, on the assumption that 
this would better replenish the 
island state's “ talent pooL” 


cent The Likud share of the 
seats fell from 26 per cent to 
just over 21 per cent 


yesterday that he woidd resign 
if the Knesset did not pass 




Mr Shimon Perea, tbe Labour «“kkly » series of new taxes 
Party Prime Minister, was and other measures which have 


cautious Toot* to" aound ^oVer been blocked in committee. 


AMERICAN NEWS 




Managua pledges to maintain U.S. debt payments 


BY TIM COONE IN MANAGUA 


THE CURRENT tour by Sr 
Daniel Ortega, Nicaraguan 
President, to eastern and 
Western Eruope is not bring- 
ing the hoped-for levels of 
economic support, although 
in political terms “it has been 
a great success,” according to 
the Nicaraguan Yive-Presl- 
dent. Dr Sergio Ramirez. 

Sr Ortega arrived In Borne 
yesterday and will travel to 
Sweden today. 

Dr Ramirez told the foreign 
press in Managua yesterday 
that in economic terms the 
tour has made “positive 
advances” and obtained “good 
responses” to Nicaragua’s 


need for raw materials and 
preferential training agree- 
ments. However he added: 
“the results are such that our 
economic problems will not 
be resolved In one trip.” 

The recent 93. trade 
embargo will not be used, 
however, as an opportunity 
to renege on Nicaragua’s 
debts with the UJS. “On the 
contrary, we Intend to comply 
with our international obliga- 
tions,” he said. 

“Onr UJS. creditors and 
suppliers can be sore that we 
will pay up to the last cent 
for the goods we have re- 
ceived.” 


Dr Ramirez said that re- 
cent commitments made to 60 
UA banks over the restruc- 
turing of Nicaragua's foreign 
debt would also be main- 
tained. The UA business com- 
munity did not support the 
trade embargo, he said. 

The Vice-President said 
Nicaragua had taken pre- 
cautionary measures to mini- 
mise the impact of further 
possible UJS. sanctions. Future 
santicons could Include the 
seizure of Nicaragua's assets 
in the UJ&, the inclusion of 
U& overseas subsidiaries 
within the terms of the em- 
bargo, and the prohibition of 


the use of the VA dollar by 
Nicaragua In international 
transactions. 

The renouncing of the 1957 
friendship treaty between tbe 
two countries by the UJS. on 
May 1 removes the protection 
against expropriation guaran- 
teed to the 45 UJS. companies 
which manufacture or trade 
in Nicaragua. However Dr 
Ramirez said: *' We do not 
intend to make reprisals 

Dr Ramirez said “Nicar- 
agua was in excellent condi- 
tion.” 

The recent proposal to 
Honduras over the pacification 


of their joint border zone 
included the possibility of 
combined military action 
against tbe U^-backed coun- 
ter-revolutionaries, or contra*. 

More than 4,000 contras 
were now concentrated in 
several bases just inside 
Honduran territory, and the 
Nicaraguan deputy foreign 
minister had recently dis- 
cussed with his Honduran 
counterparts their concerns 
over the presence of the 
contras Inside Honduras. 

Our San Jose correspondent 
adds: The first UJ5. troops 
have arrived In neutral Costa 
Rica to help improve the 


border guard force. 

Although civil guards have 
been trained at UA military 
schools in Panama and 
Honduras, this is the foot 
time UJS. troops will be 
present In Costa Rica. From 
this month seme 20 UJS. 
officers will train 750 guards* 
men at a camp near the 
Nicaraguan border. 

Costa Rican President Sr 
Luis Alberto Monge admitted 
last week the country had no 
proof of an Imminent Ntcara* 
guan invasion but said the 
country could not defend 
itself with “ machetes and 
flintlock rifles.” 


U.S moves to dispel 
European fears on 


:-_i -t .. t 
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secret SDI research 


Chris Sherwell, recently in Manila, reports on changes in the Philippines which are worrying Washington 


Political disorder threatens U.S. Pacific strategy 


'AS AMERICANS ponder in- 
creased U.S. involvement in 
Nicaragua and reflect on their 
defeat in Vietnam 10 years ago. 
fresh dilemmas are being posed 
In a third country involving 
vital U.S. interests— the Philip- 
pines. 

President Ferdinand Marcos, 
a loyal friend to Washington, 
who has ruled this former U.S. 
colony for 20 years, is at 67 in 
erratic health and without an 
obvious successor. The economy 
is weak, and the military’s 
alleged involvement in the 
assassination of opposition 
leader Benigno Aquino has ex- 
posed him to attack. A com- 
munist-inspired Insurgency is 
meanwhile spreading relent- 
lessly. 

In Washington's eyes, a slow 
descent into disorder can only 
be reversed through funda- 
mental economic ana political 
reforms. But the question re- 
mains of how far the Reagan 
Administration should go— or 
can go— In encouraging such 
changes, given the Philippines' 
overwhelming strategic impor- 
tance. 

The U.S.'s two largest military 
facilities outside America — 
Clark air base and Subic naval 
base— lie in the Philippines. 
From here the U.S. has access 
to the Western Pacific and the 
Indian Ocean, and control of 
the sea lanes linking Japan to 
the Gulf. 

To Washington, this strategic 
position has looked increas- 
ingly important ever since the 
Soviet Union, fallowing the 
U-S.’s Cuban blockade 23 years 
ago, began, building up its 
global naval power. But it has 
become critical sice Moscow’s 
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major success in 1979 in secur- 
ing access to the former UJS. 
naval base at Cam Ranh Bay 
and to Da Nang air base in 
Southern Vietnam. 


Because the UJS. has no wish 
to jeopardise its own position, 
its latitude in influencing Presi- 
dent Marcos is limited, as the 
wily leader knows. Washington 
already admits to serious con- 
cern both over opposition calls 
for a removal of the bases and 
over the growing strength of 
the guerrilla insurgents, and 
has even begun considering 
alternative bases, should revolu- 
tion suddenly overtake the 
Philippines. 

For the moment opposition 
demands are blunted by dis- 
unity over the bases issue and 
over their more general strategy 
for removing Mr Marcos. As 
long as they are unable to form 
a solid or credible alternative 
government, they appear to pose 
no threat But the loss of a 
non-violent alternative would 
itself be risky, which is why 
the U-S. Administration stays 


closely in touch with opposition 
figures as well as the Marcos 
government 

The insurgency is a different 
matter. The New People’s 
Army, the military wing of the 
CoQHminJst Party of the 
Philippines, Is estimated to 
have between 10,000 and 12,000 
aimed members and, according 
to U.S. Defence Department 
figures, perhaps as many as 
15,000. Tbe Communist Party 
itself is said to have 60.000 
members. 


The public manifestation of 
these underground forces is the 
National Democratic Front, an 
alliance of left-wing opposition 
groups which is widely believed 
to be under the ultimate control 
of the Communist Party. It is 
said to have 100,000 members. 

The greatest penetration is 
in Mindanao, the country’s 
largest island, in the south. But 
the NPa is also active in Luzon, 
Samar, Leyte and Negros. 
Incidents last year occurred at 
the rate of 10 a day, the bulk 


of them initiated by the NPA, 
resulting in some 3,000 deaths, 
divided roughly equally between 
soldiers, guerrillas and civilians. 
The Government says the trend 
is befog reversed this year and 
the military has seized the 
initiative in armed encounters. 

So bold has the Left become, 
however, that last month the 
National Democratic Front held 
a press conference in Mindanao 
and announced that the NPA 
would be carrying its attacks to 
Mani la by next year. This is a 
threat Mr Juan Ponce Enrile, 
the Defence Minister, says he 
takes seriously; already he 
allows the possibility that hit- 
and-run attacks ora being 
mounted from outside the 
capital. 

Mr Enrile also insists that 
the insurgency remains in- 
digenous, and diplomats agree 
there is no evidence of material 
assistance from other Com- 
munist countries. But this has 
not stopped policy-makers in 
Washington from anticipating 
the worst and talk has grown of 
possible alternative bases. 

No alternative yet hinted at, 
however, would be as suitable 
as the Philippines. Under its 
1983 bases agreement with the 
Marcos Government, the U.S. 
is paying a total of 3900m over 
five years, $300m for purchases 
of military equipment, S125 for 
military assistance and $475m 
for economic support. 

Before money even started 
flowing, however, Congress 
altered the mix of the Reagan 
Administration's first payment, 
docking $45m from the $85m 
in military aid and adding it to 
S95m of economic assistance. 
For fiscal year 1986, the House 


of Representatives foreign 
affairs committee is recommend- 
ing a repeat of this move, cut- 
ting U^C$75m off military aid 
and adding U.S£60m to 
economic assistance. 

Mr Stephen Softarz, bead of 
the House Asia-Pacific sub-com- 
mdttee which first proposed the 
change, said the move would 
send a message to President 
Marcos that be should make the 
reforms sought by the U.S. But 
it upset the Philippines Govern- 
ment, which feels a rent agree- 
ment has been broken. 

If the move also irritated the 
Reagan Administration, it was 
at least in tine with the think- 
ing behind UJS. policy. An inter- 
agency study prepared in 
Washington last November and 
leaked in March makes it quite 
dear that the erosion of support 
in the Phil! pines for the U.S. 
bases can only be stopped 
through a resuscitation of de- 
mocratic institutions. 

That means, as far as possible, 
making any financial or other 
assistance conditional on 
changes which, in practice, 
weaken Mr Marco’s* personal 
rule. Ideally, these changes 
would limit his decree-making 
power, reform the institutions 
and laws regulating elections, 
expand press freedoms, re- 
form the army, and end central 
control of strategic sectors of 
the economy like grains, sugar, 
coconuts and fertiliser. 

They would also mean a 
proper trial of tbe 25 soldiers 
and one civilian accused of con- 
spiring to kill Mr Aquino. 

Beyond this, the U.S. is enlist- 
ing the support of foreign 
governments, especially aid 
donors, to press for economic 


reforms, and is helping the 
International Monetary Fund, 
World Bank and Asian Devel- 
opment Bank stand by the con- 
ditions they attach to their 
large and desperately - needed 
loans. 

Meanwhile scarcely a month 
goes by without visits to the 
Philippines from UJS. officials 
or politician*— Mr Solarz, Mr 
Wolfowitz and Mr Richard 
Armitage, Assistant Secretary 
of Defence, for example. 

Given that the Philippines 
occupies a special place in 
American hearts and that a 
Filipino constituency is becom- 
ing increasingly identifiable at 

home, the Reagan Administra- 
tion is plainly anxious about 
tbe course of events in the 
oountzy and its capacity to 
influence them without leaving 
itself vulnerable. 


THE REAGAN Administration 
sought yesterday to dispel fears 
in Western Europe that the 
allies will be barred from work- 
ing on the most sensitive parts 
of its Star Wars research, AP 
reports from Brussels. 

The UJS. mission to the North 
Atlantic Treaty Organisation 
(Nato) issued a statement de- 
daring that the allies would be 
allowed to work on the secret 
as well as the non-secret por- 
tions of the project, known as 
the Strategic Defence Initiative 
(SDI). 

This was in response to pub- 
lished reports that Gen James 
Abrahamson, the head of the 
SDI programme, hafi told a Bel- 
gian newspaper tbe allies would 
be excluded from the secret 
research. 

In March the Pentagon form- 
ally invited the Nato allies and 
other friendly nations to join 
the $26bn (£21.7bn) SDI re- 
search programme. So far only 
Britain has said it will parti- 
cipate, while most of the others 
have expressed varying degrees 
of interest. Among the major 
powers, only France has ruled 
out participation. 

The U.S. mission to Nato said 
Gen Abrahams on's office had in- 
structed it to state that “ aiw»^ 
nations, if they so decide, will 


be able to- participate in -both' 
classified and unclassified re- 
search under the SDL” 

Nancy Dunne In Washington 
writes: Four UjS. senators have 
asked President Reagan to ad- 
here to Salt H for mul- 

tiple-warhead missiles, adffing 
their voices to a growtog debate 
within the Administration over M 
whether to continue the UJL- 
USSR informal strategic arms 
pact. 

In a letter to the President, 
the senators — Republicans John 
Chatfee and John Heinz and 
Democrats Dale Bumpers - and 
Patrick Leahy— said that for 
UJS. to violate Salt H would 
cast a pall over the arms talks 
in Geneva, seriously damage im- 
portant UJ3. foreign policy .in- 
terests" and end superpower 
restraint on deployments 

While noting U S. “ legiti- 
mate concerns ” about Soviet 
compliance' with the pact, the 
senators said.* “There is do. 
question that the Soviets have 
remained within the (multiple 
in ^pendentiy taxable re-rffc 
witry vehicle} ceilings at Salt r - 
H a nd other important- limits. 
This is especially important be- , 
cause the Soviets are just De- 
low the 820 limit on Mirved in- 
tercontinental ballistic missiles, 
having 818.” ’ . . 
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U.S. retail sales rise 0.9% 
in April to $112.2tm 
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Eighteen months ago, in foe 
aftermath of Mr Aquino's assas- 
sination when protesters 
thronged Manila's streets, it 
was tempting to liken Mr 
Marcos’s position to that of the 
Shah of Iran before be was 
ousted. When he fell ill last 
year and foe power of his wife 
Imelda seemed in foe ascen- 
dant, he was likened to Chair- 
man Mao in his last days. 

Nowadays the reference is to 
Nicaragua, where widening 
support for a leftish movement 
against an insensitive autocrat 
brought in a popular regime 
which subsequently lost its 
moderates. Just as Nicaragua 
now worries foe U.S., so, on this 
parallel, will foe Philippines. 
The unanswered question is 
bow Mr Marcos will respond to 
the mounting pressures around 
him. 


BY STEWART HBSING IN WASHINGTON 
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Aramco signs 
$160m Saudi 
pipeline deal 


. BY HNk BARRE IN RIYADH 

‘ SflN THE - Arahtira-Ameriean Oil 

e h?! Company (Aramco). has signed 
two <xm&zcts' worth' almost 
p 990m. (£66m) each to build a 

$6&% crude o& pipeline across Saudi 

UrSLv The new l^OI-km pipeline 
will raise- the present capacity 
i ZA of Saudi Arabia's east-west 

pipeline from L85m barrels per 

■ sjjjjt day <bd) to 4m M- . 
tojjj! The 58-tan eastern portion of 

liw- the - pipeline contract from 

Abqaiq to Dawadmi has been 
^ awarded to Mannesmann 

w Anlagenban of Dusseldorf and 

CT*i the -Athens-based Lebanese 

v company, Consolidated Contrae- 

.|3. tors International Company 

l yL%* (CCC). The -western portion of 

H the contract has gone to Saipean 

fi*> otioiy-:. 

The pipeline contract was 
HdT£ ori ginally broken - Into four 

' % parts, bat was awarded as two 

n _ k when Aramco signed the deals 

rtnll^r on April BO. The signing was 

r'®* ; not announced until this week. 

m . The 56~in pipdlne -will use 

^ W the present pumping stations 

i bfct on the east-west pipeline but 

nan*. eventually . pumping stations 
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win be upgraded to raise line 

capacity. 

The new line will roughly 
run parallel to the present 48-in 
line. Industry officials say that 
with the construction of a new 
hue Saudi Arabia will be almost 
Independent of shipping in the 
Gulf. 

Some officials add that the 
new line is being built because , 
corrosion problems on the - 
present line may force closure , 
within a couple of years for , 
major repairs. 

Construction will begin in I 
June, and is expected to finish i 
by March 30 1987, a total of 
3,000 workers to be employed. 

The Government has 
exempted the contract from its 
usual SO per cent rule, which 
requires foreign and joint- 
venture contractors to award SO 
per cent of their contracts to 
100 per cent Saudi companies. 

Suppliers for the pipeline 
include National Pipeline 
Company, a Sau di-Japanese 
Joint venture, Siderexport of 
Italy, and Nippon Kokan and 
Sumitomo Metal Industries of 
Japan. 
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Hi-tech go-ahead ‘might 
have saved Russia $13bn’ 


BY DAVH> BUCHAN 

THE SOVIET Union might 
have saved Itself up to $I3bn 
(£l0.8bn) to weapons develop- 
ment costs if the U-S. Govern- 
ment had approved some 79 
export licences requested to 
198344 for electronic high-tech- 
nology sales to Moscow. 

This assessment comes in a 
study released this week by the 
U.S. Defence Department and 
is designed to bolster its case 
for tougher U-S. and allied 
export controls. 

The study, conducted for the 
Defence Department by a pri- 
vate Maryland research firm, is 
the first Western attempt to 
assess the financial impact of 
the technology drain to the East. 

Tighter allied export curbs 
were agreed last year in the Co- 
ordinating Committee (CoCom) 
— the Paris-based group which 
supervises high - technology 
exports to the Eastern bloc-— 
but Congress has yet to finish 
its review " of U.S. nationa l 
export control legislation. 

The report studied the 79 
most sensitive licensing re- 
quests of the 2JQOO handled by 
the Defence Department to 
198344. 

These concerned telecom- 
munications, micro-electronics, 
computers and anti-submarine 
warfare technology. 

The sale of this equipment 
and “ know-how " “ could have 
provided a major increase in 
Soviet military potential in the 


1990s and beyond ” and might 
have saved Moscow between 
$6.6bn and S13.3bn in develop- 
ment costs over the life span 
of the weapons involved. 

The 15 CoCom member- 
countries — most Nato countries 
plus Japan — might have had to 
spend a slightly larger amount, 
ranging from $7.3bn to S14.6bn. 
to compensate for these Soviet 
gains, the study claimed. 

Such quantitative assessment, 
however, is based on a number 
of risky assumption*! that f<y- 
Instance, the Soviet Union 
would use Western technology 
in precisely the way that the 
West does and that Soviet and 
U.S. defence costs are com- 
parable. 

But the likelihood that there 
are very real Soviet military 
gains from Western technology, 
though on a ranch smaller scale 
than suggested by the U.S. 
Defence Department was 
recently underscored by the 
leaking, to the French Press of 
apparently genuine Soviet docu- 
ments obtained by French intel- 
ligence in 1983 when some 47 
Soviet officials were expelled for 
alleged spying. 

This assessment by the Soviet 
military industries commission, 
the VFK, put the value to Soviet 
aviation of acquisitions of 
■Western technology at roubles 
48.6m (£474m) in 1979 

and at roubles 18.8m (£18 .5m) 
to 197a 


Foreign car makers win 
back lost ground in Italy 


BY JAMES BUXTON IN ROME 

FOREIGN car manufacturers 
have this year been winning 
back ground which they lost in 
the Italian market since 1983. 

Their share of the market for 
the four months to April, was 
39J2 per cent, compared with 
35.6 per cent over the same 
period .of; 1984. 

Renault, the leading foreign 
car manufacturer ou the Italian 
market, won 10.45 per cent, 
compared with 9.48-per cent to 
the first four months of last 
year. 

Volkswagen won 6 per cent of 
the market to the first four 
months this year, compared 
with around 4 per cent to the 
same period of 1984. 

Among the Italian producers 
Fiat and Alfa Romeo both fell 
back.. Flat dropped from 46.55 
per cent to the first, four 


months of 1984 to 43.85 per 
cent in the first four months 
Of 1985. 

Alfa Romeo went down from 
7.76 per cent in 1984 to 6.79 
per cent in the same period of 
this year. Lancia/ AutobLanchi, 
part of the Flat group, rose mar. 
finally from 8.5 per cent to 
8.95 per cent 

The introduction of the Fiat 
Uno by Fiat end of new Alfa 
Romeo models to 1983 and 1984 
enabled Italian car makers to 
push their share of the Italian 
market up by about four percen- 
tage points in those years:, com- 
pared with their performance 
earlier to the decade. 

But now the foreign manu- 
facturers are fighting back, not- 
ably Renault with its new 
Renault-5 which Is extremely 
competitively priced in Italy. 


Europe’s diesel car sales 
‘could reach 2m a year’ 
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BY JOHN GRIFFITHS 

ANNUAL DIESEL car sales to 
Western Europe could reach 
2m, or 20 per .cent of the total 
new car market, before the end 
of the decade, according to a 
report' from. Automotive In- 
dustry Data- (AID) *. 

Sales leaped last year by 
304 per cent to reach 1.36m, 
according to the statistical 
group's latest newsletter. 

It adds that the 7.3m diesel 
cars oh the region’s -roads and 
the expected continued fast 
growth are “creating a mighty 
market potential for the after- 
sales market participant, with 
particular gm phflifo on fuel in- 
jection systems, service and 
Parts supply. 

“The point Is clearly under- 
lined in repect of the availa- 
bility of fuel injection pumps, 
far supply is reaching dan- 
gerously low levels and demand 
is threatening to exceed supply 
for the right equipment” 

AID says that even the oil 
companies have been caught 
unprepared for the upstage in 
diesel salesy particularly In the 
UK and Switzerland. 

This leaves “ the fuel supply 
network with a lot of catching 
up to do in order to guarantee 


easy and convenient availability 
of diesel fueL" 

Diesel car penetration of the 
West European market reached 
13.77 per cent last year, repre- 
senting 561 per cent growth 
from the 2.61 per cent penetra- 
tion of 10 years e artier, AID 
points out. The group says 
that a brief setback to 1983, 
When sales and penetration fell, 
was mainly the result of the 
relative cheapness of petrol at 
that time. Last year's resur- 
gence, it adds, had confounded 
views that “the diesel bubble 
had burst" . 

AID says diesels have 
changed “ the entire outlook on 
the European automotive 
scene,” and that manufacturers 
■who had been slow to follow 
the trend are taking rapid 
remedial steps. 

As a result, there would be 
“a flurry” of new models into 
the market this year — AID 
identifies 20 to be launched 
before 1986 — which would be 
certain to expand sales further 
at the expense of petrol- 
powered cars. , _ ^ 

• Aufomotire Industry Data 
newsletter 8508, 34 St John 
Street, Lichfield, Staffs WS13 
6PB. 


New export 

insurance 

scheme 

By Our Trade Staff 
A scheme for managing 
export Insurance for smaller 
companies was launched in 
Loudon yesterday. 

Unicoi Group Holdings, a 
credit management and debt 
collecting company. Is offer- 
ing to take over the adminis- 
trative work Involved in 
insuring trade and recovering 
arrears which would other- 
wise be handled by the 
exporter and the Export 
Credits Guarantee Depart- 
ment. 

Companies that bought the 
service would continue to be 
insured under the standard 
ECGD policy, bat, it was 
claimed, costs could be cut by 
tighter credit control and 
fewer claims on the policy. 
The scheme, to be called 
IINES1S, does not provide 
trade finance. 

The company said that in 
tbe event of non-payment. It 
would pay 80 per cent of the 
Insured value of the goods 90 
days after the doe date, and 
the balance after a further 90 
days, inln ns a management 
charge. 

The ECGD pays 90 to 95 
per cent of insured value 
after the loss has been 
verified, which takes between 
four and six months. 

The scheme was welcomed 
by ECGD officials as “ an im- 
portant new venture in the 
field of export credit 
management" 


Cuba to boost trade ties with West 


A BRITISH business mission 
to Cuba returns to London to- 
day confident about increased 
numbers of orders after receiv- 
ing assurances that Cuba 
intends to boost its trade ties 
with the West. 

Senior trade and banking offi- 
cials, including Sr Ricardo 
Cabrisas, the Trade Minister, 
made clear to the 20-member 
mission that Cuba needed more 
Western expertise to update 
its own industries. 

Cuba wants to boost its im- 
ports from Western nations to 
20 per cent from 16 per cent, 
tbe officials said. 

This would indicate Cuba’s 
Imports from Comecon would 
scale back to 80 per cent from 
existing levels of 84 per cent 

Western exports to Cuba 
would therefore rise to $1.050bn 
| (£875,000) this year from 
around $800m in recent years. 

Potential exists for an even 
greater scope for imports but 
is hampered by tight Paris 
Club restraints which followed 
Cuba's own debt rescheduling 
of August 1982. 

Cuba is also pressing for 
more libera] export credit terms 
from western agencies, parti- 
cularly Britain's Export Credits 
Guarantee Department, which 
Cuban officials cited as having 
been particularly conservative 
with only short-term coverage 
limited to £10m. 

Cuban Central Bank officials 
meet British bankers in Lon- 
don this week to discuss debt 
matters and hope to achieve 
more liberal terms from the 
ECGD when the two sides meet 


in Havana later this month. 

For those British companies 
on the mission, the 10-day visit 
gave them a first-hand oportun- 
ity to meet Cuban import agen- 
cies and to make a medium- 
term assessment of Cuba's im- 
port needs. 

Visits to factories and pro- 
ject sites elicited the universal 
observation that Cuba needs 
considerable injections of 
Western “ know-how ” if It is 
to update Lis own infrastructure 


seating companies providing 
valves, conveying and transmis- 
sion equipment, tools and 
measuring instruments, drain- 
age material, basic chemicals, 
solvents and package equipment 

Western trading interests op- 
erating in Cuba's centralised 
economy accept that business on 
an Individual basis, must be at 
small levels. 

The British companies, for 
example, say they are Individu- 
ally doing business at annual 


Cuba needs considerable injections of Western 
* know-how ’ if it is to update its own infrastructure 
and boost the export potential of its products, Frank 
Gray, recently in Havana- reports. 


and boost the export potential 
of its products. 

The most useful expertise is 
in basic and medium technolo- 
gies. The paints division of ICI, 
for example, learned that there 
are more than 1,200 bridges 
needing paint in Cuba and 
numerous public buildings 
around Havana requiring atten- 
tion as the Government begins 
the long task of improving the 
city's appearance. 

Paint factories themselves 
need overhauling if they are to 
begin to meet domestic needs. 

Spear and Jackson of Sheffield 
found a shortage of wood and 
industrial cutting equipment, 
but more Importantly, said that 
that sector lacked adequate sup- 
port equipment, such as sharp- 
ening machinery- 

similar needs were found by 
other mission members repre- 


levels ranging between less than 
£100,000 and £lm to £2nu 

Similar experiences have 
ben found by Canadian trade 
officials in Havana, who have 
been handling up to one mis- 
sion a month in the past IS 
months. 

Canada, through more than 
10 years of solid tourism links, 
has become Cuba's largest 
Western trading partner with 
exports at 8295.3m to 1983 and 
estimated to be 3 per cent 
higher last year. 

They are dominated by wheat, 
other agricultural goods and 
timber products with chemicals 
and manufactures at 7 per cent 
of the total. Canada’s imports 
from Cuba were worth $55m. 

Britain's export trade share, 
mostly in manufactures, was 
worth £64m in 1984, leaving the 
UK on a reasonably equal foot- 


ing with other competitors, such 
as Spain, France, Germany, 
Italy and Japan. 

Spain is Cuba’s largest 
Western export market, largely 
on the strength of rum and 
tobacco products, and is the 
only Western trading partner 
with which Cuba enjoys a 
surplus. 

Lord Selsdon, financial 
adviser to the Midland Bank, 
who was the tour leader, said it 
was important for Britain sub- 
stantially to boost its imports 
Of Cuban products as this would 
help British exporters carve a 
niehe in the only market to the 
Western hemisphere not served 
by the U.S. 

These goods could include 
such items as honey, rum, 
molasses, oil and sugar, much 
of which could be moved to 
other markets with Britain 
serving as an entrepflt 

Western trade specialists 
believe efforts to help the 
Cubans find markets could, in 
the long term, lead to major 
infrastructure projects in Cuba, 
currently dominated by Soviet ' 
and Eastern European state to- 1 
dus tries. The most immediate I 
potential is to the hotels and 
service sector. 

But one which caught the eye 
of Lord Seldson was the 
recently prepared plan to over- 
haul Havana's sewage system. 

It was Lord Selsdon who 
spearheaded creation of the 
British consortium which has 
won several hundred millions of 
pounds to contracts for the 
Cairo Wastewater Project. 


Tokyo sets 
seal on U.S. 
steel pact 

THE JAPANESE Cabinet 
yesterday approved a five-year 
plan to cut steel shipments to 
the U.S. from 6.3 per cent to 5.8 
per cent of the U.S. market, AP 
reports from Tokyo. 

Japan is one of nine steel 
exporters Washington has per- 
suaded since last September to 
reduce shipments and help cut 
the foreign share of the U.S- 
steel market from about 25 per 
cent to about 18.5 per cent. 

Tbe foreign ministry said 
Japan would limit exports of 
six steel categories-— sheet and 
strip, plate, structural, bar, pipe 
and tube, and wire. 

The pact retroactive to 
October 1, 1984, will also reduce 
the export of fabricated steel 
structures, to 100.000 short tons 
a year. 

Japan agreed in December to 
reduce its exports 
• MORE THAN half the mem- 
bers of the U.S. Senate have 
signed a letter sent to Mr John 
Block, U.S. Agriculture Secre- 
tary. urging the U.S. Adminis- 
tration to resume mixed credit 
sales of U.S. farm products to 
foreign buyers. 

These credits are designed to 
make U.S. products more attrac- 
tive. Normal commercial 
credits are mixed with govern- 
ment money appropriated for 
international aid, so that the 
foreign purchaser obtained the 
goods at a lower cost Other 
governments, especially France, 
use such credits frequently. The 
U.S. has not done so recently. 
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By Richard C. Hanson 


■ or many people in the West, 
especially journalists, the name of 
Brother Industries is now popular for 
its innovations in portable electronic 
typewriters— und its well-advertised 
role as an official supplier of type- 
writers to the Los Angeles Olympics. 

However, Brother was founded 
51 years ago in Nagoya, mid-way 
between the better known cities of 
Tokyo and Osaka, as a maker of 
sewing machines. The name cf the 
company reflects the fact that it was 
the brothers of Yasui family who 
launched the company with one bold 
idea : building a sewing machine that 
would not only compete with imports, 
but also be exportable. 

Brother's management combines 
conservative ways with a willingness 
to take risks in entering new areas 
of business, qualities characteristic 
of Nagoya's citizenry, i Mr. Katsaji 
Kawashima explains how Brother 
became a household name around 
the world. 

Hanson: How did you make the 
transition from being known primarily 
as a sewing machine maker to that cf a 
supplier of office equipment? 

Kawashima: The point is that for 
50 years our company’s policy has 
been the same. Last year was our 50th 
anniversary. When our founder, Mr. 
Masayoshi Yasui, started Brother the 
aim was simple to make jobs. There 
was a depression on. At that time. 
Japan also depended on imports. So 
we decided to make products that 
could be exported. His father repaired 
sewing machines, so he chose sewing 
machines. After the Second World 
War, it was agreed that sewing 
machines were a useful product, both 
for employment and as an export. We 
began to diversify into electronic 
appliances, typewriters and so on. We 
always kept in mind our engineering 
capabilities and the marketability of 
the product. 

Hansons ft sounds as though you 
are used to adversity. 

Difficult Times Overcome 

Kawashima: We’ve had some dif- 
ficult times. Afler the dollar shock 
and the oil shock of the early 1970s, 
we thought exports were doomed. Our 
exports fell 30Va in 1974, but then 
rebounded by 50 % the following year. 
Our policy was to keep exports at 
about one-third of our total sales. We 
thought that was safe. We then 
changed our basic policy to bring the 
ratio of exports up to 50% of sales. 
Moreover, we decided to place more 
emphasis on typewriters. Our baric 
product was home-use and industrial 
sewing machines had been. Four yean: 
ago, when our sales were about yea 


JOOBn, we launched a new ! ; j: 
five year plan. Thar was • 7‘ . 
designed to double our sales, . . * -* 
and change the mix of our y . 
products to one-thud sewing ; 
machines, one-third type- p • ‘ 
writers and office equip- •• 
men!, and the remainder in 
other products. Last year; 
we had already exceeded our Xpp 
sales target. And the boom 
in office equipment meant Hpfj| 
typewriter sales met the l||jlp 
mark. However, exports gBpl| 
have leaped up to about Kp$* 
60% of sales— higher than 
our goal. 

Hanson: That seems 
like good planning. 

Kawashima: What we 
did was to introduce more ||f|g|| 
electronic technology in our HSBi 
products, and we invested in 
expanding our international 
sales force. We were also 
helped by the publicity of 
being an official supplier of type- 
writers to the Los Angeles Olympics. 
That was our first big move into 
electronic office-use typewriters. We 
began with manual typewriters 25 
years ago, and we expanded into dot 
matrix printers. We have just an- 
nounced a new innovative printer, the 
Twmriier 5, which combines both 
daisy wheel and dot matrix capabilities. 

Hansons Why did you get into 
producing manual typewriters? 

Kawashima: At the time, our 
main export was sewing machines. 
One of the retail chains we used in the 
U.S., Western Auto, asked us whether 
we could produce a typewriter for $50, 
to compete with other producers. The 
bottleneck was that typefaces were 
produced only by two or three com- 
panies. If we bought from them, we 
wouldn't have been able to compete. 
So we decided lo use a special method 
to produce our own typeface. That is 
how we succeeded. If we make a good 
product, then we can sell it. That goes 
back to the company's original idea. 

Hansons Your overseas sates now 
exceed domestic sates, thanks largely 
to the popularity of Brother business 
machines. What is the secret to your 
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•. ; .V /S year. The biggest reason for 
' setting up overseas is to 

extend our export market. 
We have cooperated in 
'• A setting up industries in 

countries like Brazil. 

Hanson: What about 
. competition from South 
Korea and Thiwan? 

KawasUmc Cbmpeti- 
|$||3J| tion is very severe from those 
ilfittSg countries. We have set up sew- 
tog machine plants in both 
countries, both for exports 
Jg|| and for the local market. 
i^y. Hanson: If it is less 
'guy costly to produce in South 
Korea and Thiwan, does it 
‘ follow that Japan is going to 
become less and less impor- 
miMS&f. tant 05 a production base for 
exports? 

Kawashima: Yes, let me 
illustrate. The peak for sew- 
ing machine production in 
Japan was about 4.36m units 
to the mid-1960s. Japan now produce 
only 1.3m or so per year. Most of the 
volume has moved to Taiwan. The 
Japanese market is still about the same 
— around lm machines a year — the 
3m units we used to export are gone. 

Hansom You achieved yowrJTve- 
year plan goals two years eariy. What 
do you do now? 

A New Five-Year Plan 

Kawashuna; Starting next year ; 
we will set out another five-year plan 
starting in 1986. 1 think we vrifl try to 
continue to target experts at about 
60<ft of sales. And I want to bring 
office equipment to 50% of the total 
and keep sewing machines at 25% of 
the total. New products will make up 
the rest. 

Hanson: What is Brother's ap- 
proach to developing new products? 

Kawadiina: Over tbe past few 
years, we have doubled the amount of 
money we spend on research and 
development to over 3% of our sales. 
We are spending more on new equip- 
ment and expanding production. Our 
capital spending budget is yen l8Bn 
this year. 
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Me. Katsqji Kawashuna 

President 

Brother Industries, Ltd. 

success as an exporter? 

Kawashima: About 31 years ago, 
we decided to form a trading company. 
That trading company formed a 
company in America. At that time, 
expert prices were going down. There 
were lots of problems. What we finally 
did was to leave the development of 
the American company to three key 
people in the U.S. I was supposed to 
go to America,- but things were too 
busy here in Japan. So we depended 
on the American management. We 
just made good export products. 

Hanson: You have expanded 
your overseas sales force considerably. 
What about moving production to 
overseas plants? 

Moving Production Overseas 

Kawashima: We can sell in Aria 
and the U.S., but we found early on 
that there were barriers to imports of 
our sewing machines in Europe. That’s 
when we decided to build a plant in 
Dublin, Ireland, to assemble machines 
on a knockdown basis. We now have 
plans to build a plant to produce elec- 
tronic typewriters in England, which 
will start assembling by the end of this 


The future at your fingertips. 

brother 


BROTHER INDUSTRIES, LTD. 
Head Office 

35, 9chome, Horfta-Dori, 
Mizuhofcu, Nagoya 467, Japan 
TEL: (052) 824-2511 
FAX: (052) 821-7&SB 
TLX: BROTHER J59743 
CABLE: BROTHER NAGOYA 


BROTHER INTERNATIONAL 
EUROPE LTD. 

Shepley Street, Guide Bridge, 
Audenshaw, Manchester M34 5JO 
TEL: (061) 330-6531 
FAX: (061)339-5651 
TLX: 669836 


Hansom Nagoya-based compa- 
nies are known for their conservative 
financial practices. How are you 
funding your expansion now? 

Kawashima: to fact, after 14 
years of no bank loans, we borrowed 
money for the first time. On capital 
markets, we have raised yen 20Bn, 
one-fourth of that in overseas 
markets. But ray goal is still to keep the 
company’s equity ratio above 50%. 

Hansom Are there any additional 
plans to tap the international capital 
markets? 

Kawashima: At this moment, we 
don’t see any need to increase our 
capital again But this year, our sales 
will be increasing to over yen 200Bn 
and profit to more than yen 38Bn. 
Thai is still a good position for a 
company with our capitalisation. 
When we get much bigger, we will 
have to reconsider raising it. 

Hansom What are your sales 
targets? Your forecast is to increase 
total sales by 12% this year. Can you 
maintain double-digit growth? 

Doubtetit^t Growth 

Kawashima: Domestic sales are 
not going up as fast as I want, so it is 
difficult to project. Trade problems 
are also an uncertain factor. Our 
exports went up 30% last year mainly 
because of office equipment. But 
there are too many suppliers creating a 
glut of new products in America, too 
many competitors. So business may be 
down. However, we can see some 
increase in sales to China. 

Hanson: What about new 
products? 

Kawashima: We were fortunate 
to have introduced the epoch-making 
portable electronic typewriter, the EP 
series. We already have three models, 
the same sire and price but more func- 
tions. Our problem is to continuously 
plan far a he ad for new products. For 
example, when we were approved by 
the Olympic Committee to supply 
office-use electronic typewriters, we 
weren't yet making them. We set our 
goal and had to meet it. 

Hansom The region surrounding 
Nagoya seems to have an exceptional 
concentration of successful manufac- 
turers. Brother Industries is one 
example. Does Nagoya have any parti- 
cular strength? 

Kawashuna: You might think 
that Nagoya is a very aggressive place, 
because Toyota Motor is here. But 
actually it isn’t. This is a very 
conservative place. We have a saying, 
tap a stone bridge before crossing. 
Sometimes you don’t cross it. Some- 
times you don’t even tap It. But 50 
years ago when we started, it seemed 
very daring to start making sewing 
m achin e s. But progress is step-by- 
step. Out targets are very high, and 
that looks aggressive, but the steps are 
very conservative. 
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Vietnam tackles its energy shortage 


By Chris Sherwel], recently in Hanoi 


STREET LIGHTS bum dimly 
in Hanoi and Ho Chi Minh City. 
Barely a day goes by without 
factory black-outs caused by 
power cuts. Petrol stations do 
not exist Vietnam is energy- 
short and progress towards 
remedying the problem is slow. 

Tbe official explanation is 
simple. The country has had 
decades of war, and failed to 
exploit Its own resources. 
According to Ur Tran Phuong. 
Vice Premier with special 
responsibility for the economy, 
that is now changing. Strong 
efforts are being made to 
develop energy supplies, to 
save precious foreign exchange 
and reduce outside dependence. 

Vietnam’s main domestic 
energy source Is still coal, as it 
has been for ages. But hydro- 
electric power is being deve- 
loped, and there is an offshore 
oil and, gas exploration pro- 
gramme. Mr Tran Phuong even 
likes to talk of a Vietnamese 
nuclear station In the 1990s. 

Annual coal production has 
stagnated in repent years, at 
5-Sm tonnes. The mines, which 
are In the north, use outdated 
ofliilpment and some were 
destroyed or damaged during 
the 1979 border war with China, 
Vietnam's northern neighbour. 
A Urge share of the output 
consists of dust coal. 

Officials say new mines will 
come on stream as older ones 
are exhausted. The hope is that 
productivity will also be raised, 
through the use of more 


modem equipment supplied by 
two new engineering plants 
built with Soviet assistance. 
But production may not rise 
substantially before the 1990s. 

Proven recoverable reserves 
are put at around 130m tonnes. 
Several hundred thousand 
tonnes of coal are usually ex- 
ported, providing much needed 
foreign exchange. But the ex- 
port volume fell in 1982 and 
again in 1983. 

Major markets like Japan 
declined because they have the 
technology to use lower quality 
coal than Vietnam's low sulphur 
high ash coal, and Vietnam has 
failed to develop alternative 
markets. Indeed, it also im- 
ports special grade Australian, 
coal, in exchange for shrimps. 

Coal is helping To alleviate 
Vietnam's dire power shortage 
through ioTuse in new thermal 
plants. For example, it fuels 
the 28MW station bulk as part 
of the Swedish-financed pulp 
and paper mill in Vinh Fhu 
province. The station uses 
fluidised bed combustion tech- 
nology. 

Another, much larger thermal 
plant — a 500 MW station at Fha 
Lai — was inaugurated in 1983, 
and the Government is now 
talking of a 1,200 MW thermal 
plant south in Danang, built 
with equipment and aid from 
Czechoslovakia. 

Pha Lai is one of three major 
power plants built or under 
construction with aid from the 
Soviet Union, and officials be- 


lieve that many of the country’s 
production problems will end 
when these are fully onstream 
by the early 1990s. The other 
two — a 1,900 MW facility at 
Hoa Blnh on tbe Black River 
north of Hanoi, and a 300MW 
facility atTri An In the south — 
are both hydro-electric projects. 

Hoa Binh, dubbed by some 
as Asia's Aswan Dam, is 
reckoned to be the largest 


by 1990. The dam. will also be 
used to irrigate 200,000 hectares 
of land. 


It is not dear what 
has gone wrong, if 
anything, but oil 
self-sufficiency is 
still some way ahead 


power plant in South-East Asia. 
It is built underground, nuHng 
it less vulnerable to attack. 
Thousands of Vietnamese 
workers, helped by Soviet 
advisers, are being employed to 
get the first generators started 
in 1987. Completion, is cur- 
rently set for 1991. 

The Tri An plant is 60km 
south of Ho Chi Minh City 
(formerly Saigon), zn an area 
reputedly damaged by Ameri- 
can chemical weapons in the 
war against the U^.-backed 
regime in South Vietnam. The 
first turbine is scheduled to 
start by 1987, with completion 


The Government hopes that 
the hydro plants, together with 
the development of smaller- 
scale hydro projects, will allow 
the diversion of more coal for 
export and help save on oil 
imports. 

The bulk of Vietnam's oil 
comes from the Soviet Union at 
an estimated rate of L6-l.7m 
tonnes a year. It is not clear 
precisely what Vietnam’s 
arrangements are for these pur- 
chases, but Moscow allows 
deferred payments and it is 
assumed Hanoi will pay in dis- 
covered oil, if not in goods or 
cash. With foreign exchange 
reserves at little over UJSAHiin, 
c as h or near-cash payments are 
unlikely. 

The position is almost cer- 
tainly different with a second, 
smaller source, namely Singa- 
pore, whose trade figures show 
its main domestic export to 
Vietnam as mineral fuels. In 
addition, according to one Viet- 
namese, at least one state enter- 
prise under the control of 
government ministry is earning 
foreign exchange through a 
Japanese programme In neigh- 
bouring Laos, and this hard, cur- 
rency is used to purchase oil 
from the Middle East. This in- 
formation, however, has not 
been confirmed. 

Though the supply of oil and 
oil products is state-controlled 
in Vietnam — there are no 


private cax$ and petrol stations 
are nowhere to be seen — the 
number of privately-owned 
motorcycles, especially in Ho 
Gbi Minh City, suggests that 
control is less than total. 
Indeed, officials admit that 
government {supplies are 
siphoned off tor sale to traders 
in the free market 
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As tor Vietnam’s own 
resources, before the faB of 
Saigon in April 1975 several 
Western oil companies had 
begun exploring tor oil and gas 
off Vung Tau on the southern 
coast. Some of these negotiated 
contract with fhe Vietnamese 
authorities after 1975, but the 
last left by 1961, apparently 
because o£ disappointing results 
and high costs. 

That year, Hanoi and Moscow 
signed an oil co-operation 
agreement. In 1983 Mr Nguyen 
Co Thach. Vietnam’s Foreign 
Minister, claimed that Vietnam 
would have its first oil by the 
end of the year. The country, 
he said, would be self-sufficient 
by 1985 or 1986, and begin ex- 
porting in 1990. 

This schedule Is now officially 
admitted to be way off target, 
but it is not dear what has 
gone wrong, If anything. Some 
people believe the attractions 
of U.S. offshore expertise. 
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Ho Obi Mlnb City, formerly Saigon. Now petrol is almost impossible to get 


widely thought to be ahead of 
the Soviet Union, are one 
reason why Vietnam would like 
to see more normal relations 
with Washington. 

Others wonder about the true 


resource position. On reserves 
officials will say only that latest 
indications point to domestic oil 
production of "many million 
tons per year" and reserves of 
"many hundreds of minions of 
tons,” giving no precise esti- 
mates or explanations. 

Recently, Mr Tran Phuong 
told the foreign Press In Hanoi 
that there were two rigs now 
operating, capable of producing 
a “few thousand" ton*; per year, 
and that Vietnam intended to 
put up “dozens" of rigs. He 
was speaking around the time 
of a visit to Vietnam by M Jean- 
Baptiste Doumeng. the French 


businessman with Communist 
connections. He concluded a 
complex $200m deal Involving 
offshore off equipment for Viet 
Dam. 

The Minister also claimed 
that some natural gas reserves 
had been found in the north, 
and said he hoped Vietnam 
would in the 1990s have a 
440MW nuclear power station of 
the kind Comecon the East bloc 
trading group, used. This 
would be sited near an' old 
nuclear energy research centre 
in the south, at Da Lat 

By that time, according to 
official calculations, hydro re- 


sources in the sonth will. have, 
been folly exploited. In the 
north, on the other hand, the -' 
region's power heeds will, be 
adequately met with thermal' 
and hydro power. ' 

At any rate, it is clear that 
Vietnam, as one of .the. poorest-' 
and least developed countries 
in the world, has a long Way to 
go in the energy field if it hopes 
to. compete with its non-com- 
munist neighbours.. 

The immediate objective of 
patting an end to power short- 
demand is likely to grow, and 
the longer-term picture is less 
clear. . _ 


APPOINTMENTS 


Managing director for 
Bowater-Scott 


BOWAT ER IN DUSTRIES AND 
SCOTT PAPER have appointed 
Mr Robert E. Rodgers as manag- 
ing director of Bowater-Scott 
from June 1, He has been 
deputy managing director of 
Bowater-Scott since early 1984, 
having previously beld senior 
appointments within Scott Paper. 
Mr Rodgers succeeds Mr Robert 
J. Healey who returns to Scott 


Paper in Philadelphia, prior to 
retirement at the end of 1985. 

*■ 


Mr David W. N. Landale bag 
been appointed chairman of 
timber GROWERS UNITED 
KINGDOM, the Govenunent- 
recognised body representing 
private woodland owners. He 
takes over from Mr J. M. G. 
Galbraith. 

* 


Mr P. A. Randall has joined the 
partnership of T. G. ARTHUR A 
CO; independent consulting 
actuaries. Hr G. R M. Goddard 
has resigned. 

* 


SUMITOMO TRUST has 
opened a wholly owned sub- 
sidiary in Luxembourg, Sumi- 
tomo Trust and Banking 
(Luxembourg) SA. The chair- 
man is Mr M as an a o Matsunaga, 
who is also chairman of Sumi- 
tomo Trust International in 
London. The general manager, 
Mr Masatsoki Esaki, has been 
promoted from London where he 
was deputy managing director of 
Sumitomo Trust International. 

* 


PANNELL KERR FORSTER 
has appointed four new part- 
ners: Mo Andrew WHktnsen in 
Belfast; Mr Jobs Thompson in 
Derby; Mr Bryan Jackson in 
Glasgow; and Mr Michael Page 
m Bristol. 

* 


CADNETTX, of the US. The 
appointment follows the opening 
of the first overseas subsidiary 
in the UK based in Gloucester- 
shire. Mr Ian Tates has been 
appointed UK and European 
director of marketing. 

•k 

Mr Michael Seah has been 
appointed sales/marketing direc- 
tor of REED ASIAN PUBLISH- 
ING (PTE), Singapore. The , 
company has been set up by 
Business Press International to 
represent its three Asian trade 
journals: _ Asian Building 
Construction. Asian Electricity 
and Far East Health. 

* 

Following the purchase of 
CENTURY ALUMINIUM from 
the Amari Group by ASV of 
Norway, Mr Jon Kvam and Mr 
Kant Preus of ASV have joined 
the board. Resignations have 
been accepted from Mr A. Miller 
and Mr A. R. Herrington of tbe 
Anuri Group, and from 9Ir Bill 
Meredith who has retired from 
Century. 

_ ★ 

.Mr E. J. Jordan, chief execu- 
tive of Henry Bath and Son, has 
been appointed to the board of 
toe METAL MARKET AND 
EXCHANGE COMPANY. 

★ 

Mr David Broughton, director 
of BIS Applied Systems* MODUS 
division and toe man behind the 
development and marketing of 
the BIS/IPSE (integrated Pro- 
ject Support Envteorment) , has 
been appointed an executive 
director of the company. 








MIntex Don 


Mr Colin James has been 
appointed a director of MARLEY. 
He remains company secretary. 


board formed 


The STEEL WINDOW ASSO- 
CIATION has elected as presi- 
dent from June 21 Mr L D. 
Collin, Crittall Windows, and 
Mr S. K. Evans, Cotswold Case- 
ments, will be toe new vice- 
president. 

*■ 


SUTER has appointed Mr 
Robert Morris as managing 
director of its newly formed 
distribution group. He Is cur- 
rently managing director of 
Nationwide Refrigeration Sup- 
plies, a wholly owned Suter 
subsidiary. Mr Morris has also 
joined the board of Suter Equip- 
ment and will assume full 
responsibility later in tbe year 
upon toe retirement of tbe cur- 
rent managing director, Mr 
Bernard Moody, who is also a 
member of toe Suter main board. 
* 


THE C HARTERED ASSOCIA- 
TION OF CERTIFIED ACCOUN- 
TANTS bas elected to serve for 
the year I98SS6: Mr P. T. Hob- 
Mnsoh as president; Mr N. 
Cannon as deputy president; 
and Mr S. Thomson as vice- 
president 

* 

Mr Barrie Murray -Upton has 
been appointed UK and Euro- 
pean managing director of 


Are avafobia tf you sart-uft expand 
or rekxate your business in one of 
our 18 Nationwide Opportunity 
Areas. Phone BSC hdunry on 
61-6860366 Ext 300 or write tout 
ae NLA Tower. 12 Addtaonte 
Rood Croydon. CR9 3JH. 


Following the acquisition by 
BBA Group of Cape Industries' 
automotive business, toe board 
of toe new company, MINTEX 
DON, has been appointed. Chair- 
man will be Dr J. G. White, who 
is group m anaging director of 
BBA Group. Mr J. V. Bedford 
becomes managing director. The 
other executive board members 
are: Mr G. Cartwright, manufac- 
turing and deputy mana ging 
director; Mr ML R. Black, 
finance: Hr J. K. Clayton, opera- 
tions; Dr D. Moran. R and D. 
Two non-executive directors are 
Mr M. L. Bentley and Herr EL 
Siersleben, chief executive, 
Textar. 

* 

Mr Bryan Benn, chief accoun- 
tant, has been appointed chief , 
internal auditor at BRITISH 
RAILWAYS board headquarters. , 
He succeeds Mr D. J. Coates, 
who beld toe post on second- 
ment from Peat, Marwick Mit- 
chell and Co and hag now 
returned to that firm. Mr Benn 
Hikes up his new dudes on June 

* 

Mr Dennis Hatchings bas been 
elected president of the 
FREIGHT TRANSPORT ASSO- 
CIATION for 1985-86. Mr 
Hutchings, who is group trans- 
port co-ordinator, Thorn emt , 
was first elected president for 
toe year 1984r85. Vice-chairmen 
are Mr Fraser Henries, director 

of distribution, Reckitt and 
Colman, and Mr Stuart Phillips , 
distribution director, Ranir 
Hovis. Honorary treasurer is 
Hr Robert Donald, director, 
transport group. Dairy Cress 
Foods. 

* 

Mr Gerard W. C. Lemmens 
has joined GEBRUEDER HES- 
SELBERGER, bop merchants, as 
joint mana g i n g director. 
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INTEGRATED Manu f acture is 
to computer, integrated manu- 
facture as competing In . a 
Grand Fri* championship is to 
developing racing cars. 

So . argues _ IngersoO Engin- 
eers in .- .die introductory 
chapters of a new report which 
weighs manufacturing auto- 
mation worldwide In the 
balance'— ■and finds it wanting. 

Computers, it. sasv have, 
proved themselves in the fight 
to drive:- down- costs , and 
improver'-." efficiency- yet' the 
survey showed that foteigration 
of businesses through the wide- 
spread and dedicated ; use of 
compotezs. hardly exists at alL 

“Vety few companies," it 
says " have what might be 
described as compelling shop 
window installations running at 
a level sufficient to ' stimulate 
interest and application. And 
many other - systems, parts of 
which may toe operating under 
computer control, do- not live 
up to the integrated manu- 
facture requirements of sim- 
plicity and -lower production 
cost" ' •” - ■ ■■ 

Depressing - fin d ings, these, 
after so many years in which 
computer integrated manu- 
facture (CM) has - been hailed 
as the way; forward in manu- 
facturing technology. - 

XngmsoiL is careful to mak e 
dear, however, that it believes 
implementation is at fault 
rather than the basic concent. 

Its own surveys showed that 
where C2M had been properly 
implemented reductions of up 


to 30 per cent in engineering 
design cast could be obtained, 
lead times could be slashed by 
60 per cent and product quality, 
as measured by yields of accept- 
able product could be increased 
un to five times. - 

Other advantages included: 
productivity of capital equip- 
ment increased by two to three 
times, work in progress reduced 
by 30-60 per cent end up to a 
-fifth reduction in personnel 
costs. 

So Ingersoll would seem to be 
right when its says that CIM 
is the most important enabling 
technology available to re. 
vitalise manufacturing industry. 

So what is going wrong? 
Why is manufacturing industry 
world-wide apparently failing 
to exploit the benefits of CIM ? 

First, some definitions. Inte- 
grated manufacture is a busi- 
ness philosophy defined by 
Ingersoll as “forcing out un- 
necessary waste by reducing 
complexity and cost while 
improving quality in order to 
be much more compe titiv e." 

CIM is the enabling techno- 
logy that makes integrated 
manufac t ure possible. Ingersoll 
argues that CIM is not easily 
understood, that it is an 
intangible concept with many 
definitions depending on the 
standpoint of the protagonist. 

Nevertheless, it can be under- 
stood at one level as the use of 
a computer, or series on inter- 
communicating computers, to 



Robots and a flexible machining system: Can they really be integrated in the factory of the future? 


hold and process oH the informa- 
tion about the manufacturing 
process from receipt of order 
and raw materials ordering to 
despatch of the finished 
product credit control. 

To integrate so many different 
processes and operations is 
very difficult and is one o£ the 
chief reasons why there are so 
few fully operational CIM 


systems. 

The Ingersoll report says: 
“First simplify; second inte- 
grate and then apply CIM tech- 
noloqy as appropriate. 

“ Manufacturing organisations 
are complex " it says “ Despite 
all the advances made in recent 
years to improve manufacturing 
processes — automation, adminis- 
tration, design techniques and 


so on — understanding and con- 
trolling the entire manufactur- 
ing process is now so complex 
that no one person can manage 
it in any but the smallest firm." 

Why computerise in the first 
place ? Ingersoll queries. There 
may be areas where manufal 
systems will do the job better. 

Integrated manufacture 

should encompass the whole 


business, embracing all the pro- 
cesses in making and selling 
products successfully — market- 
ing, sales, design, engineering, 
production, accounting and 
finance. 

Nevertheless, a series of case 
studies indicates the power that 
the computer can exert on the 
manufacturing process. For 
example: 


> 


$ 





\ A /e do not envy anyone faced with the 
V Vproblem of choosing a computer system. 
Some systems are going to survive. Some will be 
obsolete beforeyou plugthem in. And you have to 
be a fortune-teller to know the difference. 

So even if a machine will do its job right now, the 
question is - will it be able to develop along 
with your business? And should you decide to 
change systems in the future, what of all your 
investment in staff training procedures and 
programs? These have already costyou even more 
than the hardware. And who will you turn to for 
help? Will the supplier still be there? 

OLIVETTI AND AT&T JOIN FORCES; 

A MARRIAGE MADE TO LAST 

In December 1983 rt\^annouhc^Ithat AT&T 
theU.S.telecommunkatipnsgiarTt (1984 revenues: 
$33 2 billion) would "buy a 25% participation ii 
Olivetti. AT&T, with its world famous Bell 
Laboratories, and Olivetti, Europe’s leading data 
processing company/would form an . 
unparalleled combination of techno- 
logical, marketing, and financial strength. 

The financial press called it M a 
brilliant alliance, formidable enough to 
•take on IBM®.” The marriage has 
borne fruit 

UNIX™ SYSTEM V AND THE 
3B RANGE: DESIGNED 

TO MANAGE THE FUTURE 

The UNIX System V operating 
- system developed by Bell Laboratories 
has been taken up by many other 
hardware builders. It has become the 
world's standard for multi-user 
operating systems. The 3B range of 


to the most specialised of systems. UNIX System V 
is the best operating system you could choose, 
the 3B range the most efficient way of running it 

LONG-TERM CONFIDENCE 
IN YOUR INVESTMENT 

The choice of UNIX System V is more than 
a technological detail. It is a vital commercial 
decision.Thetruth is, UN IX System V was designed 
by AT&T to protect their own computer investments. 
It means that should that day arise when you 
want to change your system, all the investment 
in programs, training and procedures will stay 
intact Such is the genius of UNIX System V and 
the 3B range. And if on that distant day you want 
to tu rn to someo.ne for help, .you can rest assured 
OLIVETTI At&J will be right by your side. 

V • Because we’re hereto stay, 

nr 



To: Valerie Belfen British Olivetti, Olivetti House, 
86-88 Upper Richmond Road, Putney, London, 
SW15. Or telephone: 01 -789 6699. 

Please supply me with details on the Olivetti 
AT&T 3B range of computers. 

Name 

Position 


3 


computers are the only ones in the world 
specifically designed to get the best out of UNIX 
1 System V That’s not surprising when you realise 

UNIX System V and the 3B range were both 

developed by the same people.They provide the 
power and the flexibility to support any number 
of users, running any application from accounting 
and word processing right through 

"UNIX is a trademark of AT&T Be« laboratories. M . . 

'IBM is the registered trademark oi Iniernawral Business Machines. 


Company 

Address 


Postcode 
Tel. No. 
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AT&T 


THE POWER TO MANAGE THE FUTURE 


O A 6750.000 machine tool for 
boring six-cylinder Cummins 
diesel engines was in trouble. 
The bore shapes it was produc- 
ing were inaccurate and 
engineering analysis and trial 
and error procedures had failed 
to locate or correct the problem. 

A computer program was 
written to simulate the opera- 
tion of the machine, creating 
the shape of the bores on a 
visual display. Experiments 
with the simulation showed 
that at a certain point, It 
became clear that reversing the 
spindle direction did not 
change the relative places of 
the fault? bores 

This clue pointed the way to 
the problem and its solution, a 
solution which would not have 
been possible without the com- 
puter 

• Ingersoll studied some 40 
companies manufacturing en- 
gineering products with turn- 
overs of between £2m and £20m. 

The analysis of these com- 
panies, all of which had invested 
in some elements of CIM, 
showed that a typical payback 
period for computer production 
and inventory control was six 
months to one year, for com- 
puter aided design, six months 
to 18 months and for complete 
flexible machining systems, 
three to seven years. 

How, then, should a company 
plan to integrate its manufac- 
turing operations? “ This 
report advocates that integrated 


IMI 

for building products, 
heat exchange, drinks 
dispense, fluid power, 
special* purpose valves, 
general engineering, 
refined and wrought metals, 
ttflpte, 

Bmningham, England 


manufacturing is approached, 
not as a combination of existing 
or known technologies and 
equipment that must be linked 
together, but rather from first 
principles, by examining all 
aspects of a total business— its 
future, markets, people, manu- 
facturing and products— and 
combining them in a new way to 
meet long-term business 
objectives." 

The report emphasises the 
importance of keeping ihe pro- 
ject simple: “ The key features 
will be simplicity, practicality 
and attention to detail Atten- 
tion to detail must be absolute 
and cannot be avoided.” 

A detailed plan is required to 

manage the project through its 
separate phases and adequate 
resources must be available: 
“ To attempt implementation 
without these will reduce signfl- 
cantly the chances of success.” 

But if there is little experi- 
ence world wide in implement- 
ing total Integration systems, 
there Is plenty of expertise in 
project management: “All the 
skill required to implement 
CIM projects are available — tt 
is only the definition of the pro- 
ject which is different" 
Integrated ManuJacOiTe, £65, 
IFS Publications. 

Alan Cane 


Japanese novelties 
for the motorist 

BY GEOFFREY CHARUSH 


WHAT PRICE a raindrop 
sensor that will control a car’s 
wipers automatically, depend- 
ing on the amount of rain, or 
a device that will directly sense 
air temperature and mechanic- 
ally brake the cooling fan in 
very cold climates? 

Usually, tbe world’s car 
makers do not readily reveal 
developments based on novel 
materials before tbe production 
stage. But Nissan of Japan has 
just published details of about 
30 vehicle novelties using 
materials ranging from fine 
ceramics to light - guiding 
plastics that transmit si gnals 
from moving parts. 

The wiper control is already 
in several Nissan models. It 
uses barium titanate piezo- 
electric material to “ listen ” to 
the Intensity of raindrops fall- 
ing on its surface. The impacts 
become electrical signals which 
can be used to control tbe inter- 
mittent operation time of the 
wipers. 

The fan brake, still experi- 
mental, uses one of tbe nickel/ 
titanium “shape” alloys that 
are able to “remember” what 
shape they were given at lower 
temperatures. In this case a 
spring made of the metal 
expands when cooled down and 
presses a shoe against a brake 
ring on the fan, reducing 
e ngin e cooling: The device 
differs from previously an- 
nounced actuators which need 
heating currents — Nissan’s 
device is self-contained. 

Transmitting signals from 
steering wheels normally means 
using slip rings — rings of metal 
to which fixed contacts on the 
column make contact The 
Japanese company’s answer is 
to use a photoconductive 
plastic ring for sending and 


receiving, optically multiplexed 
light signals originating from 
controls on the moving wheeL 
Troublesome electrical contacts 
have been done away with. 

Ceramics are planned, or are 
in use in various c.vnponents. 
For example, silicon nitride and 
other highly wear-resistant 
materials have been applied 
experimentally to rocker arms, 
to cope with the higher operat- 
ing speeds of engines and 
exhaust gas re-circulation in 
diesel engines. The weight of 
turbocharger rotors has been 
reduced using the same 
material. 



Nissan also reports it is 
working on the use of carbon 
fibre reinforced epoxy resin for 
propellor shafts, resulting in 
greatly improved levels of 
vibration. Similar reinforcement 
using glass fibre is being 
developed for leaf springs in 
suspensions. The weight is 
80 per cent that of a steel 
spring and due to a low spring 
rate, a more comfortable ride 
is claimed. 


New expat system shell 
devised for the layman 


BY BRUCE ANDREWS 


AN EASY-TO-USE expert 
system “ shell,” called “ Xi,” 
for professional personal com- 
puters, is expected to be avail- 
able next month. The price 
will be £495. 

Produced by Expert ech. of 
Slough. Bucks, Xi is based on 
PROPS, a development tool 
devised by the expert systems 
research team of the Imperial 
Cancer Research Fund, under 
Dr John Fox. Expertech was 
granted the licence to exploit 
PROPS ladt October. 

Progress in developing 
PROPS for use by the layman 
has been fast Its launch will 
be six months ahead of Exper- 
tech's original schedule. 

“ It became clear that we bad 
the opportunity of producing a 
new kind of tool for building 
business applications,” said 
Alex d’Agapeyeff, Expertech 
chairman. “This will amount 
to a VisiCalc of expert systems 
and enable office staff to experi- 
ment with and to learn about 
this technique for exploiting 
their own knowledge, without 
specialised training." 

The program is written in the 
artificial intelligence language 
Prolog but knowledge bases 
may be created In English with- 
out any programming know- 
ledge at all, the company claims, 
rt runs on MS/DOS and needs a 
minimum . random access 
memory (RAM) of 3MK. This 
means it may be used on many 
of the personal computers used 
by business today. 

XI uses powerful inferring 
techniques, say the developers, 
including forward and back: 
ward reasoning. Rules in 
•RwgiiKh generate menus and 
the user may seek advice- using 
familiar-looking displays. He 
may ask Xi “Why?" when Xi 
asks a question or gives a con- 
clusion and Xi will explain 


itself in terms of the rules if 
has been given. The user may 
vary his inquiry at any time 
with a “ What-if?” facility. 

Expertech hopes that Xi will 
be used, initially, to take over 
mundane office tasks. Examples 
given are company expenses 
rules, commission systems, 
safety regulations, and the pro- 
cedures for obtaining statutory 
sick pay, where small claims 
are often ignored at present 
because of the time it rakes to 
work them out Book-keeping 
systems, auditing procedures 
mid balance sheet analysis are 
other possibilities. 

From experience with com- 
paratively simple applications, 
Xi users are expected to gain 
the skill to store the specialised 
knowledge of company experts 
(“rare skills archiving"). 

The limitations of Xi, accord- 
ing to Expertech, are largely 
governed by RAM and disk 
capacity. In practice, it might 
be hard to build a knowledge 
base using more than about 300 
rules at any one time, given 
the memory limitations of the 
average office micro. 

But where a knowledge base 
requires more than 300 rules, 
and rules proliferate as a base 
is developed and refined, it is 
possible to create a series of 
discreet but interrelated know- 
ledge modules. An advice 
system on Xi for a complex sub- 
ject such as corporate taxation 
might require as many as 10 
modules. Since storage capacity 
sets the module limit, a 'Win- 
chester disc-drive is an obvious 
advantage. 

The developers acknowledge 
another limitation: it is difficult 
to integrate Xi with other soft- 
ware. it will be upgraded in 
about three months, they 
promise, to achieve full inte- 
gration. 


/ 
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TAKE QE2 TO NEW TORK. 
TAKE YOUR WIFE FREE. 

A QE2 Atlantic crossing is five days and nights 
of five star luxury. Its an experience you should share 
with your wife, husband or colleague. 

And for the price of a single QE2 cabin and an air 
ticket you can get a double cabin and 2 air tickets. 

Return prices start at £1565 for two. For just 
£349 extra per person you can even fly Concorde 
one way. Prices are guaranteed and the offer applies 
to any of QE2s 26 crossings this year 

For full details, fill in the coupon, see your travel 
agent or phone 01-491 =3930. 



1 » 


To Cunard. 8 Berkeley Street. London W1X 6NR. 

Please send me details of your wife free transatlantic offer. 


ArLtrpro 

(BLOCK CAPITALS) 

PfKN*jyli» 


Telephone FT/i 

A member of riieTrat»li!«r House Croup. 

i/r CUNJUtD 


Ufe 

THE LONDON INTERNATIONAL 
FINANCIAL FUTURES EXCHANGE 

The London International Financial Futures Exchange 
is pleased to announce that the following Members have already 
applied to purchase one or more shares in LIFFE Options pic. 


AJ.D. Futures Ltd. 

Akroyd & Smithers (Futures) Ltd. 

Allied Irish Investment Bank pkx 
Amsterdam Options Traders v.af. 

Arbuthnot Latham Bank Ltd. 

J. Aron & Company (UK) Ltd 

Australia & New Zealand Banking Group Ltd 

BA Futures Incorporated 

Bache Commodities Ltd 

E Bailey Commodities Ltd 

Bankers Trust Company 

Banque Nationals de Parte pic. 

Barclays Futures Ltd 
Baring Brothers & Co, Ltd 
Berisford Cresvale Ltd 
Butter Hartow (Financial Futures) Ltd. 

James Capel (Financial Futures) Ltd 
Capital Commodity Dealers Ltd 
Cargill Investor Services Ltd 
Cater Allen Ltd 

Chemical Bank International Ltd 
Chester Financial Futures Ltd 
Citifutures Ltd 
Coast Financial Futures Ltd 
Continental Illinois National Bank and 
Trust Company of Chicago 
Czamikow Transmarket 
Daiwa Europe Ltd 

Discount Corporation of New York Futures 
Donaldson Lufkin & Jenrette Futures Ltd 
Drexel Burnham Lambert Ltd 
Excp Futures Ltd 
Charters Fulton Futures Ltd 
Futures Clearing Company Ltd 
Gerald Metals Ltd 
GNI Ltd 

WL Greenwell (Futures) Ltd 
Grieveson Futures Ltd 
Guinness Mahon & Co, Ltd 
Hambros Bank Ltd 
Hoare G overt (financial Futures) Ltd 
E.F. Hutton & Co. (London) Ltd 
J.H. Rayner (Mincing Lane) Ltd 
Johnson Matthey & Wallace Ltd 


Kesperry Ltd 
Klelnwoit Benson Ltd 
Laurie, Milbank (Futures) Ltd 
Lazard Brothers & Co, Ltd 
Lloyds Bank (LABCO) Ltd 
Lloyds Bank International Ltd 
London Commodity Futures Ltd 
ED. ft F. Man Financial Markets Ltd 
RP. Martin Futures Ltd 
Messel Futures Ltd 
Midland Bank pic. 

Morgan Futures Corporation 
National Girobank 

National Westminster Financial Futures Ltd 
The Nikko Securities Co* (Europe) Ltd 
R Nivison & Co, (Futures) Ltd 
Nomura International Ltd 

Nordic Bank pic. 

Phillips & Drew Futures Ltd 
REFCO Inc 
Rouse Woodstock Ltd 
Rudolf Wolff Financial Services Ltd 
Salomon Brothers International Ltd 
Samuel Montagu & Co, Ltd 
Saudi International Bank 
Shearson Lehman Brothers Inc 
Sinclair Financial Futures Ltd 
Sodete G6n6rale 
Standard Chartered Bank Ltd 
Sucden (UK) Ltd 
Swiss Bank Corporation 
Tullett & Tokyo (Futures) Co. Ltd 
Union Discount Company of London, pic 
United Bank of Kuwait Ltd 
Wallace Smith Interfutures- Division of British 
Trusts Association Ltd 
S.G. Warburg & Co, Ltd 
Wedd Durlacher Mordaunt Futures Ltd 
Williams de Broe Futures Lid 
Williams & Glyn’s Bank pic 
Wilson, Smithett & Cope Ltd 
Wood house, Drake and Carey Ltd 
Yamaichi International (Europe) Ltd 


If you are interested in joining this group and trading options at U FFE 
from June 27th f please obtain a copy of the Invitation to apply for 
shares in LIFFE Options pic from: 

The Registrar, LIFFE Options pic 
Royal Exchange, London EC3V 3PJ 

Tel: 01 -623 0444 


New Tory pressure group 
urges change of course 


BY PETER RIDDELL. POLITICAL EDITOR 

MR FRANCIS PYM, the fM WT (5 
Foreign Secretary, yesterday for- & 

maUy launched Conservative Cen- 
tre Forward, the new pressure 
group of Tory MPs. with a pessimis- 
tic review of the results of current 
government policy and a plea fof a 
change of course. 

The grouping, consisting of about 
32 MPs on the liberal wing of the 
Conservative Party, was made 
known at the weekend But Mr 
Pjrm - who was sacked from the 
Cabi ne t by Mrs Margaret Thatcher, 
the Prime Minister, after the 1982 
Falkland^ war — last ni gh t, gave the _ 
first full of its ' ' 

Mr Pym said the MBs believed 


Lloyd’s may launch 
‘lifeboat’ company 
for Minet syndicate 





Francis Pym: leader of 
Centre Forward 


there was “a need for a less defla- few days. This is because of worries 
tionary fiscal policy, a comprehen- that the creation of an apparent 
sive strategy to tackle unemploy- party within a party would make it 
ment, more direct action to improve much more difficult to persuade 
the competitiveness of industry, a 1 MPs in the middle ground of the 
stronger regional policy, greater en- Conservative party, 
courageme nt to private and pu b lic In particular, there is concern 
sector investment, a coherent ex- that talk of the group voting against 
c h ange rate policy and a moresym- the Government might have little 
pa t h e ti c social policy.” rniptwt. and might make it nag fer for 

It became dear at Westminster minis ters to dismiss the group’s 
last night, however, that the new ideas. 

group has failed to attract a number These reservations over the sug- 
af senior m ai n stream backbench- gested tactical approach of the 
ecs, while there are divisions group highligh t the doubts of some 
among the advocates of traditional one-nation Tories, i pfdurfmg a ntxm- 


“one-nation” Toiyism. 


her of experienced backbenchers 


New Issue 


Amro International Limited 


Berliner Handels- und Frankfurter Bank 


For instance, ex-ministers such who are undecided about whether 
as Mr James Prior, Mr David Ho- to join- 

well, Mr Terence Higgins, are not Mr Pym was careful not to dis- 
invohred and in most cases were not cuss possible rebellions in his 
approached. It is also significant speech last night, made to Oxford 
that Mr Nigel Forman, who has tak- University Law Society and en tided 
en an active part in the recent party "A Conservative Future.” The 
debates an the economy, has de- speech stressed both what the 
cided not to join although he is sym- group has in common with the Gov- 
pathetic to its aims. eminent as well as its disagree- 

Moreover, at least one and possi- meats. He said that the MPs 
bly more of the original sponsors “prime concern was with the pros- 
have withdrawn since the advance pects for the Conservative Party to- 
publidty about the group in the last day. When we consider the altema- 


Sharp to 
open UK 
microwave 
oven plant 

By Robin Reeves 

SHARP Corporation is to diversity 
into the manufacture of microwave 1 
ovens for the European market at 
its Wrexham video recorder plant in 
North Wales. 

The Japanese-owned company 
plans to produce 120,000 microwave 
ovens in its first year, building up to 
240,000 units a year by 1988. There 
will be 190 new Jobs. 

The diversification dpefoio n is un- 
usually rapid for a Japanese manu- 
facturing company in die UK and a 
significant boost for die Wrexham 
area, which has been hit by the lat- 
est Courtaulds 1 closures. It is only 
just over a year since Sharp first ar- 
rived in Wrexham to build its CISm 
video recorder manufacturing 
plant 

Video recorder production began 
in February at the rate of 3,500 un- 
its a month after a new factory had 
been completed by Fairdough Con- 
struction in 32 weeks. Output is due 
to rise rapidly to create 630 jobs in 
three years’ time. 

Initially, the two product ranges 
will be produced on the same prem- 
ises. But microwave oven manufac- 
turing is expected to be located ulti- 
mately in another factory, to be 
built alongside the video recorder 
plant. 

In South Wales, Hitachi has be- 
gun recruiting up to 200 staff for the 
start of video recorder production at 
its Hirwaun plant 
The jobs will push employment at 
the factory, which has until now 
been dedicated to television produc- 
tion only, to just over 1,000, replac- 
ing half of the 400 jobs lost in re- 
dundancy at the plant last year. 


lives on offer, the continuance of a 
Conservative Government becomes 
even more imperative.” 

He warned, however, that with 
"every new reminder of the failure 
of present policy, with every refusal 
to listen to any other point of view, 
with every art of distance from the 
feelings instincts of its own 
suppor te rs and of the British people 
as a whole, this Conservative' Gov- 
ernment has been giving round af- 
ter round of ammunition to its polit- 
ical opponents. It stands in tfangw 
of being sunk by its own shells.” 

Mr Pym said the group agreed 
with much of the Government’s an- 
alysis and objectives, but he paint- 
ed a very gloomy picture of what 
bari happened to the economy. He 
said that without North Sea Oil 
there would have been almost no 
growth overall. Unemployment had 
tripled and was still rising, and 
British industry was less competi- 
tive compared with many other 
leading countries. Of the seven 
summit nations, only Italy had an 
appreciably worse recent record on 
unemployment and competitive- ■ 
ness. 

He accused the Government of | 
imprisoning itself in a ideological 1 
straitj acket He said the group 1 
“does not accept the Government's 
explanation for the causes of infla- 
tion. or its extreme aversion to bor- 
rowing or its ideological bias 
against involvement in industry. 

"We do not believe that inflation 
is caused primarily by an expansion 
of the monetary supply. But instead 
it seems to us that the factors that 
cause prices to rise are those that 
are causing the costs of producing . 
goods or services to rise." 

Mr Pym denied that the MPs 
were calling for massive reflation 

Editorial comment. Page 20 


BY JOHN MOORE, CITY CORRESPONDENT 


A "LIFE BOAT” management com- 
pany may be formed by Lloyd's the 
London insurance market to look 
after the affairs of 1,525 underwrit- 
ing members hit by at least £130m 
' of losses. 

Mr Ian Hay Davison, Lloyd's 
I chief executive, said yesterday that 
"if all else fails", then Lloyd’s will 
form its own management company 
to look after the affairs of the 
stricken underwriting members. . 

Mr Davison was speaking yester- 
day after the revelation by the 
Richard Beckett Underwriting 
Agency, which forms part of Minet 
H olding s, that its underwriting 
members, whose affairs it manages. 
fare huge losses from insurance 
trading. 

Minet, one of Britain’s largest in- 
surance brokers, is to dose the 
agency by the end of the year and 
the underwriting members will 
have to ~Fnri new managennimt for 

their affairs. 

In Lloyd's it is feared that the un- 
certainty surrounding the financial 
affairs of the members will deter 
other underwriting agents from 
taking over the management. 

If Lloyd’s were to form a compa- 
ny to take on the management of 
the underwriting members it would 
not be without precedent At the 
end of the 1910s Lloyd’s formed two 
companies. Additional Underwrit- 
ing Agencies No. 1 and Additional 
Underwriting Agencies No. 2, to 
deal with problems arising on the 
Sasse syndicate of underwriting 
members, which faced £20m of 
losses and troubles surrounding 
Syndicates under the managwrarmt 1 . 
of the Ashby underwriting agency. 


Executives of the Richard Beckett 
agency were yesterday locked in 
talks with Mr. Davison, and. other 
Uoyd’K officials about the future of 
the agency and the -members and 
the losses which have emerged. 

The agency is attempting to es- 
tablish a “rescue’' plan for the" un- 
derwriting members whereby they 
would be asked to pay Only E7m to 
E8m a year over a possible 20-year 
period to meet the cash require- 
ments of the syndicates in which 
they are grouped. In this way they 
would, oot have to meet the bulk of 
the fosses in the next few months. 

Mr Davison ruled put the possi-. 
bflity.of such d scheme yesterday at 
a press conference. The matter had 
been considered, he said, “bat the 
members have to show each year 
thatthey can meet their future obli- 


This advartfaement appears ss a matter of record only 


Lloyd’s members have to produce 
a certificate signed by an accoun- 
tant «*aph year demonstrating that 
they have enough money to pay 
their insurance claims on present 
and future losses. The underwriting 
members of the Beckett agency 
have until July 31 to show that they 
ran pay their insurance claims, ' 

Any member unable to'meet his 
or her liabilities would-be sus- 
pended from underwriting at 
Lloyd's. Policyholders who have 
been insured by the suspended un- 
derwriting member would be paid 
from a £16T2m central fond. 
Lloyd's would then seek the money 
from the Underwriting member and 
take legal action, if necessary, to re- 
cover foe funds. 

Minet muddle, Page 12 
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May 1st sees the start of a unique new service 
from British Caledonian. 

Not content with merely flying you across the 
Atlan tic, we’ll actually drive you to and from the 
airports as well. 

The service is for First and Super Executive 
passengers, and all the extras are included in the 

fore. 

Here’s how it works. 

We’ll pick you up from your home or office 
anywhere within 40 miles of Gatwick. 

We’ll also pick you up within 20 miles of the 
airports at Glasgow, Edinburgh, Manchester or 
Birmingham, just as long as you re connecting with 
our New York service via British Caledonian 
Commuter. 

(If you’d like to be picked up from further 
afield, we’ll be more than happy to do so for 


a small excess mileage charge.) 

Naturally, the transport will be in keeping 
with British Caledonian^ reputation for comfort. 

If you’re flying Super Executive you can 
expect a Volvo 740oran Audi 100, orasimilar large 

saloon. , 

If you’re flying First Class you can look forward 

to the comfort of a chauffeur driven limousine. 

At the other end there’ll be limos for both 
First and Super Executive passengers, to take 
you anywhere within 40 miles of central 
Manhattan. 

Or, ifyouprefer, you can take the helicopterto 
a choice of four destinations: East 34th Street, 
The World Trade Center, Newark or La Guardia. 

(That way you’ll really get there chop chop.) 
British Caledonian^ New York flights depart 
Gatwick daily at 11.30, arriving 14.10. 

British P Caledonian — 

Wencmfo^tytmhaveacbke. 


Coming back, they depart JFK at 20.00, 
arriving 07.40-with the same door-to-door service 
both ends. 

If you’d like to know more, simply send the 
coupon. 

And within a few days you’ll see a Guide to our 
New York door-to-door service on your doormat. 

To: Mrs Lynn Hill, British Caledonian Airways, FREEPOST. 
Caledonian House, Crawley, W Sussex RH10 2ZB. Please send 
me details of your New York door-to-door service. 

Mr/Mrs/Miss — — 

fbsition in Company — ! 

Company Address — ■ 


Postcode 

Tick the box. for derails of World of Business Travel □ Chieftain Club □ 


747^ FROM JUNE 1st 


Newlfork door-to-dooE 
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DUTCH GROUP WILL IMPORT WASHING MACHINES AND DRYERS 


Philips to close white goods plant 


BY CHRISTOPHER PARKES 


PHILIPS, the Dutch electronics 
group, is to end the manufacture of 
washing machines and dryers in 
Britain. It said yesterday that it 
would dose its factory in Halifax, 
northern England, over the next 12 
months with the loss of 550 jobs. 

Production for the British market 
is to be taken over by the compa- 
ny’s giant plants in France, West 
Germany and Italy. 


After pondering the move for two 
years, Philips concluded that the 14- 
year-old Yorkshire plant was too 
small and could not be extended to 
give the economies of scale neces- 
sary for profitable production. 'The 
factory would have to be three to 
five times its current -size for it to 
be viable," an official said. 

There is about 20 per cent over- 
capacity in the European domestic 


appliance industry at present. “This 
has resulted in an extremely com- 
petitive situation and it is clear that 
production must be achieved in 
large manufacturing units where 
the required economies of scale can 
be gained," the company stated. 

Market shares and production 
figures are jealously guarded se- 
crets, although Philips is believed to 
hold a strong position in the UK 


home laundry business behind Hot- 
point, Hoover, Indent and Zanussi. 

Philips said yesterday that it was 
preparing plans for an “aggressive 
expansion" of its slice of the British 
trade. 

Mr Jim Collis, director general of 
the UK appliance makers^ associa- 
tion, Amdea, said the closure would 
hamper British manufacturers' atr 
tempts to reduce imports. 


BT beats 


loss of 


equipment 


monopoly 


By Jason Crisp 


This year’s best seller 
- and best buyer - in Japan .. . 


suites 


Find out who it is in the 
Japan Economic Almanac/1985.* 



Every year, Japan's leading economic newspaper. The Nihon Keizai Shim bun, 
and The Japan Economic Journal, compile the most important statistics, 
economic indicators and summary research in one complete reference 
book. The Japan Economic Ahnanac/1985. 

With all the facts. Like who sold the most inside Japan and overseas. 
And who's buying fast to build more next year. It's the most compre- 
hensive reference book of its kind. With reports authored by the top 
business and economic reporters of The Nihon Keizai Shim bun. 
And information compiled by NKS's vast economic information 
gathering network, one of the largest in the world. 

This year's Japan Economic Abnanac/1985 is bigger and better than 
ever. With more facts and figures. Pius more insightful analyses to help you 
make sense of the most important developments in the last year. 

And that’s not all that’s new. There's a new name, too. After 17 years as the Industrial 
Review of Japan, the name has been changed to Japan Economic Almanac/1985 to reflect 
the broader coverage of industry and business. But you’H find the same valuable information on topics like public finance, 
money markets, trade, international payments, banking, bonds, commocfities. labor, and technology. Pius a projection of 
prospects for 1985 and a retrospective of 1984. 

That makes the Japan Economic Ahnanac/1985 one of the most valuable reference tools you can buy at any price. At 
$39.50(US) it’s an investment opportunity you won't want to miss. 

Join a select group of well-informed business and financial experts who have the information they need. To assure prompt 
delivery, order your Japan Economic Abnanac/1985 today. 


‘Formerly titled Industrial Review of Japan. 

ORDER FORM - 

Please send me copies of JAPAN ECONOMIC ALMANAC/1985. 


-X I 


Enclosed is my check for (amount) 


NAME & ADDRESS 


For subscription and inquiries: The Japan Economic Journal 

1-9-5, Otemachi. Chfyoda-ku, 
Tokyo 100, Japan 
Tel: 03-256-2266 


PRICE (Postage included) 


No O* copies 


Price Per copy m Japan 


Pnce per copy overseas 


4 or less 

5 or more 


¥9.800 

¥9,310 


US$39.50 STC48J0 
US$37.50 STE46.00 


The jap an Economic Journal 

Nihon Keizai Shimbun, Inc 


BRITISH TELECOM (BT) has ef- 
fectively beaten the Governments 
attempt to liberalise the market for 
private exchanges, the largest 
single sector in the telecommunica- 
tions equipment business. 

BT has been so successful 


in 


persuading organisations to buy ex- 
changes (PABXs) and key systems 
in the last four years that demand 
is now expected to fall sharply, just 
as dozens of companies are enter- 
ing the market 

A market study commissioned by 
some of the leading tdecommupica - 
tions companies shows that nearly 
70 per cent of PABXs and key sys- 
tems in Britain have been recently 
replaced with modern electronic 
equipment In the year ended last 
March, BT held 90 per cent of the 
market for this equipment accord- 
ing to the study by MZA, a special- 
ist marketing consultancy. 

As most organisations have re- 
cently replaced their ^ c har ges , de- 
mand is expected to Ml sharply 
from 98,000 units in 1984-85 to 
21,000 in three years' time, accord- 
ing to MZA It also predicts BT will 
retain an 82 per cent share of tins 
much diminished market 

The report confirms that BT has 
moved very quickly to thwart the 
effects of losing its equipment mon- 
opoly, by selling equipment before 
the market was actually liberalised. 
Its position has been consider ably 
strengthened by the long delays in 
the setting of te chnical standards 
and equipment approvals for 
competitors. 

The study is particularly embar- 
rassing for the Department of 
Trade and Industry which has been 
promoting liberalisation. PABXs 
and key systems account for 58 per 
cent of the British telephone attach- 
ment market worth £375m last year 
at manufacturers' prices. The De- 
partment recently tried to speed up 
the approvals process for PABXs 
being offered by 12 mwipnnips in- 
cluding Ferranti -GTE, Northern Te- 
lecom, NEC and Rolm. 

The report does show that liberal- 
isation has been slightly more effec- 
tive in the supply of telephones. BT 
still has an 82 per cent share, but 
this is expected to fall to 59 per rent 
in the year ending March 1988. 

The UK Telephone Attachment 
Market. £2.950. from MZA, 26 The 
Green, Marlborough, Wiltshire. 


A Wellcome curiosity 
for the stock market 


0I1 


BY TONY JACKSON 


AMONG the world’s big drug com- 
panies the Wellcome Foundation, 
which tins week announced its in- 
tention to go public early next year, 
has one of the least public profiles. 

Hus is largely because of its un- 
usual structure - an essentially 
charitable organisation! owned by a 
trust which distributes all the prof- 
its derived from its ownership to 
medical research. 

Now, however, the Wellcome 
Trust b ft. g announced its intention 
to seM off an initial 20 per cent of 
the Foundation in a London Stock 
Rrphftpgp flotation. This has no ef- 
fect on the way the company itself 
is run. The Trust has simply de- 
cided that, to carry on its charitable 
programme it would like to spread 
its sources of income, using the pro- 
ceeds of the flotation to make in- 
vestments elsewhere. 

The decision does, however, push 
the company into the limelight, not 
least because the stock market is 
curious to know what it is to be of- 
fered. Wellcome is not easy to value 
in market terms;, pharmaceutical 
companies, which tread a curious 
line between jackpot success and 
fail ore, seldom are. Early guesses 
of £L5bn for the whole company 


seem exaggerated. A figure of close 
)oks p 


perfectly 


on £lbn, though, tool 
feasible. ' 

Wellcome's reputation as a re- 
search outfit is beyond question. A 
number of highly distinguished fig- 
ures have been involved with the 


company. Sir John Vane, whose 
work with Welcome on prostaglan- 
dins won him a Nobel Prize, is still 
on the board. Sir James Black, who 
discovered the two presently best- 
selling drugs in the world - Smith 
Kline's Tagamet and ICTs Inderai - 
has just recently left the company. 

. The range of products Is wide, 
though the great bulk of sales is in 
ethical drags (the rest consists of 
over-the-counter drugs, a nimal 
health products - through a new 
joint venture with 1CI - and insecti- 
tides). The therapeutic areas most 
emphasised by the company are an- 
ti-bacterial, muscle relaxants, anti- 
gout drugs and - most important - 
latterly - the anti-herpes drug Zovi- 
rax. 

Until recently, the profit record 
has been less satisfactory. Figures 
from stockbrokers de Zoete & Be- 
van indicate that whereas Well- 
come's net return on capital in 1975 
was 22 per cent - comparing well 
with Glaxo's 23 per cent and Bee- 
ch am's 22 per cent- by 1981 the fig- 
ure bad slumped to 13 per cent, 
against Glaxo's 18 per cent and Bee- 
cham's 17 per cent 

The relative lack of profitability 
is not, perhaps, very difficalt-to ex- 
plain. A hard-nosed attitude to prof- 
its does not sit easily with a struc- 
ture of Wellcome's unique kind. 
Some of tiie company's work has 
had more to do with prestige than 
commercial success. 

Prostaglandins, for instance - na- 


tural compounds which control 
chemical reactions m the tody, and 
in . which Wellcome is- among .-the 
world's leaders - have never, lived 
. up to their commercial promise of a 
decade or so ago. 

But Welkome does have one- par- 
ticularly strong commercial asset - 
its long-standing . position in the 
UB. market, through its subsidiary 
Burroughs Wellcome. The US. mar- 
ket is perhaps the least regulated in 
the world in terms of toe prices 
which can be charged for drugs, 
and UB. pharmaceutical companies 
are typically the world's most pro- 
fitable. 

This is a strength on which Wel- 
come has lately started to capi- 
talise. In the year to last August 
pre-tax profits for the group jumped 
by 46 per cent to E89 J5m, oh safes up 
20 par cent at £808m. Sales in the 
U B. alone jumped by 29 per cent, 
making up nearly half of toe group 
totaL . . ■ ' . 

Welkome chairman Mr Alfred 
Shepperd says: ‘Tie greater pert of 
that was the introduction of Zbvirax 
[the anti-herpes drug) .in the UB. 
for a full year. The strength of toe 
dollar helped, but wasn't nearly as 
important" 

And in the current year? Jdr 
Shepperd will say nothing on likely 
profits, beyond saying that “we are 
expecting a comfortable increased 
City of London analysts are. pencill- 
ing in a figure for' group pretax of 
UlO-llSm, 
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Virgin Atlantic expects surplus jre-ta 


BY ANDREW FISHER 


VIRGIN ATLANTIC, the cut- 
price transatlantic airline, is 
looking for a second large air- 
craft to lease during the peak 
summer months and expects to 
make a “considerable profit” in 
its first foil Bmuiri al year to Jan- 
nary 31, 1986, said Mr Richard 

Branson, the chairman. 

The airline began operations 
last June, Mr Branson said it 
roughly broke even in the first 
six months. It operates a Boeing 
747, charging £159 one-way from 
Gatwick Airport in the UK to Ne- 
wark, in the UJ5-, and £119 for a 
return hooked on the day of de- 
parture. 

Mr Branson said that Virgin, 
which has carried 270JNM) pas- 
sengere since it was set up, hoped 


to lease another 747 or a DC10 
for two or three days a week from 
next month. “We are pretty well 
sold out over the next four 
months to New York.” 

But the airline, part of the Vir- 
gin records and »»n tPTtaln mwiN 
group, did not intend to go for 
major growth, to sddeto “Oar ex- 
pansion in toe airline business 
will be slow, one step at a time.” 

The airline had decided to ear- 
ly on for another 12 months from 
June, 1985, alter the progress 
made in Its first year. “We put 
our toe in the water and found 
the water was warm.” Virgin still 
had the option of pulling out of . 
any routes that (fid not make 
seme, he added 

It runs a daily £29 feeder ser- 


.njit 




vice to Maastricht in Holland 
and can opt out at a weekfe no- 
tice, if necessary. Virgin is also 
considering a similar service to 
Dufafin, with the same get-out 
provirion. 

During the quiet winter 
months, Virgin reduced ha drily 
North American service to two 
flights weekly, thus catting Its 
losses and flying its aircraft 85 
per cent fail] Instead of only 30 
per cent fufl. The service is now 
daDy again. - . 

. Mr Branson reckoned demand 
across the Atlantic tins year 
would be heavy. “It will be- a 
wouderfail summer on the North 
Atlantic.” The airline had in- 
creased ticket sales to Americans 
and was now ranch better known 
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I magine that your production line ended at your customer's front door. 
Hie benefits to you as an exporter would be immense. 

Appreciably reduced inventory levels would release your capital, lower 
your costs, sharpen your competitiveness. 

The ability to quote your exports in terms of total delivered price - 
instead of ex-works or FOB- would give you that added edge. 

Delivery would be automatic: the quality of your delivered goods 
assured. 

But this is not so much a pipe dream as you may think 

By treating OCEs door to door container service as the extension to your 
production line you can be confident that your exports will flow smoothly to the 
markets of the world. 

East, frequent sailings -closely linked with rail and road connections - 
keep your goods moving along one continuous conveyor belt. 

Computer monitoring ensures tie efficiency of the process throughout. 

While you m a int a in total control through the personal, expert attention 
. of OCL staff at every stage. 




Not least, OCL takes care of quality control -by protecting your goods in 
transit so well that they're delivered in the same condition as they left your 
factory. 

For further details of how far OCL can extend your production line, 
contact any of our export managers at the OCL offices below. 
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Beagle House, Braham Street, timdon a 8EP. 
Telephone: 01-488 1313, Telex: 883947. 
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OCL REGIONAL OFFICES: South East: 01-593B181 JohnK.De WW South WesL- 0703-35200 Aasty 

Hdbmfc: 021-356 6933 Ken Bedward North Ease 0532-712255 Re . Xrtey £/#sft 
North West: 051-236 9911 bm Buchanan Scotland: 0236-24922 tan Mctmes 
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raises optimism 
in retail trade 


BY ROBIN PAULEY 

CONSUMERS braved the excep- 
tionally bad spring weather, ig- 
nored the rise in mortgage interest 
rates and continued to spend their 
money in Britain's retail stores at a 
very brisk rate throughout April. 

Figures published by the Trade 
and industry Department yester- 
day show that the volume of retail 
sales rose last month to a level bet- 
tered duly by last December's 
Christmas boom. 

The provisional estimate shows 
that sales rose by 0.5 per cent in 
ApriL This means that the level of 
sales in the three months to April 
remained at about the same level as 
the previous three months and was 
4 per cent higher than in the same 
period last year. 

This year’s figures are exception- 
ally good news for retailers. After 
the Christmas boom sales suffered 
a very sharp slump in January, but 
this now seems to have been due to 
a combination of overspending ai 
Christmas followed by freezing Jan- 
uary weather and a 2 percentage 
point rise in interest rates rather 
than any reversal of the underlying 
propensity to spend. 

Spending has been bade on track 


since February and by last month 
the seasonally adjusted index mea- 
suring the volume of retail sales 
was back up to 114.4 (1980-100) 
compared with 113.6 in March, a 
record 115.6 in December and 110.? 
in April last year. 

The good April figures confirm 
the underlying trend indicated in 
other surveys, notably the CBI-Fi- 
nanci al Times survey of retail 
trades, which suggests that the out- 
look for traders over the next few 
months remains buoyant. The high 
level of sales in April was across all 
sectors, food and non-food. 

Another indicator of sustained 
consumer spending is the continu- 
ing high levels of credit finance and 
bank lending to individuals. 

Lisa Wood writes: The Retail 
Consortium, which represents the 
majority of Britain's retailers said 
last night The whole of retailing is 
looking very healthy." 

Rumbelows, the electrical goods 
c h ain, said the best performing 
areas had been small audio units 
and personal stereo sets, while the 
John Lewis department store said 
sales of home furnishing goods hod 
unproved by 22.7 per cenL 


Volvo importer sees 
pre-tax profits slip 

BY KENNETH GOODING, MOTOR INDUSTRY CORRESPONDENT 




VOLVO Concessionaires, which im- 
ports Volvo cars to Britain, suffered 
from the extremely competitive 
conditions in the UK market last 
year and its pre-tax profit fell by 15 
per cent, from £27 .7 5m to £23J>4m. 

The company,, however, main- 
tained its dividend to the parent 
group, Lex Service, at £13m. 

Volvo Concessionaires' net profit 
was nearly unchanged at £13d5m 
for 1984 against £13fi82m the previ- 
ous year. In 1983 there was an ex- 
traordinary charge of £lJJ79m 
white last year there was an ex- 
traordinary credit of £lm. 

The group’s turnover rose from 
£314Am to £322m last year. 

The directors point out that the 
UK new car market last year was 
even more competitive than in 1983, 
“with the major manufacturers 
fighting to achieve market share 
objectives through intense promo- 
tional activities and high discount- 
ing at the retail teveL" 
Concessionaires, they say, re- 
fused to become embroiled in the 
worst excesses of the “disorderly 
market” to prevent Volvo used car 
values falling and thus to protect 
existing customers. 

As a result its new car registra- 
tions fell by 3Ji per cent from the re- 


cord 1983 level to 59,072, to give a 
marginally lower market share of 
138 per cent against 3.42 per cent in 
1981 

Mr Peter Turnbull, the joint 
chairman whose salary for 1984 
from Concessionaires was €71,000, 
compared with an annua] rate of 
£82,400 for the five months he was 
is office in 1983, has forecast that 
car sales 'this year will be 61,000. 

The accounts show that Trans- 
fleet Services - a truck contract 
hire company which is 50 per cent 
owned by Lex Service and 50 per 
cent by the Lombard North Central 
finance house, but is listed as a Vol- 
vo Concessionaires subsidiary - suf- 
fered a loss of £1 ,373m last year 
against a {unfit of E1.5m in 1983. 

Lex' Vehicle Leasing, another 
Concessionaires subsidiary, in- 
creased its profit from £923,000 in 
1983 to £2J51m last year. 

Concessionaires will spend £21m 
during the coming two years on 
computer systems development and. 
the expansion of its two import cen- 
tres (Ipswich, Suffolk, and Im- 
mingham, Humberside), its dealer 
training centre and the head office 
at High Wycombe, Buckingham- 
shire. 
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Ford’s van and truck 
output slips by 7% 

BY OUR MOTOR INDUSTRY CORRESPONDENT 

FORD'S POSITION as leading com- 
mercial vehicle producer in the UK 
is under threat from BL, the state- 
owned group. 

In the first quarter of 1985 Fords 
output fell by 7 per cent, or 2,095 ve- 
hicles, compared with the same 
months of 1984, to 27.83L Mean- 
while, BL's companies all improved 
production from the first quarter of 
last year, and the group total moved 
ahead by 12 Jjper cent, or 3,443 ve- 
hicles, to 24,034. 

BL lost commercial vehicle pro- 
duction leadership to Ford in 1978. 

This year the state-owned company 
has the benefit of new Austin Rover 
vans and Land Rover four- 
wheel-drive vehicles as well as an 
improved Sherpa van range from 
Freight Rover at the lighter end of 
the market 

Ley land, the heavy vehicle pro- 
ducer, is beginning to feel the posi- 
tive effects on output of the Road- 
runner, Hs new entrant in the 6 to 
10 tonnes sector, which accounts for 
one-third of demand in Britain for 
trucks of more than 3.5 tonnes 
gross weight 

In contrast Ford's Cargo medium 
and heavy truck range has been los- 
ing market share is the UK, while 
the Transit van, for many years 
Britain's bestrselling commercial 
vehicle, is now 21 years old and is 
expected to be replaced next year. 

The changeover to a new model will 

inevitably cut back Ford's van out- 
put 

In volume terms, the major con- 
tribution to BL’s recovery in com- 
mercial vehicle output in the first 
quarter came from Austin Rover. 

The new Maestro van, launched 
last October to replace the old Mop 
ris van which was based on the Ifal 
car, has boasted foe Austin Rover 
total substantially by 938 vehicles, 
or Hiper cent 

However. Leyi&nd Vehicles, the 
heavy truck and bus subsidiary, 
showed the biggest percentage gain 
with output up by 17.7' per cent or 
602 vehicles to 3,996 in the quarter. 

General Motors, the Bedford 
group, while well below BL and 
Ford so for this year, eventually 
might be a serious contender for 
top place in the UK production 


; of its new Midi van, based 
mi an Xsuzu vehicle and incorporat- 


ing Japanese engine and gearbox, 
is only just beginning to pick up, 
and GM hopes to produce it at an 
Hymnal rate of 20,000. 

GM is also considering producing 
at the Bedford van plant a micro 
van derived from a Suzuki vehicle. 
GM has shareholdings in both Su- 
zuki and Isuzu and by building the 
vans in Britain can put them into 
Continental markets such as 
France and Italy so far closed to 
Japanese commercial vehicles. 

Reports from Tokyo suggest that 
the micro van in which GM is inter- 
ested is the "Every," which in Japan 
is equipped with an engine of only 
550 k, but which would have an 
8O0oc unit in the UK. 

According to the statistics from 
the Society of Motor Manufacturers 
and Traders' Monthly Statistical 
Review, most of the UK-based 
heavy truck producers increased 
output in the first quarter compared 
with foe same period of 1984. The 
exception was Foden, owned by 
Paccar of the U.S., with production 
down by 54 vehicles or 25 5 per cent 
to 158. 

EEF showed the biggest percen- 
tage gain, by 37 per cent to 597 
trucks, closely followed hy Renault 
Truck Industries, the RenauK- 
Dodge concern, with a jump of 31 
per cent to 1,347 vehicles. 

Total commercial vehicle output 
in the UK remains exceptionally de- 
pressed because of lack of oqjort 
demand. In the first quarter produc- 
tion was down by 112 vehicles or 
0 16 per cent from the 1984 level - 
and 1984 output proved to be the 
worst for 35 years. 


NUM EXECUTIVE VOTES TO DISMISS NOTTS OFFICIAL 

Breakaway nears in pit union 


BY PHILIP BASSETT, LABOUR CORRESPONDENT 


PROSPECTS of a breakaway union 
in the mining industry grew signifi- 
cantly closer yesterday when lead- 
ers of the National Union of Mine- 
workers (NUM) voted to dismiss a 
leading official of the union's Not- 
tinghamshire area, which worked 
virtually throughout the recent 
year-long pit strike. 

The NUM's action against Mr 
Roy Lynk, Notts acting general sec- 
retory, came as miners in the area 
voted to resist rule changes seen as 
reducing the area's autonomy, in 
the clear knowledge that they were 
sanctioning a breakaway. 

In the absence of Mr Arthur Scar- 
gill, NUM president, who was in 
London for a meeting with the Na- 
tional Coal Board (NCB) on details 
of a new colliery review procedure, 
the union's national executive at a 
special meeting in Sheffield, York- 
shire. considered charges against 
Mr Lynk and Mr David Prender- 
gast, the Notts area pension secre- 
tary. They together led the working 
miners during the strike. 

Hie executive voted by 10 votes 
to nine to recommend that the 
union's annual conference in six 
weeks' time should dismiss Mr 
Lynk, suspending him from office 
for three months from the date of 
the conference in lieu of his period 
of notice. By 18 votes to one, the ex- 
ecutive decided only to reprimand 
Mr Prendergast 

The vote against Mr Lynk would 


probably have been larger at a nor- 
mal executive meeting, since left- 
wingers such as Mr Owen Briscoe 
from Yorkshire and Mr Erolyn Wil- 
liams from South Wales were not 
present Mr Scargill's absence left 
Mr Mick McGahey, the union's 
vice-president, to chair the meeting, 
depriving him of a vote. 

Mr Lynk said lost night, in a bit- 
ter attack on Mr Ray Chadburn, his 
own area president, that if he had 
attended the meeting the vote 
would have been tied. There is no 
guarantee, however, that Mr Chad- 
burn would have supported Mr 
Lynk, 

Four specific charges of miscon- 
duct were levied against the two of- 
ficials, including that they refused 
to implement rule changes decided 
by (he national union. But in a let- 
ter from the union they were due to 
receive at their homes today, the 
NUM says that the recommenda- 
tion has been made because the ex- 
ecutive has "no faith in your loyalty 
to the union." 

Formally, the union refused to 
discuss the issue after the executive 
meeting, with Mr McGahey, saying 
in a statement that it was a private 
matter discussing confidential busi- 
ness which would not be disclosed. 

Mr Lynk described the decision 
to dismiss him as “childish" and 
“spoilt" He made it clear both that 
he would be taking up h is seat on 
the union's national executive - to 


which he had been voted by NUM 
members in his area - after the con- 
ference in July. 

He indicated that, when his peri- 
od of threatened suspension ex- 
pired, he would remain in his post 
by simply continuing to deduct his 
salary, roughly £17,500, from area 
subscriptions before passing them 
to national level. 

Both officials insisted publicly 
that foe decision did not necessarily 

bring the breakaway union any 

nearer. But they said that Notts 
miners and other union areas to 
which they are allied, including 
South Derbyshire, Leicestershire 
and the union's whitecollar (non- 
manual) section, would support 
them. 

Privately it is recognised in foe 
union that if, as is likely, the deci- 
sion is ratified by a simple majority 
of the left-dominated conference in 
July, it will further divide the union. 
9 A high court writ seeking exten- 
sive details of voting in the re-run 
election for the general secretary of 
the Transport and General Work- 
ers' Union - and in last year's dis- 
puted election - was served on the 
union last night by one of its mem- 
bers. 

Among the claims is one for an 
injunction stopping the union from 
declaring a winner until details of 
the voting in both elections has 
been made known to members at 
branch levels. 


Change of Name 


CBCtaouk 

formerly Compagnie de Banque et de Credit SA 

Investment Management 


Member of the Tradition Group 


Rue de Langalterie ft, Lausanne 
Telephone: 021/206741 
T6lex: 25366 banc cti 



CBCGsdgti&s 



who do mu 

nm ARE BRITAm 

BIGGEST SPECIALISTS 

mammuL 
■nusn 


Of course you guessed ’who. 

But perhaps, you’re unfamiliar that Bedford's specialisation means 
with the significance of Bedford as to buyers, vehicles better suited 
the nationls leading specialists. to the needs of operators and 
We believe that last year’s com- drivers alike, 
merdal vehicle registrations prove In 1984 while other major 



manufacturers struggled with 
seriously declining sales, Bedford 
sold an additional 2 544 vans, 
trucks and bus chassis over 1983* 

Consider just one part of the 
commercial vehicle business: 
overall, truck registrations grew by 
a modest 5*7 per cent. 

Sales of the Bedford TL 
accounted for close to three- 
quarters of this increase, the 
highest unit volume growth of 
any manufacturer. 

One likely reason for the 
TLs success is the, “.superb 
driveability. "referred to in a 
searching road test report by 
‘Motor Transport’ magazine. 

As important as all this is to 
the present, Bedford is heavily com- 
mitted to a programme of evolving 
its range of commercial vehicles. 

Certainly we have the means. 

As part of General Motors Truck 
and Bus Group, the world’s largest 
commercial vehicles manufacturer, 
the international resources backing 
Bedford are enormous. 

A final thought. In 1934 our 
slogan, bold for its time, was: 

Tou see them everywhere! 

As true now as it was then. 

^<H»wTh«Six^afMottxM«au£Kturt«»|vlTH»det^llKr^|stnittans. 


BEDFORD® 

Now the driving forte. 

Bedford Commercial Vehicles, 

Division of General Motors Overseas Oammerclal 

Vehicle Corporation, P.O. Box No. 3, Luton LU2 OSY. J 
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Tung Centre 14-01-02 
20 Collyer Quay 
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iSrmjTO BANCMUO 
SAN R\OIO DI TORINO 


The Italian Bank that brings Europe doser to Asia. 
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Residential Property 


SCOTLAND-CITY OF EDINBURGH 


EXCEPTIONALLY FINE 
GEORGIAN COUNTRY HOUSE 

(LISTED GRADE A) 


In five acres of grounds within » few minutes of the dtjr centre and 
conveniently situated for access to Edinburgh Airport and the 
remainder of Scotland. 


Magnificent drawing room, three other public rooms, seven 
bedrooms, three bathrooms. 

Coach house in a simitar style incorporating gardener’s house and 
garage. 

Further particulars from 

DUNDAS & WILSON, C. S. 

25 CHARLOTTE SQUARE * 

EDINBURGH EH2 4EZ 
Telephone No. 031-225 2009 


HAMPSTEAD NW3 


Superb Georgian terraced -property at heart of village, 
brimming with character, 27ft reception room, dining room, 
kitchen, 3 double bedrooms, bath w.c., (possible 2nd bath 
eo-auite), patio /garden, roof terrace, gas oh. Ftaold. £185,000. 

Sole agents: 

BENTLEYS — day 01-794 0133, evenings 01-346 1404 


Overseas 


Rentals 


KEITH CARDALE GROVES 


MAYFAIR WT 

Selection of apactacular studioe end 
1 bedroom apartment* eel in 
exclusive nluiMsh"< block in a 
tranquil totting 

Rentals from i^iO p-> w C37S pw 
Early viewing highly recommended 

REGENTS PARK NWI ’ 

Well furnished let floor flat in block 
overlooking park. Ideal for 
entertaining. Reception room, dining 
room, kitchen. 2 double bedrooms, 
bathroom, cloakroom, parking space 
£250 pw 
Contact: 

Jennifer Rudrny 
01-429 6404 



ANSCOMBE & 
RfNGLAND 


with offices in St John’s Wood 
and Kensington 
offer the best services in 
residential lettings 
TEL: 01-722 7101 


MODEM EXECUTIVES 


seek luxury furnished flats or 

houses up to £500 -per week. 
Usual fees required. 
Phillips Kay' A Lewis 
01-3S2 8111 


TELEX 27846 RESIDE G 


RENTALS 
Quality Houses 
and Flats in 
SW London. Surrey, 
Berks 

Tri; 037284 381 1 
Talaxs 895112 


Overseas Property Exhibition 


Spain — COSTA DEL SOL 


VILLAS — APARTMENTS — LARGE ESTATES 

MIJAS GOLF MARBELLA 

PUERTO BANOS SAN PEDRO 

SOTOGRANDE 


We invite you to meet representatives 
of the top developments in these areas 

AT. 


THE DORCHESTER 
PARK LANE 
LONDON W1 

Tel: 01-429 *8*8 
ON 

THURSDAY 14th MAY 11 am -9 pm 
FRIDAY 17th MAY 9 am -4 pm 


’ OVERSEAS RESIDENTIAL PROPERTIES LTD. 
in association with 
MARBELLA PROPERTY INDEX, SJL 
The Bam. Beechwood Farm. Buckland C ommo n. Near Tring, Herts 
Tel: 024039 8152 - Tel.*: 837857 CHIBOS 
(Spain — Tel: 010-3452 775808 - Telex: 79543 MPI E) 


SWITZERLAND 

ATTENTION FOREIGNERS 

New Government regulation no longer permits foreigners to buy apartments 
in Montreux, except for those developments approved last year. Approval 
has been granted lor lovely residence, directly on Lake Geneva, with several 
magnificent apartments available. Liberal financing. For information: 

GLOBE PLAN LA. 

Av. Mon -Repos 24. CH-1005 Lausanne, Switzerland 
Toll (21) 22 35 12 - Telex: 2& IBS NtEUS CM 
ESTABLISHED SINCE 1970 


SWITZERLAND 


Montrcux-Geneva Lake 


APARTHOTEL 
BON I YARD 


For Sale Luxurious Apartments 
From 1 ro 5 rooms, overlooking the 
prettiest part of Geneva Lake 
Price#: SwFrl 23.000 
incl equipment end furniture 


60% mortgage available 
at $4% interest 


at b*a% interest 
Please contact the builder: 
Regie de b Riviera SJL 

,32 Avenue du Casino 
*820 Montreux. Switzerland 

„ ■ Tel.' 021/639351 
Telex; 25873 ORIL CH 


LAKE GENEVA — MOWTREUX 

FOR SALE TO FOREIGNERS 


4 flats, lake view, directly from 
builder, no sales commission. Ready 
July 1988. Excellent individual 
financing available. 

JB IMM06ILIER SA 
Ru« de Bating 17. 1005 Lausanne 
Switzerland - Tel: (021) 20 91 07 
Telex: 24453 BAIL CH 


SWITZERLAND 

LAKE GENEVA 4 UMMIO. m dm oxcart* 
nal repong, inducing Montreux, GsbukF 


VaHev and many other famous mowtam 
resorts, we have s yen big chons of magm- 
fieenf APAHTM5NTI/VUA8/CHMXT8. 
Vsn> raasonaHy priced but sbe the bast md 
man nduaws. Price from about use 
40000. Mort gages a t fl%%. Please wait or 
phone: KsSoaySA. T w Griaa 0. 

CM* 1007 LAUSANfft Td.: 21/25 26 11 
Telex: 24296 SGBOCH. 
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PRICE WATERHOUSE INVESTIGATES £130m LOSSES OF LLOYD’S SYNDICATE 


‘Muddle’ alleged at Minet agency 


BY JOHN MOORE, CITY CORRESPONDENT 


PRICE WATERHOUSE, the ac- 
countancy firm, is uncovering an 
accounting muddle which may have 
contribute! to the worsening prob- 
lems of the Lloyd's underwriting 
members whose affairs are man- 
aged by interests of Minet Hold-' 
mgs, the insurance broker. 

New details were emerg in g yes- 
terday about the events which led 
up to the EISOzd losses now falling 
on the Lloyd's members. 

So Ear, the official reason for the 
losses given by Minefs Ri char d 
Beckett underwriting agency is that 
huge insurance claims have arisen 
from product liability, pollution, 
medical malpractice, personal inju- 
ry business and asbestosis claims , 
all largely from U.S. clients. These 
have led to a “dramatic deteriora- 
tion” in the underwriting remits. 

Price Waterhouse is acting for a 
group of concerned underwriting 
members who have formed a steer- 
ing committee to protect their inter- 
ests. It has begun to unearth an ac- 
counting muddle within the agency 
which has had a dramatic effect on 
the results. 

The problems now being dis- 
covered are Jinked to the troubles 
which surfaced in late 1082 when it 
was discovered by Minet executives 
that money bad been misappropri- 
ated from the underwriting funds of 
the Lloyd’s members by other se- 
nior executives. 

By 1984 Minet had established 
that nearly £40m had disappeared 
from the members' funds to inter- 
ests of Mr Peter Dixon and Mr Pe- 
ter Cameron-Webb, managers of 


the group's PCW agency, and their 
associates. The money was used for 
the two men's personal benefit 

Minet discovered that the money 
Hari been channelled out of the 
group’s syndicates under the guise 
of reinsurance, a common and re- 
spectable device in the insurance 
world to lay off risks. 

A part of the members' business 
was reinsured via a company in 
Bermuda called Chiltem. The busi- 
ness was then channelled to compa- 
nies in Gibraltar which it has since 
transpired were controlled by inter- 
ests of Mr Cameron-Webb arid Mr 
Dixon. Blanket reinsurance 1 ar- 
rangements were made for mem- 
bers whose affairs were managed 
by the Minefs underwriting agen- 
cy. 

When Minet identified the full ex- 
tent at the troubles, it sought to reg- 
ularise the position and cancelled 
reinsurance programmes arranged 
by Mr Cameron-Webb and Mr Dix- 
on. 

Minet managed to recover £25m 
of the missing money and, together 
with Alexander & Alexander, an- 
other insurance broker whose How- 
den interests had been used to sy- 
phon off the money, put up another 
£13. 7m to make good the loss to the 
members. In all, a near £40m com- 
pensation. offer was made to the 
members for their missing funds. 

Now Price Waterhouse is probing 
the extent to which, the reinsurance 
programme arranged by Mr Dixon 
and Mr Cameron-Webb was in- 
volved in reinsuring real liabilities 
of the syndicate. At the moment, it 


is feared that the members’ reinsur- 
ance support may have been 
knocked away- in Minefs attempts 
to unscramble the mess. 

There are other matters which 
Price Waterhouse is examining. 
Last year, when Minet discovered 
the full amount of the funds which 
gone miss i n g, it indicated that 
trading losses pf roughly the same 
amount, nearly £40m, had also aris- 
en. Minefs compensation proved 
timely, and the members used the 
money to pay their trading losses. 

In return far accepting the mon- 
ey, the members had to agree to as- 
sign away their legal rights to sue 
Minet or anybody else in connec- 
tion with the recovery of farther 
funds and the scandal to a joint 
company owned by Minet and Alex- 
ander & Alexander. 

“If I had known then what we 
know now," said one underwriting 
member, “I would not have signed 
that agreement” 

The members are upset that they 
took up the offer in the expectation 
that there were no further losses of 
significance in the pipeline. Since 
then Minefs agency, which is now 
called the Richard Beckett Under- 
writing Agency, has changed the 
basis of accounting for future losses 
and is faking a more prudent view 
of future Insur ance claims. 

As a result, a further £80m of pro- 
visions are felt to be necessary and 
other rtfaima of £17m are in the 
pipeline. Price Waterhouse wants to 
know why the basis of accounting 
was changed. 

Moreover, the reinsurance pro- 


gramme as a whole, admitted Mr 
. Graham White, managing- director - 
of the agency, had been inadeq uate 

Price Waterhouse -is wondering 
why the reinsurance programme 
had limits on the amount which 
could be paid out to the members, 
when the type of business rein- 
sured called for the most extensive 
, laying-off ofrisksthidcouldhe ar- 
• ranged. 

Other problems have been dis- 
covered. All Lloyd’s members can 
insure themselves for large -losses 
that arise in the market wider per- 
sonal stop-loss insurance. Some 
members of the Minet syndicates 
did take out personal stop loss, but 
some found that this was arranged 
with a tiny syndicate formed of Mr 
-Cameron-Webb and his associates. 

- The wording of their policies was 
so tightly drawn that they may be 
unlikely to recover any money in 
the form of 

A steering co mmi ttee of under- 
writing members, whose honorary 
pii»rrmi»i is Lord Goodman, is at- 
tempting to raise a fi ghting fiind of 
£l~5m to pursue legal action against 
various parties. Members are put- 
ting up toe cash and are prepared 
to inject up to £3.8m into the fund 
in order, to pursue possible litiga- 
tion. 

Mr Ian Hay Davison, Lloyd's 
chief exeoitha, said yestmday that 
the results of the syndicates in' 
which the Beckett underwriting 
members were grouped "are abso- 
lutely dreadful.” But Lloyd's Is. not 
intending to' provide financial sup- 
port to the troubled members. 


Financier faces £300m legal claims 


BY RAYMOND HUGHES, LAW COURTS CORRESPONDENT 


MORE THAN £300m is involved in 
legal a gainst international 

financier Mr Alex Herbage and off- 
shore funds companies associated 
with him, the High Court in London 
was told yesterday. 

The court made an order for the 
compulsory winding-up of one of 
the companies, Ca priim^ based in 
the Cayman Islands, on a petition 
backed by investors claiming to be 
owed more than Cl 3m. The petition 
was brought by an American cou- 
ple, Mr Lee H. Boyer and his wife 
Elain e, who are creditors for 
£38,000. 

They were supported by 21fl other 
investors claiming to be owed a to- 


tal of £12.7 92m about 300,000 Dutch 
guilders and about 170,000 Swiss 
francs. 


Mr Jonathan Winegarten, coun- 
sel for Mr and Mrs Boyer, told Mr 
Justice Mervyn Davies that Capri- 
mex was an investment agent for 
personal investors, for whom it pur- 
ported to open accounts for money 
to be invested through investment 
syndicates. 

A substantial number of inves- 
tors had given the company notice 
of wishing to close their accounts, 
but Caprimex had prevaricated and 
delayed or paid with cheques that 
had bounced. 


Investigations had revealed that 
the money had gone to Trier Invest- 
ments, another Herbage company, 
which had been put into liquidation 
in the Netherlands, and then either 
to Mr Herbage personally or to an- 
other of his companies, Sutman In- 
ternational, registered in the Cay- 
man Tsiandn. 


national, 
Cl .196m. 


based on a claim for 


Mr Winegarten said there was an 
international police investigation 
into Mr Herbage’s affairs. Last Fri- 
day tiie provisional liquidator of 
Caprimex, a Southampton accoun- 
tant, had issued a writ against Mr 
Herbage claiming £2 -871m and filed 
a petition to wind up Sutman Inter- 


Mr John Donnelly, for Caprimex, 
asked for a 28-day adjournment to 
enable the company's solicitors to 
file evidence opposing the Boyers' 
petition. The petition, he said, was 
only one of many legal matters con- 
cerning Mr Herbage and CaprimOT 
- one of which involved a sum of 
£300m. 


Asked ty the judge if he had any 
balance sheets or accounts of Capri- 
mex, Mr Donnelly said he had not 
He added that Mr Herbage was fac- 
ing c riminal charges of false ac- 
counting. 


Motor Cars 



M wwdw 460 SL *80. Cherished 
registration, silver blue. FSH. 

£14,995 

Mercedes 280 TE Estate. Immediate 
delivery. Met/velour, extra rear 
seats. List. 

Porsche 900 Lux. A rag. Whits, sun 
roof. PD ML FSH. £13.995 

Porsche 924 Luk ‘83. FSH. E1CL750 


Range Rover Vogue. 4-door, B rag. 
phase two. Nevada Gold. auto. 

Rotte-Royce Silver Shadow *79. La 
Mans blue/ beige everttex. 2.900 
miles only. £ 2 8. 99 5 

Merced ss 280 SE '83. Silver, ESR/ 
windows, alloys, cruise, radio/ 
stereo. FSH. C16.995 


Usual Facilities & Exchanges 


wnffirPiir 


TEL: 021-449 4227 


A mors individual car ter the more 
discerning. Individual Lease . . . HP 
. . . Contract Kira . . - or even Csshl 
Pm -increase Model 900 L5 
available from stock * 

Full range of '85 Models evaifable 
Ring CHRIS PERRETT 01-348 6698 


BALLARDS of FIRCHLEY 


Comprehensive Service A 
Pert* Facilities 


mm^meeemm Backed by over 50 years customer service wsrassanraa 
— FsrfllM StippUtrs K, Brtjirei On the Road Prices 

mmmm m mm me Fleets NOW CO PUBLIC MmsWin rous 

Whatwe do:- Supply roost new mokes k Models far JISSmc ffi'ZZZZ!! 255 

immediate deKvery 1 

Use our buying power to negotiate the best g^*** *-- -SR'S 

possible discounts. atmrZMS . — rrwn 


ww» . nu» 

Find thecheapest money to bade our leasing St 

finance packages. rremnem — __Tsnua 

r " rifMTTTTmSll MMJt 

Offer full manufacturers warranty. Wwiem — 

Deal attentively to both private and business enquiries. - — 

Deliver to you door nation wide. awl cn SST 

What are do wotdo:- Supply imported or conver te d vchidea, 

Ring us NOW— For your next new car. 


Shaw&KHbum 




pantact ns row- 
and doa good dual better- 
largest tombal poop ntha UK. 
lid: BorUmrated (04427) 22X1 


vat—Twia r aw 

MKCn , W S J 

C-taCD - WUI 

IkHWBEn SUVM 

Aodi COM MrtUI 


Ring us NOW— For your next new car. 

We are in busi n ess Iq do bus ines s 7 days a week. 


jess hi ao ousmess / aays a week. f ui Um Ts-h.,. , 

• (0332) 41001 - Even/Wknd. (0335) 60763 — 


VOLVO I 


MD BANGS uvntfOOL — Cuti buyers 
70S ‘SJjT* 4 ®* 0 * Mercotfio Sens. 031- 


740 — Place your order now 
Contact Steven Pearce or 
Lee Freogard 


•UMHAW A WHS require and oOer 

5!?S-3riST5 53 M ?3^ ° 1 -" 3 


01-284 4151 

Lex Brooklands 


Holidays and Travel 



Company Notices 



tfonaotJe JXntmfusud 


HELSINKI 22 MAY 85 

There are a few seats available either on a one-way 
basis or a supersonic day return — including 
private transfers — champagne reception — best 
seats for World Cup qualifying match Finland v 
England. Whether for business or pleasure we can 
accommodate you 
COST OF ONE-WAY TICKET £450 
SUPERSONIC DAY TRIP £800 
Reservations Contact: 

CITY AND ESSEX TRAVEL LTD 
19 Ropemaker Street, London EC2Y 9AS 

Tel: Ql-628 8404 


All proceeds from the flight go to the Basildon Hospitalised 
Childrens Unit Promoter : Mr Terry Ramsden 


flights 


Phone ’n’ fly 

CHEAPER WITH MMmiAM • 


LOME HAUL MS Cftfstaoi la (M ECQS 

BUM) THE WORLD Mkd 2911 1850 Ml 
-BUSINESS SHI Sl*"1 2H1 ISM US 

Ftflwmt fan JUS tu* sra 

— M rvm i 2 iat us ng 

^ HHira* 7UJ 1400 442 

^m V IMM 

m m Ww zus 1 599 745 


CHEAPER WITH MBUDIAN 1 

SPRUNG 

SUPER SAVERS 


PRICK COMMENCING 


6 


0LUMBUS 


ALICANTE 

ATHENS 

CORFU 

IBIZA 

K0S 

LAS PALMAS 

PALMA 

RHODES 


L48 BANGKOK £320 

£69 CAIRO £210 

£79 DUBAI £430 

£59 HONG KONG £480 

£79 NEW YORK GHK 

£79 SINGAPORE £428 

£49 SYDNEY £640 

£75 and many more 


llB-iln 

•GUMHUMIBTUM!. 

m-uinn 
aara ia» am. mu. 


01-493 4312/0641 


Manoheater 
061-832 7000 


Birmingham 
021-843 2242 


FMMKfWT £C3. Rossis? £96. Parte LBS. 
zSk^LgO^H.Y. Cliff. Sen A Sand 


#V1ERIDIAN 

IBM 12/16 Owing Street 
m London W1R SAB 


CHIUIIHM SUMUMR camp* — . Enter 
and Semmer. 8r*cnwv wren* BvkM. 
Tel: 0480 5*135. 24 boon. 


Access/Visa ATOL 700 

Over M yeers of coring tar the 
independent traveller 


EAST RAND GOLD AND URANIUM 
COMPANY LIMITED 


( Incorporated, in the Republic of South Africa) 

NOTICE TO HOLDERS OF 15.5 PER CENT 
UNSECURED CONVERTIBLE DEBENTURES 
1988-1991 — INTEREST PAYMENT No. 2 
Notice is hereby given that, in respect of the interest on 
the debentures for the period January 1 to June 30 1985, 
warrants bearing the latter date will be posted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or about June 19 1985 to debenture holders 
registered at the close of business on May 30 1985. For that 
purpose the transfer registers and registers of debenture 
holders will be closed from May 31 to June 14 1985, both 
days inclusive. 

Registered debenture holders paid from the United Kin g dom 
will receive the United Kingdom currency equivalent on 
June 3 1985 of the rand value of the interest due to them. 
Any such debenture holders may, however, elect to be paid 
in South African currency, provided that the request is 
received at the offices of tbe transfer secretaries in 
Johannesburg or in the United Kingdom on or before May 30 


In terms of the Republic of South Africa Income Tax Act. 
196 ?' m a . wi £ hho l<ff n ff tax at the rate of 10 per 

cent will be deducied by the company, where applicable, 
from the interest payable to those debenture holders whose 
addresses to the registere of debenture holders are outside 
the Republic of South Africa. Interest amounting to R20 or 
less accruing in any one year is exempt from the tax. 

order of the board 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 

- Secretaries 


Transfer Secretaries: 
Consolidated Share. 
Registrars Limited 
First Floor, Edura 
40 Commissioner Street 
Johannesburg 3001 
(P.O. Box 61051 
Marshalltown 2107) 


per H. E. Phillips 
Divisional Secretary 


Hill Samuel Registrars Limited 
6 Greencoat Place 
London SY/1P 1PL 
Johannesburg 
May 15 1985 


Registered Office: 
44 Main Street 

Johannesburg 2001 

<P.O. Box 61587 
Marshalltown 2107) 
London. Office: 
40 Holborn Viaduct 
L'*““* — pytp i at 
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Brewing 

Liberalisation of the licensing laws in England and Wales is 
needed, the brewers argue, if they are to compete folly 
with other leisure outlets. Large sums are already being 
spent on the renovation of pubs to widen their appeal. 

The customer 
calls the tune 


BY LISA WOOD 


“THE CRUCIAL Issue for the 
Industry at pr esent is the pro- 
posed change in licensing laws,” 
says Mr Tony Stmondg-Gooding, 
managing director of Whit- 
bread, Britain’s third largest 
brewer. 

Mr SimoodS'CloodiBg, chair- 
man of the Head-Law Action 
Group, an umbrella organisa- 
tion campaigning for flexible 
public hours, explains the 
i m portance of such a change 
thus: “Zf more flexible hours 
are introduced our major assets 
— the pubs— will be freed and 
it could revolutionise the 
business.” 

More flexible licensing laws, 
which could be based on the 
Scottish model introduced eight 
years ago with no apparent 
harmful effects, are being 
examined by the Government in 
a wider review which includes 
tiie liberalisation of restrictions 
on shop hours and Sunday trad- 
ing. 

British publicans have for 
bw» fjm ff been experimenting 
with opening their pubs outside 
the official licensing hours, one 
publican in the Midlands doing 
a flourishing trade serving a 
local factory with taJce-out 
breakfasts. But the industry 


believes a total re-vamping of 
licence laws would give the 
industry a much needed boost 
in its total retailing efforts. 

Not that more flexible hours 
are seen as a panacea for falling 
beer consumption. Such a move 
would not necessarily lead to 
higher volume consumption of 
beer, according to Edinburg- 
based stockbrokers. Wood 
Mackenzie. Rather, as it pointed 
out in a recent report on the 
industry: “ It represents a 
retailing opportunity rather 
than a chance to sell more 
beer." 

Grasping at this nettle of 
retailing is the major pre- 
occupation. of the brewers, who. 
as Mr Simonds-Gooding drily 
said have not been brilliant in 
the past at catering and at 
moving into new consumer- 
orientated areas. For the past 
few years has seen a mini- 
revolution in the nation’s 
Mnmwipr habits which baa 
confronted the industry with 
problems to be solved and at 
the same time a whole range of 
opportunities to be seized. These 
include: 

• Beer sales have fallen by 
around 12 per cent since 1079, 
the peak volume year. UK beer 
production in 1984 was 38.7m 
barrels, a decline of 0.4 per cent 
on 1983*8 level, and there are 
few signs that demand will 
pick up in (he near future. 


• Increased demand by con- 
sumers for a broader range of 
drinks. Wine sales today account 
for around 17 per. cent of the 
total drafts market, four times 
that of a decade ago. 

O Greater drinking within the 
home, which is providing con- 
tinued upward sales in the take- 
home market; now accounting 
for around 15 per cent of the 
whole beer market 

• Buoyant consumer spending 
being directed into eating-out 
with women gaining greater 
confidence in using their spend- 
ing power to demand Improved 
facilities. One recent survey in 
the City of London estimated 
that around 37 per cent of 
drinkers at lunchtime were 
women. 

The brewers, whose ranks 
range from Bass, with 7,400 
pubs to smaller regionally- 
based brewers such as Shepherd 
Neame, with 243 tied outlets 
in Kent, have responded to 
these changed market condi- 
tions with a variety of strate- 
gies. 

Fob renovation 

• A switch in capital invest- 
ment from new plant into pub 
renovation with many of the 
major brewers investing heavily 
in in-house restaurants such as 
Whitbread with its Pizza- Hut 
units. Beefeater, Roast Inns 
and Henekeys. Catering now 
accounts for some 20 per cent 
of turnover in many London 
pubs. 

• A cutback in beer production 
capacity with the closure of . 
some eight breweries, the most 
recent being the closure of the 
Norwich brewery By Watney, ' 
Mann and Truman, the Grand 
Metropolitan subsidiary. Fears 
have recently been voiced over 


possible cuts, with a loss of jobs, 
at Matthew Brown, the Black- 
burn-based brewer which is the 
subject of a contested takeover 
bid by Scottish and Newcastle 
now being scrutinised by the 
Monopolies and Mergers Com- 
mission inquiry. 

• The development of take- 
home sales with extension, par- 
ticularly by major brewers 
such as Bass and Whitbread of 
off-licence chains. 

+ The active pursuit of other 
businesses in the general 
leisure market. The major 
brewers, it Is now estimated, 
earn only 49 per cent of trad- 
ing profit from brewing and 
pub retailing With companies 
such as Guinness looking to 
boost revenue in the UB. 

The huge investment pouring 
into public houses is the most 
conspicuous evidence of bow 
the brewers are trying to woo 
customers back into their pubs, 
some 47,000 of which are 
brewery-owned. 

In the next three years 
brewers are forecast to spend 
some £2bn on their retail 
estates. Mr Ewart Boddington, 
chairman of the Brewers’ 
Society, in announcing the 
investment, some 80 per cent 
of the total industry spend, said: 
"These figures illustrate very 
clearly the emphasis now being 
placed on pub improvements 
and provide abundant evidence 
of the brewing industry's deter- 
mination to restore the pub to 
popularity — and to profitability-** 

Mr Boddington made a strong 
qualification however In detail- 
ing how the pub must compete 
for trade, “A reform of licen- 
sing laws," he said “is essential 
if many pubs are not to slip 
sfowiy into oblivion.'* 

Many have, according to a 



Hie futuristic Interior of the Lord Darnley in Edinburgh, (me erf Scottish & Newcastle’s 295 Welcome Inns in 


UK beer market 


Total production 



Lager 

Yr.-on- 


bulk barrels Ales & 


as a % 

yr.voL 


(m) 

stoats 

Lager 

of market 

change % 

1979 

4119 

29.20 

1199 

291 

+10 

1960 

39.61 

27.45 

1216 

30.7 

+ 1 

1981 

37.71 

26.02 

1L69 

31.0 

- 4 

1982 

36.53 

24.48 

12.05 

33.0 

+ 3 

1983 

36-86 

25.63 

1313 

35.9 

+10 

1984 

36.72 

22.44 

1418 

284 

+ 8 


survey by the Hotel and Cater- 
ing Board which suggested 
that some 6.500 pubs closed 
during the recession. Unemploy- 
ment has struck hard in areas 
of traditional heavy consump- 
tion of beer. 

In seeking to improve the 
return on these pub assets and 
cultivate growth in non-beer 
related areas brewers have en- 
listed market researchers and 
professional design teams and 
hired a new breed of managers 
drawn from more general retail- 
ing backgrounds. 

The result has been a 
flowering of pub design and in 
many cases, strong market 
segmentation with cocktail 
bars, for example, boosting 
efforts to sell more expensive 
drinks. Host, the Grand Metro- 
politan subsidiary which looks 
after the group's managed 
houses, is among the most 
radical in this area with its 
14-odd "themed” pubs which 
are being introduced through- 
out all the managed estate. 

It is a trend many expect to 


gain momentum, although the 
City wrily comments that Bass, 
with impressive increases in 
retailing profits has not been 
particularly visible in pioneer- 
ing “ theme ” outlets but rather 
allowed its local management 
to develop outlets in the main- 
stream of pub activity. “ So far 
this policy has proved the most 
successful of the brewers,” says 
Wood Mackenzie. 

For the brewers finding new 
concepts in retailing that will 
enable their premises to com- 
pete with other leisure outlets 
while retaining their traditional 
appeal is tricky. Nor do pub- 
licans claim they have devel- 
oped. the existing market On its 
full extent. “ There is still a lot 
to be done with the basic pub, 
widening its appeal- to all 
sections of the community," 
says Mr Mike Foster, marketing 
director of Courage, the 
Imperial group subsidiary. 

In this drive to update tile 
pub many of the major brewers 
—whose ranks are made up of 
Bass, Allied Breweries, Whit- 


bread, Courage, Scottish & 
Newcastle and Grand Metro- 
politan's Watney Coombe and 
Reid have enlisted new entre- 
preneurs. 

Richard Branson, president of 
the Virgin Records empire and 
Virgin Atlantic Airways last 
November announced a £2m 
investment in a chain of pubs 
in London on a tong lease firtnn 
Watney Coombe Reid. “ We 
were wooed by several brewers," 
said Mr Branson In announcing 
the first new outlet, the Princess 
Victoria. 

It is a development in the 
industry that many see. as 
accelerating, as brewers look 
for new ideas. It is all port of 
what Mr Foster calls the forg- 
ing of new partnerships 
between brewer and tenant 

Wooing the consumer is 
forcing other fundamental 
changes on the Industry. This 
is illustrated most sharply in 
the lager market which has 
grown from around 29 per cent 
of the beer market in 1979 to 
nearly 39 per cent in 1984 and 
is tipped to reach 50 per cent by 
the end of the decade. 

The repercussions of this 
growth have been most severe 
among the regional brewers 
who, with about 15 per cent of 
the ale market have tradi- 
tionally concentrated on their 
real ales. Attempts to introduce 
their ' own lagers have been 
often unsuccessful. 

“We devoted a considerable 
time and money to the promo- 
tion of a house draught lager, 
Norseman, but we could not 
stand np in the market place 


against the heavily promoted 
national -brands," says Mr Peter 
Heyward, commercial director 
of Vaux, the Sunderland-based 
brewer. 

The drive to become consumer 
orientated and face up to the 
strong competition from the 
national brands has led some 
regional brewers to reconsider 
their whole brewing strategy. 
Leicester - based Everards 
Brewery has pruned its own 
brewing output and is looking 
to market more and more 

guest" beers, that 6s other 
brewers’ brands. 

“ The total market for beer 
is not going to increase in the 
foreseeable future,” says Mr 
Anthony Morse, managing direc- 
tor of Everards. "We have to 
make money by selling other 
things. We have just bought 
Rutland Vintners, a local wine 
and spirits company. We aim to 
sell the public what they want, 
be that wine, spirits or cider.” 

This form of consumer 
orientation is not, however, 
generally favoured by regional 
brewers although many are 
copying the national brewers in 
jinrrharing vintr and spirits dis- 
tribution. companies. M The 
retail proposition should 
logically lead to some brewers 
totally doting their brewing 
capacity," said Mr John Duns- 
more, of stockbrokers. Wood 
Mackenzie. 

“ Arguably those who should 
do that are the regional brewers 
who are not strong on lager. But 
the culture, that is family owner- 
ships, outweighs the economic 
facts." 
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THE CHOICE OF TRADITIONAL ALE 
DEPENDS ON YOUR SUPPORT OF OUR PRODUCTS 

We thought you should be made aware that there are still a number of independent brewers who are 
proud to uphold, their long tradition of brewing English ale. We thirteen give you the choice. 




mssFouD brewery fxc 

UttlMorth, Moosfiold, 

Nottinghamshire, MG 18 JAB 
3 faX* 0623 25691 

BEERS* Hnn*f ±« 1 A Bitter Dmnglrt, 
Buisfleld Bert Bitter 1 and Sr-litre 
VEST, 44 Ckol Can. KantsCSr.id Perk Mild 
Dnngbt, Z-lltre PET- 4 XXXZ Strong 
Bitter Draught- Draymens Choice 
Special Bitter, 2 -litre PET. Marksmans' 
Lager C Supreme Draught Lag nr -champion 
Brewex 1983 ) , Draught 1 and 2 - litre 
pet, 44O01 can. 

HANDCRA UK LTD 

PO Box 2 , Bellamy Hoad,- Mansfield, 
atottinghansblxe, BB 10 4 Xjr 
1 * 1 = <5623 24661 

Branded and aim label soft drink 
produ c er. 


naVENPCRTS BHEVEKV LTD 

PO BOX 353, The Brewery, Bath Bow, 

Birming ham BIS isb 

Tel: 021 643 5021 





Traditional Draught Bitter, Bran 
Bitter, Continental Lager, Top Brew De-Luxe, 
Cheque Bitter, Jag or Lager. 


'MORRELL'S BREWERY LTD (1782-1982) 

The Lion Brewery, St Thomas Street, 

Oxford oxl 1XA 
Tel: 0865 242013 

DR AUGHT SEEKS : Oxford Light SZe, Dark Wild 
hie, oxford Bitter, Varsity Bitter, -Celebration. 
.Ale, College Ale. The last two are also 
available in bottles. Our famous Castle Ale is 
Available 'in bottle only. ' 


morx^nd a CO PLC 

nm. Brewery, ADfagdon on Thames, 

Oxfordshire, 0X14 5DD 

Tel: 0253 20770 

BEERS: Cask Conditioned draught beer, 
old Speckled Ben, Monarch Strong Ala 


V. B BRAKSPEAR ft SOBS PIC 
The Brewery, Benley-ott-Tbaaes, 
Otett BG9-2BU 
Tel: 0491 573636 

BEERS: Mild A la. Bitter, special 
Bitter, XXXX and Beehive 'Keg 


BE V gn S H SEDRDT3 BREWERY LTD., 
Hie Brewery 

Redruth 

Cornwall. TR15 2AA 
Ttl: 0209 213591 

BEERS: Cornish Best Bitter, 
John Psveaish Bitter* euro’s 
Falmouth Bitter 



BERKS: Hesse* Best Bitter, 
John Devenish Bitter, Cams's 
Falmouth Bitter 


msSTON TS0HP8CH A EVERSHED PLC 
PO Box 26, ShotaalX Bead, 

B u r ton -on-Trent , Staffs, EE14 2BW 
Tel: 0283 31131 

BEERS: Pedigree Preminm: Bitter, 

Burton Bitter, Border Bitter, 

Albion Bitter, Exhibition-Sitter, 

Capital Bitter, Merry Monk, Best 
Mild, Border Mild, Mercian Mild, 

Albion Mild, Mar stuns Pil sn er Lager- 
Beer, Marcher Lager. 

BOTTLED: Pedigree* low ’C’, Owd 
Roger, Light Ale 

GEORGS BAXBtOB a SOM LTD., 

Salem Bridge Brewery, 

Malnfleet, 

Skegness, 

Lines. FB24 40E 
Tel: 0754 880317 

"BEERS; Draught ZB, 

XXXB, Dark Mild 

G HUDDLE * CO PLC 

The Brewery* Lang ham, Oakham, Rutland, 
Leicestershire LEI 5 7JD 

BEERS: Ruddles County, Rutland 

EVERARDS BRE W ERS ' LTD 
The Tiger Brewery, Castle Acres, 
Mtt f bft t ough, Leicester IE9 5BY 
Tel: 0533 891010 

BEERS: Old Original Ale 1048 - 1052° 

Tiger Bitter 1039 - 1043° 

Everards Bitter 1033 - 1037° 

Everards Mild 1031 - 1035° 

Tuborg Pilsner Lager 1030 - 1034° 

Tuborg Gold Lager- 1044 - 104 B 

TOLLBMACBE ft COBBOLD BREWERIES LTD 
Cliff Brewery, 

PO Ben: 5 
Ipswich 

Suffolk. 1P3 Cftz 
Tel: 0473 56751 

BEERS: Tolly's Original Bitter, 

Tolly's Bitter, Tolly Oobbold 
Best Bitter, Tolly's Mild, 

Tolly's Old strong. Full range of 
Tolly Cdb&old bottled beers 

S H EP H ERD NEAME LTD 

Paver ahem' Brewery, 17 court Street* 

Pavershaa, me!3 7 AX 

Tel: 079582 2206 

BEERS: Bishop's Finger, Master Brew Bitter, 
Abbey Ale* aur liman Lager, Invicta Best 
Bitter. 

YOUNG & GO'S BREWERY LTD 
The Roa Brewery, Wandsworth, 

London SM18 4JD 
Talt 01 870 0141 

BEERS- Bitter, Special Bitter, Best Halt Ale, 
Winter Warner , Raa Rod, John Young’s London 
Lager, Premium Lager, 
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Brewing 2 


lisa Wood on the big brewers’ need to spot 


changing trends among consumers 


Retailing opportunities 


of pubs explored 


“ BREWERS DO not change leader, taking some 16 per cent 
public tastes ,” said Sir Derrick of the buoyant lager market. 
Holden Brown, chairman of Among the more cautious of 
Allied Lyons. “They observe the brewers, Bass, with some 
what is happening in the mar- 7,398 pubs (compared with over 
ket and respond ito that change 8.800 in 1977) did not go as far 
and put their money where they along the road to centralisation 


see growth.” as other brewers. Local manage- 

In the last few years Britain’s ments , have J bee ? successfully 
faie ikx " towers — Bass, allowed to develop outlets in 
iiifwi Rn>w>r<M: firsnd Met- the mainstream Of pub activity 


Allied Breweries. Grand Met- we Z 

ropolitan, Whitbread, Courage JS 01 


suod Sottish and NewrasUe same degree of centralised 
.have shown themselves to be theming: 

. more adroit in adapting to The company’s acquisition 
change than some of their policy has been snore conserva- 


regionally -based brethren. 


tive than those of others with 


On the other hand, - beer the leisure division, contribut- 
market share lost to regional xng 16 per cent of trading profit. 


companies appears to be com- including Crest Hotels, Coral 
ing back to the major com- bingo and betting, Pontln’s 


Central TV area it is under- 
stood that the' brand, brewed 
under licence, has won a six 
per cent lager market share with 
very little substitution from the 
company's other lager products. 
Grand Metropolitan’s brewing 
subsidiary, Watney, Mann and' 
Truman owns some 6,500 public 
houses and enjoys around an 
11 per cent share of the beer 
market with its most notable 
lager success being Foster’s 
which quickly won market 
share after Its launch two years 
ago. The group’s managed ‘ 
houses, operated by the Host 
Group, have pioneered many of 
the retailing changes in the 
industry with 14 “ themed ” 
designs for pubs. 



A 

James Buchan gives the City’s view of the big six 


Lager revives interest 




THE BREWING, sector has not 
been in favour of late. The. 
FT-Actuaries Brewers and Dis- 
tillers Index, the best measure 
of the brewers' stock market 
performance, is at its lo west 
level relative to the market 
since 1981. 

The recent dullness has more 
to do with cigarettes than beer 
—or rather worries about the 
U.S. cigarette operations of 
Grand Metropolitan, the heavy- 
weight in the sector. But even 
in the present rather weak bull 
market; the traditional defen- 
sive virtues of the brewers, as 
companies who can m aintain 
earnings in a recession, are at 
a discount. - 


parties through sensitive ale holiday camps and most 
policies and secondly, they have recently, a 25 per cent stake 


benefited from the explosion jn Horizon, the travel company, 
of interest in _ lager with the The group has strong represen- 


important nationally-promoted tatian in the wine and spirits 
brands dominating the market, division with nearly 1,000 off- 


GRAND 

METROPOLITAN 


For short-haul' local - deliveries . Shire horses are «wn a 
customary sight. Above are two of- Whitbread Brewery's 16 
working Shire horses which deliver -to pubs within, a five 
mile radius of their brewery in ChisweU Street, London. In 
addition to their delivery work six of them pull the Lord 
Mayor’s Coach every November In the .Lord: Mayor’s Parade. 
And at coronations or jubilee celebrations Whitbread horses 
poll the oldest coach * in the country which: carries the 
Speaker of the House of Commons 


The “ big six," in the face licences trading under Augustus 
of static total beer sales have Barnett and Galleon Wine. 


also plunged into diversifica- 
tions. A recent report from HR 

Wood Mackenzie, the Edin- (jPl 

burgh-based stockbrokers esti- Rufl 

mates that currently only 49 Mkj 

per cent of trading profit of VjG' 

the six major companies comes a i t im 1 1 wAk tr- 
from brewing and pub ALLltUf LYCJNb 
retailing; 

Continued diversification is Allied Breweries, a subsidiary 


likely to continue apace while, of Allied Lyons, the food, 
at the same time, companies drinks and retailing group is 


explore the retailing oppor- Britain’s second largest brewer 
trinities offered by their public with about 13.5 per cent of the 


houses. For it is the major market, and announced a major 
companies which are forging management shake-up in 


ahead most aggressively in January in a drive for sales. The 
looking for profit growth in reorganisation, said Sir Derrick, 


non-beer related activities in chairman of Allied Lyons, did 


the pub. not just invol' 

If retailing is the buzz word personnel but 
of the whole industry there are, structure, 
however, marked differences Five director 


not just involve a change in 
personnel but a change in 


Host has been the most 
aggressive in the industry in 
segmenting its market with 
varying emphasis on young 
people, women, families, facili- 
ties and food. The group has 
-also been among ithe first to 
experiment — with its TAKES 
outlets — with convenience shop- 
ping within off-licences. 

Scottish & Newcastle, with some 
1,500 pubs is more heavily 
dependent on the free trade 
than most of its major com- 
petitors. Attempts however to 
extend its tied estate, last year 
with a bid for J. Cameron, a 
Hartlepool-based brewer and 
most recently a £9 8m bid for 
Matthew Brown, the Blackburn- 
based brewer have been subject 
to referrals to the Monopolies 
and Mergers Commission. 



Five directors left the board 


between the brewers strategies and three new directors were 


In the retailing sector. appointed from the principal 

a operating companies. This 

emphasis on the operating com- 
pany, said Sir Derrick, was a 
ML 2V further step towards devolution 

9R of responsibility. 

Allied has lost market share 
in the last decade, a key prob- 
Baas, the largest brewer with lem being the group's lager 



A 


about 21 per cent of the total portfolio which is led by SkoL 
beer market has been increasing However, there are indications 


its share partly because of the that the launch of Cast-ipwmino 
success of its lager brands with has been an outstanding success. 


Carling Black Label, the market Launched six months ago in the 


Mr Patrick Townsend, the 
Matthew Brown chairman re- 
cently said: "They (S & N) 
should address the real issue 
which for them is one of 
diversification.” S & N however 
has said it wants to remedy its 
dependence on the free trade 
before further diversification. 
S Sc N*s existing non-brewing 
interests include the successful 
Thistle chain of 'hotels. 


Whitbread, with around 12 per 
cent of the beer market and 
some 6,560 pubs has been 
among the leaders in developing 
retail opportunities in its pub 
estate and in new restaurant 
and entertainment businesses 
including discotheques. Non- 
beer and pub related activities 
now account for about 40 per 
cent of group profits. 

A key strategy for the group 
has been expansion in the U.S. 
where acquisitions include 
Julius Wile, a wines and spirits 
distributor. This year however 
the $100m acquisition of Buck- 
ingham Corporation, a drinks 
distributor, from Beatrice 
Foods has led to a $225m 
(flSOm) compensation claim. 
Whitbread is seeking the dam- 
ages through two lawsuits over 
the termination of the distri- 
bution rights to Mouton Cadet 
wines and Finlandia Vodka in 
the U.S- which had been held 
by Buckingham at the time of 
the acquisition. 

The Whitbread Investment 
Company recently increased its 
holding in Matthew Brown In an 


apparent attempt to help the 
company fight-off a bid from S 
& N. It is argued by some that 
the investigation by the Mono- 
polies and Mergers Commission 
could scrutinise the workings 
of the investment company, 
part of the Whitbread group, 
which has also in the past come 
to the aid of small breweries 
fighting-off take-over bids. 


There has been sporadic 
activity. Guinness has enjoyed 
a tremendous return to favour 
In 'the City since its purchase 
of Neighbourhood Stores at the 
end of last year. The share 
has been under a cloud for 
years, shadowed by memories 
of headlong diversification in 
the 1970s; but the City has now 
decided that under Mr Ernest 
Saunders the group has a 
coherent 'strategy based on 
health, retailing and publishing 
beside the famous stout 



Courage, with about nine per 
cent of the beer market is part 
of the Imperial Group’s leisure 
group. Courage concentrates on 
production and related activi- 
ties such as ibe take-home trade 
while Imperial Leisure and Re- 
tailing looks after the managed 
houses, a reorganisation which 
the company argues os working 
weU. 


Courage has taken some time 
to get its lager portfolio into 
place with a priority being to 
gain trade confidence for 
Hofmelster and could have a 
new product up its sleeve. 
Courage believes that it has 
done more than most brewers 
to address the problems of over- 
capacity. 


strength to strength. 


UK industry 
plans its 
own exhibition 





Simonds Bitter O.G. 1032° 
Our session drinking ale, especially 
strong In South Wales. ' 


Hofmeister O.G. 1036° 
Already one of the Big 5 lager brands, 
the 'follow, the Bear 1 advertising is 
helping to generate a volume growth, 
of over 20% per annum. 


John Smith'S Lager O.G. 1036° 

Successfully launched In die North 
and West, this new lager combines the 
brewing skills and powerful heritage of 
John Sir 



John Smith's Yorkshire Bitter 
O.G. 1036° 

Our major volume brand in Yorkshire 
and now a free trade success in the 
South ofEngland. 



Courage Best Bh 
O.G. 1039° 
The most popular Ca 
Conditioned Bitter in 
the South ofEngland, 
and winner of the 
1PS3 Brewex Award 
In its category. 


John Smith’s Bitter O.G. 1039° 
The brand -leading Canned Bitter; 

a sector pioneered by Courage. 
Eveiy pint is brewed at Tadcastn; 
North Yorkshire. 


Directors Bitter 
O.G. 1046 s 
Our famous strong 
traditional Ale - 
the epitome of our 
brewees - skill. 



Kronenbourgl664 
O.G. 10W 
A premium continental 
lager of exceptional 
character and flavour. 




Success in the market place 
depends on a portfolio of 
strong brands. Courage 
have built a comprehensive 
range ofbrands and back 
them with the power of 
highly acclaimed, effective 
advertising. It is no surprise 
tharin 1984 Courage 
achieved its highest ever 
market share, generating 
profitable growth for our 
trade customers. 


COURAGE 



BRITAIN'S brewing industry 
Is to organise a new trade- 
exhibition, Brew *87 in two 
years* time. The industry 
already has one trade show, 
Brewex, organised by Indus- 
trial and Trade Fairs. 

The Brew *87 show will be 
held In London at Earls Court 
while Brewex continues its 
usual venae at the NEC in 
Bir mingham. 

The new exhibition is being 
organised by Brewing Tech- 
nology Services, a specially 
formed company jointly 
owned by all the major brew- 
ing Institutions. These include 
the Allied Brewery Traders 
Association, representing sup- 
pliers and a formidable com- 
bination of the Incorporated 
Brewers Guild, the Institute 
of Brewing and some heavy- 
weight financial support from 
the Brewers Society. 

There has been some con- 
cern within the industry at 
the linking of Brewex with 
the bigger Pakex exhibition 
and at the overall cost 

The next Pakex (and there- 
fore Brewex) is in 1986, 
only 11 mouths after the 
massive luterbrau Exhibition 
now held every four years In 
Munich. The cost of attend- 
ing both so soon after each 
other could cripple many 
British companies, a problem 
which - the brewing industry 
Itself has decided to sidestep 
by bolding its own Brew *87. 

“ The present pace of busi- 
ness and the rapid changes in 
the brewing industry's 
economics require a more 
direct control over every 
aspect of the exhibition’s 
organisation,” says Hr J Har- 
rington Griffiths, executive 
director at Brewing Tech- 
nology Services. 

u Brew *87 has this control 
in its board of directors who 
are themselves directors of 
supplying companies, brewery 
companies and brewers and 
production managers. 

“ Almost half the available 
space is booked, it comes at 
the right time in relation to 
other brewing exhibitions, 
and it has the support of 
every side of the industry who 
nUl own it and run it for the 
industry.” 

Also being held alongside 
Brew *87 are tfie beer competi- 
tions which have been a 
feature of Brewex. They are 
given an up-dated format and 
known as the Brewing indus- 
try International Awards. The 
first of these competitions are 
held In Bnrton-on-Trent this 
month. 


• Meanwhile, - “ More than 
-threequarters of the space at 
Brewex has now been allo- 
cated.” says Terry Brandon 
Speaking for Brewex, “and 
Brew *87 has not had any 
significant effect as far as we 
can see in terms of the space 
taken up.” 

“ It was at the overwhelm- 
ing request of 1983 exhibitors . 
that we twinned Pakex with 
Brewex again because in 
1983, 17,600 visitors on the 
Pakex side also came to 
Brewex,” he added. 



Brewex have also decided 
to introduce new features to 
this exhibition. They wfll 
have a new “ soft drinks 
centre” which “ offers an 
ideal opportunity for soft 
drinks manufacturers to sell 
direct to brewers.” Brewex 
has also managed to attract 
sponsorship from the National 
Association of Soft Drinks 
Manufacturers and also the 
Process Plant Association. 

“Overseas companies have 

been particularly quick off the 


mark to reserve stands,” says 
Mr Brandon. “We have a 


strong presence from the 
Netherlands and plenty of 
interest from the whole Of 
Europe and the U.S. Oar 
reservations are well ahead 
of schedule even compared 
with the record-breaking 1983 
event” 


TTF are also optimistic 
about the response they got 
from, visiting Interbran which 
took place in Munich earlier 
this month. “ Interbrain 
been highly successful for us 
in the way of promotion,” Mr 
Brudca added. 

“Brewex has now been 
going for over 100 years and 
really we’re not too concerned 
about Brew ’87, because we 
don’t think it has made that 
much difference to us.” 
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The hostile bid for Matthew 
Brown, the Blackburn brewer, 
from Scottish & Newcastle gave 
a fiQip to the regionalsjn March. 
But the Bid has since been 
referred to the Monopolies Com- 
mission, the Matthew Brown 
share price has fallen back and 
even S & N is finding the m arket 
heavy going. 


S & N Is in a strange position, 
boxed between the majors and 
tiie regional brewers, with 
excessive exposure to the free 
and take-home trade and enjoy- 
ing only a small tied estate. 
S & N badly needs an acquisi- 
tion to turn its good profit 
recovery of the last couple of 
years into growth. But this is 
S -& N’s second run-in with the 
commission since its agreed 
offer for J. W_ Cameron of 
Hartlepool last year and the 
City fears that a second failure 
might lead S & N into some- 
thing desperate. 

Curiously, the outlook for the 
brewers as a whole Is not too 
bad. While ale drinking is still 
on the way down, and there may - 
be more breweries to close after 
Whitbread’s at Luton and 
Northern Foods’ at Hull, there 
is good growth in lager. 

Consumer spending is ex- 
pected to show another decent 
increase tills year, which should 


Tnpan trading up to higher value 
wines as well as lager; and 
though the brewers continue to 
be hard hit by high, unemploy- 
ment; at least they can,: this 
year, recoup some of the volume 
lost during the mineworkers’ 
■ strike. 

In the- longer term, any 
loosening of licensing hours 
should turn the brewers’ 
managed-houses into much more 
valuable propositions. , 

For the moment, the. City is 
fixed on the short-term possibi- 
lities of lager. This has merefty 
increased the attractions of 
Bass, which has not only a 
highly successful lager in Car- 
ling Black Label but is squeez- 
ing quite extraordinary profits 
out of ale. 

Allied-Lyons has suffered in 
comparison, though it has 
moved to- repair relations with 
the City which had become both- 
distant and blurred. . Allied’ s 
interim results, this month will 
show whether a better perform- 
ance by Castflenxdne lager can 
remove the City’s prejudice 
againgf jjg brands. 

While the. key to Allied’s re- 
covery-lies in its brewing divi- 
sion, the group is even less of 
a “pure” brewer than any of 
the other majors, all of whom 
now derive less .than, hair 
trading profits from beer and 
pubs. Leaving lager aside, the 
Caty naturally concentrates on 


the fruits of the industry diver- 
st&aatiou that began to the 

- 1970s and comprises hotels, 
leisure 'add expansion. :in the 
VJS. 

la the past few weeks, there 
has been a sheaf of stock- 
brokers^ circulars recommend- 
ing GrandMet The stock looks 
cheap and brokers would not be 
doing their job if they- did not 
‘look 3 beyond what are 'bound to 
be poor interim results this 
'month. But though the UK 
brewing -interests must eventu- 
ally profit from an attaric on 
their cost base, it is riot at aH 
dear that. Liggett— -the generic 
cigarettes 'business to the U.S. 
— will halt its free- Ml in a very 
competitive market. 

Whitbread's loss of two fran- 
chises front its U.S. drinks bus- 
iness, Buckin gham Carp, has 
badly, affected sentiment. This 
is not because the brands were 
of overriding imparlance — 
though Mouton Cadet seemed to 
have a bright future — but more 
as evidence of a slipshod 
approach. 

.- Equally, Bass has hardly con- 
vinced anybody with its diversi- 
fication— least of aU onto the 
unfashionable . holiday business. 

.But tiie City has been deeply 
Impressed by the. group’s effort- 
less : ability to add volume in a ' 
depressed market: and the si&is 
are that Bass wiH profit out of 
any market improvement. 
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Brewing 3 




lisa Wood looks at how the brewers in the regions are faring 


Tough competition for ale portfolios 
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•‘THE PREOCCUPATION of 
regional brewers is the strength 
of their ale brands," says Hr 
David Thompson, deputy manag- 
ing director of Wolverhampton 
and Dudley, the Wblverfjamp- 
tbn*ased regional brewer, " The 
issue Is whether or not they can 
s usteiha a strong position in. the 
maricet. for those brands with 
the onset of lager and the impor- 
tance of nattonaily-prwaoted 

brands." 

Hr Thompson continued: * AH 
the ind e p e n d ent regional 
brewers am having to worfc very 
haiti to keep their beer brands 
moving in the face of this coot- 

petition from the big nationally^, 
promoted brands." 

It Is not juat the rise hr con* 
sumption of lager which is 
fwwctng concern, among regional 
brewers, one of whom, Matthew 
Brawn, the BUckbuna-based 
brewer ban hotly contested a 
takeover bid from Scottish & 

Newcastle, toe result being aa 
investigation by the Monopolies 
»TTg j Mprgm Coanmls e km . 

Severe! factors have contri- 
buted to thetinder-perfonnanoe 
of (regional brewers relative to 
the rational companies making 
some, it is argued, vulnerable 
to takeover bids. 

These factors includes 

• The geowHi in the take-home 
trade— some IS per cent of all 
beer sales — with only a few of 
the larger independent brewers 

K* ***- Bass. . 'Whitbread, Allied 

• ComtiSn. from the Reveries, Courage, Scottish & 

national taewe** in the highly i 1 ^*** 0 ® *? A Wataey Mann 
competitive free trade. *“*. a ? d *21** 

• High unemployment in areas adepl at developing ales with a 

of traditional heavy oonstunp- tdentity with many, as 

ti on of beer wtth the recent gjjg Code's John 

miners strike estimated to have Sm S h * Yorkshire bitter, giving 
cut more fft*n 1 per off s ? Kl1 brands national dlstnbu- 




believing its new three-litre 
soft drinks PET pack is a 
unique product Utilising the 
Handora plant the company has ; 
also been able to package its. 
beers for the take-home trade, I 
with the company recently 
signing an agreement with ! 
Carnation Foods, the Nestle 
subsidiary, for national distri- 
bution of its brands. 

Other regional brewers have 
dipped their toes into the take- 
home trade, with some however 
preferring profit margins to 
volume growth. “It is a very 
difficult market,” says Ur 
Timothy Redman, financial dir- 
ector of Greene King, the East 
Anglian brewer. 


Low margins 




EVerards Brewery's Tiger brewery in Bnrton-on-Trent is to become 
Britain’s first working brewery museum. In contrast (above) is 
Everards’ new brewhemse near Leicester which was opened in 

March 


1981 production figures. 

• Less experience in the gzow- 


uon. 

As Important a development 


few, including GreenaU Whit- 
ley, the largest Independent 
brewer and Matthew Brown 
successfully developing their 
own lager products. For many 
of the other Independent 
brewers lager poses a threat to 
their substantial investment in 
ale brands. 


tog “added value** areas such w&s the upsurge in lager con- 


,25 catering. 


sumption— -lager now acconnt- 



The so-called StVodd regional tog for around 39 per cent of 
brewers, many still family-con^ the total market It was a mar- 
trolled, built their reputations ket trend most quickly spotted 
in the l87fts on the strength of — and some say, bolstered — by 
their ate portfolios. Their the national companies who, it 
fortunes blossomed m the 1970s is estimated, command more 
when consumers rejected the than 80 per cent of the lager 
big nationally-promoted ale market with their brands such 
brands, such, as Watoey Red as Carling Black Label, Ten- 
ant!, Inspired by -CAMRA, the nent, HeLneken, Skol and 
real ale pressure group, turned Foster's most of which are 
to traditional regkma& brands. brewed under licence from 

Profitability of the regionals foreign producers, 
was also enhanced by the fact These brands command much 
that industrial rotations -were of the estimated £48m spent 
more 1 : stable ttm« among the last year on promoting lager 
national brewers, smaller catch- compared with £29m on ales 
ment -areas meant tower -distri- which, it must be remembered, 
button coots and prices were still command 60 per cent of 
often substantially cheaper dun the static total beer market. 


national bemuds. 


Regional brewers 


However; the big national adopted varying strategies to 
brewers, whose ranks include adapt to this trend with only a 


Questions 

Mr Neil Scorse, of stock- 
brokers, Fielding, Newsom and 
Smith, says: “The rise in con- 
sumption of lager raises ques- 
tions about the longer-term 
future of regional companies 
whose businesses are- so closely 
aligned with regional ales.” 

Some regional brewers have 
abandoned the brewing of their 
own lager. “ We devoted a con- 
siderable amount of timg and 
mosey to the promotion of 
Norseman, a house lager, but 
we could not stand up in the 
market place,” said Mr Peter 
Heyward, commercial director 
of Vaux, the Sunderland-based 
brewer. 

Earlier this year, Vaux 
announced It was to market 
Tuborg, a nationally advertised 
brand owned by Tuborg of 
Denmark. A pre-requisite to 


the deal was Chat we would 
brew the lager, said Hr 
Heyward. “It is lunacy to buy- 
in a brand, even in bulk. We 
want to keep the mash-tun going 
or somebody else gets a slice 
of the cake.” 

Not all regional brewers how. 
ever want to make a large 
capital investment in lager 
plant and many such as 
Manchester-based Boddlngtons’ 
continue to buy in brands from 
the nationals thus potentially 
cutting profit margins and 
developing surplus capacity in 
their own plants as volume 
sales of lager increase. 

Some brewers however argue 
that with a considerable excess 
capacity of lager in the maricet 
it makes sense at present to 
buy in brands. Wolverhampton 
and Dudley for example has a 
trading agreement with Harp, 
the Arthur Guinness subsidiary, 
with a long-term option to 
brew. 

** With an overcapacity in the 
industry the opportunity to buy 
at marginal costs is very good,” 
said Mr Thompson. “The capital 
that would be used to build a 
lager brewery can be used 
more usefully elsewhere at_ 
present” , 


Optimism continues among mini-brewers 


370 $, I Welcome niche for beer drinkers 


PURPOSES 




THE STORIES of ruin and 
w retchedness surrounding 28 
small independent breweries 
that felled to the last two years 
are enough to fr eez e the blood 
of any bright-eyed e nt rep re n eur. 

“There is a growing feeling 
that only companies which pro- 
duce at least 25 barrels a week 
will survive,” says Brian Glover, 
author of Small Beer, a volume 
about there to be published next 
year: “The rest wiH perish,” 
he adds. 

Tot careful research shows 
that while, 12 mtoftreweries 
have gone oat of business since 
April bat year, 17 started op 
is the same period and another 
crop of five— -inchading the 
Maiden -Oak in Londonderry, 
the WosgCord Anns in SnffWk 
and one in Hastings so sew It 
had yet to be named 1 — ore about 
to burst on the scene. Not only 
that hot the wave has now 
rolled across the Atlantic to 
Canada and the States, giving 
British mini brewptent manu- 
facturers a massive- potential . 
export mttket 

A revolution 

The first ' "new” small 
brewery was the Selby a 
revived family brewery set 
In 1972. Six more arrived dur- 
ing the next four years before 
things reafiy started hotting up 
with a Anther sir set up to 1977 
and seven in 1978. 

It was a revolution that 
peaked with 17 being started 
in 1979, 18 in 1980, 3d in 1981 
and 37 in 1982. Bat then the 
babble burst In the icy wind 
of recession sad 28 bare dosed 
down over the last two years. 

Nevertheless, this last year 
has seen a brewery set up for 
every one that dosed down — 
and move. Meanwhile, copycat 
homebrew pubs owned by the 
mates hare grown to 30 p®* 
cent of the sector with six 
launched in the last few months 
and more to come. Also half a 
dozen failures like the Leith 
Brewery — whose marketing 
skills did not match the deii- 
dousness of their beer — have : 
made a comeback in slightly 
different guises. But there are . 
now about 120 pure wholesaling . 
small independents in the UK 
and . more than 70 pub 
breweries. 

Tile present straggles of the • 
sum fraternity are symptomatic 1 
of problems that now beset the ] 
industry as a whole. With an 3 
estimated 15 per cent over- ! 
capacity national and regional ; 
brewers are locked hi fierce ■ 
competition — and, vying with 1 
each other to seduce every cor- ] 
ner of the socalled free trade 1 
they often unwittingly; trampte * 
a tiny independent between 1 
them. 

. Smarting under the lash is < 
Alice Brewery at Inverness, < 




Scotland, where two others, 
Devanha and Hawkhill have 
gone down this year already. “If 
we’d known what they were 
going to do, we’d have asked 
them how much they would pay 
us not to go into business— end 
made a fortune,” say* produc- 
tion: director Roger D u nca n . 

Hwkhill director Bob Welsch 
says: “The main reason for owe 
failure was that we weren’t able 
to maricet our products properly 
— we relied on the so-called free 
trade and we just didn’t get It” 

Of course, 80 per cent of pubs 
are totally out erf bounds for 
small independents because 
they are tied to the breweries 
which own them. Most success- 
ful small breweries like 
Archers, Kingwood and the 
aggressive Basks *nd Taylor 
are quickly getting wise to this, 
buying up pubs for all they’re 
worth. Many newcomers too are 
taking the wise option of a 
homebrew pub or links with a 
wholesaler. 

In contrast, Peter Austin, 
chairman of the Small Indepen- 
dent Brewers' Association, some 


of whose members do not have 
two pubs to rub together is 
fighting for implementation of 
new EEC regulations which 
altew a tied publican to take 
another brewer’s beer as long 
as it is “different is appearance 
colour and taste.” But it would 
take a brave publican -to flout 
Ha tied brewery, and British 
brewers have, It seems, scant 
regard for twee tings from Brus- 
sels. 

Vet despite their problems 
tile new small Independents 
have found a niche In the 
British beer market. Apart from 
keeping larger breweries on 
their toes by scotching local 
monopolies, they have also won 
the heart of the beer drinkers 
pressure group, CAMRA (Cam- 
paign for Real Ale). Prices 
are down through healthy com- 
petition in West Country, Mid- 
lands and South-East strong- 
holds. They have also managed 
to cling on through providing a 
better service to the free trade 
—bringing supplies out, day or 
night, and learning how to mar- 
ket their beer. , • 

Most small brewers’ view of 


Old Mill's brewery at Smith, 
Humberside, set up In 1983 
by Brian Wilson, a fonner 
production director for 
Watneys in the North 
(Wilsons of Manchester and 
Websters of Halifax). The 
gleaning equipment was 
supplied by 52% of 
Lancashire. 

Left; As “free” trade outlets 
are Increasingly tied up by 
the big brewers, some new 
mini-breweries have started to 
set up their own pubs. The 
Two Brewers in Luton was 
Banks and Taylor's first pub. 
Now the Bedfordshire 
company (established In 1982) 
has four. Two more opened 
at the beginning of this month. 

CAMRA Campaign far Baal Ala 

their own achievement is rather 
down to earth. "We just hope 
to stay in business” says Dave 
Butler of the Ashford Brewery , 
In Kent. And certainly larger 
brewers don’t seem to see them , 
as serious competition. They j 
patronise us and <treat us as a 
hit of a joke,” he adds. 

Yet toe more successful are 
gradually being accepted by and 
Integrated into the general 
brewing community by develop- 
ing interlinks with major 
breweries. Archers for example 
and Taylor have just rereived 
their second from Charles 
Wells. 

“Some people think it unusual 
we should help a small 
brewery," says Wells’ chief 
executive Oliver Wells. “ But in 
reality it would be a long time 
before they could become our 
serious rivals." 

Elisabeth Baker 

Editor of The Grist, maga- 
zine for the mall independent 
brewer worldwide. 


Overcapacity, or the need to 
push volume of beer was a 
factor in the recent £42m 
acquisition by Mansfield Brew- 
ery of the Hull-based North 
Country Brewery. The deal, 
which went through after 
Northern Foods announced it 
was to close the subsidiary's 
brewing capacity, will double 
the number of Mansfield pubs 
In the East Midlands and 
Humberside to 400. 

Mansfield, with investment of 
£36m in its retail outlets which 
include a health club, has been 
among the most aggressive of 
the medium-sized regional 
brewers in addressing the 
general problems facing the 
industry. 

The company’s strategy has 
Included active investigation of 
the take-home maricet with 
substantial investment in new 
plant at its Mandora soft drinks 
subsidiary. Much of the com- 
pany's trade however Is 
directed towards the own label 
business which, while providing 
volume, exposes the company 
to the cut-throat grocery 
business. 

It is not a market that the 
company is shy of, however. 


“Many brewers are selling at 
very Bow margins. If they seek 
volume growth they tend to be 
ax the cheaper end which is 
heavily discounted. Our strategy 
is to sell a premium product, 
Abbott Ale. But the take-home 
trade only accounts for less 
than five per cent of our busi- 
ness." 

The free trade is also being 
explored with several regional 
brewers buying properties in j 
the London market where pubs 
can be a showcase for a com- 1 
pony's beers. But it is an expen- 
sive business to acquire pre- 1 
mises in London and one which ! 
many brewers— such as Wolver- 
hampton and Dudley — reject. 

Vaux which has four free 
houses in London said that for 
many regional brewers “there is 
still a lot of credibility in being 
extremely good where they be- 
long." 

Such a management philo- 
sophy has been wholeheartedly 
taken-up by companies such as 
Wolverhampton and Dudley 
and Matthew Blown, toe Black- 
burn brewer, “Our expertise is 
in running pubs," said Mr 
Thompson. “We do not under- 
stand the London market and 
toe own-label business does not 
fit hito our strategy for strong 
brands.” 

Wolverhampton and Dudley 
does not have any theme pubs: 
“The thing that makes a pub 
successful is if it is in a good 
location, has a good licensee 
and good products,” said Mr 
Thompson. “Fun pubs are 
ephemeral and require a high 
level of capital investment. We 
reject the idea of a segmenta- 
tion: of the consumer market 
because you exclude and make 
uncomfortable those people who 
no not fit that market niche." 


The 

‘fruits’ of 
our labour 
work for^, 
you. 0M 


If you are in Brewing you will know 
the initials JPM — Europe's leading 
independent manufacturer of Gaming 
and Amusement machines known as 
'Fruit machines’. 

JPM a British company based in 
Cardiff, South Wales has established its 
No 1 position in the Industry by 
consistently producing the most popular 
Pub machines time^after-time — and 
popular, as any site owner or operator 
would confirm, means sustained high 
revenue performance. 

JPM are not just known for their very 
successful British Pub machines they also 
produce a variety of different Games for 
over 15 world markets. These quality, 
innovative games range from Gaming 
machines for some of the top American 
Casinos to a major share of the European 
market. 

JPM continue to serve the 'fruits’ of 
its labours to the British Brewing 
Industry knowing their success is your 
success. 

«=ji n p^sq 





JPM {Automatic Mactwics) Ud. 


HADHELD ROAD. LECKWITH TRADING ESTATE CARDIFF. 
SOUTH GLAMORGAN CF1 8AQ. 

TREPHONE: CARDIFF (0222) 199088 / 395138. 

TELEX: 497806. 


whats Publicly 
Quoted after the 
market Closes? 



just a Few Of Our Liquid assets. 
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Brewers now devote more attention to export markets, says Lisa Wood 

More barrels roll out to the U.S 


THROUGHOUT MUCH of the 
world imported drinks have a 
strong social cachet British 
brewers, while still firmly of 
the opinion that exports will 
solve few of the problem s of 
over-capacity in the industry, 
have recently started to investi- 
gate such markets, in particular 
the UJS. 

For while sales of U.S. 
domestically-produced beers are 
static, imports are estimated to 
be growing at around 10 per 
cent a year, albeit from a small 
base, currently staking some five 
per cent of sales. 

Sales of UK beers are still 
very small, taking around 2.5 
per cent of the imparted market 
which is dominated by 
"blonde,” that is lager-style 
products, such as Heineken. 


U.s. BEER IMPORTS 
(U.S. balk barrels) 

1983 1984 
(m) 


Netherlands ... 

.. 2.4 

2.6 


L8 

1.9 

Germany 

.. 0.95 

1.1 

Mexico 

.. 0.37 

0.49 

UK 

.. 0.14 

0.18 

Japan 

.. 0.09 

0JL2 


" The British traditionally 
have not been good at export- 
ing beers," said Mr Harvey 
Allen, managing director of 
Allied Breweries Overseas 
Trading. “ In the past we had 
a fairly secure and growing 
home market and little confi- 
dence in overseas markets as it 
is not easy to export beers. But 
with tastes and cultures 
changing, as well as static sales 
at home, efforts are increasingly 
being made abroad." 

The British effort — with ex- 
porters including all the major 
national brewers as well as 
regional companies such as 


Matthew Brown and Vaux — has 
been strongly assisted by the 
Brewers Society which has 
forged links in the last couple 
of years with British Overseas 
Trade Boards and provided a 
forum for the exchange of infor- 
mation and ideas. 

In the U.S, for example, a 
label acceptable in one state 
may not conform with label- 
ling requirements in another. 
"There has been a lot of co- 
operation and pooling of ideas,” 
said Mr Mike Ripley of the 
Brewers Society." Now more 
than 20 companies are export- 
ing to the U.S. with more than 
45 different beers on sale 

"The products are premium 
priced and are very much cult 
drinks and we are not aiming to 
put a dent in the classic UJ5. 
market— the man who buy 9 his 
six-pack to watch the football 
match on TV." 

British exporters to the U.S. 
have tended to concentrate on 
the bottled sector of the market 
with draught products posing 
problems in connection with the 
return of kegs and also the 
volume of beer an outlet may 
require. But bottled products 
can give problems of quality 
control: an outlet may buy a 
couple of dozen bottles and keep 
serving them for the next few 
years. 

One area where Vaux, the 
Sunderland-based brewer be- 
lieves that it can exert more 
quality control is in the draught 
sector with the use of non- 
returnable kegs and it is now 
concentrating on this sector of 
the market. “We see non- 
returnable kegs as a great 
opportunity," said Mr Peter 
Hayward, group commercial 
director of Vaux. “We have no 
problems about the return of 
the container, it is lightweight 
and we can guarantee quality at 
the point of sale.” 


Beer exports and imports 

Total UK Imports: 

1983: 

1,877,594 Bulk Barrels 


1984: 

2,052,422 

n 

Total UK Exports: 

1983: 

458,044 

n 


1984: 

524,018 

» 

Exports to the U.S.: 

1975: 

55,325 

90 


1984: 

185,920 

99 

Exports to Italy: 

1975: 

6,478 

99 


1984: 

50,517 

»» 

Source: Brewers Society 


In 1984, Vaux exported the 
bottled equivalent of some 1,230 
barrels to the U.S. but aims to 
the future to export 10 times 
that amount per annum. UK 
exports to the U.S. last year 
were about 180,000 barrels out 
of total exports of some 500,000 
bulk barrels. 

Marketing 

- British brewers are also ex- 
porting non-alcoholic drinks to 
the US. Allied Breweries 
Overseas Trading last month 
launched its St Christopher non- 
alcoholic lager in the UJS. alter 
a successful marketing of the 
product in Canada in 1984. Like 
other exporters to the U.S. it 
paid particular attention to the 
packaging of the brand. 

"Non-alcoholic lager is about 
drinking and driving in the 
UK,” said Mr Allen. "But in 
North America it is semi as an 
alternative to sweet soft drinks 
as well as appealing to the 


health and diet conscious.” 
Allied also sells its non-alcoholic 
lager in the Middle East Ber- 
muda and Spain, the latter 
market according to Mr Allen 
proving to be very buoyant 
despite considerable competi- 
tion. 

Mr Alien also gives the 
example of the Italian market — 
the second largest for British 
■exporters — where there has 
been an explosion in demand 
.for imported beers. During the 
past six.y&ars the Italian market 
for imported beers has grown 
by over 100 per cent, again 
from a very small base, but 
providing market opportunities 
for companies such as Allied. 

Its brands such as John Bull, 
Ind Coope Pale Ale and ABlsops 
lager now have nearly 50 per 
cent of UK exports to Italy 
which, are estimated to be 
around 50,000, bulk barrels a 
year. 

Maintaining the premium 


image of such products is a pre- 
occupation of exporters — as it 
is with importers of speciality 
beers into the UK. 

The maintenance of the 
quality import image is one 
reason why Guinness will not 
consider brewing either Guin- 
ness or Harp lager in the U.S. 
"In the U.S. we are known as 
an importer of speciality beers,” 
said Mr Chris Davidson of 
Guinness, "and we have no 
plans .to become a domestic 
producer when the growing 
market is for imported 
speciality beers.” 

Guinness, through its Guin- 
ness Harp Corporation is not 
the largest importer to the U.S. 
but it probably has the' largest 
portfolio of imported beers. 
These include Harp ■ — marketed 
with an impressive gold and 
royal blue label and with a short 
history of the product — Guin- 
ness, Caliber, a non-alcoholic 
lager, Bass Ale, Furstenberg, 
Kronenburg and Asahi. The 
last two products have recently 
been taken into the company’s 
portfolio having previously been 
marketed in the U.S. by.Kronen- 
burg of France. 

- Developing in -the UJS. market 
has been a strong priority for 
Guinness since Mr Ernest 
Saunders took over as group 
managing director in 1982. Last 
year the group bought Richter 
Bros., an importer and distribu- 
tor of speciality foods, again a 
strong growth area in the UJS. 

Last year the importing of 
drinks into the U.S. earned 
Guinness around £40m with the 
group reporting sales to be up 
by 33 per cent on the previous 
year. Guinness, said Mr David- 
son, would be rantinning to 
focus on this market “It has 
growth potential, the dollar is 
the hardest currency in the 
world and . premium products 
show high returns.” 


Major Specialist Off-Licence 
Chains end 1984 

Number of outlets 

Company Name of rfiafo 

Augustus Barnett 400 

Galleon Wine 360 

Mitchells and Butler 100 

Others 40 

Total 900 

Victoria Wine 810 

Ashe and Nephew 325 

Threshers 380 

Wbittalls Wines 72 

Total 7TT 

Veter Dominic 480 

Arthur Cooper 390 

Roberts of Worthing 300 

Drew Wine Cellars 130 

Cellar 5 178 

Total 306 

Unwins 300 

North West Vint. 238 

Oddbins 56 

Gough Brothers 155 

Total Zll 

Haddows 102 

Shop Inn 106 

Bottle and Basket 100 

Leunons 94 

Goldfinch Wine Stores 140 
Blarneys 140 

Liquor-market 140 

Fuller, Smith and 
Turner 57 

Agnews Stores 50 

Featling and Cawdron 30 
Wta&tenchladen Wine 
Shops 30 


Allied Breweries 
Whitbread 


Grand Met. 
Courage 

Greenall Whitley 


Unwins 

North West Vint. 
Seagram UK 


Reo StaJds 
Viranl Group 

Leunons 
(Dee Carp) 
Vaux Breweries 


Fuller, Smith and 
Turner 

Agnews Stores 
Holdings 
Greene King 
A- Hinton. 

(Argyll Foods) 


In some cases numbers are only approximate 


Major UK Licensed Grocery 
Multiples, December 3L984 


Number of grocery stores 


Total 

1,090 

151 


Licensed 

711 

151 


Argyll Group 
Presto - 

Liptoas/GaDbraftn 
Templeton 615 

Hintons JJ 

Lo-Cost* 

Cordon Blent - „ JJJ 

Associated British Foods Gp 482 

Fine Fare JJf 

Shoppers Paradise* . 163 

Stewarts ™ 

Acrfa (Associated Dairies) 101 

Bishops /Budgen % 

(Booker McConnell) 1®3 

Bejamf 

British Home . Stores* 137 

Co-op 

Cullens Stores- . 

Dee Corporation ..970 

G ateway/Keymarkets/ 

Leunons 38z 

Carrefour " . J 

International Stores 380 

Hillards . - ** 

Kwik Save ' 

(Kwik Save Discount Group) 393 

Llttlewoods* 10£ 

William Low fl 

William Low 45 

Lowfreezet 16 

Marks and Spencer* 264 

William Morrison 33 

J. Sainsbury 251 

Safeway (Safeway Stores) - U8 

Tesco (Tesco Stores ' 

Holdings) 400 

Waltrose m 

(John Lewis Partnership) 77 

* nmWM assortment discount store 
t Freezer centre 

* Variety store • ; 

Source: Economist lntoMgwnca Unix 


405 

42 

95 

18 

382 

250 

110 

22 

98 

125 

170 

58 

2^00 

75 

671 

333 

8 

330 

34 

60 
104 
60 
44 
' 16 
259 
33 
250 
118 

340 

75 


Thirst unquenched in 
take-home 



Clearing the air on licensing hours 


PRESSURE FOR refoitn of 
Britain's licensing laws is now 
becoming so intense that for 
many the key question is not 
whether the law will be 
changed to allow more- flexible 
drinking hours but when the 
change will take place. 

The mood of Mrs Thatcher’s 
Government has convinced most 
in the trade that the law will 
be changed in the next few 
years, especially since the 
Government is keen to reform 
the archaic shop opening hours 
legislation. 

The case for licensing law 
reform, however, suffers be- 
cause drinking alcohol Is such 
an emotive issue for many 
people, especially the question 
of alcohol abuse. 

This makes the forthcoming 
Scottish Office report on the 
position in Scotland even more 
crucial to the debate. Licensing 
laws In Scotland were reformed 
in the mid-70s to allow longer 
and more flexible drinking 
hours. By. all accounts the 
change has not led to increased 
alcohol abuse but, instead, to 
the reverse with some sugges- 
tions that the incidence of 
drinking problems has im- 
proved. The Scottish Office's re- 
port will probably confirm this 
trend and intensify the pressure 
for reform. 

Moreover, the Government is 
keen to reap the benefits of 
Britain as a tourist attraction 
and Lord Young bas a brief to 
look at ways of enhancing 
Britain’s tourism. Many over- 
seas visitors are amazed to find 
the restrictions placed on drink- 
ing in England and Wales. 

Their surprise Is understand- 
able, however, since permitted 
hours of sale of alcoholic drinks 
in England and Wales are 
stricter than almost anywhere 
outside the Moslem world. 

Laws governing the sale of 
drink in England and Wales 
have their origins almost five 


centuries ago. In 1495, Henry 
vn empowered justices to dose 
certain ale-houses and take 
sureties from ale-house keepers. 
It was apparently part of a cam- 
paign to encourage archery 
rather than " useless games.” 

The present pattern of licens- 
ing laws for England and Wales 
developed under the emergency 
powers of World War I -and 
were consolidated in the Licens- 
ing Act of- 1921, which intro-' 
duced the principle of per- 
mitted hours — a concept which 
empowered local magistrates to 
set times when drink could be 
sold. 

The general hours were modi- 
fied to their present form with 
the Licensing Act of 1961 and 
consolidated in an Act of 1964. 
However, the position varies 
considerably across the country 
and further complexities are 
created by special hours licences 
and extensions. 

In Scotland, laws enacted in 
1976 allow much greater flexi- 
bility. Pubs are allowed to stay 
open much longer than pre- 
viously, depending on cus- 
tomers’ needs and the suit- 
ability of the premises. 

In Wales, Sunday opening for 
pubs is determined in each 
district every seven years. 


...FOUR . ..THBJS& -TWO — ONE... T/ME/.Q 



Opposed 


The last major attempt to 
reform the basic licensing laws 
xn England and Wales was in 
1972 when a Home Office com- 
mittee headed by Lord Erroll 
unanimously proposed that pubs 
should be allowed to open, from 
10 am to midnight and restau- 
rants and cafes should be 
allowed to seH alcohol regard- 
less of the sort of meal service 
they provided. 

However, the ErroU report 
was opposed by the well-organ- 
ised lobby against lflwraHsdng 
the licensing laws, composed of 
religious, temperance and 
health groups. 

One major objection t» ex- 
tending drinking hours is that 


it would Increase alcohol abuse 
among young people. 

Yet in Scotland this does not 
appear to have bad this effect. 
Dr Christopher Oayson, who 
chaired a Whitehall committee 
winch led to the change in 
Scottish licensing laws, says 
that " in relation to young 
people in Scotland the sugges- 
tion Is made that these is a good 
respbnse to more liberal licen- 
sing in combination with health 
education, and lower levels of 
drunkenness have been re- 
corded.” 

.Dr Clayson also points out 
that the uneasy forebodings of 
those who opposed relaxation of 
Scottish licensing law have not 
been justified. 

A Brewers Society survey last 
year of Scottish licensing hours 
found that consumers con- 
sidered drinking “ more 
civilised," made pubs more 
appealing, encouraged them to 
provide more food, and made 
them more suitable for women. 
The majority of the Scottish 
public, according to the survey, 
strongly supported the new 
hours and most believed that 
there had been no increase in 
drunkenness. 

Scottish licensees overwhelm- 
ingly supported the- new flexible 


hours, believing that customer 
behaviour had improved and 
that tirinWng in Scotland had 
become more relaxed ' and 
pleasant. 

Agreement sought 

The new hours also have In- 
creased employment in the pub 
trade, according to the survey. 
Almost a third of licensees who 
have adopted new hours have 
taken on more staff. 

Change in the En glish and 
Welsh licensing laws is likely to 
follow closely on the Scottish 
system, although the Home 
Office is understood to be keen 
to ensure that there is general 
agreement in the trade and with 
interested parties about what 
form of licensing laws should 
remain. 

A lobby group, comprising the 
licensed trade, consumer 
groups, tourist boards, and 
hotels, has been set up— called 
the Flexible Hours Action 
Group (FLAG) — which has 
been seeking general views. 

The Brewers’ Society, more- 
over, has recently reached 
agreement with the National 
Union of Licensed Victuallers 
about what form licensing hours 
should take if the law is 


changed. 

The main points of the pro- 
posals are that there should be 
no across-the-board changes but 
that individual on-licenses 
would be entitled to vary their 
hours up to a maximum of 12 
hours betwen 10 am and 12 mid- 
night. 

Approval for the variations 
wil have to be given by focal 
licensing justices who would 
-take account of social -droinn- 
sttances and activities. -on the 
locality and consider- any repre- 
sentations by the police or other 
parties. In special circum- 
stances relating to -the locality 
or to specific days, the justices 
could approve a variation for. 
longer ithan 12 hours. 

What will be the effect of 
longer licensing hours on ttie 
major brewers? Stockbrokers 
Wood Mackenzie point out that 
flexible opening hours do not 
necessarily lead to higher vol- 
ume consumption of beer. "The 
experience of Scotland suggest 
■that the key profit growth for 
companies is in trading up 
rather than trying to seH mare 
pints," the brokers say. 

"The brewers are likely to 
try and increase the number 
of managed houses where retail 
as well as wholesale orofits can 
be earned,” says Wood Mac- 
kenzie. "This will put further 
pressure on low barrel age 
tenancies which cannot offer 
the facilities of larger managed 
houses. We expect a re- 
appraisal of each brewer’s 
retail estate with (the under- 
lying value of large, well 
located outlets rising to reflect 
their earnings’ potential." 

All this, of course, remains 
speculation until the Govern- 
ment's intention about licensing 
law reform is made clear. It 
is likely that a Home Office 
statement on the Issue will be 
made later in the year but it 
remains to be seen when 
parliamentary time can be 
found to make any changes In 
licensing laws. 

David Churchill 


THE GROWTH of the take- 
home drinks sector has been 
-one of the most significant 
shifts in consumer purchas- 
ing patterns over the past 
decade, reflecting the overall 
trend in society towards more 
home-centred activities. 

This trend, moreover, has 
been accelerated by the vigor- 
ous merchandising by super- 
market drains of alcoholic 
drinks of all types. Of the 
leading grocery multiples, 
most of their stores are 
licensed— a position that has 
been, helped by the growth of . 
larger stores with the space 
to display more drinks. 

Xboilt'a’ thM 'of the. to- - 
■operative retail- movement's^ 
'"CJ900 stores are'.lteensed, as- 
are most Marks & Spencer 
stores. 

According to Stats MR, a 
market research company, 
some 71.5 per cent of all off- 
licences were operated in 
conjunction with a gro c er y 
store, while the remainder 
were specialist outlets. 

The importance of the 
take-home sector in the 
drinks market is emphasised 
by new market research from 
the Mintel research group. ‘ 
This research, published in a 
recent report.* reveals that 
73 per cent of consumers buy 
alcohol for drinking at home. 

The survey shows, more- 
over, that more consumers 
are buying beer and cider to 
drink at borne— some 33 per 
cent bought beer to drink -at 
home in 1983, rising to 36 
per cent in 1984. For cider, 
the percentage of consumers 
buying it to drink at home 
bas risen from 11 per cent to 
13 per cent 

More men than women In 
total buy drink for borne con- 
sumption — although in the 
snnennarket sector alone, the 
split is fairly even. Further 
analysis of the survey’s re- 
sults show that the 25 to 44 
age group are the most fre- 
quent purchasers of drink 
for the home. In class terms, 
there is a slightly higher 
level of buying at the upper 
end of the socio-economic 
scale. 

The use of specialist off- 
licences is much greater 


among the ABC1 (profes- 
sional and executive) groups, 
than among the rest of the! 
population. - Sales through 
supermarkets akonfe, however, 
show. a much more even class, 
distribution. 

Mlntel's survey looks at 
various sectors in more de- 
tail It points out that, for 
beer, off-Hcences are com- 
paratively weak because of 
the continued dominance at 
the pub In beer sales. 

"Where beer is concerned, 
there is a much heavier bias 
to men than tat other sectors 
. of die drinks trader* says 
MlnteL “Erar in super- 

markets male ibuye-rs-irtrt' 

rSE while l^ffeeeiaMst 
Off-licences the figures: are 
four to one.” This Is: - partly 
due to men’s drinking prefer- 
ences, adds Mintel, and. partly 
to the sheer hulk of beer and 

the -'consequent effort 'needed ■ 

to carry it. 

According to MiutePs sur- 
vey, beer buying for drinking 
at home peaks quite strongly 
In the middle age groups. 

The growth of the take- 
home sector, and the greater 
involvement of TOMpecSdist 
off-licences such as super- 
markets, has led to consider- 
able changes taking place In 
the specialist off-licence trade. 

The number of specialist 
off-licences is estimated to 
have fallen to about 11,600 
last year, from some 13,500 In 
1980; as a result of the in- 
creased competition in the 
market forcing out some at 
the less efficient operators. In 
the last two years, moreover, 
there have been a spate Of 
takeovers and mergers and 
exis t in g outlets have been re- 
furbished and re-launched. 

Off-licence chains 

In 1980, the only major 
national specialist off-licence 
chains were Victoria Wine, 
owned by Allied Breweries, 
and Peter Dominic (Grand 
Me trop olitan)- Now, however, 
several of the major brewers 
are trying to establish a 
corporate identity for the 
various off-licence rhafwa 
under their control. 


. ? Bass, for example, has now 
become the owner of the 
. largest group of off-licences 
since Its acquisition of 
- Augustus Barnett in 1983. 

. Barnett to the name being 
used for the upmarket custo- 
mer, while Galleon Wine is 
for the smaller, down-market 
store. Wine Seilers is gradu- 
ally being phased out. 

Victoria Wine has been 
setting the pace in the past 
■ year or so for creating a new 
image and approach: stores 
have been redesigned with 
particular emphasis on 
making them more attractive 
to women: customers. 

Whitbread, which operates 
tiie Threshers chain, was busy 
expanding its off-licences by 
acquisition last year. In 
January it acquired a group 
of companies from Lonrbo 
induitbig the 325-outlet Ashe 
and Nep&ew off-licence chain. 
In- October, it bought a fur- 
ther 72 outlets trading under 
the Whfttals Wines banner. 
Whitbread now ranks as the 
third largest off-licence 
operator with Bass and Allied 
In the: two top places. 

Within the specialist sector, 
beer and elder are estimated 
to acco unt for about a quarter 
of turnover by value. Beer is 
sold mostiy in cans, and only 
In the case of stout does the 
' b«ttle still predominate. 

The growth at the take- 
home sector is likely to con- 
tinne in the foreseeable 
future but probably at a 
dower rate than before. Most 
growth, however, is estimated 
within the trade to be likely 
to come' from the super- 
market sector. The 
independent grocer selling 
ditoks fo expected to have 

difficulty holding his own in 
the more competitive market 
conditions. The specialist off- 
ice®** sector win most likely 
cooaD ae to see some shake- 
Pgtq*’ smaOer operators and a 
efaajcr involvement by the 
big brewers. 

•The Alcoholic Drinks 
Market, published by Mintel, 

7, -Arundel Street , London, 
W-C-2, price £425. 

D.C 



Maurice Samuelson looks at the efforts being made to save on energy costs 

Pubs could cut energy costs by £100m 


The control room In the £13m complex of Scottish & Newcastle’s Fountain Brewery 
in Edinburgh which Is one of the largest and most folly-automated brewhouses in 
the world, incorporating the latest advances in energy saving 


FEW INDUSTRIES can bo 
more sensitive to energy costs 
than brewing whose main 
processes rely largely on the 
management of heat 

However, energy costs are 
also- being recognised as a major 
factor in the profitability of the 
places where beer is sold. In 
addition, energy costs are not 
unrelated to the revolution in 
the packaging of beer, 
emphasised by the switch to 
lightweight PET plastic bottles 
for larger take-home containers. 

As far as the pubs are con- 
cerned, it is only quite recently 
that brewers have recognised 
the full amount of money they 
stand to make, or save, by 
exercising greater care over 
their heating or lighting. 

For the total UK public house 
estate of 77,000 outlets, the 
energy bill is estimated to be 
some 1410m a year at current 
prices. The managed house 
estate alone, contaimirg some 
14,000 houses, spends an esti- 
mated £75m a year on energy, 
with an average pub spending 
some £5,350 a year. 

At a conference in Buxton, 
Derbyshire, In March, members 


of the Brewers Society were 
told that there was scope for 
the country's pubs to save about 
£100m a year through efficiency 
measures which would cut their 
fuel bills by 30 per cent, or 
£1,500 a year per peril. 

The finding was received with 
considerable interest since, 
until then, the conservation 
efforts' of the brewing industry 

had concentrated mainly on the 
production processes within 
the breweries themselves, 
achieving a remarkable 10.5 per 
cent cut in energy costa since 
1976. 

The studies presented to the 
Buxton conference suggested 
that not only did the pubs use 
as much energy as the breweries 
but that they presented even 
greater scope for savings. 

Most of the savings would be 
made by the elementary pre- 
cautions over making sure that 
lights and heating were not left 
on when not required, or that 
both were kept at sensible 
levels. Although savings in these 
fields can be assisted by invest- 
ment in energy efficient equip- 
ment, it was recognised that the 
management of the pub was 


itself the key to achieving them, 

Mr B. J. Waring, energy and 
utilities manager of the Bass 
Group, reported that 31 per cent 
of rthe fuel hills of the group's 
2,500 managed outlets went on 
their space and water heating. 
Their fighting bills came next, 
mth almost 22 per cent, due 
mainly to the fact that lights 
were being used in trading 
rooms for 50 per cent longer 
than the licensing hours were 
in force. 

Cooling of beer in pubs came 
next the energy spending, at 
just over 17 per cent, followed 
by 12 per cent for catering and 
9 per cent for the manager’s own 
electricity use! sundry other 
costs accounted for the 
remainder. 

The challenge 

Having identified the scope 
for savings in the pubs, there 
is every reason to believe that, 
given their previous success in 
the breweries themselves, the 
brewers will successfully tackle 
this challenge, too, even though 
it will have to be achieved 
through managerial rather than 


technical reforms. 

Energy costs — of the packag- 
ing makers rather than the 
brewers themselves — were also 
a factor In a recent revolution 
in the take home beer package, 
represented by the widespread 
replacement of glass returnable 
beer bottles by lightweight 
tough PET, 

However, the main reason for 
the success of PET— polyethy- 
lene te rep hthal ate — has been its ' 
inherent qualities of lightness 
and strength and thear appeal 
to the consumer. 

Having taken the soft drinks 
industry by storm, PET bottles, 
suitably modified to exclude 
oxygen as well as to retain car- 
bonation, were only launched 
as beer containers four 
Christmas es ag o. 

Today, PET bottles are used 
by at least 24 British breweries 
as well as by several major 
retail rftafins with own brand 
beers. Metal Box, which 
pioneered the specially coated 
PET beer bottles, says they are 
in the process of becoming the 
second biggest packaging 
medium for beer after the 16- 
ounce can. • ' ' . 

Packaging Review, the 


trade journal, sasd in 
its January issue, that brewers 

ft * **** used 65m PET j£5£ 
jjOper cent of them in the two^ 
Incidentally, some 20 
also carrying mfcnia- 

SSassass 

t- 9 ?T eTer ' although the party 
has virtually disappeared. 

the ov»^f terfal “ <tentin e 

SSSms'AK 

““t to 

total market value of £127m. 
Within this sector, 16 oz 

wSsrs&s ** 

io oz cans which continue to be 
used however, for stronger pro- 

SS ** 11 

- to the Gan Makers 

information service, in Septem- 

1984 > MAper 

cent of packaged beer sales in 
^re incai. a 9 per 
J “Crease- over the same 
months the year earlier. 
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Deutsche Bank 


The art of understatement 




. ; 


Jonathan Carr explains the West German bank’s tradition of collective leadership 


' < • 


DEUTSCHE BANK, so the say- 
ing used to go, is run like a 
republic; Dresdner Bank like an 
enlightened monarchy — and 

Commerzbank like a dictator- 
ship. The statement is hardly 
true any more of the two latter 
institutions, respectively second 
and third among West Ger- 
many's “ big three " commercial 
banks. But it is still pretty 
accurate for the Deutsche— by 
far the biggest and most profit- 
able bank in the country, with 
a group turnover last year of 
DM 238.4bn (£62.7bn) and 

operating earnings of close to 
DM 4bn. 

The “enlightened monarch” 
at the Dresdner, the much 
lamented Juergen Fonto, was 
murdered by terrorists in 1977. 
The so^alled “ dictator " at 
Commerzbank, Paul Lichten- 
berg, stepped down as head of 
the managing board in. 1976 
(though the present incumbent. 
Waiter Seipp, is also a tough 
character who leaves no doubt 
who is the boss). But at the 
Deutsche there is so strong a 
tradition of collective leader^ 
ship, combined with studied 
understatement by those at the 
top, that an outsider might 
wonder at first whether the 
bank is run by remote control. 

This looks odd at first sight, 
because the Deutsche’s top 
leaders since the war have not 
just been excellent bankers — 
<-iich has a particular domestic 
banking responsibility, ensuring 
they keep their fingers on the 
banking pulse — but men of 
unusually wide interests and 
with the highest contacts in 
industry and politics. But they 
also are expected to merge, 
chameleon-like into the collec- 
tive background of /the manag- 
ing board. In a phrase, they 
must be outstanding — but they 
should not stand ouL 
That tradition was confirmed 
yesterday at the annual share- 
holders’ meeting when Alfred 
Herrhausen formally became 
new “ co-spokesman ” of the 
managing board. Herrhausen 
is not a ** chief executive ’* nor 
even the spokesman — but one 
of two (the other is F. Wilhelm 
Christians who has had the job 
since 1976) whose task it is to 
represent the Deutsche's 
policies, jointly agreed by the 
board, to the outside world. 

Neither Christians nor Herr- 
hausen will be given special 
notice in the bank's annual re- 
port. Again by tradition the 


ma naging board members, in- 
cluding the spokesmen, are 
listed alphabetically, without 
titles. By contrast the members 
of the supervisory and advisory 
boards are given as Dr thjfc or 
Professor that with the chair* 
men named first. 


That might seem to imply 
that the Deutsche Bank's 
spokesmen are a rather dull 
lot; mere figureheads who leave 
the nitty-gritty decision-ma k ing 
to their colleagues. That is the 
reverse of the truth. Indeed, it 
is hard to think of any per- 
sonality less like a figurehead 
than Her mann J. Abs, the first 
post-war spokesman of the 
Deutsche and one of the most 
famous of all bankers. 

It was Abs who, in the final 
phase of the war, solemnly 
pledged to his mentor at the 
Deutsche, Franz Urbig (then 
aged 80), that he would do ail 
in his power to rebuild the 
■ bank when peace came. He 
kept his word, although the 
Deutsche lost most of its assets 
and (like other German banks) 
was initially split up by the 
wartime victors. Only in 1957 
did Deutsche Bank AG become 
a unity again, and a year later 
— thanks to Abs — was managing 
the first D-Mark foreign bond 
issue for almost half a century. 


Distinction 


Abs was (and still is as 84- 
year-old honorary president of 
the Deutsche) a man with the 
mild appearance of an English 
country squire and an almost 
irresistible willpower. But, as 
one of his successors at the 
Deutsche recalls, even Abs did 
not quite always have his own 
way on the managing board. 
And significantly, when he 
moved on to head the super- 
visory board in 1967, he was 
replaced by two spokesmen — 
underlining that Abs was a 
special case in very special cir- 
cumstances. 

The new tandem at the top 
did not last long because one 
member of it, Karl Klasen, 
became president of the Bun- 
desbank, the central bank, 
in 1970 — a job he held with 
distinction for seven years. 
The other spokesman, Franz 
Heinrich Ulrich, gained a bit 
less renown outside the bank 
than either his predecessor or 
successors — but he was greatly 
prized by those who knew him 


well inside it. 

When Ulrich moved on to 
head the supervisory board in 
1976, there were even those 
who wondered whether the new 
tandem at the top table would 
be able to fill Ulrich’s shoes. 

They need hardly have 
worried- One spokesman. Wil- 
fried Guth, became probably 
the best-known German banker 
internationally over the last 
decade. Prized for his advice 
by many, including ex- 
Chancellor Helmut Schmidt, he 
has unusually broad knowledge 
of economics and finance based 
on, among other things, earlier 
work in central banking and at 
the International Monetary 
Fund. 

It is Guth (born on July 8, 
1919) who is moving to the 
supervisory board now — making 
way for Herrhausen and fulfill- 
ing the unwritten rule under 
which a member of the manag- 
ing board gives up his post in 
the year of his 68th birthday 
(at the latest). 

The other spokesman. 
Christians, who was 63 this 
month, has often tended to be 
seen outside Germany as the 
Deutsche’s key “ domestic busi- 
ness’ 1 man with Guth as the 
“ industrialist This is hardly 
fair to Christians who, among 
other foreign tasks, successfully 
negotiated a string of credit 
deals with the Soviet Union 
over many years, and probably 
has closer ties with top 
Russians (including the new 
Soviet leader Gorbachev) than 
any other Western banker. 

One characteristic of all 
these men is that they have a 
broad range of interests — both 
in finance in the widest sense, 
and beyond. Again Abs is the 
prime example with his inter- 
national experience, mastery of 
more than half a dozen 
languages and wide knowledge 
of music and art. 


meat is by no means always 
simple to achieve. Guth and 
Christians made a practice of 
meeting shortly before board 
sessions to compare notes and 
ensure they were not liable to 
be divided on any point. 

At boardroom sessions. 
according to participants, less 
than 20 per cent of the time is 
spent discussing individual 
deals, the rest to thrashing out 
broad strategy. 

Any danger of their con- 
centrating on generalities is 
guarded against by every board 
member having to work, as they 
put it; “on the front” — mean- 
ing he is responsible for 
domestic business in at least one 
region of West Germany, as 
well as having a wider beat — for 
example internationally. 

In all there are 14 regional 
head branches in Germany, 
themselves controlling more 
than 1.300 domestic offices. 
Board members allow branch 
directors a lot of scope, thus 
fostering decentralisation and 
encouraging regional competi- 
tiveness. But a very regular 
reporting system generally 
ensures that any errors are 
quickly spotted at headquarters, 
and the offending director is 
given a — more or less friendly — 
box on the ears.. 






Clockwise from top left: fiermann Mis, the post-war re-creator of 
the Deutsche Bank: Wllfried Guth, retiring spokesman moving , to 
the supervisory board; WHheim Christians, a co-spokesman since 
1976; and Alfred Herrhausen, the new co-spokesman, in Guth’s place 


Probably the single key word 
for the managing board is 
“ balance ’’ — of skills and ages — 
and a lot of trouble is devoted 
to achieving it. Some members 
of the board are brilliant 
(occasionally somewhat wild) 
ideas men; others terrier-like 
h anking businessmen; others 
stem controllers (It would no 
doubt be invidious to suggest 
who is which). There is really 
no hard and fast rule on age. 


Far ahead 


Guth loves sport (including 
skiing -and hiking) as well as 
music; Christians horse riding 
and modem paintings (he has a 
fine collection) — and so on. 

All that helps explain why 
those who reach the coveted 
position of “primus inter pares” 
— which involves election by 
management board colleagues 
not “appointment” by the super- 
visory board — are strongly 
placed to be able to draw policy 
accord from their management 
colleagues.. Nonetheless agree- 


Put all these historical and 
other factors together and it is 
fair at least to hazard a guess 
on who the Deutsche's next 
spokesmen may be. Hilmar 
Kopper, responsible for Euro- 
pean business, looks the best tip 
to succeed Christians later in 
this decade — and Werner 
Blessing, who is just acquiring 
responsibility for North 
America to add to his existing 
tasks in Latin America and 
Africa, to make the summit in 
the 1990s. That of course is 
looking very far ahead — but 
then that is wfiat Deutsche Bank 
is usually doing. 


THE NEW co-spokesman of 
the managing board of 
Deutsche Bank, Alfred Herr- 
hansen, who was 55 In Janu- 
ary, faces the biggest chal- 
lenge of his strikingly suc- 
cessful career. 

His job as “primus inter 
pares” is not hampered by 
the fact that he did not start 
out as a Deutsche Bank man. 
True, he only came to the 
Deutsche board from industry 
in 1970. at die encourage- 
ment of Christians who is now 
his co-spokesman colleague. 
But then Herrhausen’s pre- 
decessor, Wil fried Guth, mily 
came to the Deutsche quite 
late in his eareer too, from 
public banking and Inter- 
national finance work. 

Nor is there any doubt 
about Herrhansen’s top quali- 
ties, as a banker and as one 
with major expertise in Ger- 
man Industry. Born in Essen 
in the Ruhr area, he knows 
the steel sector better than 
almost anyone and at age 37 
was already finance chief of 
the key Dortmund-based 
VEW, the Doftnmnd-hased 
electricity supply company. 
At home he has proved a 
highly effective supervisory 
braird chairman of Con- 
tinental G amxm- Wcrke, the 


country’s biggest tyre con- 
cern; abroad, he has shown 


skin In directing the 
rlcan 


Deutsche's North Ameri 
operations. 

Colleagues (and rivals) 
agree he has a razor-sharp 
analytical mind, a great capa- 
city for hard work — and many 
top level contacts (including 
Chancellor Helmut Kohl). 

Herrhausen’s real problems 
ar e that it will be hard for 
him to fin Guth’s shoes and 
that Gnth is a hanker of 
quite uncommon range and 
exceptionally strong public 
image — even aura. The latter 
has been a huge bonus, of 
course, for Deutsche Bank. 

So tor Herrhausen has dis- 
played little of that quality. 
In public he looks cool, aloof, 
even arrogant (though his 
defenders elaixn he is per- 
fectly civil and friendly to 
those who do not waste his 
time . . .). At the Deutsche’s 
press conferences he displays 
a mastery of facts, little sense 
of humour and constantly 
casts anxious blinks at his 
watch. Inside the bank he is 
dearly prized, but as a 
“spokesman” for the Deutsche 
to the world it looks as 
though he has a lot to learn. 


BUSINESS PROBLEMS ey OuR leg-l staff 


Personal 


liability 


I am a director of a group 
of companies which became a 
victim of the recession and 
although drastic weMnrea 
were taken It was forced into 
liquidation. 

There has been consider- 
able correspondence with the 
DHSS which has been 
attempting to claim various 
amounts from me personally* 
Much confusion has arisen by 
tiif amounts claimed not 
being recognisable and ta 
some cases the sums did not 
add up. 

J he/e not as yet paid over 
anything. 

Can the DHSS claim from 
me NI contributions deducted 
from my salary and not paid 
over by the company; the 
employer’s portion of the NI 
not paid for the same period, 
and any other NI contribu- 
tions, employer’s and/or 
employees; relating to other 
members of the staff not paid 
ever? 


those I invoice in the UK for 
my services, have to have 
VAT added during that year, 

in anticipation? 

. Or 'most I wait until 

registered? 

Ton should ask your local tax 
inspector for the free booklet 
IR28 (Starting in business), 
and your local VAT office for 
the ■ free pamphlet 700/1 
/Should I be registered tor 
VAT?) 

. -You could also ask your tax 
Inspector for booklet Cax 
(C apital ' allowances on 
.machinery^ or plant). 

. Briefly, the ^answers to ytrar 
first three questions are: no; no; 
and probably; it depends upon 
the precise facts. 




Travelling 


expenses 


If there are found to be 
any discrepancies from pre- 
vious years relating to any of 
the employees including my 
own NI contributions can the 
DHSS go back over those 
years? 

It seems that the claims for 
unpaid contributions should be 
made against the company 
rather than directly against 
you; but a secondary claim 
could arise against you. Volume 
33 of Halsbury's Laws of 
England, 4th edition may assist 
you. 


Expenses of 
offices 


I own some small shops and 
the Inland Revenue Tax 
Inspector has refused to allow 
me, from 1981, travel and 
subsistence for the purpose of 
management, rent collection, 
interviewing new tenants, etc. 

The shops are some 200 
miles from my house and I . 
visit them once a month; I m . 
think ft is quite unfair of the 
Inland Revenue te regard the 
monies as Investment Income. 

My contention is that the 
income should be taxed as 
arising from a ode tinder 
business. Could the income 
be transferred to an appro- 
priate tax category or 
schedule So that I tmfid 
then be allowed reasonable 
business expenses— Including 
of course travel and sub- 
sistence? 



I am thinking of setting np as 
a sole trader .planning .con- 
sultant in the UK and abroad. 

I shall be using part of my 
home as an office but need a 
London base too for UK work. 
For *hi« I propose to boy a 
narrowboat and convert it 
Into an office and overnight 
pied-a-Tean. 

Will tiie £22,000 spent on 
this be allowed, in full or in 
part as “ setting np ” capital 
expenses against tax? Will 
the proportion of current 
expenses on this office there- 
after allowable effect the 
expenses allowable on the 
country accommodation? And 
what about journeys between? 

Do I have to register for 
VAT in advance beforo know- 
ing the results of my- Ant 
year's trading? ff not, dA 


Income tax (like capital gains 
tax) As levied ^according to 
arbitrary . rules laid down by 
MPs over the years, with scant 
regard, for questions of equity 
and fiainiess. 


The Government has rejected 
calls from its backbenches for ■/ 


landlords’ travelling expenses 
to be allowed as expenses of 
management under the rules of 
Schedule A. . 


- 

— i* 1- . 


. A free explanatory booklet, 
IR27 (Taxation of incrane from 
reai property), is obtainable 
from your tax inspector. We 
are sorry to. say that equity 
favours you — as hds been 
indicated by some judges’ com- 
ments — hut Parliament is 
against you. 
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No legal responsibility - am be 
accepted by the Financial Times for 
the answers given in these columns. 
All Inquiries will be answered by 
post as soon as possible. 







After 30 years 

IN EUROPE WE KNOW 
OUR BUSINESS. 


And that means knowing yours. For 
the most up-to-the minute business 
and personal services you’ll find — 

II keep you on schedule and we’ll 
keep you in style. 


AMSTE RDAM 
ATHENS 
BRUSSELS 
CYPRUS 
DUSSELDORF 
GENEVA 
ISTANBUL 
LONDON 
MILAN 
MUNICH 

•V?s\..*. .s.hj pARIS 


ROME 
TEL AVW 

ir'ftViaPiS VIENNA 


For reservations, call 


'Hilton Intematiot 
HofelorHilton 
Reservation Service — 
inLondon 631 1767 
and elsewhere in the 


UK Freefone 2124. 


Hdcton International 


WHERE THE WORLD IS AT HOME** 


Company Notices 


NOTICE TO THE HOLDERS 
OF BONDS OF THE ISSUE 
9% 1977/95 OF US$50,000,000 
MADE BY THE 
EUROPEAN COAL AND 
STffi. COMMUNITY 


The Commission of the European 
Communities announces that the 
annual instalment of bonds amount- 
ing to USJ1 .750.000 has been Pur- 
chased for redemption on IS June 
1905. 


Amount in circulation after IS June 
1985 US$38,000,000. 


B.IJLD. 

FFR 150,000,000 
7.25% 1972-1987 


The FF is, 000.000 initalment due For 
redemption on June IS 1915 has been 
partly met by purchases In the market 
to the nominal value of FF 3.7SO.QOO. 
The balance Of FF 11.250.000 has 
been met try a draw by lot on May 2. 
19BS In the presence of a notary 

Bends’ drawn 

Nos. M«/T94B0 Inclusive when taking 
prevJous Instalments Into account. 
Outstanding amount after June IS. 
1915: FFr 4S.000.000. 

Bonds drawn by lot will cease to bear 
Interest .on June IS. 1SSS, Bondi 
presented for red emotion mist have 
their coupons as at June IS. 1986 
ano subsea went attached and will be 
payable nccordlng to conditions stated 
on Cite Bonds. 

The Fiscal Awnt 
BANQUE PARIBAS (LUXEMBOURG) 

S.A. 


SBVBUWEMT OF ZEALAND 


LOAN OF FFR. 75.000,000 
7.25% 1972-1987 


The redemption due on 1st June 1983 
for which a sum of FFr 7 .500.000.— 
Is planned has been entirely met by 
repurchases on the Stock Exchange. 
Outstanding amount alter June 1, 
19BS : FFr 24.500.000. — 

Previous draw : 


1 June 1985 Nos 6443(10335 Inclusive 
The Fiscal Agent 
8AMQUE PARIBAS (LUXEMBOURG) 
S.A. 


Company Notices 


18 ideal business 
locations 


The BSC Industry Opportunity Areas 
are unique. More support in more 
locati o n s for bwfnescs p re p a r ed to 


. expand or relocate. Phone us on 

01-486 03661 


i Ext 100 or write to us s 
NLA Tower. 12 Addseombe float 
Croydon. 09 3||H 


WESTERN DEEP LEVELS LIMITED 

(Incorporated in the Republic of South Africa) 


NOTICE TO HOLDERS OF 12 PER CENT 
UNSECURED DEBENTURES 1986-1993— 


INTEREST PAYMENT No. 10 
Notice is hereby given that, in respect of the interest on the 
debentures for the period January 1 to June 30 1985, warrants 
bearing the latter date will be posted from (the Johannesburg 
and United Kingdom offices of the transfer secretaries on. or 
about June 19 1985 to debenture holders registered at the 
close of business on May 30 1985. For that purpose tbe transfer 
registers and registers of debenture holders will be dosed 
from May 31 to June 14 1985, both days inclusive. 
Registered debenture holders paid from the United Kingdom 
will receive the United Kingdom currency equivalent on 
June 3 1985 of the rand value of the Interest due to them. 
Any such debenture holders may, however, elect to be paid 
in South African currency, provided chat the request is 
received at the offices of the transfer secretaries in 
Johannesburg or in the United Kingdom on or before May 30 
1985. 

In terms of the Republic of South Africa Income Tax Act, 
1962, as amended, a withholding tax at the rate of 10 per 
cent will be deducted by tbe company, where applicable, 
from the interest payable to those debenture holders whose 
addresses in the registers of debenture holders are outside 
the Republic of South Africa. Interest amounting to R20 or 
less accruing in any one year is exempt from the tax. 

By order of the board 
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CHEMICAL NEW YORK CORP. 
US9300.0e0.fMH> FLOATING RATE 
SUBORDINATED CAPITAL 
NOTES DUE 1997 


In accordance with the provisions of the Notes, notice is 
hereby given that for the interest period from May 15th 1985 
to August 15th 1985 the Notes carry an interest rate of SI 
per cent per annum. 

Tbe Interest payable nn the relevant interest payment date. 
August 15th 1985, against coupon Nd 2 will be US$1070.14 
per US$50,000 Note. 

Agent Bonk 

CHEMICAL BANK 
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Boston 


NORTHWEST ORIENT 


See your travel agent or co*ttaa49 Albemarle Street, London W1X 3FE. (81) 629 5353 Manchester (061) 499 2471 
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Announcemen ts 
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TRANSAMERIGA 

CORPORATION 


UZL$3(MMKM»D 

Hosting Rate Notes due 1990 
(Coupon No. 1) 


Pursuant to notice conditions, 
notict is hereby given that for 
the interest period from 13th 

May 1985 to I3cfi November 
1965 an interest rate of 81 per 
cent per annum will apply. 


Amount per coupon = 
U.S.52268.06 

payable on 13th November, 1985 


Reference Agent 
The Long-Term Credit Bank 
of japan. Ltd. 

London Branch 
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0494 774050. 


IVORY COAST 


Ministry of Public Works, Construction, 
Posts and Telecommunications 


National Office of Telecommunications 
Ivory Coast 

INTERNATIONAL INVITATION TO TENDER 
No. 3290/84/ ONT/DFB/FM /03 1 
1 — Objective 

Tli® National Office of Telecommunications (ONT) invites 
international tenders for the supply, inrtaUation 
connection to the telephone network of tnSPC 
local/transit mtchange of 10,000 lines, extendable to 60000 
lines, in ABIDJAN and such other optional eShUMs dr 
equipment as may be required by the ONT. ®* clia Dges or 

2 — Finance 

Finance for the Project is assured jointly by the African 
Development Bank (ADB) and the Ivorian Government. 

3 — Tendering Conditions 

The tender is open to maufacturers and suppliers of dieital 
exchange systems in member countries of the AlW.nri 
equipment is produced in thesT roSnSk Tb? hJSSS? 
exchanges offered must have been already p^ve^to 

4 — Tender Document Coflection 

The tender documents will be available to 
the 20th May 1985 at the foUowing addW COlIerted from 
Services des Marches 
Bureau des Appels d’Offres 
4*me £tage Porte 0401 
P os tel 2001 
ADBUAN 

b? p°a r yabi?t^ er ’ 

de°£r* ? a & des 

5 — Return of Tenders 

The tenders must be delivered not later .... ' 

20th August 1985 to; iater 111111 17-30 on the 

Direction de lUffice National 
des Telecommunications 
Service des Marches 
Bureau des Appels d’Offres 
tome Stage Porte 0401 
Postel 2001 
ABIDJAN 


J . 


A. 


■■y - ' 


6 — Enquiries 

All enquiries during the preparation 
in writing or by telex to the “ Se^Hr- “5“^ be 
administrative information and to Marches” for 

Production. Projet Plateau UL Postel *> f JK 6 £ artement ** la 
other matters. ^ 2001 concerning all 


Postel 2001 
ABIDJAN 
Ol BJ». 1838 
COTE D'IVOIRE 
TELEX; 23790 or 23758 


Wreetor National Office 
or Telecommunications 


#■ 



•■j: 1 • 
r ' 











l&VQ.' 

iW**- 




. . Dfli«J 0&3 


Lontano/Elizabeth Hall 

David Murray 


i - r,) r i 


■sn 


••• "f * 'C n ;-t1 Tf>;‘ 

■ ■■■ s -s- " 

* r . * •■•• f# 

' a: fCiis'e 


■iK '%’< »RP 
iVl HUE 
U'iTAL 
: ;<7 

•■ • .. ■‘•J-i-- 

.. - 'ijx iSlf* 

. .. •»>. 7>->; rsit d s 

■ <* 
_ m'1551«s 


OAST ' 

•j. .-.i 1 . rue: ion, 

-ns 

;nniu fT “’ 3 ** l,n5 
. iS T i i TD p 3 

. . J.-13 o;'l 

- »*r, jfl 111 * 

.V'sK*# 

, - , 1* 

• V' ' 


r. f! C ; J J 
■ T -: *** 




... -L^ 

.* “u L ’ 




* r * 
fti « la'c-" 4c P^>' 

filing 

>enses 

■ C S ®5J Si- 

£ >ln U*i vih£ 

*** i*2> 

? r, « K a * J?* 
.f-n ^7** 

V ^iSSk 

: ^uid b?J*t 

' *n>a, 

* “ ^ 
a,l(n, 'rtl re»£ 

s^sr?: 

■livSt!. 

has *A» . 

- • ... ; . fc:-^kbt«Ki’'% 
", ap r 

•; •'••n: under tt e n*. 

•••-• /,. ^ 

f'ptisiNQfr b»t 

■ u: incnseb* 

'• jj 

: ' •"- r ! * iRspwor.i , 
v "•' 5»y tfU! 3r 
■■'■' ;; — twn * 

-: :••■■ *on* Jo**?, 

- '•« Pufcat 

' v r. 


Enterprising as usual, the 
young Lotttano ensemble offered 
local or world premieres of 
music by four composers on 
Monday. The oldest music was 
by the oldest composer, a pair 
of pieces from the 1930s by the 
l egendary Cordon Nancarrow. 
Now 7SI None arrow has for 
many yews hew living m 
Mexico,- devising music for 

player-piano, tapping oossihili- 

ties beyond the range of merely 
human "pianists. ’ 

The Sonatina pans piano and 
the tiny, frenetic Toccata for 
violin and piano showed how 
natural it would be for him to 
explore that specialised 

medium. The Sonatina, which 

represent** its American period 
with an added-note blues and a 
Jngata finale, squeezes an enor- 
mous number of notes into five 
minutes; coolly organised, ter- 
rifically energetic. Sbelagh 
Sutherland played it with a. will, 
though a more hard-fingered 
pianist (less musical, even) 
would be the ideal exponent. 
For die Toccata. Sophie Lang- 
don’s flying violin was backed 
by a pre-recorded Instrument; 
the piece went off hke a rocket 
The West Coast composer 
William Kraft's Gallery 83 was 
much milder staff. Prompted by 
three paintings — Monet's 
“Waterloo Bridge," a Jackson 
PoDock aml- the composer's own 
“Kandinsky Variations" — it 

makes nicely balanced neo- 
Impcesstonfet sounds (though a 
celesta ostinato instantly re- 


called the Schoenberg of the 1 
op 16 Orchestral Pieces). 

More elaborately wrought and > 
more vigorously original, the , 
American Roger Reynold's ! 
Mistral is the result of a chilly , 
encounter with that ill wind. It i 
^pas blown up something good, 
a concisely rich construction for 
twin trios of strings, the same 
of winds, and an amplified harp- 1 
sichord. In 19 minutes a set of 
musical paragraphs is shuffled 
and re - shuffled, building 
steadily in intensity. Reynolds' 
harmonic language is pungent, 
his musical diceon elegant and 
communicative. Octal vne de la 
Martinez conducted a lucid per- 
formance; the paring of the 
recute pour mieux sauter lull 
before the climactic close mis- 
fired slightly. 

George Newsotx’s new O My 
America, a BBC commission, is 
a big open-tenured fresco, a 
"European response" to that 
vast country, with sravel-vig- 
nettes from Nabokov's Lolita 
declaimed by a spealqer against 
a melodious tenor with other 
apposite texts. (Neil Jenkins 
sang suavely and sensitively; I 
thought Neil Cunningham’s 
declamation too purple for some 
of Nabokov's ironies. 

A sonorous wind band carries 
the music, with piano and 
xyloerimba flourishes, and two 
low strings assigned to Newson’s 
strong, cogent bass line. The 
whole combination is risky, but 
boldly calculated and — just 
about — successful. 


Isaac Stem/Festival Hall 

Andrew Clements 


Isaac Stem Is a regular visitor 
to London, but only rarely to 
give solo recitals. On Monday 
evening be was partnered by 
Jean-Berzwrd Pommier in a pro- 
gramme of four violin sonatas 
which differed substantially 
from the one originally 
announced, but which proved to 
be eloquently, sometimes power- 
fully Impressive. 

Stem’s appearances nowadays 
Invariably have their moments 
of danger when everything goes 
away; this time they were very 
few, mostly shrugged off in the 
opening movement of Beet- 
hoven's A minor sonata Op. 23, 
made densely combative, and, 
later, delicately restrained. 

That was but mild limbering 
up for Fa art’s A major sonata; 
warmly, subtly conceived is its 
opening movement with un- 
self conscious, conversational 
ease between the two partners 
in the development, its Franck- 
ian chromaticisms quietly 
savoured. One questioned only 
the in si s tency of the scherzo — 
attacked with Prokofiev-like 
vigour; certainly not ihe grand 
presentation of the finale, which 
caught the full emotional 
weight. 


Television/Christopher Dunkley 


Early birds catch the cliches 


American Festival/Bloomsbury 


Clement Crisp 


Fommier's support through- 
out was considerate, never over- 
emphatic; ensemble was impec- 
cable. In Copland’s Sonata of 
1943, the main interest lies in 
the cunningly suspended dia- 
tonic chords of the pianowrit- 
ing; not— tor me — one of the 
composer’s more successful 
essays in his populist “New 
Deal “ style. Stern’s playing of 
it was lucid and uncomplicated; 
some violinists may have 
brought out the dance accents 
of the finale more strongly, but 
here the effect was fragile and 
poetic. 

By the time he reached 
Brahms’ D minor sonata. Stern 
was playing with a freedom 
and assurance that was irresis- 
tibly involving. Again the music- 
making was conceived on a 
grand, dramatic scale, with 
scarcely a break between move- 
ments lest the. intensity be 
broken. A flawless cantabile 
line in the Allegro, profound 
lower-string warmth in the 
Adagio: most fascinating of all 
perhaps was the way in which 
each of the finale's subsidiary 
themes was • nursed carefully 
along, given its own distinctive 
shape In the elegantly laid out 
scheme. 


Orwell and Swift 

Anthony Curtis 

This year's George Orosell ness, as so many biographers 
Memorial Lecture, “ Orwell and insist he did. All the eloquence 
Swift," wa? given by Michael of one skilled in adversarial 
Foot on Monday- Bernard Crick, political argument waa applied 
Ondell's biographer, was in the to this new-look, ultimately be- 
chair. nign Swift. 

Orwell ig on record as saying Movingly, Mr Fot read "that 
that he first road Gulliver’s episode from the voyage to the 
Travels when he was “eight Houyfanms where Guliver takes 
yeara odd at tin most, and It’s leave of his equine masters and 
lived with me ever since.” joins the human xaoe. He 

While -proclaiming ltis lasting singled out the sorrel nag, the 
admiration, Orwell also parts horse-servant who had formed 
company with his literary men- an attachment to Gulliver, as an 
tor on the grounds that “He essentially Orwellian character, 
couldn't see what the simplest a potential Winston Smith, some- 
person sees, that life is worth one who does not always run 
living and human beings, even with the herd, 
if -they’re dirty and ridiculous. It became dear from ques- 
are mostly decent." tions after the talk that not 

The main fthrust of Mr Foot's everyone agreed with this re- 
lecture was a fascinating viskraist view of Swift; not least 
attempt to exonerate Swift from the dbairmas. But Mr Foot 
this charge of myopia. He pre- deftly parried all attempts to 
seated a Swift who was a model shift him from his stand. He 
of sanity and good sense, not dealt in typically able manner 
merely a powerful engine of de- with the points raised, including 
structi ve satire.. He denied that a tricky one about Swift's atti- 
Swift ever declined into mad- tude to the Irish Catholics. 


If you were selecting b single 
five-second dtp to illustrate the 
current state of breakfast tele- 
vision you could hardly do better 
than tne moment last Tuesday 
morning on ITVs Good Morning 
Britain when Anne Diamond 
said “ Now you breed budgeri- 
gars, yes ? " and David Bailey, 
a famous photographer replied 
“ No, 1 don’t breed budgerigars." 
The exchange was stereotypical 
in that it occurred an the studio, 
with the presenter and “ guest ” 
on sofas, one of them (Bailey) 
looking understandably bleary 
eyed, the subject matter was 
*irial, the presenter’s back- 
ground information was in- 
accurate (it turned out that 
Batfey bad, once upon a time, 
bred parrots); and everybody 
was able to do a tremendous 
amount of that forced laughing 
which plays such a large part 
in breakfast television. 

But let's be fair (after a week 
concentrating on breakfast pro- 
grammes it is almost impossible 
to avoid expressing yourself in 
cliches): there must surely be 
good things to say About these 
early morning programmes ? 
Well, the presenters on both 
rrv and BBC1 are pleasant 
enough, and -although those on 
ITV may not be the world’s 
greatest journalists they do 
have the common touch, plus a 
hint of Woean; they read auto- 
cue smoothly and are never at a 
loss for a well worn phrase. 

ITVs Anne Diamond u 
especially easy on the eye. It is 
no great surprise t» learn that 
she is to replace Judith Chalmers 
as compere of Miss World. 
Those who complain that Miss 
Chalmers is being victimised 
because, at 48, she looks more 
womanly than girlish, and who 
assert that such considerations 
are' not applied to men, should 
remember that this cuts both 
ways: Debbie Greenwood’s route 
via the Miss Great Britain title 
to the BBC Breakfast Time pre- 
senter's chair vacated this week 
by Selina Scott (another dishy- 
looking girl who can hardly 
have been selected for her 
towering journalistic talents) 
is barred to men. 

"And if the objection is that 
women should not be selected 
for their looks then, as 
viewers, we are entitled to ask 
why not In a medium so con- 
cerned with pictures why 
should the gift of good brains 
count for so much more than 
the gift of good looks? It 
should be just as much a part 
of a producer’s job to tell 
Wincey Willis at TV-am to have 
her teeth and her ghastly hair- 
cut attended to— after all. We 
havq. to look -at them — as to 
ensure that the presenters have 
adequate research about their 
guests. 

But (forgive the cliche) I 
digress. What else can be said 
in favour of the breakfast pro- 
grammes? ITV have brought 
back news-reader Gordon 
Honeycombe, which does won- 


In 1978*79 Lewis Baits, a 
young American photo- 
grapher, decided to photo- 
graph a new town In the 
making; not one carefully 
planned, with balanced social 
objectives, but a one-tnek- 
nrinded development — Park 
City, Utah, a “ resort suburb “ 
not ter from Salt Lake (Sty. 
Rather like Roger Fenton at 
the Crimen, one imagines, he 
stood with his tripod taking a 
meticulous series of photo- 
graphs. The 192 Images he 
caught are the subject of an 
exhibition at the Victoria and 
Albert Museum — a bleak 
chronicle of an unpeopled, 
apparently random creation in 
the semi-desert. 


This advertisement is issued in compliance with the requirements of the 
Council of The Stock Exchange 

/1BBEYSREST PLC 

(Incorporated in England under the Companies Act 1948 to 1976 
Company No. 141 1796) 

- . . SHARE CAPITAL SUSSmW 

Authorised issued fu/ty paid 

Amount Amount 

£750000 in 7,500,000 Ordinary Shares of £655,000 

' lOpeach 

In connection with the Placing by Schaverfen & Co. of 2,470.000 Ordinary Shares of 
10 p, at 93p each, application has been made to the Council of The Stock Exchange 
for the grant of permission to deal in the issued share capital of Abbeycrest PLC in 
the UnHsted Securities Market It is emphasised that no application will be made for 
these securities to be admitted to listing. 

One quarter of the shares being placed, namely 617,500 have been offered to and 
will be made available to the public for application through the Market during market 
hours today. Particulars concerning Abbeycrest PLC are available in the Extel 
Statistical Service and copies of the Prospectus may be obtained, during normal 
business hours on weekdays {except Saturdays) upfoand including 7th June, 1985, from: 

Schaverfen & Co., 18% Sekfofde Street, London EC1 R 0HN 
15th May, 1985 
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Debbie Greenwood of BBC “ Breakfast Time ” 


ders for their image. They 
also serve children fairly well 
— assuming your children like 
rock music and old animated 
cartoons — and on Sundays 
they devote a large part of 
their programme specifically to 
child viewers, though it is a 
mystery why they find it desir- 
able for so many Sunday pre- 
senters to have American and 
Australian accents, and it is em- 
barrassing to see a man like 
David Frost reduced to dishing 
out prize sweatshirts for “Write 
A Photo Caption ” competitions. 

As a general rule the BBC 
gains immensely over its com- 
petitor by being able to use tbe 
Corporation’s worldwide news 
structure. Once in a blue 
moon, events turn the breakfast 
programmes into news show- 
cases. It happened with the 
Brighton bombing, when FTV*s 
lack of news facilities showed 
them up shamefully, and again 
last weekend when the ITV 
programme was able to call on 
Yorkshire Television's dramatic 
coverage ol tbe appalling fire at 
Bradford. Also in the BBC’s 
favour — so far as I am con- 
cerned, anyway — is its general 
tone which, in Fleet Sreet 
terms, seems designed to appeal 
to a public somewhere between 
the readership of the small 
tabloids (Mirror, Star, Sun) and 
the bigger tabloids (Mail and 
Express), whereas ITVs break- 
fast programme is now aiming 
determinedly below the market 
of every paper in Fleet Street 

The difference in approach 
between ITV and BBC became 
clear last week on the day that 
Lt General Daniel Graham 
appeared on both programmes 
(not an uncommon occur- 
rence: there will soon be a 
groove worn on London’s West- 
way by those driving at dawn 
between Camden Lock and 


Lime Grove) to talk about 
America’s “Star Wars'* plans. 
At ITV. the only person 
capable of questioning him 
knowledgeably was another of 
the programme's guests, 
Jonathon Ponritt. the director 
of Friends of the Earth. At the 
BBC he W 2 S interviewed 
efficiently by Frank Bough, and 
no doubt Sue Cook could have 
done just as good a job. 

Such interviews are hardly 
typical of the output of either 
service, however. Both ITV and 
BBC are shameless in their use 
of cheap — if possible, free — 
material Both are keen on rock 
videos, which allow them to 
display expensive footage for 
nothing. Both are keen on pro- 
moting their own forthcoming 
editions; the BBC, perhaps, 
using trailers to fill even more 
time than ITV. Both sides also 
promote other programmes on 
their respective networks; ITV 
devoted a comparatively long 
time to an edition of Link last 
Friday, for instance. 

Both, also, are blatant in 
their parasitical dependence 
upon the Press. For newspaper 
journalists it is flattering but 
also astonishing to see how, (in 
What is supposed to be the age 
of the electronic mass medium) 
television still looks to Fleet 
Street to decide the news 
agenda. Not only is the com- 
parative significance of events 
dictated by newspaper cover- 
age. but newspapers are also 
used as tbe main source of 
ideas for feature material — and 
on both stations for a daily 
“look at the papers" spot by 
another guest. 

"Guests" are, of course; a 
primary feature of both pro- 
grammes. Here, once again, the 
chief consideration is clearly 
not subject matter. Whether it 
is David Cassidy hyping his 
new LP. Anita Harris promot- 


ing her show. Strawberry 
Switchblade publicising their 
video, Oliver Tobias boosting 
his movie, Sally Brampton 
advertising her new magazine, 
the Clancy Brothers plugging 
their tour, or Andrew Ned 
puffing the Sunday Times (just 
some of those seen in the past 
week) cost-effectiveness is 
obviously the programmes' 
primary criterion. With the 
broadcasters conniving so 
enthusiastically at all this plug- 
ging it was curious to hear 
Frank Bough suddenly turn on 
a Coca Cola executive on 
Thursday and tell him to stop 
the commercials. Who invited 
Coke along to plug their “new” 
flavour in the first place? 

Breakfast television was 
launched in Britain two years 
ago with a lot of ballyhoo. 
Peter Jay and his “ Famous 
Five ’’ trumpeted their ” mis- 
sion to explain." But when the 
BBC beat them onto tbe air, 
pitching their appeal uncharac- 
teristically, at tbe centre of tbe 
tabloid market, the Famous 
Five — Robert Kee, Anna Ford, 
Angela Rippon, David Frost 
and Michael Parkinson — found 
themselves with virtually no 
audience. They were labelled 
slide, stuck up, and pretentious. 
All but Frost disappeared and, 
with the Independent Broad- 
casting Authority turning two 
blind eyes to the conditions of 
their contract, TV-am launched 
a desperate rearguard action. 
Today the most popular seg- 
ments of their programme are 
watched by 2.5m viewers; the 
BBC figure is only Lorn. 

TV-am’s figures have been 
achieved by plunging down 
market If they have a mission 
today it seems to be the reduc- 
tion of ail subjects to the con- 
dition of garden-fence gossip: 
time-filling, amiable, poorly in- 
formed. Indeed, so vivid does 
the memory of the Famous Five 
seem to be that TV-am now go 
to comical lengths to avoid any 
hint of " lecturing ’* or exper- 
tise. Even the sports reporter’s 
material tends to be imparted 
as chit-chat with another pre- 
senter. That astrologer Russell 
Grant should have become the 
star performer in the BBC pro- 
gramme, with a greatly en- 
larged Monty Modlyn type rble 
as ffie naughty-but-nice voice 
of the people, is an indication 
that the BBC is determined to 
stay in the scrap and fight for 
the bottom end of the market. 

Since television news and 
current affairs have always 
tended to overlook the Daily 
Muror/Tit Bits segment of the 
audience — the biggest segment 
— there was room here for a 
programme. The pity of it is 
that both breakfast series have 
now gone for that segment (the 
BBC aims marginally higher) 
so that British television's tradi- 
tionally high standard of news 
and current affairs is absent 
from the day's largest news and 
current affairs sloL 


The events planned for the 
Bloomsbury Theatre between 
now and the end of the month 
are given the general title of 
"A bite of the Big Apple" under 
the assumption that we are 
sampling something of the New 
York avant-garde. If Monday's 
opening programme, with its 
mixture of video, dance, petcus- 
slon and excessive talk, is 
anything to go by, then the bite 
is a small one, from the less 
nourishing part of the fruit. 

The outstanding item was a 
dazzling performance by four 
percussionists from the New 
Music Consort of John Cage’s 

Third Construction, a virtuoso 
exercise in electric rhythms, 
fascinating sonorities, brought 
• off with sustained bravura. The 
four players, amazing in their 
mutual response, built Cage’s 
construction with marvellous 
assurance, and ill-mannered 

guffaws from some members of 
the audience detracted not at 
all from the work’s power, 
drawn from a massive range of 
drums, gourds, wood-blocks, 
even a conch shell, to create a 
thrilling sound world. 

Tbe rest of the evening was 
altogether less compelling. A 
brief and presumably comic 
video by Pooh Kaye showed 
What looked like derelicts whiz- 
zing ' about in "fast-forward” 


motion in a deserted water-side 
building, Keystone-Cop fashion. 
It seemed amateurish, tiresome. 

The Gus Solomons* Dance 
Company provided a thin piece 
of choreography for five men 
and a girl to pop music, mildly 
jovial in tone and anonymous 
in style. Sheila Kaminsky was 
seen in a solo in which she ex- 
plored. I assume, a woman's 
loneliness against a background 
of distorted answering-machine 
noise and pale film projections. 

The Gael Slepanek Dance 
Company embarked on what 
was announced as the first part 
of Stops along the way, which 
proved to be an illustrated lec- 
ture, low on dance content, 
about the contrasted sexual atti- 
tudes of women and men. There 
was talk about bodily mutilation 
of women (less than engrossing 
in its comment upon wbat was 
quaintly called " scarification *) 
and a revue sketch illustrating 
passages from a sex manual 
dealing with copulation in the 
bath — which turns out to be as 
erotic as a cold shower. 

It was, In sum, an earnest 
evening, and altogether too 
self-indulgent Anyone wanting 
a real taste of the Big Apple, 
rather than its pips, will do 
better to go to Sadler's Wells, 
where Merce Cunningham 
opened a season last night. 


Lonely Cowboy/Tricycle, Kilbum 


Michael Coveney 


Whatever the impact o£ the 
Scannan Report on the Brixton 
community there are few signs 
of peace and integration in 
Alfred Fagon's new comedy. 
The new black community 
policeman <” Homin’ all ”> -is as 
much a figure of fun as is the 
Rastafarian poet with his pro- 
mise of no more white sliced 
bread and the coming of the 
freedom train in the local hall. 
And working the ganga, or mari- 
juana, along tbe front line is 
the easiest way out of the dog 
fighL 

Flight and Gina, in whose 
newly opened but dispiriting 
“ Lonely Cowboy ” cafe the play 
is set, are trying to make an 
honest go of things, despite 
Flight's residual street habits. 
Outside, the police sirens wail 
every two minutes. A city 
slicker, Stanley (Trevor Butler), 
wins the willowy Thelma 
(Beverley Michaels) with his 
opening gambit before losing a 
box of ganga to the thieving 
Wally (Chris Tummings). This 
is the first of several unlikely 
physical explosions; the re- 
ported aftermath of Stanley 
marauding the Brixton front 
line on a stolen bicycle before 
landing in prison 4s much fun- 
nier. 

Wally refers to “the great 
success of the riots " which 
have left them all much worse 


off. The interesting point in 
this latest offering in the 
ongoing Black Theatre season 
is its picture of post-Brixton 
empty mellowness. Gina, beauti- 
fully played with snappy toler- 
ance by Angela Wynters, wants 
to hear nothing of music or 
" back to Africa ” politics. The 
political will in Fagon’s com- 
munity has drained away, even 
the new cafe venture looks 
doomed after seven days. None 
of this prepares you for the 
violent upshot of knives and 
gunfire. But even that is more 
comic than disastrous. The 
off-duty policeman (Calvin 
Simpson) sombrely takes a 
smoking gun in his handker- 
chief. The cowboys have been 
having their fun again. The 
Western analogy is underpinned 
with the choice of music and 

the swagger of the drug 

traffickers. 

But the writing falls to pieces 
when the deals are hastily 
placed in their larger organised 
context or when marital partner- 
ship is renewed. Nor does 

Nicholas Kent's production 
solve the problem of a succes- 
sion of contrived and over- 

convenient exits and entrances. 
Still, a modest lively enough 
evening if the assessment of the 
popularity of black poets among 
their own people bodes ill for 
the proposed Black Arts Centre 


Punch’s 


Photography/Lewis Baltz 

Gillian Parley 


The myopic view he ex- 
tended to lt all — naked power 
points, scribbles on (he 
plasterboard, bouses dumped 
never-mlnd-how in the sand — 
makes the series oddly com- 
pelling. By focusing se close, 
so neutrally, it is a ferocious 
comment upon a meaningless 
place, best snmmed-np In. its 
own appalling jargon as a 
“new bedroom community" 
(for bedroom, read dormi- 
tory) in which landscape is 
transformed crudely into real 
estate. 

The scene represented Is a 
strange one to European eyes; 
we fight over each lost green 
acre as the urbanisation of 
scant space presses on. In the 


Ufi. the wastes remain; the 
brake— at least in the south- 
west — is applied only when 
the terrain Is utterly unyield- 
ing. withholding even water. 
If one stretch of land repels 
the invader there is, so far, 
always another available. 

There Is .a school of 
American topographical photo- 
graphers whose subject 
matter is this unremitting 
process of change — and in- 
evitably, given the theme, the 
images are spare, disturbing, 
minimalist. Much of tbe 
Impact of the photographs In 
the exhibition comes from the 
fact that they are sequential — 
although there is no end. no 
rose covered condominiums to 


make it feel more comfort- 
able. Of course, the expecta- 
tions that the place arouse are 
no more than that of a 
serviced dormitory, linked by 
little other than tarmac and a 
country dub — and a need for 
tbe open air, for this is a ski 
resort. In fact, this is ski 
sprawl; the recreational 
variant upon urban sprawl. 

The Intention of photo- 
graphs is, evidently, to be 
tmrettllng. It Is a view of 
waste, of encroachment, and 
of purposelessness in the 
name of a fast buck. Quite an 
Indictment one which 

could, perhaps, effectively be 
nude only In the cool, ratified 
atmosphere of a fine art 
exhibition. 


Arts Guide 


Muafe/Monday. Opera and BatMf Tuesday. Thwrtra/Wed- 
nesday. ExNbltlons/Thursday. A selective guide to at the 
Arts appears each Friday. 


Ronald 

Way back in the 1960s the 
Belgian composer Henri Pous- 
seur wrote a “mobile” opera 
called Votre Faust. "Mobile" 
meant alternative endings. The 
fourth of these alternatives has 
now been worked up. in col- 
laboration with the Brazilian 
Paulo Cesar Chagas, into a new 
Passion According to Punch for 
orchestra and four amplified 
voices. 

The Passion was given its 
British premier at an Invitation 
Concert in the Brighton Dome 
on Sunday, from the BBC Sym- 
phony Orchestra and Electric 
Phoenix. Ronald Zollman con- 
ducted with commendable cool- 
aes and confidence, starting In 
at short notice for the india 
posed Oliver Knussen. 

Punch is a parody work with 
literary and musical quotations. 
Church music, opera, and 
various popular styles jostle 
together. In this performance, 
at least the large orchestra 
frequently drowns the words 
even in- the mouths of the ver- 
satile (and strongly amplified) 
performers of Electric Phoenix. 
Tbe text was not given in the 
festival programme, neither was 
the name of the author. The 
result was mildly entertaining. 


Crichton 

with not much left to do hut 
admire the adroit way the 
composers slip from one style 
to another, and wonder why 
they needed such a large band. 

The remainder was Stravinsky 
— the Circus Polka and Pulcin- 
el la. Neither work Is an obvious 
choice today for a BBC Invita- 
tion; an umbrella which prob- 
ably attracts a smaller audience 
than they would otherwise draw. 
Both scores, however, are 
directly relevant to the festival 
theme of clowns and clowning. 
PulcvneUa might well claim to 
be the best commedia dell'arte 
scor e in existence. 

The complete ballet was given 
with Deborah Rees. Martyn Hill 
and Henry Herford as the 
soloists. A decent performance, 
with some fine instrumental 
detail, but not enough gusto. A 
suspicion of gentility weakened 
not only the rowdier pages but 
even the soprano's " Se tu 
m’ami.” Gentility is as out of 
character for Stravinsky as for 
the good tune by Pergolesi or 
whomever which be handles so 
enjoyably. On the other hand 
the fingers built excellently with 
the slow trio, where Stravinsky 
creates exceptional resonance 
with the simplest means. 


Theatre 

LONDON 

Noises Off (Savoy); Tbe funniest {day 
for years in London, now with an 
improved third act. M i ch ael Blake- 
more’s brilliant direction of back- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 
(8368888). 

Starflgbt Express (ApoQo Victoria): 
Andrew Lloyd Webber’s rollerskat- 
ing folly has 10 minutes at Spielberg 
movie magic, an exciting first ban 
and a dwindling reliance on 

bMtiwprimiwwtg niching UTOUod. Die- 

neylaod. Star Wars and Cats are all 
influences. Pastiche score nods to- 
wards rock, country and hot gospeL 
No child Is known to have asked tor 
his money back. (634 6184). 

On Your Toes (Palace): Rodgers an d 
Hart's LB36 musical is a genuine ton- 
ic. American jazz dance collides 
with the Ballets Rosses. Gems in- 
clude There's a Small Hotel, Glad.to 
be Unhappy and the p^i»n**binp bal- 
let for Slaughter on Tenth Avenue. 
(4876834). , rti . . , 

The Government Inspector (Dinner): 
Striking but unfunny revival with 
under-equipped TV comic Rlk May- 
all playing the poseur as a shrieking 
nose-picker. Richard Eyre's produc- 
tion for the NT tacks either comic 
tonriwi or true delirium but. with 
John Gunter's imposing design of 
bureaucratic bumf, the show has a 
sort of monumental starkness as 
w ell as nigh* iw»rtoh tedium. New 
translation by Adrian MitchelL 
(9282252). 

Other Places (Duchess): Cohn Blakely 
and Dorothy Tutin In a reassembled 


trilogy of Pinter plays: A Kind of 
Alaska in which a victim of sleeping 
sickness awakes after 29 years; Vic- 
toria Station, a funny throw-back to 
Pinter’s early revue sketches; and 
last year's One for the Road, a chill- 
ing piece of intimidatory police state 
con fr on t atio n with first Plnte r eaqoe 
intimations of political despair. 
(6368243). 

Jumpers (Aldwych): Confident almost 
sober revival of Tom Stoppard’s g lit- 
tering comedy of love, murder and 
linffrHgKr mayhem among the logi- 
cal ppsitivistB. with Paul 
a mure earth bound George Moore 
II than was Michael Hordern, Felici- 
ty Fendq| delightful as his retired 
musical comedy wife. Peter Wood 
directs. (8366404, credit cards 
3788233). 

lew YORK 

Cats (Winter Garden): St21 a sellout, 
Trevor Nunn's production of T. $• 
Eliot’s children's poetry set to tren- 
dy music is visually startling and 
choree graphically feline, but 
only in the sense of a rather staid 
and overblown idea of theatricality. 
(2396262). 

42ml Street (Majestic); An immodest 
celebration of the heyday of Broad- 
way in the *38s incorporates gems 
from the original film Hke Shuffle 
Off To Buffalo with the appropri- 
ately brash and leggy hoofing by a 
large chorus fine. (977 9020). 

Torch Song Trihgy (Helen Hayes): 
Harvey nerstein's ebullient end 
touching story of a drag queen from 
backstage to loneliness Incorporates 
all the wild histrionics in be tween. 


May 10-16 Saleroom/ Antony Thorncroft 


down to the confrontation with his 
doting Jewish mother. (944 9450). 

Dxeamgiria (Imperial): Michael Ben- 
nett’s latest musical has now be- 
come a stalwart Broadway presence 
despite the forced effort to recreate 
the career of a 1960s female pop 
group, & la Supreme*, without the 
quality of their music. (239 6200). 

Tbe Beal firing (Plymouth): After 14 
months in London, Tom Stoppard's 
latest giggle at the intelli- 

gentsia, with a new-found attention 
to the heart that beats beneath the 
veneer, directed at a test dip by 
Mike Nichols. (238 6200). 

Brighton Beach Memoirs (Neil Si- 
mon): If he wasn't sure before, 
playwright Neil Simon can expect a 
long rim of his funny as well as 
touching childhood reminiscences 
now that tbe Nederiander organisa- 
tion has generously decided to name 
the theatre after the generation’s 

outstanding boor office draw. 

(7678646). 

La Cage amc Folks (Palace): With 
some tuneful Jerry Herman songs, 
Harvey Berstein’s adaptation of the 
French film manages, barely, to cap- 
ture the fee] of toe sweet and hilar- 
ious original between high-kicking 
and gaudy chorus numbers. 


Strange Interlude (Nederiander): 
Glenda Jackson carries on an appre- 
ciated tradition of bringing Ameri- 
cas classes to New York from Lon- 
don in this marathon production in 
which director Keith Hack wisely 
makes tbe asides an integral part of 
the conversation. Limited engage- 
ment ends May 5. (9218000). 


Phillips first major sale of 
Impressionist and modern 
pictures in New York on 
Monday night was disrupted by 
a bomb scare which cleared the 
auction room. Phillips were 
resuming yesterday, but with 
(he rhythm broken, and the 
chance that many buyers may 
not be able to attend, tbe 
omens for what was planned as 
an important breakthrough 
safe are not too bright 
Of the lots sold, a still life 
of peaches and nuts by Renoir 
was on target at $100,000 to a 
Tokyo dealer, but the most im- 
portant picture on offer, one 
of Cezanne’s male bathers, 
which carried an estimate of 
around half a million dollars, 
was unsold. A Vlaminck vlHage 
scene made $42,000 to the same 
Tokyo dealer, and a small 
Cezanne landscape $46,000, 
Christie’s Geneva sale of 
European porcelain, most of 
which was Meissen, did quite 
well, for a total of £502,030. 
Most of the major lots fdhnd 
buyers. The most interesting 
section was 23 figures from the 
famous ” Cris de Paris ” series. 

Modelled from 1753. the 36 
Characters representing the 
street criers of Paris, was the 
most extensive figure series pro- 
duced at the Meissen factory. 
Twenty-three were offered for 
sale at Geneva, including the 


only known example of a figure 
carrying its date of manufacture 
— a Peepshowman of 1756, 
which sold to the London dealer 
Winifred Williams for £16,819. 

Top price in the auction was 
£23,547 paid by a Munieh dealer 
for a Meissen gold mounted 
chlnoiserie snuff box, painted 
around 1728 try Johann Gregor 
Harold. A Meissen kakiemon- 
shaped toilet box, once the 
property of Augustus the Strong, 
sold for £20,183. 

Christie's sale In London of 
English drawings and water- 
colours went according to plan, 
with a total of £201,187; only 
9 per cent unsold. A water- 
colour portrait by Rossetti of 
Elizabeth Sidda], the model who 
became his wife, but died within 
two years, was bought by Dela- 
ware Arts Museum for £25,920. 
The portrait carries an early 
dating of 1854. six years before 
the marriage. 

Another drawing by Rossetti, 
of Desdemona, from Othello, 
sold for £15,120 (as against four 
guineas at Christie's in 1883). 
A 1907 watercolour by Archi- 
bald Tborburn, of a duck on 
icy marshland, did well at 
£12.960. 

The London dealer 
Christopher Wood paid' the same 
stun for a Rossetti drawing of 
Mrs William Morris sewing, and 
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Revival on the 
European left 


THE LEFT is once again scor- 
ing points in European politics. 
The British Labour Party has 
begun picking itself off the 
floor. In the North-Rhine West- 
phalian election on Sounday the 
German Social Democrats 
landed a haymaker on the Chris- 
tian Democrats and their Chan- 
cellor. Dr Helmut Kohl. But 
the phenomenon is not Europe- 
wide: President Francois Mit- 
terrand of France and Mr Olof 
Palme, the Swedish Prime 
Minister, both look groggy. 

The common element is that 
parties in power at national 
level — be they conservative as 
in West Germany and Britain, 
or socialist as in France and 
Sweden — are having difficulty 
maintaining their hold on the 
electorate at times o f high un- 
employment and with policies of 
varying degrees of austerity. 
One of the rules of thumb of 
democratic policies seems to be 
asserting itself: voters' hearts 
are close to their pocket books. 

Wage increases 

How then may one explain 
the setback suffered by the 
Italian Communists in the 
regional elections held on Sun- 
day and Monday? The honours 
went to a coalition government 
spreading from centre-left to 
centre-right which has been 
trying with some success to 
tidy up Italian finances and, 
rather more successfully, to 
bring down the inflation rate. 

Such rectitude, as far as it 
goes, is relatively new to 
Italians. They seem to have 
liked it since it has given them 
real wage increases. That cut 
away the ground under the 
Communists who are campaign- 
ing for the restoration of 
potentially inflationary full 
wage indexation. 

But more specialised factors 
are at work in Italy. A wave 
of sympathy after the death last 
year of their leader, Sig Enrico 
Berlinguer, helped the Com- 
munists for the first time to pull 
ahead of the Christian Demo- 
crats in the elections to the 
European parliament. That 
effect has worn off. The estab- 
lished pattern of Italian party 
politics has been reaffirmed 
which keeps the Communists 
tantalisingly dose to power but 
so far has always denied them 
the real breakthrough. 

The novelty in Italy Is that 


the electorate appears to be 
reasonably happy with govern- 
ment by Sig. Bettino Craxl, a 
Socialist, though there is 
nothing especially socialist 
about the policies of his coali- 
tion. If perpetuated this could 
eventually portend less vola- 
tility in Italian politics, but the 
basic pattern has not changed. 

In West Germany, on the 
other hand, an important 
change appears to be taking 
place. After the fall, in 1982, of 
the last Social Democratic 
Chancellor, Herr Helmut 
Schmidt, his party for a long 
time was unable to find its feet 
Its dear cut victory in North- 
Rhine Westphalia, following 
upon an equally convincing win 
in the Saarland, bids fair to 
re-establish the party as a 
credible opposition and* the 
alternative party of national 
government 

But the Social Democrats have 
some way to go before achiev- 
ing that objective, let alone 
before they can win a federal 
election. They will have to 
regain support on their right, 
as Herr Johannes Rau, Premier 
of North-Rhine Westphalia, has 
done. Yet they must not risk 
losing too much support on their 
left. That task may have been 
simplified by the apparent de- 
cline of the Greens, who look 
more and more like the lunatic 
fringe of German politics. 

Lunatic fringe 

Above all, the Social Demo- 
crats will have to find an un- 
ambiguous defence policy. In a 
conservative society, the attempt 
to build a Social Democrats 
government upon an allianor 
with the “Ecopax” Cecologis" 
and pacifist) and upon ant' 
Americanism groups is bound t> 
fail. 

The party leader, Herr Will 
Brandt, appears to have decide 
to give German social dem- 
cracy a push towards the centrr 
The battle for the party’s sot- 
will occupy the rest of this yec 
at least. The party itself an* 
Germany’s .allies could . onli 
profit if it were to bring ‘th. 
Social Democrats into a posit ior 
where they are a credible ancj 
genuinely alternative party ol 
government wilhin the historic 
political consensus of West 
Germany. 


Mr Pym breaks 
a mould 


THE formation of the Con- 
servative Centre Forward 
Group under the leadership of 
Mr Francis Pym will deserve 
at least a footnote in British 
political history. The Conserva- 
tive Party has always prided 
itself on the fact that it does 
not form groups: dining clubs, 
yes, but groups were for the 
Labour Party or for Tory sup- 
porters who operate mainly 
outside Parliament, such -as the 
Bow Group. Mr Pym and his 
friends have broken a mould. 

Yet the gentlemanly, even 
patrician, version of Tory his- 
tory has never been quite true. 
The Conservatives quarrel 
internally like any other 
political party, whether over 
the corn laws, tariff reform, 
membership of the European 
Community or, nowadays, 
unemployment. They just con- 
ceal their disagreements better. 

Still, Mr Pym has moved a 
step forward by bringing the 
obvious discontents of sections 
of the party more into the open. 
He would not have done so if 
he did not believe that the 
Conservatives, the Government 
and the country face very 
serious problems. 

Less persuasive 

Some of the language in his 
article in the Daily Telegraph 
yesterday and in his Oxford 
speech last night is extremely 
strong: for example, bis claim 
that under six years of Mrs 
Thatcher's premiership " we 
have endured the decimation of 
our industrial base, yet have 
emerged as uncompetitive as we 
started.” Again: “We came to 
power committed to reduce un- 
employment over time. Yet it 
is now nearly three times 
higher than in 1979.” No gov- 
eminent can afford to take such 
charges lightly. especially 
when they come from its nomi- 
nal supporters and — on employ- 
ment at least— happen to be 
accurate. 

Mr Pym '5 proposed remedies, 
however, are less persuasive. 
He calls for substantial reduc- 
tions in employer's national in- 
surance contributions. The Gov- 
ernment has been doing that 
steadily over the years. He 
wants greater investment in the 
public sector. The Government 
already invests quite heavily, 
though Mrs Thatcher does not 
always like to say so. He de- 
mands a coherent policy to- < 
wards the exchange rate, but 


does not say what it should be 
nor, indeed, whether such a 
concept is possible in the real 
world. 

Much of the rest comes 
straight from the 1960s: reg- 
ional policy and industrial 
strategy. Mrs Thatcher was 
elected in 1979 precisely to get 
away from- such will-o*the wisps. 
Arguably, she did not do so 
fast enough, early enough. 

There is time to recover, 
though no longer all that much. 
The next few weeks will be 
crucial, partly because so many 
decisions will be made which 
will determine what goes into 
the Queen's Speech - in the 
autumn. The Government lost 
much of this year because of its 
attempt to abolish the Greater 
London Council and the metro- 
politan authorities without 
knowing how to do it; even now 
it is not quite certain that it 
will prevail over the opposition 
from the House of Lords. It 
cannot afford similar embarrass- 
ments in future over half-baked 
attempts at reforming the social 
security system or domestic 
rates. 

It is in trouble, too, over the 
teachers. There are times when 
a government must lead- Sir 
Keith Joseph, the Education 
Secretary gives the impression 
that he thinks the teachers will 
come back to the negotiating 
table this year, next year, some- 
time, never. That is beginning 
to look damaging politically. 

Recovery tune 

Yet the fact remains that Mr 
Pym would not have spoken as 
be has if he did not believe that 
there was something seriously 
wrong. There is. Two years into 
its second term the Govern- 
ment's prospects for winning a 
third do nut look as bright as 
they should. It has begun to 
look a messy administration, not 
always competent, bogged down 
in the details of ill-thought-out 
legislation, even accident prone. 
And it has ceased to • appear 
radical. 

The next Quern's Speech 
should preferably be short and 
should concentrate oh legisla- 
tion which genuinely advances 
the Government’s central objec- 
tives, Mrs Thatcher was elected 
to be radical, not to tinker with 
the status quo. She could do 
that by returning to the reform 
of the tax system and develop- 
ing the market economy. 


W ILL Japan and Germany 
boost their economies 
by cutting taxes? 
Although Mrs Mar- 
garet Thatcher assured the 
world that the word “ reflation ” 
was not even mentioned at the 
Bonn economic summit few 
other gatherings on business or 
economics these days can afford 
to dismiss this question so 
cavalierly. 

In fact, as U.S. officials were 
making plain before the 
summit, the attitudes to tax 
cuts in Japan and Germany 
could shape the world economy 
for several years to come; they 
could even make the difference 
between a continuing economic 
expansion, and a relapse into 
worldwide slump, exacerbated 
by protectionism and banking 
crisis. . . ^ 

On current policies, the Inter- 
national Monetary Fund's fore- 
casts published two weeks ago 
predict, for example, that U.S. 
growth will drop from 6.8 per 
cent in 1984 to 3.4 per cent this 
year - and 3 per cent in 1986. 
while Germany continues to 
stagnate at around the 2} per 
cent level this year and next, 
and Japan falls back from 53 
per cent growth in 1984 to 41 
per cent in 1985 and 1986. In 
fact, many private economists 
expect the slowdown in the U.S. 
to be much sharper from the 
latter part of this year onwards 
—U.S. growth as low as 1 per 
cent is becoming a common 
forecast. 

Such a relapse into near- 
recession in America would 
push world trade well below the 
safety threshold for developing 
country debt problems, to say 
nothing of the protectionist 
forces which it might unleash in 
Wasbingon before the Congres- 
sional election in November 
1386. 

Yet, in theory, such nasty 
consequences could readily be 
avoided. Japan and Germany 
could implement some substan- 
tial tax cuts during the next six 
to nine months, thereby boost- 
ing — a year or so later — their 
domestic growth rates, their 
imports from other countries 
and hence their contributions 
to worldwide economic expan- 
sion. Disputes still rage, of 
course, about precisely how 
such tax cuts would work — 
whether by adding to Keyne- 
sian demand or by harnessing 
the entrepreneurial “ supply 
sides” of the Japanese and 
German economies — but there 
is little disagreement among 
economists that growth would 
be stimulated by tax cuts one 
way or the other. If the U.S. 
government succeeded in rein- 
ing in its budget deficits, some 
countervailing action in Japan 
and Europe might become even 
more urgent. 

Accordingly, a broad c on- 
sensus now exists among 
economists, particularly in 
America, around what Morgan 
Guaranty Trust has recently 
called “the crucial importance 
of expansionary policies in 
Japan and Europe concurrent 
with US. fiscal progress.” 

Yet, in 'reality, it is by no 
means clear that either Japan 
or Germany is likely to change 
its fiscal plans in a more expan- 
sionary direction — or even to 
think seriously about additional 
tax cuts on a “ contingent " 
basis if the U.S. and world eco- 
nomies continue to decelerate. 

For in the finance ministry 
and central bank bureaucracies 
which frequently have a deci- 
sive say in both these countries’ 
economic policies, there is a 
higher priority than tax cutting 
or even sustaining economic 
growth: public-sector deficits 
must be reduced. In their 
relentless pursuit of this objec- 
tive, the bureaucrats of Ger- 
many and Japan sometimes 


Irish style 
wins Petrolux 

At lunch on the 29th floor of 
Baring Brothers yesterday, 
Michael Whelan, the founder 
and managing director of Aran 
Energy, showed no sign of the 
strain of. the frantic negotia- 
tions of the previous night. 

At midnight he had snatched 
control of the British oil com- 
pany, Petrolex. just 15 hours 
before the closing date of an 
agreed offer for Petrolex by 
Saxon OiL 

The f 15.8m Aran bid came as 
a complete surprise to the City 
of London, much to Michael 
Whelan’s elation. 

“ All Hell broke loose when 
it was discovered that the 
cavalry had ridden in from the 
west," he said. “ We aimed to 
come in at the end, before any- 
one had heard what Aran was 
up to.” 

Whelan, a 52-year-old 
Dubliner, learned about oil in 
his days as a lawyer with Shell 
Oil, Shell’s U.S. subsidiary, and 
he developed the idea of an all- 
Irish oil company in 1972. It 
came to him following a long 
period in hispital after a seri- 
ous car accident. 

“When I came out of hospital 


After the economic summit 

Why Germany 
and Japan 
are reluctant 
to take up 
the slack 

By Anatole Kaletsky, recently 
in Tokyo and Bonn 
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make Mrs Thatcher look like a 
woolly-minded ditherer. 

Between these policy-makers 
and some of their Anglo-Saxon 
counterparts, there appears to 
be a kind of intellectual 
language barrier. 

Consistently successful records 
have helped to protect the 
German and Japanese official 
from criticism or prying— on the 
intellectual, as well as the 
political, level. The habits of 
working with solid national 
consensus, have bred in the 
German or Japanese economic 
official the undemonstrative, but 
stubborn, self-confidence of a 
master craftsman, not the 
argumentative but uncertain 
disposition of his counterparts 
in the finance ministries of 
Britain, America, or even 
Fzunoe. The German or 
Japanese official is more like a 
violin maker who knows from 
experience exactly how to 
fashion a per fect instrument, 
than a professor of acoustics 
who tries to analyse the 
theoretical underpinnings on 
which the craft is based. 

It's not the Germans' intel- 
lectual tradition to be too 
rigorous about economics. The 
Japanese usually say nothing 
unless it affects them directly. 
The British are nearly always 
the most articulate economists, 
and it’s usually a Briton* or 
American who gives the dear- 
est theoretical analysis at any 
of our meetings,” says, one top 
official in an international orga- 
nisation. “The Germans some- 
times seem to follow nothing 
but their vague intuition — but 
if they believe they're right 
they act on them with total 
determination." says another. 

The powerful Intuition which 
the Germans and Japanese share 
today is that their countries are 
saddled with excessive national 
debt burdens, which must be 
contained at almost any cost. 
They place the blame tor this 
situation on a decode of experi- 
mentation with ideas about 
demand management policies, 
mostly imported from America 
and Britain. 

Japan's national debt has 


grown five-fold in relation to 
GNP, from 12 per cent of GNP 
in 2970 to 67 per cent of GNP 
in 1983; Germany’s has more 
than doubled, from 18 per cent 
of GNP to 41 per cent in the 
same period. During the same 
period national debt burdens in 
America, Britain and France 
have broadly stabilised or even 
diminished. 

The contrast between these 
two groups of nations goes a 
long way to explain the hostility 
with which German and Japan- 
ese officials today respond to 
any proposals for international 
economic co-ordination which 
would place upon them an un- 
due “burden” of stimulating 
world economic growth. Since 
the oil crisis of the mid-1970s, 
growth bas slowed throughout 
the world and governments 
have tended to run larger 
budget deficits than in any pre- 
vious period of peace-time 
history. General government 
deficits averaged 3.8 per cent 
of GNP from 1975 to 1984 in 
Japan and 3.1 per cent ' in 
Ge nanny. 

The growth of deficits was 
due to the same factors in all 
countries: after the first oil 
shock there was a widespread 
belief that high unemployment 
and slow growth would be a tem- 
porary “cyclical” phenomena 
and that governments should de- 
liberately offset reductions in 
private sector demand by cut- 
ting taxes or boosting public 
spending. 

In Britain and America, how- 
ever, national debts rose little, 
if at all, in relation to GNP dur- 
ing the 1970s because of rapid 
inflation, which ate away the 
debts* real capital value. In 
Germany and Japan, on the 
other hand, inflation was kept 
under control, while govern- 
ment deficits were allowed to 
rise even higher than in 
America and Britain because 
these countries’ previous 
records of Ugh growth encour- 
aged greater optimism about 
their capacity to grow out of 
cyclical deficits. 

Unfortunately history sug- 
gests that inflation is the most 
common way of reducing 
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national debts to manageable 
proportions — and this is a point 
which Germans and Japanese, 
with their bitter experiences of 
hyperinflation in the 1920s and 
1940s, never tire of making. For 
this reason, they are not much 
impressed by the many sophis- 
ticated calculations which can 
be made about “optimal” debt 
to GNP ratios or claims that 
narts of their debts are really 
illusory— for example, because 
around one-third of Japan’s 
gross national debt is actually 
held by the government through 
the social security funds. 

They do, however, stress 
another theoretical argument: 
that debts will compound auto- 
matically into an ever-larger 
share of national income as long 
as real interest rates axe 
higher than a nation’s real rate 
of economic growth. 

This means that the high 
interest rates which they feel 
are imposed on their economies 
by America's excessive budget 
deficits limits Oven further 
their room for fiscal manouevre. 
“If I was a businessman, I 
simply wouldn’t think it was a 
good idea to borrow at real 
interest rates of 6 per cent to 
finance an economy which may 
not grow much faster than 4 
per cent in the future— and I 
think it would be wrong to do 
this as a public servant either,” 
says one Japanese official. 

But the objections to deficit- 
financing and the accumulation 
of ever-greater -debts seem to go 
even deeper. The roots of the 
problem are felt to lie in the 
1960s, well before the economic 
slowdown hit both Germany and 
Japan. 

“In the late 1960s there was 
a structural change in our 
economy and in our economic 
thinking. We started to expand 
the government share of the 
economy — and half of it or 
more we allowed to be financed 
by deficits, instead of taxes,” 
says Dr Hans Tietmeyer, State 
Secretary and chief macro- 
economic official at the Ministry 
of Finance. On the basis of pre- 
vious experience, there were 
good grounds for the belief 
tba: public spending could 
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stimulate extra economic 
growth and thereby become 
partially self-financing; this 
was even, more true in Japan 
than in Germany. But when the 
world economic slowdown 
struck in 1974, the firmly con- 
servative consensus on econo- 
mic decision-making built up in 
the early 1960s had been 
dented. 

“It was only around 1966 that 
we introduced sophisticated 
economic policies; until then 
economics was seen as a job 
for -craftsmen. Unfortunately 
those sophisticated policies on 
demand management were only 
applicable to specific circum- 
stances and while I wouldn't 
want to do away, with aQ the 
ideas we learnt, we have paid a 
great price for using them in 
the wrong situation,” : says 
Count Otto von Lambsdorff, the 
former German Economy 
Minister. 

The measurement of this price 
in terms of excessive levels of 
national debt appears to have 
transformed political, as well as 
economic, thiakhig in both 
Japan and Germany. 

German officials have become 
masters at explaining the under- 
lying “structural” reasons- why 
their current 2.5 to 3 per cent 
growth rate is really - quite 
adequate for a .country , at 
Germany's level of social 
development — and ' certainly 
does not call for any significant 
stimulus ; - beyond :* .the- .-waxy 
limited tax cuts already planned 
for the 1986 and. 1988 fiscal 
years. They cite with apparent 
satisfaction the fact that 
Germany’s .population, is .now 
falling by roughly } per cent a 
year and point to a shrinkage in 
the workforce as the best hope- 
for a reduction in unemploy- 
ment They speak with unex- 
pected enthusiasm about the 
environmental constraints on 
economic growth and even about 
the German people’s under- 
standable desires for ever- 
greater leisure. 

In Japan, too, officials wax 
lyrical with “ structural" explan- 
ations of their country's declin- 
ing growth rate, its inability 


profitably to deploy its vast 
domestic savings and its political 
damaging current account sur- 
pluses— all. phenomena -which 
conventional Keynesian - econo- 
mics would attribute- to con- 
tractionary fiscal -policies. 
Because Japan has caught . up * 
technologically with. America 
and Europe; ' profitable invest- 
ment opportunities are bound to 
have- diminished, it is said. 
Because the population is aging, 
it inevitbly favours saving over 
consumption. . . - ’ . 

.. Same Japanese admit that cer- 
tain .macroeconomic imbalances 
could be reduced if the govern- 
ment spent more on public in- 
vestment Even if this invest? 
men* had to be financed by ^ 
extra taxes, it would - tend to " 
raise output because .Japanese 
taxpayers - currently save as 
much as: 25 to 30 per cent of 
ihetr incomes. But there is 
strong ■_ emotional resistance 
even to such balanced-budget 
policies: Japan may be short. of 
housing, roads and sewers^ but 
it also lacks the' land on which 
to build them, officials and pri- 
vate economists repeat with re- 
markable unanimity.- ' 

Against ; such . - deep-rooted 
caution.' efforts at international 
co-ordination ’ are unlikely to 
make much headway in the near 
futre. As one German politician, 
says. Mr Gerfaatdt Stoltenberg, 
the Finance Minister, is at pre- 
sent “ so careful that if. he was 
buying^ a bouse he probably 
wovffdlTt Tet himself take' out a ■P 
mortgage.” 

: The Germans and Japanese, 
however, do not seem unduly 
concerned about the danger that 
fiscal - ; tightening in America 
could make the U.S- recovery 
fizzle out, and with it the big- 
gest stimulus to their own econ- 
omies.. 

“If only the Americans would 
cut their budget deficits, inter- 
est rates would fall, investment 
would become more attractive 
and you would see more of our 
capital coming bade to invest in 
our own economy,” says a Jap- 
anese official. “ The ' imbalance 
in the world economy is due to 
the U.S., deficit and it is their 
business to correct iL” 
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Men and Matters 



“I know you call, yourself: a 
cedfare forward— 'Which side 
are you playing for?” . 


with the plan everyone assumed 
that I had suffered not merely 
concussion, but permanent 
brain damage," be says. 

Thirteen years later Whelan's 
audacious plan to snatch 
Petrolex from Saxon, a mucb 
bigger company than Aran, was 
equaly mystifying, even to the 
optimistic Irish. 

“They were offering 50 to 1 
against the deal going through, 
even amongst our own advisers 
in Dublin,” says Whelan, who 
concedes: "It was very hairy. 
The merchant banks in London 
told me they had never been in- 
volved in anything like it.” 

Team games 

Since news brok eof Francis 
Pym's dissident band of liberal 
Tory backbenchers — officially 
launched yesterday as the Con- 
servative Centre Forward group 
— I have been trying to recall 
where I heard that title before. 

Then it came to me . . . 
Centre Forward was the title 
of a book published In 1978 
and subtitled: A Radical Con- 
servative Programme. 

The author? — An incorrig- 
ible Tory right-winger by the 
oame of Rhodes Boyson. 

His opus followed one by Sir 
Ian Gilmour, entitled: Inride 
Right,. 

And the next move . . .? 

Mobil moves 

After a decade and a half in 
power, the top management 
team is changing at Mobil Cor- 
poration— and on Wall Street 
they are wondering what differ- 
ence Allen Murray will make to 
the lumbering giant of the oil 
industry. 

Chosen to succeed chairman 
Rawleigh Warner early next 
year, Murray takes -over at a 
low point in the company's for- 
tunes, Its earnings last year 


were less than half those of four 
years ago; its return cm equity 
Is one of the lowest in the 
industry. 

At first glance. Murray, 56. 
contrasts strongly with the 
Princeton-educated politician 
Warner. Murray came up the 
hard way. He started work at 
Gulf Oil as a 75 cents-an-bour 
mall-room clerk, switching to 
Mobil after he had been passed 
over for a special training pro- 
gramme. He went to college at 
night while working by day as 
an accountant. 

Murray, say the industry's 
observers, is much more akin 
to William Tavoulareas, the 
combative ex-president of Mobil, 
who stepped down last year. 
Both men have been described 
as “street-wise" New Yorkers. 

But whatever the change in 
personal background and style, 
the early signs are that Murray 
is not going to run things very 
differently from before. 

Murray says he is not sur- 
prised by the current upheavals 
in the U.S. oil business, describ- 
ing them as “the normal thing 
which happens in a mature 
industry.” 

He expects Mobil to continue 
its slimming — but believes most 
of the major surgery has already 
taken place; and he “is not pre- 
pared to write off Europe” 
where the company has been 
losing money on its downstream 
operations. 

Mobil will also maintain its 
special relationship with Saudi 
Arabia, h says-rbut not again 
by paying above market rate to 
lift Its crude- 

Murray admits to being more 
optimistic than many in the 
oil business. Mobil will be pro- 
ducing more oil and gas in a 
few years t ban it Ik today, he 
predicts confidently, “Oil is still 
the biggest business in the 
world and is going to stay that 
way for at least the next 30 
yews.” 


Space at last 

The long wait is nearly over far 
two veteran members of Nasa’s 
astronaut squad. They have 
been hanging around for 16 < 
years for their first trip beyond 
the atmosphere. 

Anthony England and Karl 
Henize, both career scientists, 
joined Nasa in 1967, thirsting 
to sample the joys of a trip into 
space. Sadly for them Ameri- 
ca's space programme stagnated 
for more than a decade after 
the first moon landing. Flight 
opportunities were few and far 
between. 

With the successful develop- 
ment of the space shuttle, 
manned missions are now tak- 
ing place roughly once a month. 
Henize and England, now aged 
58 and 43 respectively, will get 
their chance to join a seven- 
strong crew which is due to fly 
in July. 

It must be galling for the 
duo that others have jumped 
ahead of them. David Leestma, 
a relative youth of 36, who en- 
tered Nasa’s 90-strong astro- 
naut team in 1980, grabbed his 
first flight after a wait of only 
four years. 

Still more maddening must be 
the fact that two non-Americans 
will be journeying on a shuttle 
next month, several weeks be- 
fore the patient pair. Patrick 
Baudry of France, and Sultan 
Salman Abdelazize Al-Saud of 
Saudi Arabia, will fly as guests 
of the American Government 
along with five Americans. That 
will be the first space flight to 
involve people from mare than 
two nations. 

Henize, however, may be com- 
forted by the thought that his 
name will appear, at least for a 
time, in the record books as 
the oldest person ot enter space. 
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Wlntrust Secs. Ltd. ... 12 }% 
Yorkshire Bank ......... 12 }% 1 


Unfriendly 


A London journalist got a 
wrong number this morning. 
"Are you Friends of the Earth?" 
he asked. 

“Cenainly not,” snapped an 
Irate voice. “This is the Depart- 
ment of the Environment.'' 


Observer 


13 56 Accepting Houub' 

Exeter Trust Ltd. 13}% commitw. 

First Nat. Fia, Corp.... 13*% - 7 day d.ponu o^. t men# 
First Nat. Secs. Ltd. ... 13 }% 1W **- T, m Tkir~e 2 .soo+ 3 
I Robert Fleming & Co. 12}% claoM+^iw' de^Sd.^.. 
Robert Fraser St Ptns. 13}% * Can dapoatts £ 1,000 arid W 
Griudlays Bank ........,} 12 }% _ _ aro ”* 

iGubMS Hihoa 121* | ^“ r ’ u " ula £, -”° "**■ 

lHambros Bank 12 }% .. s „ Plwini:111I Tr5 „ ^ 

Heritable Sc Gen. Trust 12J% $ Demand dape,*, ***-. - .. 


V'°- K* 


^ - 

or 


S3 

*. * 3 * 

y S ... *=1 







21 




5 ' « 







Financial Times Wednesday May 15 1985 





' •^1. 





THE £30m UK ZIP MARKET 

The teeth are bared 


Aid to Africa 
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By Nick Garnett 
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THE ZIP fastener is ubiquitous 
in modern life. A Zowr tech* 
oology product used by more 
than half the population every 
day as a bumble, if necessary, 
implement it commands as 
much fascination as a door 
handle. Unless the daps breaks, 
the teeth .snag or the zip tears, 
no one .-pays it a moments 

attention. 

7et this simple device has 
become a pertinent symbol of 
The -strains and tensions exerted 
by the Japanese on European 
manufacturing and the stresses 
self-imposed by the Japanese on 
their own- production units in 
their insatiable quest for bigger 
profits. 

Nowhere is this more evident 
than in the toe-to-toe slugging 
match between two modem 
plants battling for the .£30tn 
UK ripper market. 

In the sterilised atmosphere 
of Runcorn’s Industrial estate 
in Cheshire, YKK, the Japanese 
giant of the zipper business 
with 4$ per cent of world sales, 
chums out 25m nippers a week 
for a 55 per cent share of the 
British market 
Prom the even more 
anaesthetised en v i r o nment of 
Peteriee New- TYnm, Durham, 
Optilon, part of the Anglo- 
German Opti group, the world’s 
number two, has successfully 
stabilised its market share at 
about half that of its Japanese 
competitor following a 
disastrous slide in the 1970s. 
But the pressure never eases 
up. 

Built four years ago at a cost 
of £5m, OptUon's plant demon- 
strates two things. One is its 
ability as a European, manufac- 
turer to wriggle away from 
extinction In some of its prime 
markets and then successfully to 
defend itself. 

The other is that the com- 
petition. offered by the Japanese 
through engineering capability 
and sheer organisational skin 
at maiwratwing production 
momentum is so merciless that 
the European company has had 
no time to its breath 

since its recovery. 

Tho ugh the first stage of 
YRICs Runcorn plant was com- 
pleted nine years before Opt- 
ion's the Japanese-owned plant 
can produce 55 per cent more 
output, with, a 25 per cent 
smaller wor k force and generate 
three times as notch profit while 
paying life manual workers about 
£40 mote per week. 

The Opti group, formed in the 
1960s as a partnership between 
the ripper in te rests of XMX with 
the lighting fastener end those 
of tiie fieibnana fismHy, strong 


Job-keeping 

bodies 

From Lord Koldor 

Sir, — Samuel Brittan’s article 
on wages councils (May 13) 
reminded me of a lecture by 
the late Professor B. H. Tawney 
fane of the shrewdest social 
observers of his generation) on 
the effect of the introduction of 
wages councils for fixing mini- 
mum wages is the East End 
clothing trade in 1910. Prior to 
this, the industry contained a 
number of resasonably efficient 
firms which suffered from the 
intrusion of a large number of 
parasitical firms who were 
highly inefficient but could 
nevertheless' compete with the 
old-established firms by making 
use of sweated labour — immi- 
grants from Russia who were 
paid absurdly low wages. The 
introduction of minimum wages 
forced these parasitical firms 
out of business, which in turn 
enabled the efficient firms to 
expand, and increase the total 
output on account of a reduc- 
tion in average and marginal 
costs and in prices. Hence mini- 
mum wages had highly benefi- 
cial effects on industrial effi- 
ciency without adverse effects 
on employment, since they also 
Jed to a large increase in pro- 
duction and sales at lower 
prices. 

This happened before World 
War X. The figures quoted by 
Mr Brittan refer to 195031 — 
a period that was many years 
after the introduction of mini- 
mam wages- and which is not 
out of line with the decline in 
employment in the textile and 
clothing industries in general 
after World War XL The latter 
declined from 15m to just over 
600.000 — a reduction of 59 per 
cent as against the 51 per cent 
reduction quoted by Mr Brittan 
from the employment market 
research unit report for the 
same period. 

The policy advocated by Mr 
Brittan amounts to the advocacy 
of lower productivity as a 
remedy for unemployment. He 
ignores that the free exploita- 
tion of labour is equivalent to 
a subsidy to inefficient em- 
ployers whose presence narrows 
the market fbr the efficient 
firms. 

( Professor ) Nicholas Kaldor. 
King's College, Cambridge. 


in nylon-coil zippers, never pro- 
perly structured its manage- 
ment. But business was good. In 
the UK. for example, the group 
Collared 65 per cent of the mar- 
ket by 1970, the U.S. manufac- 
turer Talon taking 30 per cent. 

This cosy carve-up was shat- 
tered in 1972 when YKKK Zip 
Fasteners UK began production. 
Within four years it had an 
astonishing 40 per cent of the 
market. “ They had honor pro- 
ducts and were more efficient. 
We simply couldn't cope," says 
Martin Hall. Option's chairman. 
"By 1976 it was crisis rime," 
Paul Wiler, the commercial 
director recalls. The Opti 
group’s share slumped to 40 per 
cent and was heading down- 
wards fast. Over the next few 
yean Talon dosed Ms only UK 
manufacturing site and scores of 
smaller companies west to the 

wall. 

Opti subsequently rational- 
ised in the UK and Is being 
forced to do so in Europe where 
employment has dropped by 
more than a half in eight years 
to 2,300, excluding France, 
where its operations are being 
offloaded. The large, archaic 
manufacturing site in Birming- 
ham. lumbered with inflated 
overheads and antique equip- 
ment was shut at the Cura of 
the decade and the workforce 
slashed from 1,400 to 340 (275 
at Peteriee, 63 at Cleat or Moor, 
Cumbria, which makes ripper 
chain). The European manage- 
ment structure was completely 
redesigned. 

When the new Peteriee plant 
came on stream. Option's share 
had slithered futher to 30 per 
cent but it toas stabilised at just 
below that An achievement 
given the headlong $Hde of Che 
197.0s. 

Nigel Berry, YKK*s technical 
manager, thinks Optilon should 
be able to maintain its market 
share and concedes that the halt 
to YKK’s growth in the UK has 
been a shock, particularly ss de- 
mand in Britain, for rippers 
slumped by 35 per cent in 1979- 
80 and picked up agin only last 
year. 

As a mark o f this abrupt fun 
stop -and of YKK’s never-end- 
ing hunt for profits, Run corn, 
along with most other YKK sties 
in Europe, is now also produc- 
ing Jean buttons and plastic 
buckles Co keep pitot utilisation 
high. Far the Japanese company 
worldwide, construction activi- 
ties are now more important 
than zippers. 

Despite OptUon's achievement 
in arresting decline, Colin 
Price, its managing director. 



m 
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"Well, we’re always on the look-out to diversify Into new 
products ” 


acknowledges that it cannot 
manufacture as efficiently as 
YKK, though matching it on 
quality and prices The question 
is why? 

YKK has had its headaches in 
Runcorn. The month-long strike 
over pay earlier this year came 
as a rude shock to both its local 
Japanese and British managers. 
Racial taunts: from the picket 
line left the “cycle of good- 
ness" company catchphrase of 
YKK’s founder, Tadao Yosftida, 
looking decidedly hollow. 

Now the dust has settled, 
Eddie Blackwell, Transport 
and General Workers’ Union 
district officer, believes the 
undercurrent of discontent ex- 
pressed by some of the strikers 
was an aberration and the real 
issue was simply pay, settled by 
an 8.5 per cent deal. 

The Runcorn plant is back in 
production, demonstrating its 
high operating efficiency. It 
employs 220 in zip chain and 
sea parte zip making notching 
up a £l5m turnover, less 
than 10 per cent of 
which derives from selling 
imports. Optilon by contrast, 
employs 120 more with a turn- 
over £5m jess, though some of 
its Cleator Moor operation feeds 
other Opti plants. The figures 
are s omewhat distorted because 
YKK contracts out some of its 
packaging. 

Engineering, size and 
attitudes encapsulate some of 
the differences. 

• The Opti group claims a 
major advantage in the up- 
stream chain-making operation 
in which Cleator Moor uses the 


company's own patented EC21 
system. Normally polyester, 
cotton or nylon tape is first 
weaved, then a spiral of teeth is 
produced separately and in a 
third stage, the two arc sewn 
together. With EC21, nylon 
yarn and nylon monofilament 
are fed in at one end and 
finished zip chain spews out in 
one process from the other. 

This requires less labour and 
Optilon says the process is far 
more advanced than anything 
YKK possesses. But this 
advantage is in an already low- 
manning area. In the down- 
stream business of cutting the 
zip chain, processing and pack- 
aging which is much more 
labour-intensive, YKK’s 

machines are years ahead of 
Optilon's. 

YKK also has machines 
which carry out automatic pack- 
ing though it tends not to use 
them because they take up too 
much floor space. 

Mr HaJl concedes that Opti 
cannot yet make such advanced 
machines and could take five 
years catching up with YKK 
technology. He is comforted, 
though, by what he sees as a 
rapid slowing down in the pace 
of YKK’s technologic al i m- 
provement. “ We think YKK is 
coming to its limits with tech- 
nology,” he says. Mr B erry 
denies this. Until recently YKK 
used machines which attached 
the slider to the open part of 
the zip, assembled the two sides 
and then joined them. With 
new machines now being intro- 
duced, finished fasteners virtu- 
ally come off the line ready- 


Letters to the Editor 


Poorpay. 

problem 

From Mr fit Kuezgnsfei 
Sir, — Certainly it is diffi cult 
to argue that, all other things 
being equal, lower pay for par- 
ticular occupations will actually 
destroy jobs there. But this 
does not mean that, while 
lower pay takes care of jobs, 
the redistributive tax system 
pan take care of poverty 


(Samuel Brittan, May 13). 
Lower pay promotes employ- 
ment in lower productivity 
occupations, which would not 
otherwise survive in the face 
of competition — in particular 
from imports. 

Unfortunately, expansion of 
competitive low - productivity 
activities does not bring a com- 
mensurate expansion in the tax 
base (for reasons which 
Ricardo neatly encapsulated in 
his “a tax on wages is a tax 
on profits” of 160 years ago), 
and so the possibilities of re- 
distribution through the tax 
system are blocked — a problem 
well-known in poor countries. 
M. G. Kuczynski, 

Pembroke College, Cemibridpe. 


Women at 
work 

From C. Tongue, MEP 
Sir, — Samuel Britton's dia- 
tribe (May 13) on the abolition 
of wage councils is yet another 
example of a self-opinionated 
male reducing issues of women’s 
employment to the social scrap 
heap. 

The whole article is an msnlt 
to British women who, Mr Bite- 
tan obviously needs reminding, 
have the same right to work 
under British and EEC law as 
do men. 

Huge numbers of women are 
already marginalised in having 
to take low paid jobs and cesr- 
tatoly do not want to be further 
degraded by having abeir wages 
topped up by social security. 
They want and have a right *> 
a decent living wage and equal 
pay for work of equal value. 
Carole Tongue. 

$4, Endsleiffh Gardens, 

Ilford , Essex. 

People’s pensions 
matter 

From Messrs Bf. Field 
and S. Lyon 

Sir, — We were members of 
the inquiry into provision for 
retirement set up by the Secre- 
tary of State for Social Services 
in November 1983. The inquiry 
was advisory in nature; it com- 
pleted its work at the begin- 
ning of this year but was not 
inquired to prepare a report. 

In advance of the publication 
of the Government’s paper on 
the outcome of ail the serial 
security reviews we feel inhi- 
bited from commenting on iui 
possible contents. We would, 
however, like to 
Michael Prowse on his objective , 


analysis (May 2) of the future 
of the state earnings-related 
pension scheme (Serps). As 
he demonstrates, the issues 
involved are complex and can- 
not be defined solely in terms 
of state versus private provi- 
sion. Evidence submitted to 
the inquiry made this abun- 
dantly dear. 

Marshall Field, 

Stewart Lynn. 

cjo 35, WoOdhoII Drive, SE21. 

Worst of all 
situations 

From Mr /. Barsant 

Sir,— The state earnings 
related pension scheme has 
introduced a complexity into 
pensions beyond all reasonable 
expectation, a complexity which 
has undoubtedly been acting to 
the disadvantages of those in 
contracted-out schemes. It 
was therefore with some relief 
that I learnt of the intention to 
terminate this scheme. 

To learn now (May 9) that 
the earnings related pension 
scheme is to be phased out 
slowly seems to introduce the 
worst of all possible situations 
and will result in chaos for 
many years to come. I deplore 
this decision, which I feel can 
only be ill for all those in- 
volved. 

John D. Harsant. 

Hartant Steward, 

Chichester House, 

Chichester Street, 

Chester. 

Houses to 
let 

From Mr M. Taylor 

Sir. — Mr B. Croft on, of the 
GLC Housing Department (May 
8), in his reply to Dr Graham 
Hallet states that the shortage 
of housing to rent is Jess due 
to rent control than the econo- 
mics of housing supply. To 
understand the economics of 
housing supply it is necessary 
to distinguish between two 
types of economic variable — a 
stock and a flow. 

The reason we have rent 
controls while the suppliers of 
nearly all other products and 
Kervioes can charge what the 
market will bear is because 
housing to rent is largely sup- 
plied from a stock. Thus the 
state can prevent landlords 
from cutting off the supply by 
giving tenants and their surviv- 
ing dependents security of 
tenure. If it tried to fix the 
price of products which flow 
from a production line at sub- 
stantially below cost, suppliers 


assembled. 

The interiors of the two 
plants certainly look different. 
Optilon's has a slight air of a 
modem textile mill with people 
at work stations. Runcorn looks 
more functional, closer to a 
production line in a can-making 
plant. 

• The sheer size of YKK, which 
manufactures in 40 countries 
and has over half the U.S. mar- 
ket (Talon has about 25 per 
cent), and 40 per cent of the 
European (the same as Opti, 
with the Finnish Salmi and the 
Swiss Kiri taking much of tile 
rest) gives it a strong edge. 
In Japan it manufacturers its 
own yarn and extrudes metal. 

Mr Yoshialti Watanabe, chair- 
man and managing director of i 
YKK in Britain, claims this in- 1 
tegration does not automatically 
deliver cost benefits to its j 

plants abroad because they are i 

encouraged to buy locally. It 
does allow YKK to shoulder a 
large research programme, how- 
ever. A couple of hundred 
people are employed in re- 
search and development at 

Toyama. Japan, though some of 
this activity is geared to the 
company's construction busi- 
ness. 

It also provides a substantia] 
base to power YKK’s invest- 
ment programme, even though 
each plant is responsible for 
generating its own profits which 
stay within the host country. It 
has recently expanded in Portu- 
gal and Denmark and has an- 
nounced a major investment at 
Macon, Georgia. Back at Run- 
corn. £lm is being invested In 
new production machinery for 
the moulded zip. 

• The impact of attitude differ- 
ences is hard to assess. YKK 
has a single canteen used by 
the manual workforce, manag- 
ers and technical staff, seven 
of whom are Japanese. Its 
supervision structure is also 
non-traditional. With a chief 
plant operator, chief technician 
and technical assistant manag- 
er, senior staff have dual super- 
visory and technical responsibi- 
lities. “ AH supervisors are 
technically competent, respon- 
sible for machine performance 
and produce quality,” says Mr 
Berry. 

A more time-honoured atmos- 
phere appears to pervade Opti- 
lon. with at least some hang- 
overs from Birmingham. The j 
canteen has a section for white 
collar staff and managers have 
waitress service behind a screen. I 
“ The workforce is different np i 
here,” says one manager. “If 
we ate with them they would 1 
just think we are spying.” 


The urgent need for a 
co-operative effort 


BY NOW, most people realise 
that as a response to the 
terrible famine in Africa 
emergency relief is essential, 
hut that it will not solve the 
problem. We still need to work 
flat out to deal with short-term 
needs — in particular, to trans- 
late the substantial pledges into 
actual food on the ground. But 
we also need to get to grips 
with the underlying long-term 
crisis. 

Twenty years ago India faced 
similar massive problems, yet 
today India's agriculture is 
transformed and has become the 
springboard for sustained 
economic development. 

Reforms have been under- 
taken, or are underway, in 
several African countries, with 
startling results. Malawi, 


Zimbabwe and Ghana are head- 
ing this year for greater grain 
harvests. Zambia has turned 
its back on the policy of “ King 
Copper '* and is making a deter- 
mined effort to put its agricul- 
ture right. Kenya and Tanzania 
are looking at marketing 
reforms, and Tanzania has now 
raised produce prices consider- 
ably. 

Outside agents like Britain 
can reinforce this new mood 
by providing the country and its 
farmers with the means to 
operate effectively and by 
searching out new answers to 
the problems posed by more 
intensive cultivation of fixed 
land resources. 

Under our general "sector” 
aid, we supply much that the 
commercial farmer wants in 
spares for agricultural 
machinery or fertilisers. 

Also needed are programmes 
of research and development 
into food crops which demand 
less water than traditional 
varieties. 

National research has gone 
sadly downhill in many African 
countries, and it has also all too 
often broken the vital link with 
the extension services — which 


By Timothy Raison 


themselves are often In disarray 
for want of finance and motiva- 
tion. There is no point in pro- 
ducing water-efficient crops if 
the farmer cannot be guided as 
to when to plant them so that 
they survive or how to protect 
them from his goats. 

Then there is management 
and development of human 
resources. Africa is now 
threatened by the huge relative 
cost of spreading general educa- 
tion and has been unable so far 
to turn it to good economic 
effect. The thirst for modernisa- 
tion. and the desperate desire 
to secure a regular paid job — 
any job — for their children, 
drive parents to make great 
personal sacrifices. But the truth 
is that only a very small 
minority of pupils will eventu- 
ally be required, or be able, to 
staff the modern section of the 
economy, including public 
service. 

We in Britain have recently 
come to feel that we should 
concentrate our educational aid 
— particularly the teachers, 
training scholarships and equip- 
ment we provide — on key insti- 
tutions which will have a critical 
impact on the quality of the 
system. Traditionally, around 
half of our expert manpower in 
Africa has gone to education, 
and has been deployed most 
often in the secondary schools. 
Now we are concentrating more 
on the teacher training colleges 
and the technical and higher 
education institutions. 

Looking more widely at 
management, there is a special 
need to help with creating an 
efficient and well-structured 
public service. 

Dependence on foreign 
British experts has fallen 
dramatically over the last 15 
years. In 1972 we were sup- 
porting over 7,500; today, only 
1,650. As management strains 
and weaknesses have become 
apparent, we are now trying to 
intensify the impact of those 
expatriates who are still 
needed. The accent has more 
and more to be on building up 
local training institutions, 
where many people can be 
reached and where the work 
takes place in the conditions of 
the country. 

The efficiency Of industry, 
and especially parastatal enter- 
prise, .is also an area needing 


significant change. Our chief 
direct assistance is in trying to 
improve infrastructure — road 
maintenance, for instance, and 
the operation of railways and 
ports. But British aid is also 
paying indirectly for many re- 
current items — replacement 
machinery for example — for 
which the countries concerned 
cannot afford to allot their own 
foreign exchange. 

The last but most important, 
item on the agenda is the revi- 
sion of public spending and in- 
vestment plans. Here, above 
all. Is the realm where all 
donor agencies and nations 
need to pull together, so as to 
strengthen the country's own 
attempts to impose a consistent 
discipline on its public activi- 
ties. This co-ordination makes 


demands on both sides, 
donors may have to abandon 
or postpone commitments to 
new investments of commercial 
or political importance. They 
may have to substitute fast 
spending, flexible aid for the 
glossy new factory. They may 
have to help with local or re- 
current costs, contrary to their 
usual policies. They may have 
to make new aid pledges. 

But the African country con- 
cerned must also often put 
cherished projects and nan- 
developmental expenditure on 
one side. It must pass up the 
opportunity of playing one 
source off against another. It 
must listen to arguments about 
the need to allow for opera- 
tional as well as wage spending 
in the recurrent budget It 
must discuss openly alternative 
policy options which it might 
often much rather keep to 
itself. 

This process is difficult; hut 
it is vital for all concerned to 
see it as a co-operative effort 
and not as a necessary but un- 
pleasant wrangle. We can make 
real headway: indeed we must 

T ho author Is Miinxttr lew Ovrrstax 
Davtdofxrnat*. 


would simply stop production 
and the product would become 
unobtainable except on the 
black market. 

Thus, while existing tenancies 
have continued while declining 
steadily in numbers as tenants 
l have died, the flow on to the 
market of new tenancies at 
controlled rents has stopped 
altogether. The existence of 
alternative long-term invest- 
ments for landlords' capital is 
a red herring. Alternative in- 
vestments existed prior to 19X6. 
There were also plenty of 
bouses to let at rents people 
could afford. This is not the 
case today. 

Michael Taylor. 

20. Green Walk, Hampton, 
Middlesex. 

The Bosporus 
bridge 

From Mr D. Dijon 

Sir, — When tenders were 
opened for the first Bosporus 
Bridge it was revealed that 
Cleveland Bridge and its Ger- 
man partner had quoted 6.8 per 
cent below the Japanese. What 
was not revealed was that the 
quotation bad 27 qualifying 
clauses largely relating to the 
capital requirements of the 
contractor. It took five months 
of hard negotiation to clinch 
the contract At this stage IHI 
of Japan approached Cleveland 
to see if there were any crumbs 
of work to be thrown to them. 

This time Cleveland and its 
partners are 18 per cent above 
the Japanese who moreover 
have arranged through their 
Italian partner a long-term 
$30m credit from SACE. Cleve- 
land is now approaching the 
Japanese for crumbs from their 
table. 

How things change! It re- 
mains essential however to 
quote, or at least to appear to 
quote, the lowest price in the 
first instance. 

I should know; I negotiated 
the contract and was managing 
director of Cleveland through- 
out the successful construction 
of the first one. 

D. C. C. Dixon. 

The Manor, 

Carthorpe, 

Bedale, Yorks 


A name for all 


From Mr J. Davison 

Sir,— The forthcoming priva- 
tisation programme— gas, water, 
buses and airlines— can be ex- 
pected to give birth to a 
plethora of new regulatory 
bodies, preferably with catchy 
or memorable names. 

May X set the bail rolling with 
the suggestion of OGRE (Office 
of Gas Regulation and 
Economics) for the body which 
will oversee the activities of 
British Gas. 

J. Davison 


100% payment at time of 


Comorehensive protection 




A unique service for companies that hold, 
or who are prepared to take out an ECGD _ 


cash sales and enables exporters to invoice 
foreign buyers in their currencies withontrisk. 

Exfinco is owned by major institutional 
shareholders. It has substantial funds available 
to assist exporters of all sizes. 


THE EXPORT FINANCE COMPANY LIMITED 

Head office: Exfinco House. Sanfeni Street Swindon SN1 1QQ. 

Tel. 107<J3) 616333. TelfiX: 444344. 

London Office: PlanUUOn House, 58 Mincmg Lane, London EC3M 3 DX. 

Tri: (01) 626 9631 .Tele* 444344, 


ToiTbe Export Finance Company Limited 

Exfinco House, Sanford Street, Swindon SNT TQQ. 

Please send me full details of the EXFINCO service. 
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Rupert Cornwell in Bonn on the continuing battle over President Reagan’s visit 

German opposition denies anti-U.S. bias 


THE LEX COLUMN 


ANXIOUS TO permit no blemish on ero n ^ TTlir summit and the state 
their sweeping election victory in by Resident Ronald Reagan. 

North Rhine-Westphalia on Sun- The Chancellor’s c la i m that the 
day. West Germany's opposition So- visit had been an historic confi 
dal Democrats (SPD) yesterday tion of German- American fri 
angrily rejected renewed charges ship was heatedly rejected by ] 
from the ruling centre-right coali- Hans-Jochen Vogel. The SPD 
tion that their party had now swung li amentary leader m a in ta ined 
on to a sharply anti-American tack, the controversy surrounding 
In the 48 hours since the vote in U.S. Presidents journeys to the 
the country’s most industrialised burg military cemetery and Ber 
and populous state, the SPD's al- Belsen concentration camp 
leged hostility to Washington has done "more harm that gcod 
now emerged as the most emotive West German standing in 


e cq nfirnir s ummi t and the state visit SPD was now in the grip of “primi- 


tive anti-Americanism." 

Describing the charge as “shame- 


the anti-American issue is proof of ing to a genuine “two way street” of 
how they regard it as a vote-winner, benefits across the Atlantic. 


visit h ad been an historic confirms- ful and contemptible," Heir Vogel 
tion of German- American friend- insisted that the SPD was as aware 


which might offset their disastrous Bonn's options were examined at 


ship was heatedly rejected by Herr as anyone of what Germany owed 
Hans-Jochen VogeL The SPD par- the US- “We are friends and allies 


showing in North Rhine-Westphalia a high level meeting between minis- 
where economic themes dominated tries arid companies that could be 


Heavy going 
for Sears 


lion' 

ifld s 


the campaign. The SPD, for its part, involved with SDI last Monday. Af- _ . a,e first- day p remium on 
is well aware of its potential vulner- terwards Herr Wolfgang Schauble, 

ability on the score. Minister of State at the Cbancelle- ~ ^ 1 5^. Jj0nd0T j S ♦wT 


liamentary leader m a intain ed that of the American people - but not 
the co ntro versy surrounding the vassals of the present ad m i ni stra- 


U5. President’s journeys to the Bit- tion," be remarked, in pointed refer- 


West German standing in the 


and sensitive domestic political is- world, and to its relations with the 


Any doubt on this score was ban- 
ished by the way the issue dominat- 
ed what was supposed to be a rou- 


UJS. 

Herr VogeJ and Herr Willy 
Brandt, the Social Democrat chair- 
man, again rounded on the Chan- 


ence-to the frequent accusations of 
submissiveness towards Washing- 
ton on Herr Kohl’s part. 

Contributing to the SPD’s ran- 
cour is resentment over the refusal 
of Mr Reagan to see Herr Brandt - 
as precedent and protocol would 


The debate is now largely over- 
shadowing contimiing deliberations 


Minister of State at the Cbancehe^ at 44p, the City of London's hut for 
ry, stressed that the point had not pwa^°n stocks spread - rather 


.SEARS 

I Hofcflngs 


on possible direct German involve- 




based Strategic Defence Initiative amine the SDI more closely. In the 3 P er 
(SDI), an issue over which the hro meantime ^ editing its able 

main nsrifae ham ana slen at nUs c w ‘U _l 


main parties here are also at odds. 


European allies. But Heir Schauble 


fancifully - to the gilt-edged mar- 
ket Thoughts of an early redemp- 
tion to pave the way for British Gas 
served to warm up the price of Gas 
3 per cents, which nyfo an improb- 
able appearance- as speculative 
glamour stock csC-the day. 


Herr Kohl yesterday repeated warned that the U.S. might amply 


normally dictate - during his six that Bonn believes that a go-ahead go over the heads of government I SC2TS Holdings 

• nr— s ^ - * 3 ! al.:- it _ ttc l ■ j n..i j l - ^ _ j- u__ I ■ • 


tine four-hour parliamentary de- cellor for his remark on Sunday 


bate in which Chancellor Helmut 
Kohl reported on the recent Bonn 


evening - which provoked a furious 
row with Herr Brandt - that the 


days in West Germany earlier this 
month. 

But the eagerness with which the 
Christian Democrats have seized 


by the UiL is fully justified. But and approach companies directly. 


West Germany would only make up 
its mind when it was convinced that 
full co-operation was on offer, lead- 


U.S. moves to dispel SDI fears. 
Page 4; Editorial comment. 
Page 20 


Aran wins 
Petrolex 
with last 
minute bid 


Kohl calls on Commission to 
revise farm price proposals 


Australia 


Unlike Debenhams, which some- 
how retains the allure of a bid stock 
even after yesterday's disavowal 
from Burton, Sears has found it 
hard to do much in recent months 
that can actually lift the valuation 
of its shares. Too big to buy, or to 
transform at one gg by any but the 


XiSESE? 


1984 1985] 


was not the most rewarding of busi- 


for .so long. Shareholders in r Bej- 
roiex have, in any event,, got more 
for their investment than seabed 
likely when Clyde started the amy 
tion. But investors in Aran, the suer 
cessful bidder, may end up wonder- 
ing why they have paid-so much; at: 
ter the dust has settled there isjp- 
ing to be a lot of Aran paper, float- 
ing around, and it maybeio easy 
; thing to keep the ^arefnetee^t^f 
ing respectable. - 

. Aran’s justification for the deal is 
its wish to explore in the Nqrth'Sea, 

- ' which would become .tax-efficient 
. given the Forties production it is 
getting through Petrolex. This opti- 
mistically assumes that -Aran and 
- Petrolex both get something worth- - 




nesses* General Accident yesterday ..while out o£ the Ninth Round, axuT 


at ns snares, ioo mg io my, or io himmiered ^ home ^th a that its cash fiowwifl meanwhilebe 
transform at one gq by any hut the £g m deterioration in its first-quar- sufficient to "make best use of the 
most extravagant of deals. Sears is for motor result- a full three times Fetrotex tax shelter in exploration, 
evidently fated to chmb the rating the increase in its U.S. underwrit- If things do not work out to tbefetr 
ladder only by slow degrees. A pro- jng ter, there is a risk that Aran will be 

^ <n km. “6 . .. i_-, u • 


BY IVO DAWNAY IN BRUSSELS 


CHANCELLOR Helmut Kohl of of giving a dear threat to veto cuts veto. Yesterday, Herr Rudi Arndt, 


West Germany yesterday pressed 
the European Commission to bend 


its farm price proposals towards naz Kiechle, the Bonn Farm Minis - 
By Dominic Lawson in London meeting Bonn's demands, in a high- ter, was fighting a rear guard battle 
ARAN ENERGY an Irish oil and ly mu ® 1 * 1 intervention by an EEC to dissuade Sig Filippo Pandolfi, the 
gas exploration group, has snatched head of government - Farm Council's Italian president 


control of Petrolex, a UK oil compa- 


ny, with a £15-8m (520m) bid only ters* sixth negotiating session was 
hours before the closing date of an again running into deadlock, Chan- 


agreed C13.8m takeover of Petrolex cellor Kohl sent a tele 
by Britain's fast-growing Saxon Oil Jacques Delors, the Europ 
Last month Saxon had emerged mission President callin, 
as a white knight to save Petrolex Commission to aoco 
from a hotly contested EllJIm bid Bonn's dogged refusal to a 
from Clyde Petroleum. Clyde had it- cut in the price of cereals, 
self narrowly failed in a bid for Sax- question of price reductions 

on two years ago. fo r the German Government is a 


sad of government Farm Council's Italian president 

As the Community's farm minis- fro™ bringing the issue to a vote, 
rs’ sixth negotiating session was Such a move would present West 
r ain running into deadlock, Chan- Germany with a clear choice of 
Uor Kohl sent a telex to M wielding the veto by citing that “vi- 


Jacques Delors, the European Com- tel national interests" are at stake 
mission President, filing on the or face being outvoted by a quali- 


in grain prices. chairman of the European Parlia- 

Meanwhiie, in Brussels Herr Ig- merits socialist group, described 
iz Kiechle, the Bonn Farm Minis- the Governments position as 
r, was fi ghting a rearguard battle "scandalous." 
dissuade Sig Filippo Pandolfi, the He said: "The Federal Govern- 
irm Council's Italian president, meat has always condemned the ve- 
jm bringing the issue to a vote. to and called it anti-community. 
Such a move would present West With the behaviour of Herr Kiechle, 
irmany with a clear choice of who even stresses the C h ancellors 
olrfinp the veto by citing that “vi- support, the development of the 



By Michael Thompson-Noel 
in Sydney 


AUSTRALIA'S Labor Party Gov- 
ernment yesterday announced 
spending cuts totalling AS L3bn 
(S9Q9m) in the coming financial 


Community towards 
union is torpedoed." 


European 1 y* 81 “ signalling its determination 


spectiye multiple of 10 shows how 
steep it is finding ihedimb. At least 
Sears' figures for the year to Janua- 
ry - showing profits .before tax up 
10 per cent to £175-2m - did no thing 
yesterday to set the Shares bade 
they fell Ip ±o 93p. 

Tbeonly disappointment in these 
figures was a continued poor per- 
formance from Buffer Shoe in the 
US- which has shared in the recent 
troubles of American retailing - 
overstocking, inariidowns tum- 
bling margins. Yet thfa dhmiiM be 
outweighed by the success of Sel- 


ler, there is a risk thatAran will be 


What is happening on the UJL's seen to have paid too much for pro- 
roads is not at all dear; but whether duction that it cannot use, and .It 


it is more driving or worse driving, foay then be little consolation to 
or merely protected no-claims have cut such a dash in putting to- 


chickens coming home to roost, the gether the fin a ncing package. 
dramatic increase in claims ire- 7 . 
quency since last imfi-sommer * - 

diows no of abating. Unlike kasail securities ' 

Royal, General Accident did well to Lend Securities* 1984-85 results 


French 


hold back losses in the rest of foe showed clearly yesterday. . how 
UJL business- Yet this will scarcely much more important it is for a 


affect relative views of the two com- property company to be growing its 
wh e n th e recovery action assets fast than to be showing lots 




is in foe U5. 


of earnings. Pre-tax profits, up 14 


to rebuff opposition charges that it j fridges, the expansion of the Olym- 


Commission to accommodate fied majority. Council officials told 
Bonn's dogged refusal to accept any journalists early yesterday that 


Hie farm ministers spent most of w?s addicted to high spending and pus sports chain, and by foe signs 


Here, Royal is favoured because P®r cent at GBUn, were some E2 ul 
of its proportionately hi gher expo- or £3m above expectations, but the 


yesterday in bilateral talks in prep- ^ xes 


Herr Kiechle has already clearly 
warned Sig Pandolfi in bilateral 
talks that he will use the veto if the 


of renewed vigour in British Shoe, 
which has got over its problems 




control of Petrolex late last week, 
but admitted yesterday that its own 
advisers felt the venture had little 
chance of success. 

But after lobbying Petrolex’s in- 
stitutional shareholders, Aran had 
by midnight on Monday received 
irrevocable undertakings to accept 
the offer from holders of 51.7 per 
cent of foe equity. The crucial stake 
was the 6.4 per cent held by Ozoco. 
a Houston based oil company. 

Mr Michel Whelan, Aran's ma- 
naging director, said yesterday. “We 
went for a last round shut-out, so 
the City could not start the Dutch 
auction it likes so much." 

However, Mr Michel Unsworth, 
oil analyst at brokers Scott Goff 
Layton said: “People are astounded 
at the high price Aran has paid. Pet- 
rolex shareholders can’t believe 
their luck." 

Mr John Heaney, Saxon's chief ex- 
ecutive, said yesterday that he was 
extremely disappointed. "We are go- 
ing to m a ke a stink at the Takeover 
Panel Queensbury rules have not 
been observed in the past few 
days." 

Mr John Lee of the Takeover 


tant interests for our agriculture 
and our economy are at stake,” he 
said. 


Herr Kohl went on to appeal to M 
Delors to do "everything passible" 
to help West Germany over the ce- 
reals prices question. It was noted, 
however, that his message fell short 


But reports that the German min- 
ister was angry at this revelation, 
together with Herr Kohl's careful 
avoidance of a veto threat, has led 
to speculation that Bonn might ulti- 
mately allow itself to be overruled. 


aration for what was expected to be ^ foe smne time Mr Paul Keat- which has got over its problems 
another aH-night session, but the in- ^ Treasurer (Finance Mini s- with cheap plastic footwear, and is 
dications sugg es ted that foe Ger- parliament that the recent setting about the task of sharpen- 

man appealshad fallen on deaf sharp devaluation of the Australian -• J 

pare dollar meant that exports were ex- 


sure to commercial lines;' where net asset value per share -of only 
rates are hardening nicety. General knocked 14p. off the shares, 


Accident remains overexposed to which closed at 297p. 


personal business, flnf l particularly The market was puzzleid by. the 


Mr Frans Andriessen, the Farm £asfcer tlian in3 P orts 


Commissioner, returned to foe m His measures were seen 


meeting yesterday with a firm dec- 83 important boost for business, 


ing and separating foe marketing 
identities of its many ehamg badge 
engineering is on its way out of foe 
UK shoe industry. 

AQ in all foe thing which could 


foe weakening personal auto an- revaluation surplus growing by an- 
count Despite tempting U.S. agents ty 4.6 per cent compared with H8 


with trips to Perth -or perhaps be- per cent foe previous year, when 
cause of that- this business con tin- demand was supposed toiiave been 


ues to be written. 


weaker. No 


laration that he did not accept that Australian share markets I get Sears the most stock market mi- 

Li. 1 « a<i x - rpariwi romrri IpvpIq vAdvMnv I «« 


The CSty has written off 1985 as a coining — one can only speculate 


his plan for a 3.6 per cent cut in 


Bonn is already suffering intense grain prices conflicted with Bonn's 
criticism, both at home and abroad vital interests. 


for its contradictory stand on the EEC coal subsidies dispute. Page 3 


Getty sales ‘to Hopes linger on for 
for Texaco meeting on Gatt date 


By Wlfflam Hall In New York 


TEXACO, the UJS. Oil company, will SENIOR GOVERNMENT officials 
have raised $2-5bn from the sale of foiled to reach agreement yester- 


BY WILLIAM DULLFORCE IN GENEVA 

SENIOR GOVERNMENT officials sure at the Bonn economic summit 


reached record levels yesterday. 

"Rather than subtracting from 
economic growth as it has this fi- 
nancial year, foe external sector 
could add a percentage point or 
more to GDP in 1985-86,” he said. 

Mr Keating told MPs that Aus- 
tralia's non-farm economy grew by 
5J per cent last year, against 2j6 
per cent in 1983, adding that growth 
during foe first two years of Mr Bob 
Hawke’s Labor Government “will 
match that achieved during the en- 
tire seven years of foe Fraser Ad- 
ministration." 

The cuts announced yesterday af- 


leage is the refocusing of its own 
image, through such things as put- 
ting the group iwmB on its charge 
card and ova- the door in new mid- 


year of transition for foe-con 
insurers and it makes little 


that Land's less desirable propert- 
ies, perhaps in Victoria, have been 


ence whether General Accident's valued on u higher yield baas. The 
first-quarter £18m loss turns into a valuersmayidso" nave Wen relutl- 


caraana overaw aoormnew mui- oomor a 130m profit for the year, tarrtto anowforamuchfiniier mar- 
n-store. developments. If Sears can Even after a £9m retained loss, and ket when they assessed foe proper- 
at tesgt h sug gest that it is less of a with dollar assets shrinking .on tea at the end of March; which 
amgfomfcrate,more raa retailer-- tasmslation into sterfing. General meaxisfoiit foe evidence ofthe last 
dropping foe Tfo ld ings ^ tag on foe Accident could still show some card- couple of mon t h s would probably 
TOy-- there should eventually be ^ appreciation for foe quarter. ' posh the asset value up ^y another 


c -?r. r 

izz .v . 
§s^.V 


dropping the “Holdings" tag on the 
way - there should eventually be 
something to show for it in tire 
share price. 


General Accident 


tal appreciation for the quarter. push the asset value up tijy another 

few pence. - 

Aran/PetmlpY Meanwhile, foe endof-year bdr 

Aran/rwroiex ance sheet shorn gearfrg. st teity 

Perhaps the oddest thing about jus* over 10 per cent Wpfle’fois 
the Petrolex saga is nqtthat it end- must at least rule out rights issne. 


Urn Bov 


ov nmy ; 1 

SnS 'ifmeme 


Getty Oil assets when it completes day on an early prepatory meeting 
the planned sale of another S300m - for a new round of multilateral 


for an early decision on the trade feet forward spending estimates for 
talks , it had been assumed that 198546, and will secure savings 


S400m of assets that it acquired fbl- trade negotiations, but kept alive 
lowing its SlO.lbn purchase of Getty hopes that such a meeting could be 


France was trying to keep the ever the full fin a nc i al year starting 
EEC’s Common Agricultural Policy July 1- Mr K eati n g said that with 


last year. 


convened before foe end of the 


Mr John McKinley, Texaco's + ^. , , , , 

ebainoan, told shareholders at jres- jEBffSL - ,*! fit 


off foe negotiating table. 

It is understood that foe develop- 


the aim of seeking further savings, 
the Government would continue to 
review all spe nding plans until foe 


Distressing bulletins from foe ed in an episode of midnight ga- shareholders may fairly obmplam 
UJ3. have been such a feature of the zuraping and the replacement of about the company’s conservatism, 
composite insurers' quarterlies that one agreed bid by ancifoer, but that Perhaps when rates have fallen a 
the City has had little time for local foe foie of such a small North Sea little. Land will Wraeb a zero-cou- 
difficulties. But if Royal last week company could employ so many of pon- an instrument that seems tai- 
sfaowed that the U-K- motor account the City’s most expensive advisers lor-made for a property developer. 


s* 


• .25“-- 
' - 


today's annual meeting in Atlanta «ng countries, which have been 
that the price of thTcetty assets a new roundof talks, agreed 


_ . Programmes affected will include 


,>■1^;.- 


Mr John Lee of foe Takeover sold so far was about S900m over at fo« <m<l of a two4ay session at 
Panel said last night that the deal their book value. Mr McKinlev said ^ headquarters of the General 
contravened none of its rules. But that when the KL5bn is deducted Agree®*® 4 Tariffs and Trade 
he conceded This is most unusual from the Getty purchase price it is ' Gatt ' 40 seek new instructions 
We cannot think of another occa- “apparent that Texaco has acmrirprf * rom . *balr_ governments. They 


dustrialised nations to remove 
some trade barriers to developing 


country imports before a new round 


of negotiations. The most likely SefiS? 

field for such action would be in 


'apparent that Texaco has acquired 


textiles and clothing. 


sion when an agreed bid was shut an enormous amount of proven re-. h 1 ^f c det ^ le ? ^tenations from 


and housing (ASll2.7m). 

Real growth in defence spending 


out on foe final day." serves around t 

The swoop has also caused a sen- attractive price.' 
sation in Ireland. Mr Whelan said 
yesterday that it was the first time 
an Irish company had taken over a 
foreign quoted company since ex- other US? oUra 
hange controls were unposed m __ Il#w u “j “ 
1378. TOis prevented Msh investor 
from buying non-Irish equity, and 
Mr Whelan said that he needed He noted thai 
“special permission from the Irish or disposed of L 
central bank” before the manoeu- around the wor 
vre could be attempted. oil and gas exp] 

Aran has interests in 80 per cent massive invest] 
of all Irish oil And gas lirpnrAs , but shale oil and ca 
until now has had a stake in only m,. „ 

doe North Sea block.. Petals 
mjdnotortioiiisitsstoteinRP’, 

Forties field. that it now has : 

To figure foe steue and ^ 
fer of five Aran shares and £5.80 ^ ^ Canafoan 
cash for every eight Petrolex cent of the Late 
shares, Aran has had to prepare a in the US it ha 
two for five rights Issue to raise of ^ pre{erre( 

If Aran's shares were to fall from ^rall 7.5 per o 
last night's dose of 37p (down 8p) to Texaco share 
16p, Saxon's bid would become their shares fa 
more attractive. Saxon is likely to $54.40 in 1980 to . 
re-open its offer, despite foe “ine- ly, but Mx Md 
vocable" undertakings received by that each share i 


serves around foewmW the VS. and the European Conunu- ing narn lor a meeting of semor or- 

attractive price " vefy nity of their plans for the global ne- 10 40 prepare for the 

anraenve pnee. gotiations. trade negotiations. After the meet- 

Mr McKinley used yesterday’s A significant factor in persuading log of the Gatt consultative group of 


The Americans had been press- will be cut from 4.5 per cent to 3.1 
ing hard for a meeting of senior of- per cent, saving AS84m. There will 


gotiations. 

A significant factor in persuading 


annual meeting to defend Texaco's the developing countries, in particu- 
recent poor performance relative to lar India and Brazil not to veto new 


other US. oil majors. Its return on trade talks was an assurance from 
equity has dropped from 19.7 per Mr Leslie Fielding, director general 


18 countries yesterday foe earliest 
possible date for such a preparatory 
exercise would seem to be Septem- 
ber. 


be an increase in health prescrip- 
tion charges, and reduced assis- 
tance for first time home buyers. 
Mr Keating also announced a re- 
view of funding of national broad- 
casting. 


cent in 1980 to 7.3 per cent last year, for external affairs in the EEC 


The Treasurer repeated the Gov- 


far external affairs in the EEC Among the 18, who represent a 
Commission, that tte EEC would cross-section of Golfs SnSers, £22?? 


SEEKS sSEkESsS 


i/tuB^uwuMwareunenB, products 
around the world, concentrated on 
ofl and gas exploration and avoided j 

massive investments in minerals, rarufsre 
shale oil and coal liquefaction. 


After President Francois Mitter- 
rand's resistance to American pres- 


speatang on behalf of Gatts four « - chn^nfnnp that th* 


East European members, also came 
out in favour. 


. The group's market share of the 
important gasoline market has 
been strengthened. Texaco says 
that it now has a 105 per cent share 
of the European market, 12 per cent 


Finsider aid approved 


BY PAUL CHEESERIGHT IN BRUSSELS 


rise as a share of GDP, and that the 
federal budget deficit would be re- 
duced in money terms in 1985-88 
and as a share of GDP over the 
three-year term. 

Stock market reaction. 
Section III 


in this Pape 


isinthis - 


Prospect 





Institution or individual, 
you should send for it 


of the Canaitiwii market and 14 per THE European Commission has Although L4bn has been un- 
cent of the Latin American market given the Italian Government au- blocked, foe Commission is with- 
in the U.S. it has 13 per cent share thorisation to pay Finsider, the bolding authorisation for about an- 
of its preferred markets and an s4a4e . steel producer, L4bn (S2m) in other LI bn until it is convinced of 
overall 7.5 per cent share. subsidies. Finsider’ s future viability 

■ . . . . . An announcement yesterday not- The Italian Government has been 


overall 7.5 per cent share. 

Texaco shareholders have seen 


Finsider’s future viability 
The Italian Government has been 


their shares foil from a high of been given for the subsidies in June 
£54.40 in 1S80 to around $37 current- 1M3. But it has onlv hwn imnthi 


ed that conditional permission had criticised in the past by other EEC 
been given for the subsidies in June governments, notably that of West 
1983. But it has only been recently Germany, for what was seen as a 


See Lex 


^ ? rrent ; 1883. But it has only been recently Germany, for what was seen as a 
ty, but Mr McKinley emphasised that the Commission has accepted laggardly approach to restructuring 
that each share is backed by 22 bar- that the subsidies were justified by within the common policy ofrid- 

theprogress of restructuring at Fin- diog the steel industry of sub- 


BASF in deal 
with United 
Technologies 


Continued from Page 1 
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Egypt hope for progress 
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Continued from Page 1 
Since Mr Peres took over as 


VtmA Lennon in Tel Aviv writes: 


Prime Minister last September If the Cairo talks are successful, Is^ 
there has been a marked improve- rad is also confident that they will 
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tto progress of restructuring at Fin- ding foe EEC steel industry of sub- The Uii.'s seventh largest manu- 
^tier- sidies by the end of this year. factoring group, largely assembled 

by Mr Gray in an aggressive series 
of takeovers in the 1970s, UTs ac- 
tivities include Pratt & Whitney En- 
gines, Sikorsky helicopters, Carrier 
air conditioners and Otis elevators. 
Continued from Page 1 It earned 5845m in 1984 on sales 

of S16^bn, and in the first quarter 

Since Mr Peres took over as David Lemma in Tel Aviv writes: of this year had net income of 
Pnme Minister last September If the Cairo talks are successful. Is- 513745m and sales S3 J2bn. The sale 
there has been a marked improve- reel is also confident that they will of Inmont will leave it with about 
ment in Egypuan-Israeli relations, he followed by a s ummi t meeting S3 bn in cash and short-term assets. 
The \oat to Cairo last month of Mr between Mr Peres and President Jonathan Carr in Frankfurt writes: 
Ezer weizman, the special ministe- Mubarak. The Israelis will agree to BASF said the purchase of the fa- 
nal envoy, assisted the process, and arbitration to resolve the Tabs dis- moot group meant an important ex- 
he predicted then that there would pute if attempts at negotiation or tension of its activities in a key re- 
be a summit meeting soon between conciliation foil gion, as wed as a major strengthen* 

Mr Mubarak and Mr Feres. Israel's agreement to arbitration ing of its position in the coatings 

Dr Meguid also saw positive de- will be conditional on Egypt agree- and dies sector, 
velopments in foe peace process, fog to the return of the Egyptian ^ noted feat through foe deal it 
Egypt's Foreign Minister re- ambassador to Tel Aviv; improved was firmly establishing itself in the 
vealed that King Hussein of Jordan trade relations; permitting a search world's biggest market for coatings 
would visit Cam> on Monday for for the bodies of Israeli soldiers lost and printing ink - that of foe UJS. 
talks with President Mubarak be- fo action; and resolving a dispute Moreover, internationally Inmont 
fore going to foe US. for a meeting concerning Palestinian refugees fo was foe major supplier of printing 
with President Ronald Reagan. foe divided town of Rafah ink in turnover terms. 


Introducing CiiifurxL. A global money market 
fond that offers the best possible combination: secur- 
ity of principal, notably high yield, with immediate 
liquidity. 

Gtifimds are advised by Citibank PLA. 
Tile world's largest banking institution with over 
S35 billion under discretionary management. 

Otifunds offer top security. The rule is to invest 
only in foe best quality monetary instruments, and 
there arc no exceptions. 

Gtifunds produce a top yield three ways. 
First, by investing in high yielding money market 
instruments, which include C.Dis and floating rate 
notes. Second, by global management of the interest 
rate yield curve. Third, by taking a frankly modest 
margin of profit. 

Gtifimds give you' daily redemption by 
telephone with two day notice. You enjoy for 
greater liquidity than with time deposits, but you earn 
a higher yield. 


cureendes. US Dollar. Deutschemark, Japanese Teh. 
Swiss Franc, and Sterling. There is also a managed 

across a basket of currencies. Buy shares in any «■ ail 

fonds. Sn itch on demand, at no cost 

From time to time an imicstmem instrument 
15 ^^ch b significantly better. This time 
It is Cin/wuts. Send for jour prospectus now. 

it wm pay. 

deixk - Jaifj- xxnal of wc«nc. Paftc i j. AppUcati^R*^' . . 




to institutions and individuals. Advantages which 
include deferred taxation and utilization of excess 
foreign tax credits. 
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Montedison cuts loss 
and sales rise 14% 


BY AUN FRIEDMAN W MILAN . 

MONTEDISON. Italy’s leading 
chemicals, health care and energy 
company, achieved a sharp reduc- 
tion in consolidated group losses, to 
L836n (J42.5m) for 1981 This com- 
pares with a 1983 lqss of L322brt 
and a record 1982 deficit of L858bu. 

The company said it expects to 
make a new profit for the whole of 
1985. Sales in’ the first quarter of 
foisyeor.were up by 14 per cent. 

The L83bn Joss, struck after de- 
ducting LMbn-of profit attributable 
to minority interests from a L5bn 
net income level, represents a signi- 
ficant improvement in the fortunes 
office Milan-based industrial giant. 
Safes, last year totalled U?..382bp, 
up 162 per oeat on 1983. . 

Mdntedtson aisa yesterday an- 
nounced 4 plan tp increase share 
capital ibr the first time since 1981. 
Shareholders will be asked to ap- 
prove 1 a^ EtiSbit [rights issue, which 
will increase group share capital to 
LLllObm The last time Montedison 
made a rights issue, for L640bn. the 
group was in the throes of a finan- 
cial crisis and the issue flopped and 


had to be taken up by bank under- 
writers. 

The planned new total share capi- 
tal of Ll.llObn comperes, with 
Montedison total group indebted- 
ness of L4^44tm at last December 
3L This debt level was up from 
U.Ulbn at the end of 1983, but Dr 
Lino Cardarelli, group finance di- 
rector, pointed out that debt servic- 
ing.costs last year of L729bn repre- 
sented 5.9 per cent of total reve- 
nues, against a proportion of 6.7 per 
cent in 1983. 

. Dr Cardarelli said Montedison 
last year restructured part of its 
defat, shifting from short-term to 
medium-term and from fixed to 
floating rate debt. At year-end 24.8 
per cent of total debt was short- 
term, down from 37 per cent in 
1983. Of total debt L748bn repre- 
sented bond issues and the rest 
hank loans; roughly a quarter of to- 
tal debt was in currencies other 
than the lira, much of this trade fi- 
nance. 

At the operating level, Montedis- 
on's 1984 profit was Ll,304bn. which 


was a 52.9 per cent increase year- 
on-year. The group said all compa- 
nies were in profit except for Farm- 
aplant, the fertiliser business, 
which made a L25bn loss. Amortisa- 
tions of L539bn were subtracted 
from the operating group profit 
Cash Dow last year rose by L221bn 
to L677bn. 

A geographical breakdown of 
Montedison turnover shows that 
Italy accounted for 63 per cent of 
sales. Other countries in Western 
Europe 17 per cent North America 
5 per cent Eastern Europe 4 per 
cent and overseas areas 11 per cent 
In the industrial products area, ex- 
ports accounted for 44 per cent of 
total revenues. 

Dr Cardarelli said the group’s op- 
erating profit indudes income from 
the Himont polypropylene joint 
venture with Hercules of the U.S. 

The group also announced plans 
to go ahead with a LlOObn issue of 
fixed-interest convertible bonds. Of 
this issue, .Goldman Sachs is to 
make a private Euromarket place- 
ment of L30bn. 


French deal for Norsk Hydro 


BY PAUL BETTS IN PARIS 

NORSK. Hydro, the diversified Nor- 
wegian energy group, is to take con- 
trol at Qrfaz-Sopag, Prance's second 
largest fertiliser company. - 

The deal is a significant new step 
in the Norwegian group's efforts to 
establish & presence in the fertiliser 
business. It also reflects the deter- 
mination of Total, which holds 54.9 
per cent of Cctfaz-Sopag, to concen- 
trate on upstream ail and gas activi- 
ties. 

Cofaz, . with sales of FFr ton 
(S427m) last year, is -34 per cent 
held by the Paribas banking group, 
and 1L1 per cent by the Rbdne-Fou- 
leac chemicals concern. 

Both Total and Paribas- hove 
agreed to sell their shakes In Cofaz 


Brown Boveri 

forecasts 

improvement 

By John WJcks hi Ddttwil 

BROWN BQVERL the Swiss engi- 
neering concern, expects an im- 
provement in consolidated sales 
and earnings this year. 

Mr Franz Luterfaacher. chairma n 
of the parent company, said turn- 
over should “show a marked . in- 
crease” in 1985. Last year, sales had 
risen by 52 per cent to a record 
SwFr lL2bn ($4JJ4hn). 

This was, however, doe solely to 
the acquisition of the Italian SAE 
concern, a leading company in the 
field of power line construction. 
Without this takeover, group sales 
would have shown a slight decline. 

Consolidated profits were expect- 
ed to increase further, said Mr Lu- 
terbacher. Last year the Brown 
Boveri .group showed a net surplus 
of SwFr 85m. Earnings would have 
been some SwFr 16m higher bad 
exchanger ratea remained at 1983 
levels. ■ . - 

The SAE transaction contributed 
about -one- quarter to file improve- 
ment in profits and something ap- 
proaching a half to the group's 40 
per cent increase in consolidated 
cash fiow to SwFr 650m. 

According to chief executive offi- 
cer Mr Pierot Hummel, the ratio of 
cash flow to sales improved last 
year from 4.4 to 52 per cent This 
was still unsatisfactory, he said. 
ad di n g that the ratio should be 7 
per cent or more. 

New-order volume in 1985 is seen 
as remaining at about last year's 
feveL This 1 rose in 1984 fry 18.4 per 
cent, however, to SwFr 12.43bn. 

. "hire is to go up to 

b aa I5(hn and SwFr 

500m this ytuu, compared with 
SwFr 382m in 1984. 

“Si gnificant improvements" were 
recorded in the U-S. operations, 
though BBC Brown Boven of White 
Plains continued in the red. 


to the Norwegian group. Rhdne- 
Poulenc is still considering its posi- 
tion. 

The transaction still requires the 
approval of the boards of the re- 
spective French groups as well as of 
the French Government It would 
represent an interesting disinvest- 
ment by the French state sector to a 
foreign group - Total is 35 per cent 
held by the French Government 
and both Paribas and Rbone-Pou- 
lenc are state owned. . 

Norsk-Hydro is also understood 
to be seeking to take over the ferti- 
liser operations of Veba, the West 
German oil group. 

Total's decision to sell its majorir 
ty ptakQ in Ccrfa* foNppsk ^ydro is 


the first major move taken by the 
French oil group's new chairman, 
M Francois Xavier Ortoli, who re- 
cently outlined his broad strategy. 
This will essentially consist of re- 
centring Total on traditional oil and 
gas activities, increasing explora- 
tion and production expenditure 
and wialcing a big effort in the U.S. 

Total this week reported higher 
earnings of FFr 1.7bn for 1984. 

Cofaz. which lost FFr 340m in 
1983 and FFr 155m last year and is 
hoping to break even this year, was 
originally linked with Total as part 
of the Socialist Government's com- 
plex restructuring of the French 
chemicals industry. 


AEG set to lift profit 
and cut liabilities 


BY JONATHAN CARR IN FRANKFURT 


AEG-TELEFUNKEN, the West Ger- 
man electricals concern, expects its 
operating profit this year to exceed 
the 1984 level of DM 100m (S32.8m) 
on world sales roughly stable at 
about DM llbn. 

The company also believes it can 
make another marked cut in its net 
finanrial liabilities from last year’s 
figure of DU 849m - itself less than 
half the DM Ubn level of 1963. 

Details released by AEG show it 
is making steady progress back to 
financial health after the massive 
losses and near-collapse of a few 
years ago. 

But Herr Heinz Duerr, chief ex- 
ecutive, stressed that although the 
company had "left the valley of 
tears,” profits were still not high 
enough and more improvements 
had to be made, especially abroad. 
There was no question of a dividend 
payout before 1987 at the earliest 

The low-key tone of the an- 
nouncement is felt to reflect con- 
cern at managing board level that 
AEG*s progress might awaken ex- 
cessive expectation? among both 
the company's banks and work- 
force. 

AEG met the terms of a "composi- 
tion settlement" with its creditors 
on time last September, under 
which it was freed from 60 per cent 
of its debts but had to pay back the 
other 40 per cent 

The board is known to feel 
strongly that financial consolida- 
tion must continue at least through 
1986, meaning all available profit 
will be ploughed back into AEG and 
no major expansion undertaken. 

Last year AEG had total earnings 
of DM 630m - made up of the DM 
100m operating profit (after DM 
40m in 1983) and big extraordinary 
earnings, mainly in connection with 
the sale of a subsidiary. 


Of that total, DM 395m is being 
recorded as net profit, which is be- 
ing put in open reserves, and the re- 
maining profit into extra provision 
for pensions and a- special reserve 
for general risks. 

The consolidation policy is re- 
flected both in AEG’s stronger capi- 
tal base - equity capital made up 
23.3 per cent of the parent compa- 
ny’s balance sheet total last year 
against 126 per cent in 1983 - and 
in virtual safes stagnation. 

After fast turnover growth, not- 
ably in the 1970s, which was not 
matched by a comparable boost in 
earnings, foe rule now is that “prof- 
it must come before sales." Last 
year world sales were actually 
down by 4 per cent to DM 11.01bn. 

Almost all AEG's divisions im- 
proved performance last year but 
two sectors - automation engineer- 
ing and office equipment - suffered 
unexpected setbacks. 

In the first case AEG lost around 
DM 100m on projects in the Middle 
East- notably on electrical installa- 
tions at a university and hospitals 
in Saudi Arabia and at schools in 
Iraq. AEG says the losses are 
covered in full in foe 1984 accounts 
and will not affect the 1985 figures. 

In the second case the office 
equipment subsidiary Olympia, in 
which AEG has a 51 per cent stake, 
made bigger losses than expected - 
just over DM 70m in the world 
group and DM 53m in foe parent 
company. It is understood that 
these losses have also been covered 
in full in foe 1984 accounts, al- 
though thfc was not announced. 

AEG is hoping to bring Olympia 
bade in the black (though almost 
certainly not this year) with a new 
leadership team headed by Dr Karl 
Ernst Kalkbrenser. 


Consortium 
launches 
rival bid 
for Conrail 

By Tony Dodsworth In New York 

A CONSORTIUM of 24 VS. compa- 
nies yesterday unveiled a S12bn bid 
for Conrail, the Government-owned 
freight railway company, in an at- 
tempt to thwart the proposed sale 
to foe Norfolk Southern Railroad 
group. 

The consortium was put together 
by Morgan Stanley, the New York 
investment bank, which said yester- 
day that foe offer would save the 
Government S600m in taxes com- 
pared to the bid made by Norfolk 
Southern. 

There was no immediate re- 
sponse to foe new proposal from 
Mrs Elizabeth Dole, Secretary of 
foe Transportation Department, 
and an enthusiastic supporter of 
the Norfolk Southern offer. But foe 
intervention of foe consortium is 
bound to make it more difficult for 
the Government to achieve foe 
agreement of Congress to a bid 
which has caused controversy from 
foe start 

Under the consortium proposals, | 
the 24 investors are proposing to re- 
sell their holdings in Conrail to the 
public over a period of time. Once 
these divestments are completed, 
no individual investor would hold 
more than 40 per cent of the rail- 
way group. 

Morgan Stanley said the group 
includes CSX, another railway com- 
pany, along with Citicorp Capital 
Investors, a subsidiary of the Citi- 
corp banking group, Columbia Uni- 
versity, Harvard Management, 
Princeton University, Dreyfus Cor- 
poration, T. Rowe Rice Associates, 
U.S. Steel and Carnegie Pension. 

The Si.2bn offer price put on Con- 
rail by the investor group is the 
same as the bid from Norfolk 
Southern. Morgan Stanley, how- 
ever claims that because of differ- 
ent tax treatment for the two bids 
the consortium offer will yield a 
higher financial return to the Gov- 
ernment. 

Share offering 
brings Dome 
nearer stability 

By Bernard Simon in Toronto 

DOME Petroleum, the debt-bur- 
dened Canadian energy producer, 
has successfully raised CS121m 
(UJSS88m) in new equity through 
an international offering delayed 1 
several times by fears of an unre- 
ceptive market 

Dome said yesterday that 27.9m ! 

; units, each comprising a common 
share and a warrant for half a : 

, share, were sold to three intema- 
I tional underwriting syndicates, 
with its affiliate. Dome Mines, tak- 
ing up 6.1m units. 

Despite earlier concern that 
Dome's parlous financial position 
precluded a public share offering, 
an official at Dominion Securities 
Pitfield, the lead Ca n a d ian under- 
writer, said that the issue was 
about IK times oversubscribed. He 
1 described foe completion of the 
j share issue as “one more step down 
the road to financial respectability” 
for Dome. 

The infusion of new equity satis- 
fies a condition laid down by 
Dome’s creditors earlier this year 
as part of an agreement reschedu- 
ling over 80 per cent of the compa- 
ny’s CS6.4bn debt 

Dome has suffered losses of 
CS1.7bn in the past three years fol- 
lowing an acquisition spree in foe 
late 1970s which was abruptly end- 
ed by foe slide in world oil prices 
and higher interest rates. The com- 
pany had a negative net worth of 
CS420m at foe end of 10B4. 

Completion of foe rescheduling 
agreement encouraged Dome to 
proceed with the share issue. An- 
other factor was a recent relaxation 
i in Canadian energy policies 
# Dome Canada, in which Dome 
: Petroleum holds a 48 per cent stake, 

1 increased its first-quarter net earn- 
l ings from C58m to C$10.4m or from 
i 9 cents to 12 cents a share. Reve- 
! nues rose from C$44m to C$53 -2m. 



Schering sales ahead 


. U-S-S 125.000.000 
THE MORTGAGE BANK AND 
FINANCIAL ADMINISTRATION AGENCY 
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by Lesue. colitt in Berlin 

SCHERING, . the pharmaceuticals 
and' chemicals group based in West 
Berlin, boosted turnover 17 per cent 
in the first quarter of foe year to 
DM 1.4bn (S456m) as a result of 
strong sales abroad Earnings were 
described as "somewhat higher" 
than in the same period last year. 

Dr Klaus Pohle, spokesman for 
the board, said all signs point to an- 
other good year, after what he 
called a "very successful 1984." 
Earnings last year rose 72 per cent 
to DM 138m, and the dividend is to 
be raised ? percentage points to 24 
percent 

The US. has now overtaken West 
Germany to become Sobering's 


largest single market, Dr Pohle 
said.- Turnover in the U.S. last year 
Trmrit* up more than 20 per cent of 
group sales, Sobering’s VS. subsidi- 
aries also contributed DM 34m to 
earnings , which he noted were bol- 
stered by the strong dollar. A re- 
cord 82 per cent of safes came from 
abroad 

Schering’s diversification contin- 
ued, with pharmaceutical sales 
tnaking up 41 per cent of group 
turnover, compared with 52 per 
cent 10 years ago. Agrochemicals 
sales, which have been greatly 
boosted by the acquisition of FBC in 
foe UK, are now nearly as high as 
those of pharmaceuticals. 


New York bond market 
sparks Eurodollar rally 


BY MAGGIE URRY IN LONDON 

A FURTHER rally in the Eurodol- 
lar bond market was sparked yes- 
terday by a strong rise in the New 
York bond market Gains of K to ^ 
point were seen in fixed rate issues 
and recent issues were moving 
ahead. Merrill Lynch took the op- 
portunity to increase its deal for 
Citicorp, launched last Friday, from 
SUMm to SI 50m. 

That issue had looked tightly 
priced when it was first launched, 
with a llh per cent coupon and a 
10-year life. But yesterday it was 
trading within its 2 per cent fees, at 
around 98V*. 

Syndicate managers were unable 
to tempt other borrowers into foe 
market though, as treasurers are 
hoping for even lower interest rates 
soon. 

In the floating rate note market 
United Gulf Investment increased 
the four-year issue for Mir Finance 
from S50m to S60m. 

Credit Suisse First Boston set the 
final terms for American General's 
S300m convertible issue. The cou- 
pon was fixed at the lower end of 


the indicated range, at 6v4 per cent 
and the put option after five years 
will be at 119‘4 to give a yield of 
10.03 per cent. The conversion price 
was set at per share, a 21 j per 

cent premium to foe previous clos- 
ing price. The issue was trading 
around par yesterday. 

A Si 00m convertible issue for 
Casio, the Japanese electronics 
group, was launched by Daiwa Eu- 
rope. This has foe usual 15-year life 
with a 3 per cent coupon indicated. 
It traded at a discount of around 1% 
per cent, inside the 2K per cent to- 
tal commissions. 

The World Bank is again employ- 
ing foe savings banks of Europe to 
arrange borrowings, following its 
multi-currency borrowings in April. 
Bayerische Landes bank launched a 
DM 200m six-year private place- 
ment yesterday with a 7% per cent 
coupon and 99ft issue price. At the 
same time Sparekassen SDS 
launched a DKr 200m issue with a 
seven-year maturity and lift per 
cent coupon with a par issue price. 

Kansallis-Osake-Pankki. the ma- 


jor Finnish bank, was the latest 
borrower to tap the currently 
strong’ European currency unit Eu- 
robond market. The Ecu 50m issue 
has a seven-year life and the cou- 
pon was set by lead manager 

Basque Paribas at Oft per cent, with 
issue price of par. 

The D-Mark Eurobond market 
was firmer too yesterday with sec- 
ondary market prices up by ft point 
on average. The weaker dollar 
again helped sentiment 

Swiss franc foreign bonds were 
unchanged although the tone re- 
mains positive and some issues 
moved up. Kyushu Electric Power’s 
SwFr 100m 10-year issue, which has 
a 5ft per cent coupon and a 99ft is- 
sue price, dosed its first day's trad- 
ing at 99ft. 

Expected today is a SwFr 120m 
public issue for Minebea, the Japa- 
nese ball-bearing business, with 
equity warrants. Credit Suisse will 
be lead manager. 

International bond service. 
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Cigna to 
raise 
$300m 
Euroloan 

By Pater Montag non In London 

CIGNA Corporation, the VS. insur- 
ance group, is raising 5300m 
through a three-year loan facility in 
the Euromarkets led by Credit 
Suisse First Boston and Morgan 
Guaranty. 

The deal will allow Cigna to raise 
money through the sale of short- 
term Euronotes or by asking banks 
to bid for short-term advances. 
Banks in the facility will also pro- 
vide a backstop credit line for an 
annual fee of 10 basis points. 

If drawn the credit will bear in- 
terest at a margin of 10 basis points 
over the London interbank offered 
rate for drawings of S150m or less 
and 20 basis points if higher 
amounts are taken. 

Separately Security Pacific Aus- 
tralia said it launched a S200m, 
three-year facility under which it 
will issue certificates of deposit 
with maturities ranging from one to 
twelve months. 


Pharmacia operating 
results climb 23% 


Deutsche Bank set for 
another year of growth 


BY DAVID BROWN IN STOCKHOLM 


BY JONATHAN CARR IN FRANKFURT 


PHARMACIA, the Swedish 
pharmaceuticals and biotechnology 
group, increased its operating re- 
sults after depreciation during the 
first quarter by 23 per cent to SKr 
I7Im ($192m). 

Sales climbed 26 per cent to SKr 
838m, helped by higher volume and 
favourable exchange rate develop- 
ments. However, operating costs 
rose at a slightly higher rate. 

Somewhat lower net financial in- 
come produced a pre-tax result of 
SKr 182m. up 19 per cent from the 
corresponding period last year. 
Capital expenditure rose from SKr 
78m to SKr 118m. 


Ttirnover unproved 26 per cent in 
the pharmaceuticals and diagnos- 
tics division, with especially strong 
improvements in the ophthamdogy 
and infusion products units. The 
biotechnology division saw a 29 per 
cent increase in sates. 

Despite the regulatory withdraw- 
al of its Crescormon drug, the group 
sticks by its previously published 
forecast of a 20 per cent rise in full- 
year earnings, coupled with a high- 
er growth in sales. 

Pharmacia has received regulato- 
ry approval in the UK for its Salazo- 
pyrin rneumatoid arthritis treat- 
ment 


DEUTSCHE Bank, West Germany's 
biggest commercial bank, looks set 
for another year of steady growth 
after raising credit volume and 
profits in the first quarter. 

Dr F. Wilhelm Christians, one of 
foe two speakers (co-chairmen) of 
the managing board, said partial 
operating profit was up by 10 per 
cent compered with one quarter of 
the full result for 1984. 

Although the interest margin (foe 
difference between interest earned 
and paid) had fallen, the hank had 
more than made up for this by rais- 
ing average business volume by 8 
percent 


Commission earnings had been 
particularly buoyant, rising by 14 
per cent. Dr Christians told the an- 
nual shareholders meeting in 
Diisseldorf yesterday. 

Profits from the bank's trading 
on its own account had been lower 
than the unusually high result 
achieved in the comparable period 
of 1984, Dr Christians said. 

Nonetheless full operating profit 
(including the results of own ac- 
count trading) was still slightly 
higher in the first quarter of this 
year - both in the parent bank and 
the group. 


AH these Bonds have been sold. This announcement appears as a matter of record only. 


New Issue 


April 26, 1985 


CNT 

Caisse Nationale des Telecommunications 

ECU 350/000,000 Guaranteed Bonds 

comprising 

ECU 75,000,000 9 -M% 1985-1992 Guaranteed Bonds 
ECU 75,000,000 9 %% 1985-1995 Guaranteed Bonds 

unconditionally guaranteed as to payment of prinri pal, premium, if any, and interest by 

The Republic of France 


Banque Bruxelles Lambert SA./Bank Brussel Lambert N.V. 


Banque Nationale de Paris 


Algetnene Bank Nederland N.V. 
Banque Indosuez 
Banque Paribas Capital Markets 
Credit Co mm ercial de France 
Credit Suisse First Boston Limited 
Krecbetbank International Group 
Morgan Guaranty Ltd 
Sooete Generate 


Amro International Limited 
Banque Internationale a Luxembourg SLA. 
Caisse des Depfits et Consignations 
Credit Lyonnais 
Genossensdiaftfidte Zentxalbank AG - Vienna 
Merrill Lyndi Capital Markets 
Nippon European Bank ShAHICB Group 
Sodet£ Generate de Banque SA. 


Swiss Bank Corporation International limited 

VVestdentsdrel^rodesbank Girozentrale 


S.G. Warburg & Co. Ltd. 


Al-Mal Group Baaca Commercial* ItaBana BzaaMinujud&C Bwa'Nniorakddlavon) Banco <£ Rflena BankAmeriea Capital Markets Group 
Bank GubwQfei} Kara, Bungewr (Overseas) Ltmjfed Bankfppa Bank Mns A Hope NV Rantes Trust httanatittUtl Limited 

Banqiw da Benelux SA. Banqoe Bruxelles Lambert (Suisse) SJL Banquette Co mm ence SA. Banque Credit Commercial Banque DegroofS.CS. 
Banque Fra npae du Com m erce E i t ie r ie ur Banqne Gfafaate da Lo xe pibc ug g SA Banque de Luxembourg SA. Banque Paribas Bdgique SJV. 

Banqoe <te FUuion European* Baring Brothers* Co, Limited Bayerisdw Hypoftekm-mdlAfethtel^^ 

Bayerische \ferexnsbank AktkugeseQschaJft Bedtaa-Handds-tind Frankfurter Bank Caisse Cenbrak des Basques Populates 

Caisse d’Epai^ne de l'Efcat du Grand-Duchfc de Luxembourg (Banque de FEtat) CahMGcnfrakd'EpargMrideRetraite/AlgemeMSpaa^nl^freRtekas 

CERA-Centmle Rajffebenkas CV-Bdgkun Gticorp Capital Markets Group Commerzbank AkbengeseDschaft Compagnie Montgasque de Banque 
County- Bank Limited Oeftanstak-Bankverrin Cridh Agrkofe Qfrfit Communal de Belgique SAyGeowertekrediet van BefeB N.V. 

Cih& Industrie! et Commercial delhris CrfeditdnNoni CrecBto ItaEano DaHddtCangyo International Limited 

Daiwa Europe Limited Dot uorske Crrdfrbank (Luxembourg) 5A SJL DewfinN.V. Danrimon Securities Pitfield Limited 

DresdnerBank AktiengeseHschaft EnskildaSeairittesSkMfln^^ Fup International Finance Limited 

GbnzcnlialeundBaRkda’SstemiddschenSpaikassen AkttengeseQsdiaft Goldman Sads International Coip. Hamhros Bank limited 

IB] Fmwr wKp pat t wwWpd Istituto Ban carlo San Pablo cti Torino Ktemwort, Benson Limited Kredtetbank N.V. F. van Lansthot Bankkrc N.V. 

Lazard Trines etCfe Lloyds Bank International Limited Nfitsubidii Knanre International Limited Samuel Montagu & Co. Limited 

Morgan GrenfeDA Co. Limited Morgan Stanley International Nederlandsd* MMdenstandsbank mr Nederiwtdse Credietbank nv 

The Nikko Securities Co., (Europe) Lid- Nomura International Limited Orion Royal Bank Umfed Pierson, Hddring & Pierson N.V. 

Postipankki Privatbanken A/S Rabobank Nederland Salomon Brothers international Lfanxted S hearson Lehman Brothers International 

Soctete Gen&rale Ahadezme de Banque, Luxembourg Socteti Nationale de Credit i rindustiie/NJiioiijde Miatsdoppij vocr KrttJiet aan de JvEjwrheid 

SparefeaaenSDS SverekaHanddsbanken Group Tkkugin IntematxHial Bank (Europe) SA. Union Bank of Finland Lid. 

Union Bank of Switzerland (Securities) Limited United Overseas Bank (Luxembourg) SA. Vfetpac Banking Corporation 

Wood Gundy fnr VamaiiW I nternatio nal (Furnpg) Limited Yaraia Trust Europe Limited 


J 




NOTICE OF REDEMPTION TO HOLDERS OF 

BANQUE NATIONALS DE PARIS 

Kuwaiti Dinas 10,000,000 

7 3 /4 per cent Bonds due 1989 

Fourth Mandatory Redemption Due 15th June, 1985 Of Kuwaiti Dinars 1,000,000 


, NOTICE IS HEREBY GIVEN that, pursuant to Condition 5 (A) of the above mentioned 
Bonds, Kuwait Investment Company (S A.KA as Fiscal Agent, has drawn by lot, for redemption 
on 15tfa June, 1985, at 100% or the principal amount thereof through operation of the Sinking 
Fund, Kuwaiti Dinars 1,000,000 principal amount of said 7*% Bonds due 15th June, 1989, 
bearing the following distinctive numbers: 


00281-00322 

00472-00513 

00589-00630 

00776-00817 

00959-01000 

01217-01258 

02631-02672 

02739-02780 


02959-03000 

03387-03428 

03799-03840 

03944-03985 

04117-04158 

04519-04560 

04880-04921 

05316-05357 


06092-06133 
06559-06600 
06801-06842 
07575-0761 6 
08163-08204 
08777-08818 
09340-09381 
.09787-09820 


The Bonds specified above will become due and payable in Kuwaiti Dinars at the offices of 
wait Investment Company (S-A.KL.), Mubarak Al-Kabir Street, Kuwait Qtv. State of Kuwait. 


Kuwait Investment Company (&A.K.), Mubarak Al-Kabir Street, Kuwait Gty, of Kuwait, 
or. at the option of the bearer, but subject to applicable laws and regulations, at Citibank, NA, 
336 Strand, London WC2R 1HB and at Banque Naxionale De Paris (Luxembourg) SA 
24 Boulevard Royal, Luxembourg by cheque drawn on a Kuwaiti Dinar account, with, or by 
atran^toaKu^Dirmaccoummaimaroedbythepayeewith.abankinKuwaiLFroa^ajKi 
after, 15th June, 1985, interest on the above mentioned Bonds will cease to accrue. 


Bonds should be surrendered for payment together with all unmanned coupons appertaining 

thereto, failing which the face value of the missing unmatuied coupons wili be deducted from tire 


principal amount 


be Kuwaiti Dmacs 6: 


^aUtmouni of Bonds remaining outstanding after 15th June, 1985, will 


KUWAIT INVESTMENT COMPANY (S.A.K.) on behalf of 
Banque Nationale De Paris 


Doled : I5th May, 1985 


All of these Securities have been offered outside the United States. 

This announcement appears as a matter of record only. 
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New Issue/May, 1985 


U.S. $100,000,000 
Toyo Trust Asia Limited 


(Incorporated with limited liability in Hong Kong) 


11%% Guaranteed Notes Due 1992 


Guaranteed as to payment of principal and interest by 


The Toyo Trust and Banking Company, Limited 


(Incorporated with' limited liabHityln Japan) 




Toyo Trust International Limited 
Salomon Brothers International Limited 


Lehman Brothers International 

Sheenon UftnanMaMifcan Express lot 

Sanwa International Limited 


BankAmerica Capital Markets Group 
Banque Nationale de Paris 
Chase Manhattan^Cagit alM arkets Group 
Citicorp Capital Markets Group 
Enskilda Securities 

ShaodblMtaka EnafcMa Limited 

Kidder, Peabody International Limited 
Lloyds Bank International Limited 
Merrill Lynch Capital Markets 
Morgan Guaranty Ltd 
Nomura International Limited 
Society Generate de Banque SA. 

The Talyo Kobe Bank (Luxembourg) SA 


Bankers Trust International Limited 
Baring Brothers & Co., Limited 
Chemical Bank International Limited 
County Bank Limited 
Goldman Sachs International Corp. 
Kleinwort, Benson Limited 
Manufacturers Hanover Limited 
Samuel Montagu & Co. Limited 
Morgan Stanley International 
Prudential- Bache Securities International 
Swiss Bank Corporation International Limited 
S.G. Warburg & Co. Ltd. Wood Gundy Inc. 


These securities have been sold outside the United States of America and Japan. This announcement 
appears as a matter of record only. 


NEW ISSUE 


30th April, 1985 


* 


A/S JYSKE BANK 


(Incorporated in the Kingdom of Denmark with limited liability) 

U.S. $40,000,000 

Partly Subordinated Floating Rate Notes Due 1994 
(with the right to subordinate in full) 


Issue price 100 percent. 


Nomura International Limited Merrill Lynch Capital Ma rin*. 

BankAmerica Capital Markets Group Swiss Bank Corporation International T in.:^ 

Takugin International Bank (Europe) S.A. Yasuda Trust Europe Limited 

Banque Indosuez Banque Bruxelles Lamberts. A. 

Finanz- & Inrestmentbank AG 
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Canada 
expects 
BT to 
toe line 


FT INTERNATIONAL BOND SERVICE 


The list shows foe 200 latest international bond issues for which art adequate secondary market edsfa.*!^ 
following are dosing prices for May 14. 


By Bernard Simon In Toronto 

THE Canadian Government ex- 
pects British Telecom to comply 
with local production and other un- 
dertakings given in recent years by 
Mitel, the telecommunications 
equipment manufacturer in which 
BT proposes to take a controlling 
interes t 

The CS320m (S233m) acquisition, 
announced last Friday, has raised 
fears in some quarters that Canada 
will lose much of the knowhow de- 
veloped in the past decade by Mitel, 
one of the country’s leading high- 
technology companies. There is also 
concern that BT will transfer much 
of Mitel’s manufacturing capacity 
elsewhere, with a consequent i<*ss 
of jobs in Canada. 

Mr Sinclair Stevens, Industry 
Minister, told parliament in Ottawa 
that-BT would have to respect the 
conditions imposed on Mitel since 
1980 as part of government grants 
and other finanrial assistance given 
to the company. Mitel suffered a 
CS 32.1m loss last year. 

These conditions include the local 
manufacture of all products devel- 
oped with the help of grants, and 
capital investment up to September 
1987 equal to double the amount of 
the government contributions. In 
addition, Mitel has agreed to manu- 
facture three-quarters of its micro- 
electronic products in Canada. The 
grants total around C$30 m. 

The takeover is still subject to 
vetting by Canada's Foreign Invest- 
ment Review Agency (Fira). The 
Conservative Government in Otta- 
wa has not turned down a single 
foreign investment application 
since coming to office last Septem- 
ber, but Fira frequently asVc new 
investors for undertakings related 
to job creation, plant location or 
technology transfers before recom- 
mending approval. 

A new foreign investment law, 
significantly easing the screening 
process, is expected to be passed by 
parliament next week. But because 
of its size, the BT/Mitel deal will al- 
so be subject to review under the 
new legislation. 
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By Laura Raun In Amsterdam 

THE Dutch corporation for indus- 
trial projects (MIP), a mrypri ven- 
ture-capital company, plans to take 
a 49 per cent stake in Van Doorne’s 
Transmissie (VDT) in a sharp 
reversal of a refusal to buy into the 
automatic-transmission maker 
three months ago. 

The MIFs turnround apparently 
was prompted by assurances of con- 
tinued financing by the other share- 
holders, Volvo Car’s Dutch subsid- 
iary and Flat of Italy, and a bank 
consortium. Also, the Dutch Gov- 
ernment, which owns 49 per cent of 
the MIP, is believed to be keen to 
keep the innovative technology of 
the continuously variable automatic 
transmission (CVT) in Dutch hands. 

Volvo Car, which itself is 70 per 
cent owned by the Dutch state, will 
sell about one-third of its 39.5 per 
cent stake in VDT to the MIP. The 
Dutch state also will sell its 39 Ji per 
cent share to the MIP, which op- 
erates independently from the Gov- 
ernment 

The llth-bour rescue is the sec- 
ond such operation in a half year 
for VDT. The Dutch Government 
provided a financial liferaft last No- 
vember with its acquisition of Borg- 
Wamer’s unwanted 24 per cent 
share phis a FI 5m (SI .44m) bridg- 
ing loan. That was supplemented by 
FI 4Jhn in fresh capital from Volvo 
and Rat; which holds the remain- 
ing 24 per cent of VDT. 
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Aktiengesellschaft frankfurt am Main 

(incorporated in the Federal Republic of Germany with limited liability) 
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For AGA Aktiabotag 

by Bank of America* International SA. 

Luxembourg 

Principal Paying Agent. 

May 15, 1985, Luxembourg 
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a dividend of DM 12 per share of DM 50 par value. 

The dividend will be paid less 25% capital yield tax aaairwt r>- - 

dend Coupon No. 44 at one of the paTnqa^n^ ? Dm " 

i ,BU ^ S H an2ei9erl K ' the Federal Re ^ r, = “'Sermanfl^. go 

In accordance with the English-German Double Taxation Aarei^^f 7 1 985 ‘ 

November 26, 1964, as amended in the protocol of March 23 1970 tho r 
capital yield tax is reduced from 25% to 15% for shanSiarc German - 

Great Bntam. To claim this, shareholders must submUtl^ppiicSOT W 10 
reimbursement within three years from the due date n ppl,catJon for 

SSTs" I 5 D-b^OOBLnn ? '° ^ F ~- ~ 

UreJer the German corporation tax system effective as of January 1 1 Q 77 - 
a tax credrt amounting to 9^16 of the dividend declared^ tnkrtZ , 

However, shareholders resident outside the Federal R^h S- ^ dlvlc:,end - 
Berlin (West) are not entitled to this^ tax ve6iH ^ * 0f Gerrnan V «d . 

In Great Britain payment will take place through the following banks- 

2^*1 ' a ^ AG / Londo " Branch. 6. Bishopsgate. London EC2 P 1 Xt 
M idland Bank pic. International Division. Securities Department 
SL Magnus House. 5th Floor. 3 Lower Thames Street ! uSeC3R 6HA. 

The dividend payment In Great Britain is marip in PoiinH 

SSS" ^ * *" rate prCTafli "9 *• submSKS^ ,ram 
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Frankfurt am Main. May 1985 

Board of Managing Directors 
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ELETROBRAS 


. Centrals Eletricas . Bruileiras SJV. 

Kuwaiti Dinars 10,000,000 8J% Bonds due 1985/1990 
Option to Redeem on October 15th 1985 


Notice h hereby given that ond«r condroon 4 (c) of the bonds, 
the holders of any of the above bonds shall have the option 
to have inch bond redeemed by Eletrobms at 100 per cent on 
October 15th. 1985. To exercise the option the holder of 
bonds shall deposit the bonds to be redeemed with the fiscal 
agent or any of the paying agents at the addresses given below 
from whom payment is required at any time between June 15th 
1985. and July 15th 1985 (both dates induthre). 

Any bonds so deposited may not be withdrawn without the prior 
com tat of ELETROBRAS. 


FISCAL AGENT 

KUWAIT INTERNATIONAL INVESTMENT CO. sjJc. 

P.O. BOX 22792. GATE NO. 1 
5th FLOOR — SALHIYA COMMERCIAL COMPLEX 
KUWAIT. 

PAYING AGENTS 

; KREDfETBANK SA. LUXEMBOUftGEOISE 
'37, RUE NOTRE DAME 
LUXEMBOURG. 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
35 AVENUE DES ARTS 
1040 BRUSSELS — BELGIUM . 

MERRILL LYNCH I NTT BANK LTD. 

MERRILL LYNCH HOUSE 
3 NEW GATE STREET 

• LONDON EC1A 7DA — UNITED KINGDOM 
BY 



Kuwait International Investment Ca &aJc 

(fiscal agent) 
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Company Notices 


CAISSE CENTRALE 
DC COOPERATION 
. ECONOMQUE 
Bond Issue of .UStftt^OUMO 


Hoatiqg Rate- Notes 1985/2005 
The rata -of raiercw appbaiDfe to 
the intereet period from May IS 
1985 op to August IS, 1985 ee 
dennnhmd- by the reference agent 
f» 8>a per cent per annum namely 
US92f4.m per nbce of U5S70.000. 


Public Notices 


INVUTICATION BY THE MONOTOUCS 

AKO Miacm COMMISSION 

fflOWHO ACQUISITION OF 

MATTHEW BROWN FtC BY 
SCOTTISH * NEWCASTLE BREWERIES PLC 

S 2A tt April T0SS ate Secretary of 

m. .lor Trade and Industry refarrad to 

tn* Monopolies and Mar oars CemmUslos 

for hHCsitosuoii and noon under tha » ro- 

mMons of tfie Fair Tradino Act 1973 taa 

dfonosed acduloiloa ol M.RMm Brawn 

" r #r Scottish A Ncwcastl* BrcworMS 


K£. 


ru. 

The Commission are rcooired to make 

their noon try 23 October 1 985- Any 

HgWI or ersMUsatten wi satwt to o<« 


uMormstion or views “on" till," orodowd 

as soon u oonible 


acaaisKMin shoold write „ 

to. The Sacratnry. Monooolles and 
Maraers CoiMMsaloo. New Court. «B 
Car*y Street. London WC2A 2JT. 





Christiania Bank og Kreditkasse 

(Incorporated m the Kingdom of Norway wok Umiud Itabiliry) 


U.S.S 1 00.000.000 

Senior Floating Rate Notet Due 1995 
(of which U. 5. $ 7 5.000. 000 k being issued os fhe bnfiaf Tranche] 


Notice is hereby given fhof fhe rafe af inferesf has been fixed of fhe minimum 
rale of 1 0Vb% and lhal Ihe mfered payable on the relevoni Interest Payment 
Date November 15, 1985 against Coupon Na 1 tn respect of US$10,000 
nominal of Ihe Notes wiH be USSS36.67 


May 15. 1985. London 

By-. Citibonlt,f\l-A.(CS$[ Dept.). Agent Bonk 
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INTL. COMPANIES & FINANCE 


Singapore Press shows 
marginal profits advance 


BY CHRIS SHERWELL IN SINGAPORE 


SINGAPORE Press Holdings, 
the newspaper monopoly and 
publishing combine which is the 
island state's biggest publicly 
quoted industrial company, 
yesterday reported its first cor- 
porate results since last year’s 
merger of Straits Times Press 
and Times Publishing with 
Singapore News and Publica- 
tions. 

The merger took formal effect 
at the end of November 1984, 
and yesterday's figures, for the 
six months to February, com- 
bine the results of the three 
companies and their subsi- 
diaries for a period straddling 
the change, and compare It with 
the same period the previous 


year when the companies were 

rivals. 

Pre-tax profits show a 2.3 per 
cent rise to $57.74m 
(U.S.$26.03m) on a turnover 
down a marginal 0.3 per cent to 
S9422£tn. After tax, and taking 
into account minority interests, 
profit attributable to share- 
holders is up 5 per cent at 
S$33.48m, and the board has 
declared an interim 10 cents 
dividend per 5S1 share. 

The group says that trading 
profits were slightly weaker at 
S$47.5m because newspaper 
operations were adversely 
affected by a reduction in 
advertisement revenue. It 
expects the downward trend to 
continue, hitting second-half 


profits, and warns that, with 
recent cost increases, “it may 
be necessary to review the 
cover price of our newspapers 
later in the year." 

The group also reported that 
the UK-incorpOrated Marshall 
Cavendish group bad returned 
to profitability. First acquired 
by Times Publishing in 1980. it 
represents the largest group 
investment outside Singapore 
and made a loss in the 1984 
financial year. 


Singapore Press Holdings, 
with a market capitalisation 
above SSI. 4 bo. is the largest 
single media group in South- 
East Asia. It is rich In cash and 
has interests around the world. 


Gtizen reaps 
benefits oE 
diversification 


By Our Financial Staff 


CITIZEN, one of Japan’s biggest 
watch makers, yesterday re- 
ported a 12.6 per cent advance 
in parent company taxable pro- 
fits to Y12.09bn ($48.1m) for 
the year to March, up from 
Y10.74 bn in the previous 
period, as the benefits of a 
diversification programme be- 
gan to show through. 

Turnover of Y147.75bn. 
against Y127.49bn, was still 
largely accounted for by sales 
of wristwatches, although their 
share of the total dipped to 72 
per cent from 77 £ per cent The 
industrial machinery division 
grew from HR per cent to 13.6 
per cent’ of turnover. 

Sharply reduced asset sales 
left net profits at Y5.9lbn or 
Y23.68 per share, compared 
with Y5.89bn or Y26.74. The 
dividend was held at Y7.50. 


Makino Milling earnings 
up 22% on record sales 


BY YOKO SH1BATA IN TOKYO 


STRONG economic recovery in 
the U.S. and a boost in domestic 
capital investments helped 
Makino Milling Machine, a lead- 
ing Japanese machine tool 
maker, to HTt parent company 
pre-tax profits 21.9 per cent to 
Y6.97bn (627.7m) in the year 
to March. 

Net profits were up 7.8 per 
cent to Y 3 .25b a. on record turn- 
over of Y 50.36bn, 23 per cent 
ahead of the previous year. Net 
earnings per share advanced 
from Y 37.22 to Y 39.45, while 
a term-end dividend unchanged 
at Y 5.50 has maintained a total 
of Y il. 

During the year electrodis- 
charge machines became Maki- 
no’s second major line of busi- 
ness as turnover Increased 37,5 
per cent to acount for Y9J2bn 
or 18.3 per cent of total sales. 
Sales of machining systems, its 


main product line, rose 41 per 
cent to account for 40.4 per cent 
of turnover. However, milling 
machine sales fell by 23.7 per 
cent to contribute 15.6 per cent 
to the total. 

Exports, centring on the U.S. 
market, jumped 56.6 per cent 
and represented 32 per cent of 
the sales total. 

Over the year, the company’s 
orders received reached a record 
of Y5i.6bn, with a substantia] 
contribution from the electro- 
dischargers side, up by a half 

The year-end order backlog 
stood at Y20.1bn. and demand 
is expected to hold up well in 
the current year. Taxable pro- 
fits of Y7.6bn (up 9.5 per cent) 
and net profits of Y3.5bn (up 
7.7 per cent), on turnover of 
Y55bn) 9.2 per cent ahead) are 
predicted for the year to March 
1986. 


Palmco takes Thai bank stake 


BY WONG SULONG IN KUALA LUMMJR 


PALMCO, Malaysia’s biggest 
palm oil refining group, has 
announced it has taken a 12 per 
cent stake in Laem Thong 
Bank, a commercial bank listed 
on the Securities Exchange in 
Thailand. 

Palmco said it paid 90m baht 
(U.S.$3.3m) for 120,000 shares 
of the bank. 


Directors say the acquisition 
will further increase the group's 
involvement in the financial 
services sector and will contri- 
bute to its long-term earnings. 

In recent years, Palmco has 
diversified into financial ser- 
vices, property development and 
hotels, because of the poor 
prospects for palm oil. defining 


owing to excess capacity in the 
industry. 

The Laen Thong Bank 
acquisition is its third venture 
in Thailand. Palmco bas a 38 
per cent stake in Thaimex 
Industries, a palm oil refiner, 
and « 43 per cent stake in 
Thaimex Finance and Securi- 
ties, a deposit taking company. 


CNA Gallo 
steady on 
higher 
turnover 


by Jim jo nr» in Johannesburg 

CNA GALLO, the South 
African manufacturer of 
records and music tapes and 
the country’s largest distribu- 
tor of books and periodicals, 
boosted sales despite a decline 
In discretionary consumer 
spending in the year to end- 
March. 

Turnover increased 7.8 per 

cent to B292.5m (6148m ) 
from R271-4zn, but pre-tax 
profits edged up just 0B per 
cent to R24m. against R23.8m. 

The directors say that 
management did well to 
increase the company’s share 
of a shrinking market, to 
contain operating cost in- 
creases and effectively to 
manage assets. Nevertheless 
the board Is pessimistic on 
this year’s prospects. 

The directors cannot say 
when South Africa will move 
out of recession and expect 
sales growth to decline again 
this year. 

An unchanged total divi- 
dend of 16 cents has been 
declared. Earnings increased 
to 423 cents a share last 
year from 41.7 cents. CNA 
Gallo is controlled by Premier 
Group, the diversified food 
and consumer goods group 
which in turn is indirectly 
controlled by Anglo American 
Corporation. 

Vereeniging Refractories 
(Verref), the South African 
refractories and building 
products manufacturer, earned 
a lower trading profit In the 
year end March even though 
turnover increased. 

Sales rose 6.5 per cent to 
B143.1m from R134.4m while 
the trading profit before 
interest and tax dropped 14J2 
per cent to R28J>m from 
R21-5m. Higher interest 
income resulted in a smaller 
11.7 per cent decline in the 
pre-tax result which slipped 
to R20.3m from R23m. 

The profits decline came 
largely in the second half 
when the effects of 
the Government’s austerity 
measures were fully felt A 
lower tax charge and a lower 
minority share in the profits 
of subsidiaries left the attri- 
butable after-tax profit higher 
at R9.7m against R&ftm. 

Earnings rose to 188.7 
cents a dure from 173.7 cents 
a share alul the total dividend 
was increased to 62 cents 
from 60 cents. Yerref is a 
subsidiary of Anglo American 
Coal Corporation (Am coal). 


Citicorp Overseas Finance Corporation N.V. 

(Incorporated with limited liability in the Netherlands Antilles) 
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ECU 4< 

1 VA% 1983-1990 Guaranteed Bonds 


IrrcvocaWy and UiKonditionally Guaranteed by 

cmcoRPO 


NOTICE IS HEREBY GIVEN lhe>, punuanl So the Conditions of the Bondi, 
Citibank NX os Focal Agent, has selected by lot for redemption on June 
15, 1985 ECU 5.000.000 principal amount of said Bonds at the redemp- 


tion price of K>0% of the principal amaum thereof, together with accrued 
! (or reoemption 


interest to the date fixed i 


lion. The serial numbers of the Bonds 


selected by lot for redemption are c» follows; OvWlanding Bonds bearing 
n hers ending ir 


send numbers ending in any of tha following two digits; 

05 10 ' 14 35 46 63 

64 71 77 87 88 

Abo Bonds bearing the following serial numbers-. 


89 


348 

648 

748 

948 

1048 

1148 

1248 

1343 

1548 

1748 

1846 

1948 

2148 

2348 

2548 

2748 

2948 

3048 

3348 

3848 

4048 

4148 

-4548 

4748 

4848 

4948 

5148 

5448 

5648 

5743 

5848 

5948 

6348 

6448 

6648. 

7148 

7248 

7348 

7648 

8248 

8448 

8748 

9048 

9243 

9448 

9548 

9648 

9748 

9848 

10048 

10148 

10448 

10548 

11048 

1)546 

11648 

11948 

12048 

12348 

12448 

12648’ 

12946 

13048 

13)48 

13448 

13548 

13648 

13848 

13948 

14043 

14148 

14248 

14948 

15048 

15248 

15343 

J5548 

15748 

16043 

J6J43 

16443 

16648 

16548 

16S48 

17248 

17343 

17448 

17548 

17643 

17748 

17848 

18148 

18248 

18348 

18548 

15648 

18848 

18948 

19248 

19448 

19548 

20048 

20348 

20748 

2094S 

21)48 

2)248 

21448 

21548 

21648 

21748 

21648 

22148 

22348 

22448 

23348 

23448 

33648 

23748 

24348 

24448 

24648 

24748 

24948 

25048 

25148 

£5248 

25348 

25548 

25648 

26348 

26543 

26648 

26643 

26948 

27148 

27348 

27548 

27748 

27948 

28148 

28348 

28448 

28548 

28748 

28848 

28948 

29048 

29148 

29248 

29748 

29848 

29948 

30348 

30448 

30548 

30648 

30748 

30848 

30943 

31148 

31248 

31648 

31748 

31848 

31948 

.32148 

32248 

32348 

32748 

33148 

33548 

33948 

34048 

34348 

34448 

34648 

34748 

35148 

35548 

35648 

3574R 

35M8 

35943 

36148 

36343 

36648 

37248 

37348 

37448 

37543 

37718 

37948 

38248 

38548 

39448 

39548 

39648 

39748 

39948 


Payment will be made upon surrender of Bonds together with oil coupons 
le fixed for redemption, at Ihe officer of the Paying 


maturing ofler the dote I _ 

Agents as shown on the Bonds. Coupons moturing on tuna 1 5, 1985 
should be detached and presented for payment in fhe usual manner. On 
and after June 1 5, 1 985 interest on the Bonds will cease lo accrue and 
unmatured coupons will become void. 


NOTICE 

Withholding of 20% of gross redemption proceeds of any paymenl made 
within the United States is required by the Interest and Dividend Compli- 
ance Act of 1 9B3 unless the Paying Agent has the correct lox identifica- 
tion number (social security or employer identification number) or 
exemption certificale of Ihe payee. Please furnish a properly completed 
Form W-9 or exemption certificate or equivalent -when presenting your 
securities. 


May 15, 1985 

By Citibank, NA (CS5I Dept ) 
London, Fucol Agent 


CITIBANK O 


DnC 


Den norske Creditbank 

US$150,000,000 

Perpetual Floating Rate 
Subordinated Notes 


In accordance with the provisions of the Notes, notice is 
hereby given that for the three month Interest Period from 
May 15 - August 15, 1985 the Notes will carry an Interest 
Rate of 8Vib% per annum and the Coupon Amount per 
U.S.S 10.000 will be U.S.S 218.82. 


May 15. 1985 J ,, Tiri ■ 

By: Citibank MA. (CSS1 Dept), Agent Bank CfflBANKK& 


-rrr 


Ifewkne. These Notes having been soM, this announcement appears as a matter of record only. 


AB Svensk Exportkredit 

(Swedish Export Credit Corporation) 

(Incorporated in the Kingdom of Sweden wish Ihrdud liability) 


£50,000,000 


11%% Notes due 1992 

Issue Price 100 per cent. 


Lloyds Bank International Limited 


Algemene Bank Nederland N.V. 
Barclays Bank Group 
Commerzbank Aktiengesellschaft 


Bnskilda Securities 

S a n dhuv bki EnsJriU* Leaded 


Hambros Bank Limited 
Samuel Montagu & Co. Limited 
No mur a International Limited 
J. Henry Schroder Wagg & Co. Limited 
Swiss Bank Corporation Interna tionalLimi ted 

Gdtabanken 
March 1985 


Banque Indosucz 

Baring Brothers & Co., Limited 

Daiwa Europe Limited 

Grindlay Brandts Limited 

Hill Samuel & Co. Limited 

The National Commercial Bank (Saudi Arabia) 

Post- och Kreditbanken, PKbanken 

Svens ka Handelsbanken Group 

S. G. Warburg & Co. Ltd. 


■ AO of these securities have been sold. This announcement appears as a matter of record only. 



£75,000,000 

PHILIP MORRIS CREDIT CORPORATION 

11Vh% Bonds due 1995 


Lloyds Bank Internationa] Limited 


Algemene Bank Nederland N.V. 

Banque Bruxelles Lambert S. A. 

Baring Brothers & Co., Limited 
Daiwa Europe Limited 
Goldman Sachs International Corp. 
Hambros Bank Limited 
Lehman Brothers International 
Nomura International Limited 
J. Henry Schroder Wagg & Co. Limited 
Sori&£ G£n6rale de Banque S. A. 

Swiss Bank Corporation International 
Limited 


Amro International Limited 
Barclays Bank Group 
Credit Suisse First Boston Limited 
Dresdner Bank Aktiengesellschaft 
Grindlay Brandts Limited 
Hill Samuel & Co. Limited 
Morgan Grenfell & Co. Limited 
Orion Rpyal Bank Limited 
Society G^neraie 
Sumitomo Finance International 
Union Bank of Switzerland (Securities) 
Limited 


AJ-MoI Group 

Bankers Troa International Limited 
Bank of Tokyo Interoauooa] Limited 
Banque Popularity Suisse SA Luxembourg 
Chemical Bank International Ltd 
Copenhagen Handdsbank A/S 
Credito luhano 
Eo&kilda Securities 


Banca Commcrazk Italians 
Bank Leu International Ltd 
Bank J. Vontobdi Co. AG 
Easier Kantoiraibanfc 
Citicorp Capital Markets Group 
County Bank Limited 
Dillon. Read Limned - 
Genossenschaftliche Zentralbank AG 


Kidder, Peabody International Limited 
McLeod Young Weir International Limited 
Morgan Guaranty Lid 
Pierson. Heldring & Pierson N.V. 

N. M. Rothschild A Sons Limited 
Swiss Volksbank 
Wood Gundy Inc. 

Akfiesekkabet Vante Bank 
Banco di Roma 

Banque Gtfndrale du Luxembourg S. A. 

Banque PriwSedeGestionKnaociere 
Bayeriscbe Hypothekcn-und Wechset-Bauk AG 
Bergen Bank A/S 

Corapagnie de Banque et dTnvestisscraents 
Credit Central S A de Banque 
Den Danske Bank af )S71 Akfiesebkab 
Dominion Securities Pi tfiekl Limited 
Gcfim International Ltd 
Landcsbank Rheinland- Pfalz Giroteoinde 
New Japan Securities Europe Ltd 
Sal Oppenbcun jr> & Ck- 

Sarasin International Securities Limited 
TheTaiyo Kobe Bank (Luxembourg) S.A. 

Union Bank of Norway Lid 

M. M. Warburg-Brinckntann, Winz St Co. 


Kfcuratnr. Benson Limited 
Merrill Lynch Capital Markets 
The NiWto Securities Co.. (Europe) Ltd 
PK Christiania Bank (U.K.) Limited 
Standard Chartered Merchant Bank Limited 
Wcstdeutsdie Landcsbank Girozenuralc 
Yamaidn International (Europe) Limited 


BankAmerica Capital Markets Croup 
Bank Meet. & Hope NV 
Banque Indosuez 
Bayeriscbe Vensinsbank AG 
Commerzbank Akiiengcsrflschaft 
Credit Commercial de France 
Drcxel Burnham Lambcn Incorporated 
G frozen tralc und Bank dcr oesterrcichiscbcn 

S^ikMIAO 

L7CB International Limited 
Mitsubishi Finance ImcmabonuJ Limited 
Paine Webber International 
Rabobank Nederland 
Svenska Handelsbanken Group 
Wesipac Banking Corporation 


Banca del Gotrardo 
Banco di Santo Spirito 
Banque Internationale h Luxembourg S A. 
Banque Worms 

Bayerische Lsndesbank G froze wrak 
BerimerBank Aktiengesellschaft. 

Compagnie Mbnjgasquc de Banque 
Credit Industrie! d* Alsace et de Lorraine 
Deutsche Gnorem rale* Deutsche Kommunafbank 
Euroroobihaie S.p.A. 

Italian International Bank He 
F. Van LuucIkk Bankieis N.V. 

Nippon Kangyo Kakumani (Europe) Ltd 
Oestemeithische Lacnderbank AG 
Schoeller& Go. Bankaktieneesellschaft 
Takugin International Bank (Europe) S.A. 
United Overseas Bank 
YasudaTrust Europe Limited 


Banca Nazionale del Lavoro 
Bank Max Fischer CV 
Banque de Neuflize, Schlumbcrger, Mallei 
H. Albert dc Bary & Co. N.V. 

Job. Bcrcnberg, Gosskrr & Co. 

Bums Fry Limited 
Credit du Nord 
Dai-Ichi Kangyo International Limited 
DG BANK Deutsche Gcnossenschaftshank 
Fuji International Finance Limited 
Kyowa Bank Nederland N.V. 
B. Metzkv serf. Sohn & Co. 
Norddeuuche Landesbank Ginncnirale 
' Postipankki 
Sparokasscn SDS 
Tokai Internationa) Limited 
Venrins-und West bask Akticogtscllschaft 


April 1985 



Lloyds Merchant Banking Group 


i 
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NEW ISSUE 


AB these securities hawing been sold, this announcement appears as a matter of record only. 

FANUC LTD 

( Fanuc Kabushiki Kaisha ) 

¥20,000,000,000 

1% PER CENT. CONVERTIBLE BONDS 1 995 
ISSUE PRICE 100 PER CENT. 


May 1985 


The Nikko Securities Co., (Europe) Ltd. 

Nomura Inte rnational Limited Dai-Ichi Kangyo International Limited 

IBJ International Limited Smith Barney, Harris Upham & Co. Incorporated 

Credit Lyonnais Credit Suisse First Boston Limited 

Deutsche Bank Aktiengesellschaft Robert Fleming & Co. Limited 

Kuwait Investment Company (S.A.K.) J. Henry Schroder Wagg & Co. Limited 

Wood Gandy Inc. 



This advertisement complies with the requirements of the Council of The Stock Exchange 
and does not constitute an offer of, or invitation to subscribe for or purchase, any securities. 


£ 300 , 000,000 
The Dow Chemical Company 

(incorporated with fimitsd liability under the laws of the Stale of Delaware' U.S.A.) 

Zero Coupon Notes Due May 30, 1997 


Salomon Brothers International Limited 


The following have agreed to purchase the Notes: 

Hambros Bank Limited 


Application has been made to the Council of The Stock Exchange for the Notes to be admitted to the Official List. 

The Notes do not pay interest periodically. The only scheduled payment to the holder of a Note will be the amount due at 
maturity. 

Listing Particulars relating to The Dow Chemical Company and the Notes are available in the Extel Statistical Service and 
copies may be obtained during usual business hours up to and including May 17, 1985 horn the Company Announcements 
Office of The Stock Exchange and up to and including May 29, 1985 from: 

Cazenove & Co. European Banking Company Limited Hambros Bank Limited E. B. Savory, Milin & Co. 
12, Tokenhouse Yard, 10, Devonshire Square, 41-51, Bishopsgate, 3, London Wall Buildings, 

London EC2R 7 AN London EC2N 4HS London EC2P 2AA London EC2M 5PU 

May 15. 1985 


INTL. COMPANIES & FINANCE 


Paul Taylor on sale of a defence giant to benefit medicine 

Hughes Aircraft flies into view 


HUGHES AIRCRAFT, the cor- 
porate- creation of the late 
aviation Pioneer, billio nair e and 
recluse Howard Hughes,, has sot 
'built a plane in years. 

But a bulging defence and 
electronics order book-has made 
the El Segundo, California- 
based group, which once pro- 
duced the legendary wooden 
Spruce Goose and the experi- 
mental H-l Racer, one of the 
Softest corporate properties 
ever to go under the 
auctioneer's hammer. - 


board appointed last year, at the series of disclosures about poor 

and of a six-vear bitter legal quality controls and faults in 4,000 contracts. Law pro- 
KUrS SfTe S the weapons systems . Hughes end 12,000 preduct, 

titer HUSh «’ ft No^Sfe project .cewmb 

manufactures for the F-14. F-15 for more than 6 .per cent of 


pany 

death in 1976. 

The new trustees put Hughes 
Aircraft up for sale to settle an 
ewn longer running dispute 
with the U.S. Internal' Revenue 
Service (IRS) which has 
insisted that the . non-profit 
institute must distribute more 
cash if it is to retain its tax-free 
charitable status. 

Wall Street and the institute 


and F-18 jet fighters. 

The “missile crisis, which 
involved the Air Force s _ 
Maverick missile, the Navy’s cent. 
Phoenix missile and the Army's Such 
Tow missile, was a short-lived 
Hughes which. 


Hughes' total sales, and the 
group's ten largest projects , to- 
gether total less than 40 per 


diversity within the 
high-tech sector has- also helped 
Hughes Aircraft maintain con-', 
sistently Ugh -.earnings. 


hiccup for 

despite last year's fiat sales saw 

new orders increase by 28 per Although -these are not nude 

believe Hughes Aircraft, spun cent to $6bn, and its year-end public, Wall Street believes the 

Tomorrow, a s s nming no last ml- off from its previous parent, order backlog grow by almost 9 group earned around 9250m net 

nute hitches. Morgan Stanley, the ’ Hughes Tool, in 1953 as part of per cent to just under $12bn. - last year-respite the /missile 

Blue Chip Wall Street investment a tax shelter scheme devised by There are. however, several _ problems— and that its profit 
bank, will select the winning sealed Howard Hughes which ensured specific features of Hughes* margins exceed the,4 per cent 

bid fox; the privately held company - he retained control over the business operations whfch niake ■ of sales which are typlcal of the 

put up for sale by die Howard business, could fetch between company particularly attrac- aerospace sector. 

Uiinka. T.rMfax, r U Chn r,r,A CChn offM-fivpIv Tte T. .1 M. - : I 


Hughes Medical Institute - from $4.5bn and $6 bn — effectively £ Ve t0 a potential buyer. Its 

among some of the biggest names 1 — 

in corporate America. 


Among the corporations ex- 
pected to have submitted sealed 
bids In the multi-billion dollar 
auction — the largest ever involv- 
ing a private company — are 
General Motors and Ford, of the 
motor companies, and Signal 
Companies, and Allied Corpora- 
tion. Other potential bidden 
mentioned over the last- few 
months have included Boeing, 
Lockheed, Rockwell, United 
Technologies and General Elec- 
tric until it said recently that it 
would not enter the final bidding 
round. 

After receiving the recom- 
mendation of Morgan Stanley, 
and assuming the bids match up 
to expectations, the ultimate 
winner will be selected by the 
medical institute's nine-member 


limiting potential buyers to 
those. like GM which has almost 
$8.45bn in cash, with excep- 
tionally deep pockets. 

For that price the auction 
winner will acquire one of the 
nation’s premier defence con- 
tractors, a major manufacturer 
of satellite systems and one of 
the most highly- regarded 
advanced electronics groups in 
the U.S. . 

Last year, Hughes Aircraft 
had sales of around 94.9bn, 
roughly the same as in 1983, 
ranking it as the 9th largest 


defence contractor. Revenues ^ I l5^ ee r s * y ^ e . 


six divisions, each' with more 
than 9600m a year in sales, and 
designed to be complementary 
to each other, manufacture a 
wide range of missile systems, 
radars, communications satel- 
lites and laser weaponry and 
are involved in President 
Reagan's strategic defence 
initiative (Star Wars)".' 

Among the group's innova- 
tions is the Space Shuttle’s 
mechanical arm which hurls 
satellite’s out of the space 
vehicle's cargo hay doors 


would have been considerably 
higher had it not been for the 
uncharacteristic embarrassment 
to ’ Hughes of having the 
Pentagon temporarily halt 
acceptance of some missile 
systems from the group's 
Tucson, Arizona plant, after a 


This broad spread of business 
makes Hughes Aircraft consider- 
ably less vulnerable to defence 
programme spending cuts than 
some of its rivals. Although 
the company derives around 80 


Hughes Aircraft has also been 
a big spender on capital equip- 
ment Last year. Its capital 
spending totalled over 9430m, 
more than 30 per cent up on 
the previous year, and company 
research and development 
spending is in excess of -9250m 
a year. 

By ploughing previous years’ 
profits back into its business 
while throwing off relatively 
miserly sums to its charitable- 
parent in the form of dividend* 
(980m last year compared with - 
853m in 1983). Hughes Aircraft ' 
has maintained a strong balance 
sheet Long term debt' totals 
978.1m, or about 15 per' cent 
of its estimated 4520m in 
equity. 

Last but not least, Hughes 
has a reputation as beinga Well 


HUGHES AIRCRAFT 


SALES 
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per cent of its revenues from managed and innovative conj- 
military contracts. these pany stacked out with graduate 
J scientists under the leadership 

of Mr Allen Puckett, Hughes 

- Aircraft's 65-year-old chairman. 
One third of its 73,800 employ- 
ees are engineers. - 

For them one thing seems 
certain. After over 30 years . 
shielded from the glare of pub- . 
Iicity under the secretive . 
Hughes umbrella, life vrOI be 
different as part of a - public 
-company. Even if none of the 

- bids matches up to price expect- 
ations, the institute is expected - 
to turn Hughes Aircraft into a 
public company through a pub- 
lic share offering. The insti- 
tute has ruled out the piece- 
meal break-up of the company. 

The sale may also resolve 
another oddity of the Howard 
; Hughes legacy— the irony of - 
military weapons sales support- 
ing medical research. In the 
process, medical -research In the 
U.S. could receive a major boost 
and the cash generated by the 
sale will lift the Hughes Medl- - 
cal . Institute into the ranks of 
other major charitable founda- 
tions, like the Ford Foundation 
wftfclr has an endowment of 
• ^ ‘-Uigbtori Morin ' S3L5bn._ : : - _v - . . 


jrr,,’ 




• V-.-kjj.tj- , 


,•;! >»; 


1 QUALITY REAPS CONTINUING SUCCESS^k 

CLAAS TURNOVER TOPS THE BILUON D-MARK 


DM 866.7 Mill. DM 875.9 Mill. 



1979/80 1980/81 1981/82 


DM1,025.9 Mill. 



CLAAS closed the 1983/1984 financial 
year with a global turnover exceeding 1 billion 
D-Mark. 

This figure represents an increase in sales 
of more than DM 300 million over the last five 
years.- despite the worldwide depression 
in demand for agricultural machinery. An out- 
standing achievement. 

Quality in the Field 

For us, quality is the gauge of all our opera- 
tions - and, wherever possible, we are constant- 
ly seeking to raise the level of quality even 
higher. 

We plough vast sums into R & D investment 
in order to consolidate and extend the advanc- 
es already made in harvesting technology. 


We are close to our Customers 

Any successful manufacturer of combine 
harvesters, foragers, balers, trailers and forage 
harvesters must of necessity have a highly 
precise knowledge of market requirements. He 
must understand exactly what farmers and agri- 
cultural contractors actually need. 

That is why CLAAS customer service ranks 
as an example to the entire sector. It ensures 
the reliability and lasting value that are perma- 
nent hallmarks of CLAAS harvesting machinery. 

German Quality Workmanship has 
earned Worldwide Recognition 

The solid growth of CLAAS would have • 
been unthinkable without a high proportion of 


exports. More than 75% of today's production 
is exported to more than 50 countries, proving 
the high value attributed throughout the - 
world to the axiom “Made in Germany - Made by 
CLAAS”. But our exceptional reputation and 
economic success are not the only reasons for 
us to feel proud - our performance guarantees 
secure employment for about 6,500 people. 

Healthy Growth - a Safeguard for 
the Future 

Convincing products bring superiority on 
the market And in turn this superiority is a 
convincing arg ument for our customers in the 
farming world, as well as for our distributors, 
our employees and our friends throughout the 
economy. And. ultimately, our superiority gives 


our existing position on the market. 

It is in this spirit that we offer our sincere 
thanks to all who have helped us attain these 
successful results. e 

Quality in the Field 


Clflfls 

THE HARVESTING SPECIALIST 

D-4834 Harsewinkel • Westphalia.- W. Germany 
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Stores sector lifts Sears above forecasts 
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BY FRANK KANE 

DESPITE A downturn of £S.6m 
M Srere Holdings' U.S. footwear 
operations, the group produced 
better than ' expected pre-tax 
profits for - the 1 984/85 year with 
a record result of £i75JSm. This 
was some £3m more than most 
market forecasts, and £ 16.1m up 
on tot year. 

Sean ws able to offset the 
VS. profit slip with a strong per- 
-'onnasce from Its scores division, 
which added £10.4m to the 
trading result Most of this came 
from - the departmental stores 
sub-group, which indudes the 
Sei fridges and Lewis's outlets, 
and which improved its trading 
performance by £7,4m to £26. lm. 

Group . turnover topped the 
JEZbn mark 1 for the first time, 
with trading profits ahead from 
Jd.54.6m. to £167 Jam. Trading 
margins were maintained at 
around the 83 per cent level. 

Mr Geoffrey Maltknd-Smith. 
the chairman and chief executive, 
said yesterday -that he expected 
no real uptaro in the O.S. until 
the second half of the current 
year. In -common with most 
mailers there, he said. Sears 
suffered front the depressed con- 
sumer market, resulting from the 
overstocking that occurred last 
year. 


Be described current trading 
in the group's stores division os 
“ very good indeed," with Lewis's 
in particular benefiting from the 
buoyant tourist trade in London 
and enjoying the gains from the 
re-vamping of recent years. 
Jewellery was having an especi- 
ally good period. 

Mr Hadtiand-Smith calculated 
Shat the miners' strike cost the 
company some £2m to £3m over 
the year in lost revenue. 

On the Foster Brothers Cloth- 
ing acquisition last month, which 
takes Sears into the multiple 
retailing of men's clothes for the 
first time, he was unable to 
quantify the potential return in 
the current year, but gave some 
details of his plans for the 
future. 

Foster’s loss-making Peter 
Richards chain of wo mens wear 
outlets is u» be split between 
Sears' Wallis and Miss Selfridge 
shops, and some would he re- 
furbished. Foster's retail carpets 
division will be sold. 

Overall, the chairman indi- 
cated that he would he looking 
for a 10 per cent nse in taxable 
profits for the current year, 
assuming a rate of inflation of 
around 5 per cent 



Hr Geoffrey Maitland Smith 


The directors are to recom- 
mend a final dividend of 2.2p oct 
per share, up from l.Bp. which 
lifts the tout by 20 per rent to 
3p. This is well covered by earn- 
ings per share stated at Rip 
(7.1p), and after the total distri- 
bution of £40.4m against £33.6m 


the group is able to transfer 
£68. 9m to reserves, an increase 
of £6.9m. 

An analysis of the trading 
result shows that overall the foot- 
wear division was static, with 
the U.S. profit decline counter- 
balanced. by an identical rise in 
Europe for an unchanged return 
of £84. 8m. Footwear sales came, 
to £763£ra (£671- 9m), with the 
U-S. side contributing £186.3m 
(£1 50.4ml. 

Most parts of the stores divi- 
sion showed profit rises, with 
departmental stores Improving 
from £l8.7m to £26. lm on turn- 
over ahead by £22.5m at £302.9m. 
Turnover and trading profits of 
the rest of the sector were: 
multiple fashion and sports 
goods £117.6m (£101. lm) and 
£12.5m (£l0.1m) respectively; 

jewellery £56. lm (£53. 4m) and 
£3ra (£l.lm); other stores activi- 
ties — mainly the Miss Erika 
operation In the U.S. — improved 
turnover to £30. 9m (£2ft.7m) but 
saw trading profits sHp from 
£5.2m to £3. 9m. 

Inter-group concessions accoun- 
ted for £32. 4m (127. Km) of sales. 

The motor vehicle sales and 
service division was relatively 
static following the sale of the 
Sticock and Coiling offshoot last 


August. This added flS.Sm 
(£31. 8m) to sales and turned in 
an unchanged trading profit of 
£1.2m. Sales and services' con- 
tinuing operations improved 
profits slightly from £8.2m to 
£8.8m on turnover £28.6m up at 
£220.9m. 

Sears' licensed betting offices 
— K controls the William Hill 
Organization — made £lL4m 
(film) at the trading level on 
turnover up from £429 Jim to 

£479. lm. 

In the property development 
operations, housebuilding and 
construction turnover Improved 

from £26 -2m to £28. &m, but 
profits fell from X9.1m to £8m. 
Rental income provided profits 
of £7.6m (16.3m) on sales up 
from £7.6m to £9.3m. 

In engineering, profits Un- 
proved by f0.9m to £2-2m while 
turnover fell from £43.8m to 
£25. 2m. 

Of the group’s related com- 
panies, Asprey Che jeweller 
added £i.fim (£l-3m) to sales, 
while CIT turned over £2m 
(£I.2m). 

Ttiy tax charge came to £65. lm 
against £62.7m, to leave net 
profits at £110.1m (£96.4m). with 
minorities unchanged at B).6m. 

See Lex 


Trading in 
BAe options 
begins 

By Stefan Wafrtyl _ 

The Stock Exchange is opening 
a. market , to options today in 
British Aerospace shares, which 
are trading heavily in the wake 
of die omnWned Government and 
com pa ny offer for sale. 

The Stqck Exch ange said It 
confidently anticipated that 
investors would be as interested 
in BAe options as they were in 
British Telecom- 
BAe shares dosed 3p down at 
418p last night, following heavy 
trading in .vehjpb some investors 
who bought wares at 375p In 
the offer Cor sale took their 
profits and others added to their 
portfolios. 

Meanwhile, .at the company's 
annual meeting yesterday Sir 
Austin Pearce, the chairman, des- 
cribed the offer for sale (in which 
the Government sold its remain- 
ing -stake to the company and 
BAe raised new foods) as "a 
great success.” 

The Government said last 
night that the total fees and 
commissions paid to under- 
writers, brokers to the offer and 
institutional Investors who 
accepted shares in a placing 
earned out In advance of the 
general offer for sale, amounted 
to £7-57ra. including VAT. 

In. addition. Hazard Brothers, 
tile ' 'government's financial 
advisers, will: receive a fee, and ^ 
commissions of- li-per-cent will 
be paid to all brokers and 
licensed dealers on shares sold 
to the public. 

The Government estimated its 
total costs would be about £Khn, 
with a further £8m borne by 
BAe. 


Land Securities rises 14% to £96m 


HIGHER. RENTAL and interest 
income helped push pce-utx 
profits of Land Securities to 
£95. 6m for the year to end-Marcb 
1985, compared with £84m — a 14 
per cent increase. 

Total Income for this property 
developer and manager, rose 
from £ 137.7m to £148.4m, and 
the pre-tax figure was after 
property outgoings and adminis- 
tration expenses of £33-5m 
against £34m. While interest pay- 
able was little changed at £l9.3m 
(flfl.Tin), net rents and interest 
received Increased by £lL2m to 
£114Jm. 

Total dividend payout for the 
year is lifted from an adjusted 


7.2B7p to 8.1&p with a final 53p 
(4.92p> proposed. Stated net 
earnioKS per £1 share are shown 
as 11.72p (10.23p) basic. 

The net asset value per share 
at end-Marcb 1985 was 40 Ip per 
share, compared with 377p a year 
earlier. This is lower than 
expected, and the company's 
shares fell 14p to 297p. 

The tax charge was slightly 
higher at £3 6.6m (£33. 3m). 

The directors say the valua- 
tion at end-March 1985 resulted 
in a value of £2. 34 bn being 
placed on the group's portfolio, 
exceeding the valuation at end- 
1984 by £147_3m. 

During the period expenditure 


on properties amounted to £69.4m 
and the aggregate book value of 
properties sold was £24. 9m. 
Taking these factors into account 
the surplus on revaluation was 
£ 102.8m. 

Group net assets at March 31 
amounted to £2.02bn on which 
basis the net asset value per 
share is calculated. 

The directors said in their 
report last year that over lm sq ft 
of air-conditioned office space in 
the City, West End and Victoria 
was being redeveloped or refur- 
bished. By the end of March 
1985, 912,000 sq ft of this space 
had been completed or virtually 
completed, with most oi it let 


or the conditions for letting 
agreed. The balance is not due 
for completion ivitil later this 
year or next year. 

At end-March group short term 
funds amounted to £25. lm and 
agreed realisations of property, 
for which contracts had not yet 
been exchanged. aggregated 
£9.4>a. At ti-nt data capital com- 
mitments. including expenditure 
phased over periods of up to two 
years to complete developments, 
totalled £46.1m. 

Bank facilities available to the 
group have been increased to 
£50®. 

See Lex 


Recount follows Energy victory 


BY ALEXANDER NIC OIL 

THE hotly contested reverse 
takeover bid for Energy Services 
and - Electronics by Shell 
company Peek Holdings failed 
yesterday In a very close-run 
decision. 

Peek, which was acting with 
two businessmen who would 
have injected £6m Into the 
combined group and assumed its 
management, won acceptances 
from holders of 4SJ) per cent 
of Energy Services, an electronic 
equipment rental and sales 
group. . . 

. Lloyds Bonk, charged- -with 
receiving .acceptances, was 
conducting a recount last night. 
It was not expected to produce 
a different result. Peek said that 
unless a further announcement 
is made before the opening of 
trading today, the offer has 
lapsed. 

In late business. Energy 


Services shares slumped to flop, 
down 5p on the day, after rising 
as high as 106p as the offer drew 
to a dose. Shares in Peek fell 
to 20 ip. down Sip, after rising 
as high as 31p during the day. 
Peek was offering seven of its 
shares for two Energy Services. 

Peek, advised by Hambros 
Bank, was offering seven of Its 
shares for two Energy Services, 
and success would have given 
its existing shareholders just 5 
per cent of a combined group 
with the two businessmen. Mr 
Julian As kin and Mr Hugo 
Biermaon, holding 17 per cent. 
Current Energy Services holders 
would have continued to' hold" 
the remainder. 

Ehergy Services, advised by 
X Henry Schroder Wagg. 
contended that profits were 
increasing and that a change in 
management was unnecessary. 


group's 
f. Neve Audio, which 


loss-making 


The 

subsidiary, 
makes sound mixing equipment, 
was now receiving orders for 
newly-developed equipment and 
could be sold "for full value," 
it said. 

The bidders argued that 
Energy Services lacked direction 
and that the main profitable 
subsidiary, Livingston Hire — of 
which Mr Askln was once 
managing director — could be 
developed beyond the existing 
management's plans. ' 

Sniping between die two sides 
continued until the' last~moment 
yesterday, with Energy Services 
denying what it said were sug- 
gestions by Peek that Mr Patrick 
Robson, managing . director of 
Livingston, would work under, 
new Peek management. 


Pearson offshoot 
in £20m deal 
with Thomson 

Pearson yesterday disclosed 
that its publishing subsidiary. 
Penguin, has paid £20.7m for the 
bulk of International Thomson 
Organisation's UK trade book 
publishing interests. 

These include the imprints. 
Michael Joseph. Hamish Hamil- 
ton, Sphere Books, Rainbird Pub- 
lishing Group. TBL Book Service 
but exclude Janes's publishing. 

Pearson has used a vendor 
placing of 5.79m shares with 
institutions to pay for the deal 
which it says will strengthen and 
protect copyrights within the 
Penguin Group. 

^Pearson, which owns the 
Financial Times, said that the 
purchased business produced pre- 
tax profits last year of £Q.6m 
(before certain exceptional costs) 
on turnover of around £26m. Net 
assets are estimated at £14.6m. 


Debenhams 
iiot worth 
£450m’ 
says Burton 

By Lionel Barber 

MB RALPH HALPERN, 
chairman of the Burton mens- 
wear group, yesterday dashed 
speculators’ hopes that he 
was abont to launch a hid for 
Debenhams, Britain's second 
largest stores group. 

Mr Hal pern said Burton 
had * taken a look at 
Debenhams ” hot he added: 
44 We are not convinced that 
Debenhams Is worth Its 
present market valuation of 
around £450X0." 

HiS statement appears to 
have been triggered by week- 
end comments by Mr Robert 
Thornton, Debenham's chair- 
man. that the group Intended 
to fight off any hostile take 
over bid through a manage- 
ment buy-out costing more 
than 1600m. 

“We were interested in 
press reports that the chair- 
man of Debenhams would 
himself consider a manage- 
ment-led offer for bis com- 
pany. I can say with emphasis 
that Burton would not under 
present circumstances be a 
bidder for Debenhams at the 
sort of prices attributed to 
Mr Thornton in the press," 
said Mr Halpern. 

Debenhams* share price 
plummeted 28p after Mr 
Halpern’ s Stock Exchange 
statemeut but recovered 
slightly, closing last night at 
®7p, down 21p on the day. 
Burton shares closed at 471p, 
up 14p on the day. 

However, Debenhams coun- 
tered by welcoming the 
announcement, adding that 
its market capitalisation was 
more than Justified by recent 
record results and prospects. 

In the past six weeks, 
Debenhams* shares have 
risen 55p on the back of 
speculation about a bid 
from either Barton, Habitat- 
Mother care, or Harris Queens- 
way, all major retailing 
groups. 

Debenhams and its mer- 
chant bank advisers, Klein- 
wort Benson, have been 
considering a management 
buy-out, backed by UK and 
Vfi. investors, for at least 
nine months, according to 
sources close to the company. 

As Mr Thornton said in an 
Interview on Channel Four 
last Sunday: “ A year ago we 
took the view that 1985 would 
he the most difficult year to 
avoid a takeover because of 
the success (of our business).” 

Hr Thornton’s comments' 
helped to push the share price 
up lip on Monday, though 
they came Just days after the 
group revealed a 24 per cent 
rise In pre-tax profits to £41m, 
in the year ended last 
January, on turnover of 
£723m. 


IBM dealer heads 
for market with 
£85m price tag 


BY STEFAN WAGSTYL 

ONE OF the UK's largest com- 
puter leasing companies, EBL is 
coming to the stock market at 
the eud of the month, with a 
market value of about £85 tn. 

Barclays Merchant Bank is 
seeking a listing for the company 
with a fixed price offer for the 
sale of about 25 per cent of the 
equity. 

IBL will be second only to 
Atlantic Computers by market 
capitalisation among quoted UK 
computer leasing companies, 
larger than Com cap, Dataserv 
and United Leasing. 

Like Its rivals, IBL makes 
most of its money from the 
financing and distribution of 

IBM mainframe computers and 
peripherals, both new and 
second-hand. 

The company was formed in 
1977 by a team of executives 
from the European leasing sub- 
sidiaries of the U.S. conglo- 
merate. Tiger International. 
IBL says its particular strength 
lies in its development of inter- 
national leasing, especially in 
continental Europe. Britain 
accounts for only about one 
third of turnover. 

Turnover has grown rapidly 
from 114.4m In 1980 to £174.5m 
in the year to last December. 
Results improved steadily from a 
loss of £392,000 to a profit of 
£3. 2m in 1983, when the group 
was building up its network of 
offices in 15 countries including 
the UB. Last year profits leapt 
ahead to more than £7m, pre-tax, 
as the company began to reap 
the rewards of this investment. 


IBL sees its 1884 expansion 
continuing into 1985, with a sub- 
stantial increase in turnover 
already recorded for the first 
three months. Its customers are 
placing orders for a new range 
of central processing computers, 
announced recently by IBIS. 

T&e company says it is coming 
to the market to raise funds 
for further expansion, particu- 
larly in the U.S. The group’s co- 
founders, Mr Philip Ooussens, 
the 40-year-old chairman and 
managing director, and Mr John 
Henderson, the deputy managing 
director, also aged 40, are both 
selling a part of their stake. 
They will see their holding in 
the company fall from 100 per 
cent to a little more than 50 per 
cent 

Mr Coussens said yesterday 
that the company’s success 
depended on creating a strong 
base of customers in several 
countries. Computers leased new 
to one client could then !i» 
moved on to another when the 
original customer replaced the 
equipment 

The second-hand business 
accounted for a greater part of 
profits than Leasing new 
machines, he added. 

There were marked differences 
in market conditions in different 
countries. Customers in the 
Netherlands and in Sweden were 
keen on new equipment, while in 
France there was strong demand 
for second-hand as well as new 
computers, said Ur Coussens. 

IBL is based in Virginia Water, 
Surrey, and employs 162 people. 


Phoenix chairman to fight 
‘back door’ takeover plan 


BY MARTIN DICKSON 

Phoenix Timber Group said 
yesterday that an attempt was 
being made to gain control of 
the company through a board- 
room shake-up but Mr Dennis 
Cooke, the chairman, made clear 
he would fight the plan. 

The Essex-based timber im- 
porter and processor said it bad 
received a requisition to hold an 
extraordinary general meeting 
at which resolutions would be 
proposed to appoint to the board 
Mr David Edelman. Mr Geoffrey 
Hoffman and Mr Michael 
Teacher. The same resolution 
would also remove any addi- 
tional directors appointed 
between the date of the requisi- 
tion and the EGH. 

. It _ said* the . tequisitionists 
Include Mr Michael Hermann, a 
director of Phoenix, who speaks 
for 24J24 per dent of the com- 
pany’s shares, mainly through a 
stake held noo-beneficially; aad 
a concert party consisting of 
Equity and Share Co (London), 
which holds 10.1 per cent of 
ordinary shares, and a Spanish 


company, Solarosa, controlling a 
further 1.3 per cent 
Mr Edelman and Mr Hoffman 
are believed to be associated 
with Equity and Share. 

Phoenix said that if the reso- 
lutions were to be legally im- 
plemented, the concert party 
and Mr Hermann would control 
the board. 

It added that the company's 
three directors orher than Mr 
Hermann were ecn«x-leiing the 
proposals. But Ei Cooke later 
made clear that he would fight 
the plan. ** Where's the offer to 
shareholders?" he asked. “ You 
cannot gain control of a com- 
pany by the back door." 

Phoenix is believed to have 
approached the Take-over Panel 
on the issue. The company's 
shares closed last night at 138p, 

down 4p onrthe day. 

Pboerix reported profits of 
£036^)00 in the year to March 
1984 following three years of 
losses (hough drat half profits 
In ttin lwuas vear fell by 
£100,009 to £427,000. 


Land Securities 

Abridged summary of Results for the Vear ended 31st March, 1985 


Total income 

made up of 
Rental income 

Service charges and other recoveries 
Income from shortterm deposits 

Net rents and interest receivable 

Income on ordinary activities. 

before taxation 
Taxation 

, Income available for distribution 

Dividends per share paid (Z6p) and 
proposed (5.55p); 1984: 7.267p 

Earnings per share 

Dividend cover- times 


31.3.85 

£7n 

148.4 

31.3.84 

£7n 

137.7 

Increase 

% 

7.8 

132.1 

122 

4.1 

116.1 

12.6 

9.0 


1143 

103.7 

10.8 

95.6 

36.6 

84.0 

33.3 

13.8 

59.0 

50.7 

16.4 

41.0 

36.0 


11.72p 

10.23p 

14.6 

144 

1.41 



The Knight Frank & Rutley valuation of the portfolio as at 31st March, 1985, in which 
each property was valued individually and in its present state, totalled £2,335.7m, an 
increase of £1473m over the valuation at the previous year end. Taking into account 
expenditure on properties, £69.4m, and the aggregate book value of properties sold, 
£ 2 AJ 9 m during the period, the surplus on revaluation was £1 02.8m, an increase of 

4.6% (1984: 6.6%). 

Having included the valuation in the Accounts at 31 st March, 1985 and without 
adiustinq for any taxation payable in the event of properties being sold, the 
Consolidated net assets of the Group at that date amounted to £2,01 6.5m, on which 
basis the net asset value per share is 401 p. 

In last war's Wrectors' Report reference was made to the fact that over 1 milfion sq. ft. 
of aiMXMiditioned office space in the City, West End and Victoria was in the process of 
befocratevSoped or reforested. By the end of March 1985, 912,000 sq.ft of this space 
had been completed or virtually completed, of which 852^000 sq. ft had been let or 
the terms for letting agreed and 60 sq. ft completed and not lat The balance, 
15&000 sq.ft, is not due for completion until laterthis year or next year. 

At 3ist March, 1985 Group shortterm funds amounted to £25.1 m and agreed 
realisations of property, for which contracts had not yet been exchanged, aggregated 
£9 4m Atthat date capital commitments, including expenditure phased over periods 
of up to two years to complete developments, totalled £46.1 m. The bank facilities 
available to the Group have been increased to £50m. 

holdings ai^ueto be ^tnbu^to S/iareho/ders on 30th May. 1985. Non-shareholders who 
would like a copy are requested to write to The Secretary:- 

LAND SECURITIES PLC Devonshire House, Piccadilly, London W1X 6BT 
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Mowlem 

International Construction, Property Development, 
M e c han ic a l Engi n ee ri n g, Laboratory Instrum en ts and other 
Technological Services for Conahuction and Industry. 

Key points from Mr Philip Beck's 
statement to shareholders 

# Turnover up by 28% from £300m to £385m 

^ Pre-tax profits rose by 10% from £10.1m to £ll.lm 

$ Dividends up by 6.5% 

Mount Pleasant Airport in the Falklands opening 
on schedule 

4s £58m Docklands Light Railway now under 
construction 

4s Buehler continued to make good progress 

sis London STOLport planning decision expected 
shortly 

4s Property development made markedly increased 
contribution 


Summary of Results 

1984 

1983 


£m 

£xn 

Turnover 

385.0 

300.0 

Profit before tax 

11.1 

10.1 

Profit after tax 

7.3 

6.5 

Earnings per share 

28.7p 

27.0p 

Dividends per share (net) 

11.93p 

11. 2p 


Copies of the Annual Report, containing die Chairman’s Statement in 
fuUj art available from The Secretary, ' Westgate House, Ealing Road, 
Brentford, Middlesex TW8 OQZ. 




John Mowlem & Company PLC 


The abridged results relfecl Ihe unqualified owfi ted accounts filed and to be filed with die 
Regfannr ot Companies. 


UK COMPANY NEWS 


Change in policy to follow 
Scottish trust’s link-up 


BY ALEXANDER NICOLL 

THE LAST investment trust to 
be managed from a solicitor's 
office is to join a larger manage- 
ment group in a move which 
highlights the continuing shake- 
up in the investment trust 
sector. 

Scottish Northern Investment 
Trust, which has total assets of 
£178m, has been managed since 
its foundation in 1908 by Paul! & 
Williamsons, an Aberdeen firm 
of solicitors.- Yesterday the 
trust announced plans for its 
investment managers to join 
Stanecastle Assets, a fast-growing 
Edinburgh concern run by Mr 
Willie Forsyth. 

Shareholders will be asked to 
approve a management switch to 
Stanecastle and a change in in- 
vestment policy in order to 
emphasise capital instead of in- 
come growth and to increase 
substantially the trust’s exposure 
to foreign stock markets, especi- 
ally outside the U.S. 

The trust plans an issue of 
warrants on the basis of one for 
every five ordinary shares. Each 
warrant would entitle the holder 
to buy one ordinary shares. 

Once the proposals are 


approved, . Scottish Northern 
plans to attract more U.S. 
investors, following recent signs 
of growing interest from across 
the Atlantic in UK investment 
trusts. It may consider a TJ-S. 
office or a link with a U.S. invest- 
ment management concern. 

Mr Fred Dalgai-no, investment 
manager of Scottish Northern, 
said the management switch has 
been forced by a need to expand 
the management team “ to take 
account of the changing needs 
of specialist investment manage- 
ment.” 

It was difficult, he said, to 
attract investment managers 
both to a legal partnership and 
to Aberdeen. Scottish Northern, 
having decided that the best way 
forward was to seek partners, 
held discussions with several 
potential managers before decid- 
ing on Stanecastle. The trust’s 
advisers are stockbrokers T-atng 
& Cruickshank. 

Mr Dalgaroo and Mr Ian 
Hassle, assistant investment 
manager, are leaving Pauli & 
Williamsons to join Stane- 
castle, which currently has- a 


team of three fond managers. 
Mr Joe Yeoman will remain 
chairman -of Scottish Northern, 
and will retire from Pauli & 
Williamsons, which will remain 
as secretary and legal adviser to 
the trust. " 

The move will also mark a 
substantial expansion for Stane- 
castle, of. which funds under 
management now total some 
£50m, including Edinburgh 
Financial Trust and Shires 
Investment. The group -has been 
built up by Mr Forsyth and Mr 
Ian Smith since the ■ former’s 
departure from Edinburgh 
Investment Trust in 1982. 

The new investment .policy is 
intended to appeal to institu- 
tional and UJS. investors. The 
trust will aim to invest up to 75 
per cent of the quoted section 
of the portfolio— which accounts 
for 87} per cent of the total — 
in non-UK markets, especially in 
the Far East, while at least 
maintaining the current divi- 
dend. 

Scottish Northern’s shares 
responded to the news with a 
2p fall to 129p„ about 24 per 
cent below net asset value. 


Stylo ahead 
of forecast 
with profits 
at £2.4m 

Stylo, which in February fought 
off a partial takeover bid from 
British Land, .has announced 
more than doubled pre-tax 
profits for the 53, weeks to 
February 2 1985.- ;Of £2.35m 

against fXIm previously.' . . 

This Is a slightly .Wtter result 
than the 12.25m' forecast by Mr 
Arnold Ziff, the chairman, in Ms 
January letter -tb. shareholders 
recommending a rejection of the 
British Land tender. 

For the first half, as is usual 
for this footwear retailer and 
wholesaler, losses of ' £549,000 
were incurred.' At that stage 
these had been trimmed from 
the previous £583,000. - 
The single final ' dividend is 
effectively increased to 4J5p net 
compared with an adjusted 225p. 
Stated net earnings : per 26p 
limited voting share are shown 
higher at S.86p (429p). 

On turnover ahead by £9 -94m 
at £58. 75m, a trading profit of 


Reuters quiet 
on UPI talks 

By Lionel Barber 

Reuters yesterday declined to 
comment on a report that it was 
about to make a bid for the 
American news agency - UPI, 
which has filed for protection 
from its creditors in a Federal 
bankruptcy court. 

The report from UPI quoted 
unidentified company sources 
saying that several Reuters 
executives were to meet UPl's 
president, Mr Ray Wechsler, and 
the UPI chairman, Mr Luis 
Nogales; to propose a purchase 
plan today. 

Reuters said: “We are not 
making any kind of comment on 
these reports.” 


Keep controls 32% of 
Adams and extends offer 


This advertisement complies with the requirements of the Council ofThe Stock Exchange. 


15th May, 1985 


Dome Petroleum Limited 

(Incorporated in Canada with limited liability) 


34,500,000 Common Shares (without nominal or par value) 

with 

Warrants to Purchase 17,250,000 Common Shares 


Tbe foBowing international under w riters have agreed to subscribe or proenre subscribers for 
5,859,100 Units, each Unit consisting of one Common Share and one batf of a Warrant: — 


Union Bank of Switzerland (Securities) Limited 


Nomura International Limited 


S. G. Warburg & Co. Ltd. 


Bayerische Landes bank Girozentrale European Banking Company Limited 


J. Henry Schroder Wagg & Co. Limited 


Soc>&£ Generate 


The offering price of the Units is Cdn.$3.55 per Unit. Application has been made to the 
Council ofThe Stock Exchange for the Common Shares and the Warrants to be admitted to 
the Official List, subject only to the issue of temporary global certificates in respect thereof. 
Lhting Particulars relating to Dome Petroleum Limited, the Common Shares and the 
Warranis are available in the Extel Statistical Service and copies may be obtained during 
usual busuiess hours up to and including 17th May. 1985 from the Company Announce- 
ments Office ofThe Stock Exchange ana up to and including 29th May. 1985 from: 

Union Bank of Switzerland (Securities) Limited Cazenove & Co.. 

The Stock Exchange Building. 

London EC2N1EY 


12 Tokenhouse Yard, 
London EC2R 7AN 


BY LIONEL BARBER 

Keep Trust yesterday announced 
that it held almost 32 per cent 
of ordinary shares in Adams & 
Gibbon, the Newcastle-upon- 
Tyne- based VaoxHall Opel main 
dealer and was extending- its 
£4.4m cash offer. 

Keep . said M had received 
acceptances from shareholders 
representing almost 20 per cent 
of the equity, including the 1429 
per cent stake held by Grovebeli, 
the motor distributors. 

These acceptances, added to 
Keep’s 1129 per cent holding in 
Adams, mean that Keep now con- 
trols 81.71 per cent of the com- 
pany. Yesterday was the first 
dosing date for Keep’s offer. 

Keep, a holding company with 
interests in motor trading, 
engineering and investments, Is 


offering 240p per share in Adams. 

Last night Adams shares dosed 
unchanged at 260p, -while Keep 
shares also were unchanged on 
the day at 17) p. 

Keep’s advisers. Charterhouse 
Japhet, said that Keep had not 
purchased any ordinary or 
preference shares in Adams 
during the offer period which 
has now been extended to Tues- 
day, May 28. 

Last week, Adams & Gibbons 
said the Keep bid was much less 
than a revised net asset valuation 
of 383p per share, carried out by 
Storey Sons & Parker, the char- 
tered surveyors. 

Last month, Keep produced a 
48 per cent rise in pre-tax profits 
from £L15m to £L71m, on turn- 
over of £56. 5m. 


Muirhead drops fight 
against RHP bid 

BY MARTIN DICKSON 

SHARES IN Muirhead, the xnanu- present financial year, 
facturer of facsimile teansmis- Mr David Ewart, chairma n of 
sion systems and electrical com- RHP. said yesterday that be was 
ponents, yesterday fell 32p on the “ delighted Muirhead- have come 
day. closing 'at 162p. following ’-across.” ~ He-tbonght-*he cmn- 
thc company’s announcement 
that it was abandoning- its fight 
against .a £15m takeover bid from 
RHP Group and was recommend- 
ing the offer to shareholders. 

In a statement Issued after the bid Jiad been to reject it as 
the market closed on Monttey “ wholly inadequate. 


pany. conltf^St, .welL-'wtti^JSjSP-T 
and Its management-, style and 
profits . should quickly be 
restored. ; 

Huifhead's initial response to 


night, Muirhead said that a 
review of its trading position had 
revealed continuing delays in the 
placement of UK and overseas 
defence contracts. It had also 
led to increasing concern about 
the company’s prospects for the 


RHP Is offering eight of its 
shares for every five of Muir- 
head’s. On the basis of RHP’s 
dosing price last night of 105p. 
down lp. that values Muirhead 
shares at 168 p. Thera is a 164.8p 
cash alternative. 


COMPANY NEWS IN BRIEF 


This advertisement is issued in compliance with theretpuremems 
of the Council of The Stock Exchange 

VIEWPLAN pic 

(Incorporated in England under the COupona Acts 1948 to 1980 No. 1540316) 

Vfewplan’s principal activities involve file hire in (he United Kingdom of broadcast and 
mmjxraclqist equipment with or without the provision of tedinical support staff to several 
Xa&reiA&eaa* mdndmg major television networks . and production co mp a ni es, for 


Placing 

Robert Fl eming & Co. limite d 
of 24500,000 Ordinary shares of 5p each at 120pper share 


Bn H in ri Mt l 

mm 


SHARE CAPITAL 
Ordinary shares of So each 


Issued and now being 
issued hilly paid 


in file whole of the issued ordinary share capital ctf the in the Unlisted Securities Market 

A proportion erf the dunes being paced is being made available to the public through the market during 
market hours today. It is emp h asised that no application has been, made for these securities to be 
ednuttedto listing; 

Particulars relating tothe Company axe available in the Extol Statistical Services and copies of the 
P r o sp ectu s may be obtained during normal business hours ou any weekday (Saturdays and public 
holidays excepted) up to and including 28th May, JOBS, from: 

Robot Fleming & Co. Limited W„ .Gre«iweH& Co, 

g fVvfry frjnWj T nnrtnn ET-lAfiAN. Bow Bcfis Home, Bread Street. London ECJM 9EL 

14th May 1985 


Anglo Nordic Holdings has 
disposed of its Braby Economic 
Appliances busuiess and has 
purchased H-M.I*. (Engineering). 
Braby has been sold at book 
value of £707,300 to a private 
purchaser, Mr G. F. Taylor. 
H.MX. has been acquired for a 
total of £191,000. 

Anglo Nordic will now be one 
of the largest manufacturers of 
aircraft ground support equip- 
ment In the world. 

Net losses of H . MJ - (after 
deducting all charges except tax 
and excluding extraordinary 
items) attributable to the 
business acquired for the year 
to October 31 1984, were £176,000. 
Turnover was £5. 94m. 

Anglo Nordic acquired tbe 
share capital of HJI.L. for 
£191,000, as compared with the 
net tangible assets of H . MJ ,. at 
February 28 1985 of £523,000. 
* * * 

To simplify Cluff Oil’s capital 
structure, a reorganisation is 
proposed whereby tbe share- 
holders will exchange their 
shares for those in a new hold- 
ing company duff Oil Holdings. 

For every existing ordinary 
share and B share In Cluff 
holders will receive one new 
ordinary share in Holdings. 

In exchange for every warrant 
to subscribe for one B ordinary 
in duff holders will receive one 
varied warrant entitling the 
holder upon subscription to one 
new share in the new company. 
* ★ ★ 

Caparo Properties has returned 
to the dividend lists with a final 
of 0.5p for 1984. Pre-tax profits 
are £188.000 (£157,000), but tax 
of £65,000 (£10,000) and reorgani- 
sation costs of £31.000 (£106)000) 
leave attributable profit of 
£92,000 (£41,000). 

Results are in line with the 
board's expectations. Profits 
from tbe present development 
programmes are expected this 
year, which is said to look 
promising. 

*■*■■*■ 

Pre-tax profits at Frederick 

Cooper, Wolverhampton - based 
Steel processor, were £2,000 


lower at £225,000 in the half- 
year to January 31, 1985, on 
group turnover up from £9. Km 
to £10.68m. 

The interim dividend is raised 
from 0.53p to 0.55p. Stated earn- 
ings per lOp share were lower 
at 2.65p against 2.69p. 

* * ■*■ 

Acceptances of Trafalgar 
House’s £37m offer for Hadeu 
have been received for 19,045 
ordinary shares, or 0.12 per cent, 
and the offer has been extended 
until May 28. Trafalgar Is con- 
sidering its response to a rival 
£55m management buyout plan 
for Haden. 

The Government has given the 
go-ahead for Britain's biggest- 
ever retail merger between 
Associated Dairies, the Asda 
superstores group, and furniture 
company MFI. Trade Secretary 
Mr Norman Tebbit has decided 
the £600m bid for MFI does not 
have to be cleared by the Mono- 
polies Commission. 

By 3 pm on May 14, the recom- 
mended offer had been accepted 
by holders of 140.89m MFI ordi- 
nary (7126 per cent). Associated 
Dairies now owns or has received 
acceptances for a total of 16.64m 
MFI ordinary (8126 per cent). 
The offer has been declared 
unconditional. 

Seccombe Marshall and 
Campion, the discount house, 
made a profit after tax of 
£170,155 (£485.973) in the year 
to end-April 1985, during which 
it was taken over by Citicorp 
International. Following take- 
over expenses of £80.000 and an 
interim dividend payment total- 
ling £96,000, retained profits at 
the year-end were £579,613. 
* * * 

The interest rate for this 
week's issue of local authority 
bonds is 12 H per cent, un- 
changed from last week, and 
compares with 101 per cent a 
year ago. The bonds are Issued 
at par and are redeemable on 
May 21, 1986. A full list of issues 
will be published in tomorrow’s 
edition. 



£3 .31m (£1.91m) was generated. 
The pre-tax result was struck 
after . interest payments - of 
£L2Sm (£817,000), but included 
other income of £318.000 (nil). 

Tax took more at £514,000 
against £201,000, and there was 
an extraordinary debit of 
£100.000 (nil). 

The directors consider Stylo 
to be a close company for tax 
purposes following the purchase 
by the ff family and associates 
in February of a further block 
of limited voting shares. . The 
Ziff family also bold management 
shares accounting for 44 per 
cent of votes. 

• comment 

Had the market paid no atten- 
tion to’- Stylo’s encouraging leap 
Id -profits* ' It " WOulffiTtr^haverheetr 

understandably ‘ nlore*. Concerned 
about .. whether British . Land, 
whose* bid- foiled earlier tbjs year, 
continues, to buy shares in the 
market to Increase its 25 per cent 
stake. Bat to send the shares 
down 3p to 190p was a churlish 
way to react to the first piece of 
concrete evidence that Mr Arnold 
Ziff is at last set on improving 
the company's shabby profit 
record. Most of the advance in 
1984 came from the retail group, 
and margins improved in 
response to recent upgrading of 
stores and product ranges. The 
bulk of tbe benefits have still to 
be felt; and in tbe current year, 
another £2m will be spent on 
refurbishment, while a further 
boost should come through from 
the successful introduction last 
year of the Electronic Point of 
Sale system. Even if profits rise 
to £3-2m this year, a p/e of over 
16 on a 30 per cent tax charge, 
is over-generous on earnings 
grounds alone. Of Course with 
British Land stilPluHring in the 
wings, earnings aren’t the only 
consideration. Ziff maintains that 
any bid below asset, value ( 353p 
per share at year end) will not 
succeed. 


BOARD MEETINGS 

TODAY 

Interim*:— Saggeridge Brick. Buah 
Radio. Gflnaral Stockholders Invest- 
ment Trust. Grand Metlapfllttan. N£S 
Newsagent*. Stockholder* Investment 
Trust 

Finals:— Duport.- Hartwells.. London 
end North, m. North Sea and General 
Oil Investment*; ■ 'Smith'. St Aubyn. 
Tam Group. Whitbread Investments. 
Witan Investment • - 


Financial Times Wednesday May 15 1985 

GA first quarter 
underwriting losses 
increase to £85m 


THE IMPACT of severe winter 
weather worldwide resulted in 
the General Accident Group, one 
of Britain's largest motor in- 
surers, recording a pre-tax loss 
of siym in the first quarter after 
recording underwriting losses of 
£84. tot 

In the first quarter of 1984. 
GA recorded a pre-tax loss of 
£16. 5m after underwriting losses 
of £802m. 

' Investment income rose by 

3.3 per cent in sterling terms 
from £62 ,8m to £64.9m. with an 
underlying growth of 7.9 per cent 
excluding currency fluctuations. 
Indeed currency changes bad 
tbe effect of increasing both 
underwriting losses and invest- 
ment Income by £4m, leaving the 
pre-tax loss unchanged. 

A tax credit of £S.4m against 
a credit of £7Bm last year re- 
sulted in a net loss to share- 
holders of £9J3m compared with 
a loss of £9m for the first 
quarter last year. 

-Net - premiums on general 
insurance business rose by 

6.4 per cent from £411 -8m to 
£438.4m, with an underlying 
increase after allowing for cur- 
rency fluctuations of LL5 per 
cent. 

* Net asset value rose from 828p 
per share at the end of 1964 to 
840p at the end of the first 
quarter, with the solvency 
margin declining slightly from 

82.4 per cent to 8U9 per cent. 
-The impact of bad weather 

though sever zn the UK over the 
period was somewhat less than 
the- impact at the be ginning of 
1984 — a reverse situation for the 
experience in tbe U.S.. Canada 
and the rest of the world where . 
weather losses are even higher 
this year. 

Nevertheless, underwriting 
losses in .the UK were marginally 
lower at £30 -9m against £31.1m 
in the first quarter last year on 
premium income up from £125 fim 
to £ 132.6m. Losses- on the home- 
owners account dropped from 
to £10 _3m and on com- . 



mercial property from £ 12 £m 
to £10.4m — the latter account 
benefiting :• from substantial 
premium increases but hit by 
an -unusually high number of 
large fire claims: -v - 

It was the substantial motor 
account that caused problems in 
the UK in the first quarter with 
the upsurge -in claim ■ numbers 
seen at . the end of 1984 con- 
tinuing Into 1985. Underwriting 
losses rose from £L9m to £7.7m. 

In the UJfc net written 
premiums rose from TJSS213.6m 
to USS24Q2m— the increase 
coming solely from premium 
rises. The operating ratio for the 
quarter was 119.75 compared, 
with 119.53 for the first quarter 
last year. ■ 

Elsewhere, there were aggre- 
gate underwriting losses " of 
£l6.2m compared with £13.4m, 
with some improvement in the 
EEC countries being swallowed 
up by sharply increased -losses in 
Canada. Australia and New 
Zealand. - 


MINING NEWS 


AmcoaPs recovery 
gathers strength ; 

. BY KENNETH MAJtSTON, MINING EDITOR 


THE RECOVERY in ft fl mf n gs of 
the Anglo American Corporation 
group’s Anglo American Coal 
Corporation (Am coal) gathered 
strength in the second half of 
the year to- March 31. Net profits 
.of . the, major Smith African cpal 


reflects higher export sales: 
profits 1 from the . new collieries 
which serve the South African 
market;, and a significant increase 
in Interest received. The other 
major factor will have, been the 
boost to mcani -of . the- weak Booth 


producer .advanced; by.j4Ji African,, rand -.against the ^LS. 

Tft^laiest eariilhgs eqimi e3t9' "tohtrifcts ’the company c(hf ‘iiot 
cents per- share. AmcoaI Js rais- benefit to the -full- in the first 
ing its final dividend to 132.5 half, .but; There may have been 
cents (53Bp), making a total for . catching - up . daring - the 

the year of 195 cents, against following six. months. 'Guidance 


145 cents. At last night's price 
of £17+, cum-dividend, this puts 
the shares on a 5. per cent yield 
basis. 


comment 

Amcoal's strong 


performance 


, as to this year's, prospects will 
be awaited- -from the 
In Hie annual report due next 
month. In the meantime, 
Amcoal’s earnings seem set for 
a further increase, although not 
as much as in the past year 
which followed a dull patch. 


Sudan gold mine confirmed 
as a commercial viability 


AN INDEPENDENT report by 
geological and mining consul- 
tants Mackay and SchneUmann 
has confirmed the commercial 
viability of the Gebeit gold mine 
in the Red Sea Hills area of 
Sudan. 

Owned as to 49 per cent by 
Greenwich Resources and 51 per 
cent by the Sudanese Govern- 
ment. it is in a mining area with 
a history dating back to the 
pharaohs. 

Geological reserves at the 
higher grade Wadi “A" and *Y" 
lodes at Gebeit -have been 
assessed at 175,000 tonnes of ore 
with an expected gold recovery 
grade of a high 28 grammes per 
tonne. This is In addition, to 
other, lower grade, reserves and 
likely extensions to the main 
lodes. 

Tbe consultants estimate that 
operating costs will equal 4.7g 


gold per tonne on the basis of a 
bullion price of $302 per ounce, 
thus leaving 232g to represent 
gross operating profits. 

At present Gebeit is mining at 
an annual rate of 9,000 tonnes 
of ore. but this 1s to be raised 
to 50,000 tonnes daring 1986. 

The agreement with the 
Sudanese Government provides 
for Greenwich to recover all 
costs incurred— about $3.73 m— in 
bringing the mine to production 
before any allocation of profits 
“ made. They will be tree of 
Sudanese tax for five years. 


ladbroke index 

1003-1007 

Based on FT Index 
Tel: 01-427 4411 


DIVIDENDS ANNOUNCED 

Date- .Carre-. Total' Total 

Current of sponding for last 

payment payment div. year year 

Caparo Props Ofi ' ’July 5 Nil 05 Nff ■ 

Land Securities 5.55: — 8J5 727* 

Frederick Cooper ...int 0-55 July 5 0.53 — 1.77 

Emray 0.6 — 0.5 0.9 0.75 

Fulcrum Invest Tst int 22 Oct 31 22 — 525 _■ 

Sears Hldgs 22 - 

Seccombe Marshall ...... Nil- — 6 20 

Spear & Jackson 4 — 3-5 • Sot* • 

gttfiip 45 ■— 225* 45 225*- 

Dividends shown pence per share net accept where otherwise stated. 

* Equivalent after allowing for serifs l 

increased by rights and/or acquisition issues, t USM stock.- 
S Unquoted stock. 


TZihadvwthcgncetfi iwued in i 


HOLMES &rMARs: HANT 


GROUP PIT 


(Registered in England! under Am 1948 to 1981 J 

-Placing 

Lazard Brothers & Co., Limited 
of 500,000 Ordinary shares of 10p each at 300p per share 
Share capital 


in Ordinary Shares of 10p each 


Issued and to 
be issued fully paid 
£400,000 


Authorised--. . 

£1,000,000.'; 

Holmes & MardEteatGronp PLC is Cfac holding company of a marl. __ 
a comprehensive range ofaerricM in mIm promotion aad graphic deri^T 

Application has been made w- the Council ofThe Stock Exchange for the grant ofoermkcuw j , - ^ 
Ordinary shares of Holmes & Marchant Group PLC in the Unlisted Securities ^ ** 

application ius beep made for these securities to be admitted to listing. emphasised tbatno r 

A proponiSnef the shares being placed has been offend to. and k available thraugh. die nurV** u 

this adveftlKitieac, It is anticipated chat dealings- will commence on Tuesday, 21 srMay. j^ ce,4ttt,cd!,Kof - 

Particulars Mlafihg W the Group are available in the Extel Statistical Services and comm nf rh ■ 
Memorandum may be obtained daring normal business hours on any weekday 01 „ . 

i including ^rd jime,198S'f(qm: '.wurciays Cxce D ted^ no m 

Lafcard Brothers & Co., Limited! 

, 21 Moor fidds , , • 

London, EC2P 2HT 




»y» excepted) up to and.-. 

C»wmove & Co. 

Tokenhouse Yard 
London, EC2R7AN 


15th May, -198S 
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UK COMPANY NEWS 


Markheath 
1-for-l 
rights to 
raise £7m 

By Stefan Wagitjrl 

Markheath Securities, the North 
London property company headed 
by Hr Paul Bofaroff, chairman of 
the company which owns Totten- 
ham Hotspur Football dub, 
yesterday announced a heavy 
lots far 2984 and a. one-for-me 
nghts issue. - 

The company suffered a £2.4m 
pre-tax kiss, including a £L65m 
exceptional loss oa a major office 1 
development in Stratford, East 

London. In 1983, pre-tax profits 
were £2.Im. 

The tights issue, underwritten 
by merchant bank Robert 
Fleming, is expected to raise 
17.3m which will be used to cut 
group borrowings ox £lL3m and 
fund the company’s plans to set 
up a portfolio of investment 
properties. 

The new shores are offered at 
sop each, against a stock market 
price for existing shares of 58p, 
down 12p yesterday. 

Ur Bobraff said that while the 
losses over the Stratford develop- 
ment had Increased the amount 
of money the company was rais- 
ing from shareholders, a rights 
issue would have been launched 
in any case to finance the 
planned investment portfolio. 
Hitherto, the company has been 
a property developer, and not 
held investment. properties of its 
own. ' 

The Stratford losses occurred 
because the company has been 
unable to . let a building com- 
pleted in early 1984. It has now 
sold the freehold to an institu- 
tional investor, but takes back a 
25 year lease os the property. It 
is still looking for tenants but 
believes that satisfactory letting 
arrangemens can be reached and 
that no further provision will be 
needed. 

Mr Bobraff said that by going 
into Bast London, the North 
London-based company had gone 
beyond its traditional area and 
made a mistake. 

The company is paying a 5*2p 
final dividend for 1&B4 making 
an unchanged total- payout of 
9.75p, 

Markheath is forecasting profits 
of not less than £1.4m pre-tax 
for the 15 months to the end of 
March 1986, including £300,000 
from rental income. It intends to 
pay a dividend of 2.6Sp on the 
enlarged share capital. 

Markheath planB developments 
worth a total of £24m over the 
next two years, 

Mr Bobroff and his board are 
taking up their rights issue 
entitlement only In part so that 
their stake in the company, 
which was floated on the USM 
in 1981 and was listed in- 1983, 
will fall from about 50 per cent 
to under 40 per cent 


Spear & Jackson recovery setback 


A DOWNTURN in the second 
half of 1984 has limited the 
extent of Spear and Jackson’s 


tlon of unprofitable activities. 
After this and tax at £488,000 
(£418.000) attributable profits 




recovery from the depressed fell from £743,000 to £634.000. 
results of the early 80s. despite nun . iittna- mi 
an increase of nearly 12 per cent -Jo-?.: «!<» VSt 

■in fhA vMMA vAar TnuMn tTWlDg pCIiOTlM tftC CfMir* 

maxe year-on-year taxable ^ that in Spear and Jack- 
^ son (Tools),. much of the prepara- 
from £834,000 to tory work has taken place within 
£628.000 tn the second term, the company. This reduced the 
leaving the group— a Sheffield- 2984 profits, which were already 
bas»l manufacturer of saws and adversely affected by the excep- 
nand, garden and engineering tionally dry weather during the 
tools — with £U6n for the full spring gardening 

df* *"££*!"* rtwt Als 

says that the outcome reflects witf prove to be only a temporary 
the additional costs arising from and tint the tools corn- 

new products introductions, the ***? for Profitable 

adverse effects of the miners' 5 iwth - 

; strike, and a distinct slackening In the first half of the year 
! in activity at the North Amerl- a national TV advertising cam- 
can subsidiary in the second pafgn was launched to establish 
“"*• domestic fertiliser products, and 

He adds, however. the *° particular lawn repair, as an 

current year has started effective force, 
strongly. _ except in North Costa were Wfifa. and represent 



strongly, except in North Costa were high, and represent 
America where the lumber Indus- an investment in the future, says 

“’ZU PlaM t o 5.» m 

“* further new- products to the - , , sharp drop in the tax rate — at 

The final dividend Is to be range and maintain the momen- . ° ac °* fhe m3iia developments home almost no tax at all will 
raised from 35p to 4p for a total tum with continued advertising n 1884 was the acquisition of be paid as some of the over £lm 
of 6p for the year (5SSo). Earn- In die second half of the year “ e saws d,vlslon of Firth Brows in unrlaimed allowances are 
lugs per share are stated at io.lp a new marketing strategy for Tm>ls - Mr de Bartolome says that called up. This should see eam- 


^ cncourag- ^ plan3 t0 

zl , , further new- products to the 

The final dividend is to be range and maintain the momen- 


Slephen de Bartolome 

but is expected that the shortfall 
will be more than made good in 
1985. 

One of the main developments 


• comment 

By comitg In almost £250.000 
below forecast Spear & Jackson 
appears to have lost a year in 
performance terms. Analysts* 
forecasts of £2m pre-tax for 
the 15 months to the new March 
1986 ycar-cnd only lend to con- 
firm this- Although the £450.000 
launch costs of the group's lawn 
care fertiliser range could be 
added back in by the generous, 
the return on this outlay looks 
uncertain with the company 
only forecasting breakeven for 
the current period. In North 
America the £lm contribution 
of 1984 will certainly not be 
repeated this year as major 
lumber company customers are 
embroiled in bitter industrial 
disputes. In addition the revival 
of U.S. house building starts has 
not led to any sustained growth 
in sales — in fact the first-quarter 
order book is well down overall 


Kennedy 
Brookes 
In £9.7m 
cash call 


AGA 


THE board of Kennedy Brookes 
proposes to raise approximately 
£9.65m net by way of an under- 
written rights issue of up to 
£l0m 61 per cent Convertible 
unsecured loon stock 2002 on 
the basis of £7.826 nominal of 
stock for every 10 ordinary 
shares. 

The stock when fully con- 
verted would result in the issue I 
Of Up to a further 3.278,689 , 
ordinary shores of the company. 
The final redemption date of the 
stock will be December 31 2002. 

Kennedy Brookes believes in 
expanding its botei interest, and 
will thus extend Gbyll Manor 
and is looking to acquire further 


in North America. A higher UK { hotels as and when the oppor- 
contribution to pre-tax profits tunity arises. 


raised from 35p to 4p for a total turn with continued advertisinc. *? 1984 was the acquisition of 
of 6p_ for the year (5SSo). E ant- Z a the second half of the year *h e . saH ?„ division of Firth Brown 


against 13.9p. garden tools was Implemented. savings ana tne increased 

Turnover rose by £4.77m to The chairman says tha* this v ^*? e °* lhe . business should 
£36J4m producing operating strategy appears to have been enhance profitability 

profits of £1.76m against £ 1.66m. successful, but has also had the 111 we curreot S’ 631 "- 
The chairman believes that the effect of reducing despatches in The company intends to chance 
foundations have been laid for the last quarter of 1984 and its year end from December 10 
the group to show further moving the increased volume March in order to reduce distor- 


cost savings and the increased loss per share growing more 
volume of the business should quickly than profits and could 
significantly enhance profitability herald further increases in the 
in the current year. dividend. For 1984 the payout 

pp», _ rn .,.„ . . . , . rise has taken the group’s yield 

■ fcr , * CD ™J*J n y ‘“lends lo change U p to 6.1 per cent, a good average 
its year end from December to for the sector. On an annualised 


advances in profitability in yeans into the first quarter of 1985. tlon in group profits from 


Taking 


quarters financial year ending in the 


«^U X 7 a -?r dinar7 itCm 10 £ k together reveals substantial soles middle of the main selling season i20 pL cent t» charite) on 14& 

£W8.000 (ml), representing the volume increases achieved over for garden tools. The current No significant relating can be 

reorganisation and closure costs the period as a whole. This has year will run for 15 months la ura^Mwl until unrHc hfmmp. 


basis the forecasts for 1985 
suggest pre-tax profits of £l.75m 
and a modest multiple of 5.6 
|20 per cent tax charge) on 142p. 


reorganisation and closure costs the period as a whole. This has year will run for 15 months 10 
d associated with the disco ntinua- adversely affected 2984 profits March 1986. 

\ ‘DTI probe hits Emray growth’ 

" BY NIGEL CLARK 

e EXPANSION PLANS for Emray, of certain peculiarities relating turnover up from £16 52m to 
the financial services and vehicle to the shareholder’s register, £21. 74m. 
s distribution group, are being which led to doubts as to the Major advances were made in 
h held up by the continuing beneficial ownership of a slgnifi- both the comoany’s main areas 


expected 

deeds. 


USM NEWCOMERS 

Holmes & 
Marchant 
valued at £12m 


continuing beneficial ownership of a slgnifi- both the company’s main areas. By Lucy Keltiway 
Department of Trade and cant proportion of the equity. The motor division had a record 

Industry investigation into the He added that a number of year and financial services con- Marketing consultants Holmes 

company’s shareholders’ register, acquisitions have been assessed tributed more than half the & Marchant is joining the USM 

chairman, Mr Lionel Altman, but frustrated by the depressed company’s profits for thp first via a placing of 500.000 shares 
said yesterday. share price. u me at 300p arranged by Lazard 

He said that the inquiry had Mr Altman emphasised that A flllal dividend of 0 6 d is Brothers. Of the increased equity 

depressed the share price and the companies considered are in be ine paid-in a kine a total at 125 per cent , 15 beui 8 P Uce f* x ° 

limited the company’s onions the group s existing areas of ra is « £l-3m after expenses, all of 


chairman, Mr Lionel Altman, but frustrated by the depressed company’s profits for the first 


said yesterday. 

He said that the inquiry had 


share price. 

Mr Altman emphasised that 


time. 

A final dividend of 0.6p is 


depressed the share price and the companies considered are in bcine Mid ma king a total of 12 5 per cent “ bem ® P lac «* to 

limited the company’s optons the groups existing areas of n (minnns r raise £L3m after expenses, all of 

when consider^ new aquisi- business. That is despite com- Pi®? %£ IDes per shm which represents new capital for 

,kZZ. Tnenifi mado fallowing the ^nm.nl 213 P (l-62p)- the romnanv. At the nlacine 


tions. Attempts to discover from ments made following the annual 
the DTI when the report will be meeting in July last year. 


made had met with no success, Mr Murdoch Morrison, one of 
he said. The group's 5p shares three new directors elected at 
closed unchanged last night at the meeting, then said that he 


meeting in July last year The chairman says that the 

Mr Murdoch Morrison, one of 5 UCC ,“ S ° f services 

three new directors elected at lusli *** tbe decision to develop 


closed unchanged last night at the meeting, then said that he f. d ! vl ‘ 

27jp. . would be asking the board to s [ on - Operating profits during 

Inspectors were appointed consider buying two companies , e ye * r to £683.000, an 
under Section 172 of toe Com- in toe fields or electronics/ increase of L.4 per cent on the 
panies Act last year following the reprographics and telecom- compares 

sale by Taddale, the property muni cations. with £25JK)0 in the early days of 

investment group, of its 27.6 per Despite the problems Emray tbe division five years ago. 
cent stake in Emray. has reported a record year. While expressing caution, Mr 

Mr Altman says in the Profits for toe 1984 year are Allman says that be would be 
announcement of results for £801,885. a rise of almost 60 per disappointed if results for the 
1984: “ During toe course of last cent from the previous year’s present year did not exceed 
year your board became aware £502,617. This was achieved on 1984‘s record. . 1 


the company. At the placing 
price Holmes A Marchant is 
valued at £12m. 

The company specialises in 
“ below the line " marketing, 
which encompasses everything 
but media advertising, and 
accounted for about half of toe 
£7bn spent in toe UK on market- 
ing last year. Holmes & Marchant 
offers a range of services in 


*We face the future 
with confidence and resilience* 


While expressing caution. Mr graphic design and sales promo- 
liman says that be would be tion to clients mainly in toe 
appointed if results for the consumer goods 

esent year did not exceed industries. 

64’s record. It hopes to broaden this base 

to take in a wider range of 
customers, and in February 1985 
‘ ’ 'a' • Financial Statements sub- 

sldlary was set up to tap .the 
growing market in the design of 
ii8»feSMBF financial accounts. 

In the last two years its 10 
largest clients accounted, for 
ab0IJ l half of gross profits; in 
1985 is is estimated that no one 1 
customer will represent more ■ 
than 15 per cent. j 

Holmes & Marchant was incor- ! 
porated in 1971, and in the year | 
ended September 1984, it made , 
pre-tax profits of £674,000 on 
sales of £2.6m, after five years of 
steadily increasing turnover, and 
four of rising profits. 

In the current year the com- 
pany is forecasting a 39 per cent 
a increase in profits to £940,000, 

k ^ which implies a price earnings 

multiple of 21 at the placing 
r\, g price (on an estimated 44 per 

cent tax charge). The forecast 
yield is 1.7 per cent assuming an 
JOHN CAMDEN CHAIRMAN annual net dividend of 3fip a 

share. 


HIGHLIGHTS OF THE YEAR 

Turnover £1174.9 million up 12% 

Pre-tax profit £81.3 million up 14% 

Earnings per share 45.1p up 14% 


1984 was a year of mixed fortune. The improvement 
in trading conditions which started in 1983 and 
.continued into the eariy months of 1984 was not 
sustained during the second half of the year. Trading 
in the United Kingdom and West Germany became 
more difficult as the year progressed. However, 
another strong performance from our Concrete and 
Aggregates Sector in the United Kingdom and a 
contribution of increasing importance from our 
operations in the United States ensured that Group 
profit before taxation increased by 14%. 

In a year in which success was nowhere easy, 
we were espedaljy dependent on the abilities and 
commitment of our employees. It is a pleasure to 
draw attention to the substantial achievements duiing 


the year of the people who work for the RMC Group 
throughout the world. 

Looking ahead, 1985 seems likely to be a tough year 
for us. Throughout the world the outlook for the 
construction industry is uncertain, while in the United 
Kingdom and Europe atrocious weather conditions 
have meant a difficult start to the year. Nevertheless I 
am confident that the strength of our team at RMC, 
and the sound base which we have created, coupled 
with our strong cash flow, enables us to face the future 
with confidence and resilience. 

The Annual General Meeting wiU be held at the Hyatt 
Carlton Tower Hold, Cadogan Place. London SW1 on 7th June 
1985 a! 1130 ajn. If you would like a copy of the 1984 Annual 
Report please write to The Secretary, RMC Group p.l.c., RMC 
House. Hish Street, FeJtham, Middlesex TW13 4HA- 


THE RMC GROUP OPERATES BVTERNAnONAUY IN AUSTRIA, BELGIUM. FRANCE, HOLLAND, HONGKONG, 
ISRAkTr^UBLJCOF IRELAND, SPAIN. TRINIDAD. UNITED KINGDOM. USA AND WEST GERMANY. 


RMC Group p.l.c. 




Viewplan to 
raise £I.5m 

Viewplan is coming to the 
USM via a placing, announced 
yesterday by Robert Fleming, of 
2.5m ordinary shares at 120p a 
share. 

The placing, which represents 
23.3 per Cent of toe enlarged 
equity, will raise £1.5m new 
capital for the company, with 
toe remaining 1.1m shares 
being sold by existing share- 
holders. At toe placing 
price, the company is capitalised 
at £i2fim. 

Viewplan hires broadcast and 
non-broadcast equipment in tbe 
UK either with or without 
technical support staff for use i 
in conferences, exhibitions and 
outside broadcasts. It sells to , 
over 200 customers spanning a ; 
range of industries, and Includ- 
ing toe BBC, Virgin films. Ford | 
and Holiday Inns. No single ! 
customer accounts for more than 
6 per cent of turnover. 

Recently the company set up 
a training centre at Leeds 
University to teach video pro- 
duction techniques, and plans 
shortly to* start courses for 
broadcast engineers. 

In February. Viewplan acquired 
Diagnostic Systems, a specialist 
software company, whose exper- 
tise it will eventually use to 
develop control systems for its 
own equipment. 

The company was established 
in 1981. since when it has 
Increased profits from around 
£25,000 pre-tax to £433.000 in 
the year to March 1984 on sales 
of £L4m. For tbe year just 
ended, the company estimates 
it made profits before tax of 
£700.000. There is no forecast 
for the current year. 

The new capital will be em- 
ployed to expand the company's 
existing non-broadcast opera- 
tions. to open new hire branches 
in toe UR, and to increase the 
range of equipment avail- 
able for hire. 

At the placing prices, the 
shares are valued at 21.8 times 
estimated 1985 earnings, assum- 
ing a 35 per cent tax charge. A 
net dividend of 1.26p for toe 
year to March 1986 is forecast 
which gives the shares a yield 
of 1.3 per cent. Dealings are 
expected to begin on May 20. 


Tbe board also recognises the 
importance of frequent refurb- 
ishment and modernisation pro- 
grammes for the company's 
restaurants and catering opera- 
tions. 

A recent development in the 
group’s activities is the grant of 
franchises whereby selected 
third parties are licensed to 
operate restaurant premises, 
acquired or refurbished by the 
group, under one of its estab- 
lished trade names. 

To-date, franchises of toe 
Wheeler’s and the Cafe des Amis 
names have been granted, and it 
is proposed to expand this 
activity, extending it also to the 
Mario and Franco name. 

Tbe issue will provide toe 
company with toe means of pur- 
suing its policies as well as with 
tbe ability to take advantage of 
future investment opportunities. 

In toe short-term, the net pro- 
ceeds of the issue, estimated at 
£9. 65m, will be applied in reduc- 
ing the group’s borrowings. 


U.S. DOLLAR DENOMINATED 9*6 PER CENT. 
CONVERTIBLE SUBORDINATED BONDS 
1996 (“THE BONDS”) 

NOTICE TO BONDHOLDERS 

Tbe Board of Directors of AGA Afetiebabg (“the Company") haw 
decided to submit 10 the Annual Genoa] Meeting of Shareholder to be 
held on May 31, 1985, proposals (i) to increase the share capital of the 
Company through a bonus issue by converting amounts standing to the 
credit of statutory reserves to share capital and simultaneously 
consolidating the same so that each of the shares of the Company will have 
a pend up nominal amount increased 60m Swedish Kronor 50.- to 
Saedufa Kronor 75.- and (if) to amend paragraph 3 of tbe Articles of 
Association of tbe Company by an ahenition of the nominal amoum of 
cadi of the shares of the Company accordingly and by sob-divisioa from 
Swedish Kronor 75.- to Swedish Kronor 25.- whereby each bolder of 
either A or B shares in the Company— after the afoceaentuaed bonus 
issue and sub-division— wfll hold throe such shares, each of a nominal 
amount of Swedish Kronor 25.-, tor each share ot a nominal amoum of 
Swedish Kronor 50.- previously held, each such share of Smodisli Kronor 
'25.- to be of the same class and designated hoc or restricted in the same 
manner as the share previously held. 

Pursuant to Condition 5 (M (7) erf the Beads, tbe Conversion Agent, 
Svenska HandekbanJcen. Stockholm, has— with (be approval of the 
Thstce. The Law Debenture Corporation pic— determined to modify 
Conditions 5 (h) (-) and m (4) (C) of the Bonds in relation to the 
proposed bonus issue and suo-division so that no “ex period'* wiO apply 
thereto. Thus, all B shares which are issued on con whs»q of Bonds during 
tbe period ending on June 25. 1985 (tbe proposed Record Date for tbe 
bonus issue and me alteration of die nominal amoum of the shares by sub- 


(the Patent and Registration Office) prior to such Record Date, vm be of a 
nominal amount 01 Swedish Kronor 50.- each and will participate in tbe 
bonus issue and tbe sub-division. All ocher B shares which are on 
conversjon of Bonds will be of a nominal amount of Swedish Kronor 25.- 
each and die relative caawrtmg Bondholders will benefit hum the pro rata 
adjustment of the ConwrsioQ Price which win be effective from and 
including June 26, 1985. 

If the proposed bonus issue and the alteration of the nominal amount of the 
duties of the Company by sub-dtvision is approved by the Annual General 
Meeting on May 31. 1985, the adjusted Conversion Price applicable from 
and including June 26. 1985 will be Swedish Kronor 59.- and a further 
notice of the adjusted Conversou Price will be published on July 10, 1985 
at tbe latest. 

Lidingo, May 15, 1985 

AGA AKTIEBOLAG 
Tbe Board of Directors 


General 






sTu 


The results for the three months ended 31st March 1985, 
estimated and subject to audit, are compared below with those 
for the similar period in 1984, which are restated at 31st 
December 1984 rates of exchange; also shown are the actual 
results for the full year 1984. 

It must be emphasised that the results for an interim period do 
□ot usually provide a reliable indication of those for the full year. 


Net written premiums— General Business 

Investment Income 

Underwriting Result— General Business ... 
Long Term Insurance Profits 


3 Months 
to 31.3*5 
E sti m ate 
£ milli ons 
438.4 


3 Months 

to 31.3 .84 
Esti m ate 
£ millions 
411.8 


1984 
Year 
Actual 
£ millions 
1,689.0 

2665 

(268-3)' 

7.7 


Loan Interest 


Profit (Loss) before Tax and Minority 

Interests {1&6> (16.5) 3.9 

Taxation (9.4) (7B) (8.1), 

Minority Interests and Preference Dividend 0.7 0.3 22 

Net Profit (Loss) attributable to Share- 
holders (9.3) (9.0) BE 

Principal exchange rates used in 
translating overseas results 

U-S-A- ?L24 $1.16 S1.16 

Canada $1.69 $1.53 $L53 

Net written premiums and investment income increased in 
sterling terms by 6.4% and 3.3% respectively. Adjusted to 
exclude the effects of currency fluctuation, the increases were 
11.5% and 7.9% respectively. 

The first quarter result has again been seriously affected by 
severe weather losses principally in the United Kingdom but also 
in the U.S_A., Canada, Australia and New Zealand. 

In the United Kingdom, net written premiums were £l32.6m 
(1984, £125.5m) and there was an underwriting loss of £30.9m 
(1984, £31. lm). This marginal improvement was achieved despite 
a substantial deterioration in the Motor account result. The 
upsurge In claim frequency in the second half of last year con- 
tinued into the first quarter producing a loss of £7.7m (1984, 

£1.9m loss) . The impact of bad weather was taken mainly in the 
Homeowners and Commercial Property accounts giving rise to 
losses of £10.3m (1984, £12.6m loss) and £10.4m (1984, £123m 
loss) respectively. These accounts received some benefit from 
rate increases but the Commercial Property account suffered 
from an unusually high number of large fire claims. Experience 
in the Liability classes showed a substantial improvement but 
remains adverse. 

In the United States, net written premiums were $240.3m (1984, 

$21 3.6m) and the operating ratio was 119.75% as compared with 
119.53% for the same period last year, (hi the United Kingdom 
accounting basis, the underwriting loss was £37, 5m (1984, £35.8m 
loss). Some further deterioration in personal lines experience 
was largely offset by an improved result from the commercial 
accounts which are beginning to benefit from rate increases. 

Elsewhere there were aggregate underwriting losses of £l6.2m 
(1984, £13.4m loss). There was some improvement in experience 
in the EJE.C. territories but the incidence of weather claims led 
to sharply increased underwriting losses in Canada, Australia and 
New Zealand. 

Single premiums for Life business in the United Kingdom, follow- 
ing the successful launch of our unit-linked products, were sharply 
up at £31.0m (1984 £14.4m). New Annual premiums were lower 
at £5 ,9m (1984 £9.0m), the 1984 figure having been affected by 
the pre-budget increase in business. 

General Accident Fire & Life Assurance Corporation pic 

Headquarters: Pitheavlis, Perth, Scotland PH2 ONH. 
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FT COMMERCIAL LAW REPORTS 


Stay of judgment contradicts terms 
of swimming pool sub-contract 




TUBEWOKKERS LTD v TILBURY CONSTRUCTION LTD 
Court of Appeal (Lord Justice Kerr, Lord Justice Dillon and Lord Justice Parker): April 2 1985 


WHERE A person obtains 
Judgment for money already 
payable to him under a build' 
ing sab-contract, the court 
will not set aside the con- 
tractual terms by staying 
execution in the absence of 
special circumstances. 

Wbether circumstances are 
‘‘special’* depends on con- 
struction of the particular 
contract, and if the sub- 
contract anticipates and pro- 
vides machinery for counter- 
claims, the fact that the other 
party is counter-claiming by 
arbitration is not a special 
circumstance justifying a stay. 
The Court of Appeal so held 
when allowing an appeal by 
plaintiff sub-contractors. Tube- 
workers Ltd, from a decision of 
Sir William Stabb, QC, the senior 
Official Referee, to stay execu- 
tion of a judgment obtained by 
them against the defendant main 
contractors, Tilbury Construc- 
tion Ltd. The relevant sub 
contract was made on the 
Federation of Associations of 
Specialists and Subcontractors 
(FASS) form, as amended In 
1976. 

* * * 

Clause 11(a) of the FASS 
form as amended provides: ‘The 
contractor shall . . . make 
application ... to the architect 
for certificates of payment . . . 
for . . . the value of the sub 
contract works, (b) Within 14 
days of the receipt ... of any 
certificate . . . the contractor 
shall . . . pay to the sub 
contractor the total value 
certified . . 

Clause 13 A(2): “The con- 
tractor shall be entitled to set 
off . . . the amount of any 
claim . . . Incurred by the con- 
tractor by reason of any breach 
of . , . the subcontractor, pro- 
vided: (a) that no set-off relating 
to delay shall be made unless . . . 
the certificate of the architect 
referred to [in clause 8(a)] has 
been issued . . . (c) the contractor 
has given to the subcontractor 
notice . . . specifying his inten- 
tion to set off . . 

Clause 136 (l)(a): “If the sub 
contractor . . . does not agree the 
amount . . . specified in that 
notice the subcontractor may 


(I) give notice of arbitration... 

(II) request action by an 
adjudicator.' 1 

Clause S (a) deals with delays 
on the part of the subcontractor 
and possible extension of time 
to the head contractor. 

* 

LORD JUSTICE KERR said that 
the main contract was for the 
construction of a swimming pool 
at Grundy Park. The sub 
contract was for the supply and 
erection of structural steel work. 

A dispute arose because the 
subcontractors alleged that the 
main contractors were delaying 
commencement of the works. 
The main contractors thereupon 
applied to the architect for a 
certificate under clause 8(a) of 
the subcontract, dealing with 
the allegation of delay and ask- 
ing for an extension of time. 

The architect purported to 
issue a certificate on July 14, 
1983, but the main contractor 
took the view that it was had. 
On September 13, before another 
clause 8(a) certificate had been 
issued, the architect issued a 
certificate of payment under 
clause Ufa). It certified that 
£54,728 was payable to the sub 
contractors by the main con- 
tractors. 

Under clause 11(b) that sum 
became contractually payable 14 
days later, on October 4. 

The architect finally issued a 
clause 8 (a) certificate in the 
proper form on November 9. On 
November 16, on the basis of that 
certificate, the ™ ain contractors 
put forward a £97.069 counter- 
claim against the subcontractors. 

On November 21 the sub 
contractors issued their writ 
claiming £54,728 less a 3 per cent 
retention, and applied for sum- 
mary judgment under Order 14 
of the Rules of the Supreme 
Court (RSC). 


Sir William Stabb gave judg- 


ment in their favour. He too 
the view, however, that if he 
were satisfied that the main con- 
tractor had a good and arguable 
counterclaim he ought to order a 
stay of execution. 

He ordered a stay pending 
prosecution of the counterclaim. 

It was agreed that the counter- 
claim would have to go to 
arbitration. Under RSC Order 


14 rule 18(2) the court might stay 
execution “until after the trial 
of any counterclaim.” Since 
there was not going to be any 
trial, that could not apply. 

Under RSC Order 47 rule 1 (a), 
If the court were satisfied “ that 
there are special circumstances 
which render it inexpedient to 
enforce the judgment or order” 
it might stay execution. 

On ks face, that provision gave 
an unfettered jurisdiction to the 
court t>o order a stay if, in its 
view, there were “ special circum- 
stances " which made it “in- 
expedient ” not to do so. 

The authorities provided no 
assistance. The issue was to be 
determined by reference to the 
particular provisions of the sub 
cootraoL The essential feature 
was that the subcontractors were 
not only entitled to summary 
judgment under Order 14 but, 
above all, on October 4 they 
became entitled to immediate 
payment of the sum certified 
under clause 11 (b). 

That did not deprive the court 
of all .jurisdiction to conclude 
that there might nevertheless be 
“ special circumstances” which 
would justify a stay. There 
might be special circumstances 
if. for instance, due to some 
fault or improper conduct on the 
subcontractors’ port, the mein 
.contractors were unable to in- 
voke and rely on the machinery 
of clause 13 A. But nothing of 
the kind was alleged here. 

Without any special circum- 
stances the stay bad the effect 
of setting aside the terns of 
clause li (b). The judge had 
put the subcontractors in a 
worse position than they might 
have been in had the main con- 
tractors been able to invoke the 
machinery of clause 13 A 
In that event the immediate 
decision as to what was to happen 
pending arbitration would have 
gone to an adjudicator under 
13 B, and he might have ordered 
that all or part of the money was 
to be paid to the subcontractors. 
Under the judge's order payment 
would have to await events in 
the arbitration. 

What the judge had done. In 
effect, was to replace the con- 
tractual machinery with the pro- 


cess of the courts. 

Generally speaking, the relb 
▼ant terms of a contract between 
the parties must be paramount 
and take precedence over 'the 
court's discretion under Order 47. 

In Northern Regional Health 
Authority o Crouch [1984 ] I QB 
644, 664 Lord Justice Dunn said: 
Tt is not for the court to inter- 
vene and replace its own process 
for . the contractual machinery 
agreed by the parties." At page 
667 Lord Justice Browne-WUkin- 
son said “the court's jurisdiction 
does not include a right to 
modify contractual rights." ' 

AH that the judge took into 
consideration in the present 
case was that the main contrac- 
tors had a good or arguable 
counterclaim. 

That was incapable of con- 
stituting special circumstances 
in relation to the present form of 
contract because the very basis 
of clause 13A was that a counter- 
claim or set-off was raised 
against the subcontractor.. 

Mr Fern ybo ugh, for the main 
contractors, submitted that there 
were special circumstances be- 
cause tiie main contractors' in- 
ability to rely on danse ISA 
was not their fault, but the -fault 
of the architect. 

How could that possibly mat- 
ter so long as it was not the 
subcontractors' fault? The- mere 
existence of a counterclaim and 
of the facts whereby the ’main 
contractors were unable to reiy 
on the contractual machinery 
without fault on the part of the 
subcontractors, oould hot con- 
stitute “special circumstances" 
for a stay under Order 47. Such 
a stay would contradict the 
terms of the subcontract and 
substitute the exercise of the 
court's powers for those of the 
adjudicator. 

The appeal should be allowed. 
Lord Justice Dillon and Lord 
Justice Parker agreed. 

For the subcontractors: John 
T ackaberry QC and N. S. Boats 
(Bragg and Partners. Bristol). 

For the mam contractors: 
Richard Femyhough (Masons). 


By Rachel Davies 

Barrister 


AgA 

Annual General Meeting 


The Annual General Meeting of shareholders will be held at 4pm on 
Friday, May 31, 1985, in Lkfingo Konfcrereccnrer, Daknsakn, 
Agavagen, Lidingo, Sweden. 

Shareholders who wish to paxtiripate in the Meeting shook] notify AGA of 
their intention no later than 4pm, May 28, 1985. 

Notice of participation may be given: 

—by mail, to AGA AB, avd AL, S-181 81 IidfaigSj, Sweden, 

—by telephone: 446-8-7311118. 

To be enutikd to participate in the proceedings of die Meeting, 
shareholders must be recoided in the shareholders’ register maintained by 
'Vaidepappeiscefltralen VPC AB (Swedish Securities Register Center) no 
later than May 21, 1985. 

Shareholders whose shares axe registered in the name of a nominee must 
temporarily reregister their shares in their own name by May 21, 1985. . 
Mattes to be considered 
L 


Presentation and approval of the voting fist 
Election of persons to sign the minutes. 
Approval of the notice convening the Meeting. 


Presentation of the Annual Report and Auditors' 
e Coos 


for the 
and 


5. 


Company together with the Consolidated Annual 
Auditors’ Report for the Group. 

Resolution 

a) to adopt the Statement of Income and the Balance Sheet of the 

Company together with the Consolidated Statement of Income 
and the Consolidated Balance Sheet of the Group; 

b) to allocate the Company profit according to ihe Balancc Sheet 
so adopted; 

c) to discharge the directors and the mpwagmg director from afl 
‘ liability in respect of the period covered by the Annual 


Determination of jbe number of permanent and deputy members of 
the Board. 


7. 

8- 


9. 


Determination of the remuneration of the Board and of the auditors. 
Election of permanent members and deputy members of thcBoard,tf 
any 

Election of auditors. 


10. A 


to increase the share capital of the Company through a bonus 
issue by capaaiizing the amousa standing to ; credit of 

together with 
, ed to satisfy 
Company’s U5S 30 midiou 9Vi% 1996 
Convertible Subordinated Bonds registered at forent- och 
Registreringsverket before the record date mentioned below, and 
simultaneously consolidating the same so that each of the shares 
of die Company will have a paid-up nominal amount increased 
from Skr 50 to Skr 75; and 

— to alter the nominal amount of each of the shares of the Comp 
by sub-division from Skr 75 to Skr 25 whereby each 1 
either A or B shares in the Company— afler the aforementioned 
bonus issue and subdivisjoa— wul bold three sad) shares, each of 
a nominal amount of Skr 25, for cadi share of a nominal amount 
of Skr 50 previously held, each such share of Slcr 25 to be of the 
same dass and designated free or restricted in the same manner as 

the share previously held. 

The record date for the bonus issue and the sub-division shall be 

June 25, 1985. 


1L A proposal by the Board to amend paragraph 3 of the Articles of 
Association as follows; 


“The share i 
hundred and I 
more than ooe t 


il of the Company shall amount to not less than four 
r million Swedish kronor (Skr 450 flOOflOO) and not 
I eight hundred million Swedish Kronor (Skr 


A and B; shares of any such series may at no time make op more than 
ninety-nine hundredths of afl shares in issue. Series A shares shall 
cany one vote per share and Series B shares shall cany one tenth of 
one vote per share." 

12 . A proposal by the Board to authorize the Board, until the next Annual 
General Meeting, to resolve to increase the share capital by a 
maximum of Skr 438,399,900 by issuing new shares foe a 

conadcratiOD other than cash, without preferential right* W t ywtig g 

shareholders. 


13. A proposal by die Board toaudKHizf the Board, tmlil the next Annual 
General Meeting, to resolve to issue Convertible Subordinated 
Bonds, on terms mat would increase the sharecapicaloftbeGouipaiiy 
by no more than Skr 438,399,900 on ftifi conversion before 


without prefertntial rights for existing shareholders. 

Dividend 

The dividend will be paid to shareholders whose namesappear in the share 
register on the record date, which the Board of Directors propose should 
be June 5, 1985. Dividend payments are expected to 
Vardqjapperscenmilen VPC AB on June 12, 1985. 


fay 


LktingS May 15, 1985 


AGA AKTIEBOLAG 
The Board of Directors 


HUgliKglifn frftrn fhft address of flip (^airman, 
Mu Peter James, at the Golden Jubilee Annual 
General Meeting, 14 May 1985. 

Orntributioninrame up to 19% to £6,4 million. 

• Private Patients Scheme subscriber population up 13% 
against an overall market growth of approximately 396. 

• Benefits paid up 38% to £5.4 millions. 


• Market value of investment portfolio up 29% to 

F.7 ?. miTKn n 


• A further 13% membership increase in the first four 
■ months of this year 


New services lor members 

• Monthly subscription payments. 

• Comprehensive and competitive travel insurance 
package, underwritten by Lloyds. 


The move into sponsorship 

BCWA, as a central point of the Jubilee Year celebrations. 


has signed a two year agreement with the British Sports 
for the Disabled (BSAD) for the sponsorship of 


Association, for the Disat 
their Regional andNational Athletic Championships which, 
cater far all types of disability. 



Health insurance the less expensive way 


Copies of the Annual Report and Accounts may be obtained 
. from the Secretary BCWA. Bristol House. 40-56 Victoria Street, 
. Bristol BSl SAB-Tfel: 0272 293742 


Granville & Co. Limited 


Member of The Notional Association of 5oeurity Dealers 
■rid Investment Managers 

8 Lovst Lane London EC3R 8DT Telephone 01-621 1212 


Over-the-Counter Market 


P/E 


High Low 

Company 
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37 

25 
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29 
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xx— 
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— 

58 

33 

George Blair 

57 
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-m- 

mm 
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50 

20 
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5.5 
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Anglo American Coal 
Corporation Limited 


(Incorporated in the Republic of South Africa) 


RESULTS FOR THE YEAR ENDED MARCH 31 1985 
AND DECLARATION OF FINAL DIVIDEND 

1985 


Turnover .... 


R000 
841 851 


1984 
R000 
709 518 


Profit before amortisation, depredation and taxation 
Deduct: 

Amortisation of mining assets 

Depreciation of refractory assets 


336834 


233 092 



16 356 
5 197 

il 553- 


Profit before taxation 

Deduct: 


310391 


211539 


— Deferred 


normal 

I 78440 I 

I 68 158 1 

24 911 


’ T» JfU • 



Profit after taxation 

Deduct: Profit attributable to outside shareholders in 
subsidiary companies 


163 793 
8 617 


118 780 
9 580 


Profit attributable to shareholders of Am coal 


155 176 


109 200 


Dividends declared: 

No. 123 of 62.5 cents per share declared November 13 1984 

No. 124 of 132.5 cents per share declared May 14 1985 

Total dividends : 


| 15 275 


12 220 

1 32383 


23218 


35138“ 


195.0 


Number of shares in Issue : : 24 439 890 

Earnings per share (cents) 

Dividends per share (cents) 

Interim 

Final 

Dividend cover 

Net expenditure on fixed and mining assets 


24 439 890 
446B 
145.0 


GLS | 

50.0 

J32L5 } 

95.0 


177 859 

The annual report will be posted to members on or about June 3 1985. 


163148 


DIVIDEND NO. 124 

,, No. 124 of 132.5 cents per share (1984: 95 cents per share), being the final 

dividend for the year ended March 31 1985, has been declared payable on July 5 1985 
?L,l? e 2i b , ers . , re 8 lstered io the books of the company at the close of business on May 30 
1085. This dividend, together with the interim dividend No. 123 of 62.5 cents per share 
declared on November 13 1984, makes a total of 195 cents per share (1984: 145 cents 
per snare). 

_ The jeflsters and registers of members will be closed from May 31 to 

jtt i. horn days inclusive, and warrants will be posted from the Johannesburg 
ana United Kingdom offices of the transfer secretaries on or about July 4 1985. Registered 
shareholders paid from the United Kingdom will receive the United Kingdom currency 
equivalent on June 3 1985 of the rand value of their dividends, less appropriate taxes. 
Any such shareholders may, however, elect to be paid In South African currency provided 
that the request is ■ received at the offices of the company’s transfer secretaries in Johannes- 
tmrg or the United Kingdom on or before May 30 1985. The effective rate of non-resident 
shareholders tax is 15 per cent. 

The dividend is payable subject to conditions which can be inspected at the head 
mid London offices of the company and at the offices of the company’s transfer secretaries 
in Johannesburg and the United Kingdom. 

_ By order of the board 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
Per A.JU, Millenaar 
Senior Divisional Secretary 

Transfer Secretaries: Registered Office: 

Consolidated Share Registrars Limited 44 Main Street 

40 Commissioner Street Johannesburg 2001 

Johannesburg 2001 
(P.0. Box 61051 Marshalltown 2107). 

and London Office: 

Hill Samuel Registrars Limited 40 Hoi bora Viaduct 

6 Greenwat Place ' London EC1P 1AJ 

London SW1P 1PL 


May 14 1985 











Financial Times Wednesday May IS 1985 

FT UNIT TRUST 
INFORMATION SERVICE 



Abbey Unite Tat Mngra. {■) 

1-3 « Churthrwrd tC4P 1 gJ3 


Sector specialist Fund* 
GmmdySM 1*5.2 I54*xd 


Hte Income 

GlltsFjrdlnt 


109.9 1l6.S : +0.* 

±8:f 

SKSS^sza i40h 

BOX 81-* 

Capital "a 90.2 **.* 

Coffmw d En#V 7|.| 81* 

Gen eral 106.7 114.1 

1S9.6.170**d 
UKGwttiAc 106.4 114* 

USKmerflCas 55.2 59-OXd 

Aitfcan Hum* 






112.3 

PsdftcFd 122.0 

See inc Fd 144.7 

K ’S| 

Ian. Tec<! 6-0.3 

nternat Inc 49.4 


120-2 

135.9 


.J5* 
154. a 

183.2 

40.8 

62.1 

Hi 


01**6 6626 


til 


+ 0* 
+ 0.1 


tt* 


.-0 2 
— 0.6 
+ 0.1 


0.10 

0J0 

s.so 

.1,56 

0.60 

1.56 

1.67 

0.10 

7.00 


Amer Gwth 
AmtrliK •• 
An Smll Cot 
Am Spec SO 
AuMMGWTh 
EurSmBCoTst 
FjrEMt 
HK Perm r- 

Intl Gwth . 
JiPMVrfTtt . 
jmSmliCoTSt 


87.9 ■ - OS: 
SS* -0* 
25.1 +0.1. 


75.6 


.10* ,—0.1 
9.7 -0.6 


40, 

Z73 “04 
M-Bioji .'-tel 
36.7 — OS 


63-*i* -0.3 
60.6 -(IJ 


JS2: 


Allied Unit Trusts limited (a)<g) -■ - 

AUU4 M.rahro Hmjj^Hjtton. 

^ 'W* 3.96 

~ 106.1 11 3 -OkH -0.1- 4.07 

192-8 205 3 ml - 0-2 2.91 

285.8 304.4 -0.7 3.66 

430.8 458-6 -0.7 3.14 

29* 31-3 .... 6JB 

1B6-S 196-5 °- s 5 -5^ 

103.1 109.B -0.1 . 5.72- 

116.S124.lKd 
27.S 28.7M 


GwUlAInTlt 

Cao Tst . 

Sai rat 
Aeon Tst 
American In 
MWInTH 
EmltvinTM 
HgftVKfTst 

GovSacsTrst 

IntematMaal Tram 
Intnl Tnt 62.0 

JatMtl Tst 60.0 

P»eTfi»rt 117.8 

AmSccStsTtt 60.3 

SeCAmTrst 179.9 
Soadollit Trams ' 

AlldAssVal 167 A 
GltGwtnTst 41 .0 
SmllCerat 100.3 
2d5mlCoTJt 129.7 

Raavtnr Yet 58.0 

MlMnCdvrat 94-2 100-3*4 
OlEnOTxt 154.4 1B4.4. 
Tech Tm 803 B63*d 



+ 03 6.60 

.. 10-03 


66.0 
64. B 
1 25 -S 
65-1 
1943 


-02 
— OS 
-123 
- 0.1 
- 0.1 


S3? 

.131 

135 


178.7 

32-3x4 

1063 

138.1 

61.6ml 


- 0.1 


+ 0.1 
+ 0-2 


+02 

-05 

- 0.8 


4.14 

3.49 

a; 

3.02 

■3? 

1.94 


6.Z3 

1*5 

3.38 

1-92 


IncExYst 102.1 108-2 +0.1 

FrEstE*m 126.6 112-Ha* —0* 

SmllCoExTst 172-5 162.6x1 +0-2 
USA-ExTW 29621 314.1 —1* 

Anthony Wfoltr Unit Tst. Mflirrt. Ltd. 

1 9. Wl deflate Sc. London El 7MP- 

01-377 1010 

WdGWfdtnc 63.7 60.5 1*0 

DoAccm 86.7 93.2 - . 1*0 

Arbuthnflt SacuHtkx Ltd. (a)(c) 

131. FloxbvtY Pavament. EC2A 1 AY. 
01-628 #876- 01-628 0901(21314 
CadGrwth 49.5 SZ-9 -DJ 

Q«Bdty ■ 82.4 flS.VCd 

lAccum) 137*147.0Kd 

(1 One Wdrwl 43.5 46.5xd 

East 6 inti 94.6 101.1 

IS0C Wdrwl) 53.2 56.8 

47.3 SO* 

M.) -04* 

42* 44-6x4 

57 A «0.9Kd 

- 59.9 64.0 

49.8 52* 

72.0 ■ 77.8 

2SL7 Z7*x4 

101.0 lOB.OWl 


Hit 6 Pran 
l-wrfln uwS 
OK* Fa* 
High Inc 
HKh Yield 
Mngd Fond 
N American 
Preference 
Smlr Go's 


+ 0.7 
+ 0.1 
— 2-1 

— I.f 
+ 0.1 

— u* 


+ 0.1 
+ 0.1 

— 0-4 
- 0 * 
+ 0-1 

— 0-3 

— 0.3 


2.03 
2.32 
2.32 
2.32 
-1.S0- 
1 -SO 
2.28 
l.ao 
9.62 
«A5 
8.84 


D i t m p t Finds 
Exempt M.S 

ExMkLdra 66*5 
NEL Traxta 
HebtrfHtAFI 65.0 
BMstrMflhlfic 59* 

Brown swptey ■* Co. Ltd (s><S) : . 

9-17 P e r r y mount Rd, Hayward* HwHi. ~ 

0*44 458144 

BSFUAd 47.9 515 

95ACOHD 77.1 r .63.1 
Financial * 94* r . 101 -O 
Grwtb Accra 163* . 375* 

Srirtli Inc 70&4 114-6xd 
Hlflh Inc 50* 53.1 

income •• SB-p (OM 
Ntt Amer 51 3 55* _ . 

Qrtam_ 46.6 .50.1 ,— OJ 

Recovery •, . 28.1 • . M2 .+ ol? . mj 
T dCknotegy t33.7 143 Jxd . +0-2 CfcSS 
Eaemot ; ■ 1 64 S 1763x4:; + OJT 14 * 

Buckimstw Migrat Co Ud (•) £e) .. 

The Stock Exchange EC2P 2JT ' ' 

: .. . 01-SM 2668 

173* 430 

2693 1 4 S 0 

77.1x4 .... 6.08 

1293. .6.06 

1103 +03 230 

■143.6 +03. 2.50 

956.6. i • -137 

IOOO* ..... . 137 
Canada UtoDnitMigre ttd ' ■ r'" 

2-6 High St. Potter* Bar. Mert» - ■ ■ ■ 

Pottara Bar Sft22 
OnGciHKst 913 ' 98* —03 331 

OoGenAoh 139.7 . 1473 rO J -331 
OolncOfalt 62.0 65-Ud. -02 G.Oft 
OolncAocm 1213 "127.7 —0* 84)6 

GKOftodlntTi 343. 363 .... - 

Cannon Fund Managers Ltd (*) 
t Olympic Way. WemWey HAO OHgq^.^ ^ 

Growth- 2283 ' 241*- +3* -xlS 
Income -- 2533 . 269.8 , +23 - 5.1X. 
Far East 1163 126.1 r-13.' .031 

Nth Amar 119.1 326.7x4 -23 +S4 



;V ; 


Adont tnsXS 2573 . 
lncomeMav6 733 
Aon tils My9 123.9 
Inti May 14' 105.7 
(AcUCSOM 14 137* 
SmlCd’lMISf 894.4- 
tAcUtjJMlO 9353 


4it- 


Cspel (James) Mngt Ltd 

mo oid Bread sc. EC2M jbo. oi-snjKno 

Capital 2S2L* 27E3«1 2*1 

tnrane 201-6 2123xd . 

Nth Amer 2433 2563xd f . 


-131 




Cater AH an Untt Tat Mamgare 


lKwWMUnlt EC4M7AU, B! -623*31* 
CatarAileiiGK -97.1 i03.ixd . 11.77 


0.T9 

11.17 

o.gi 

031 

1*4 


1.90 

o.io 

1.122 

0.10 


(Accom) 107-8 1 15 J'kiJ 
WM Pny Shrs 9.3 9.9 - . ■ - 

Portfolio Trust . 

UK 623 64.7 -03 

JWM 523 55* -0.6 

U3. 66.7 69.1 —0* 

Eurooc 56.7 SB.7 +03 

Archmay Unit Tat. Mga. Ltd. (a)(c) 

31 Son Street London. 6CZM 2QK. 

01-377 7521 

Fund 216.0 229.8 4.73 

GrwUi Fond 31.0 32.9 .... 3*9 

H Yld Eo Fd 533 56.7x4 6.75 

Arkwright Management 
Paraonaee Cardens. 

Arkwflt Fd 202. B 215.6 +1.7 2*6 

Atlanta Unit Managers ltd 
46. Moeroate. ECR 6EL oi-S3« 1711. 
Canadian Tat 66* - 71* -03 0.88 

jao Far East « s . 45.7 — 13 0.67 

BaHIfa GWord A Co Lid 


132.55 

- 100.00 


10.79 

12.70 


■Cent B<L of Fin. of Church of Cnglandt* 
77 .'London Wall EC2N 1 Dfl.- 0T-566 1616 
■In* Fd Anr 50 
Fxd Int Sec AP30 
DaoFdMnt AP30. 

Cbarinco Charities N/H Fundlt /" " r :-" 

18 hloorom.- Lond on «C2- 01-638 4121 

Income Apt 30 Z3637 .6*9 

Accum Aar 50 645*6: — 

Charities 0»ciai hwast Fund** 
Cbteftahi .Trust Managsra Ltd (a) (g) 

11 New St EC2M 4TP.. ' 0.1-263 190 

Americ a n 43.1 • 463 . -- — ■ •- 036 

Australian 21.6 23.1 .... .0*9 

61 -3 
413 
623 
293 

363 


Gtanllnus St . UlnDivgi^ 031^225 2561 


Hlflh Inc 
Intntl I« 

Inc GaOiTfl 
(Bits Fxd lot 
CloblMktxSIt 
Socctal Sts 
Confederation Funds Mgt .Ud. (■) >- ! 
50. Chancery 'Lana. WC2A 

1893 176.1 +23 330 


23.1 
6S.7 

44.1 

515 
20.6 
333 
29* , 


. *30 

. 0*1 

:ASS 

r 143 


Si-' • 
• 


1ntlBx>Mv1 321 — 

Joan EXMyH 213.9 233.0 

UK ExAl 1 1473 1643 

Psl Itl MrlS 3693 386.7 . . . . 

Psl UKMrlS 144.6 T52JS 

Unaothortiad. 
Bardaya Unicom Ltd fa)(c)(g) 
Urucorn Ho. 252. Romford Rd. 
Unicom Am 753 80-Oxd — 0.7 
Do Aust ACC 1483 1573 —03 

Do Austins 106.0 114.6 —0.1 
Oo Caaltal _1663 _ 1773’ — g3 


039 

0.75 


Do E?Tncn>« 3 543 *5633 +03..633- SJSlSZm* ISO J 1M3 4 

8SSBS““' ISi JS!j ?:St 


E7. 

3.06 

137 

1.27 

3.71 

4.56 


Do General 105.0 
Do GtFdltinc Bl.o 
DoGtrPftcAcc 95.0 
Do GtrPfrcInc 94.1 
Do GwthAcc 139* 
Do Inc Tit 2413 
DoLdmnTtt 61.1 
Do Reco very 140.9 
OoCncSKsTl 108.7 
Do Tst Fund 63.7 
DoUmTChAc 473 
DoUnvTchlnc 47.7 
□oWwUTst 107.7 
BstsInFdAs -245-9 
Oo I nc ome 


111.7 

53* 

1013 

100.1 

1433 

48 

m 

Pol 

i?Si 

•261 4F 


— 03 
+ 0.1 

— 1;o 

— 1 o 
+ 03 
-OJ 

— 0.1 


J 03 
0* 


=85 

=8--? 


1633 1743xd —0.1 
Baring- Fund Msingon Ltd 


338 

1033 

0.76 

0.76 

2.71 

4.16 
. 2.08 

334 

3.17 
3.66 
0-59 
039 
1.75 

.3.75 ' 
3-73 


Gurtti Fund 
-CwBXly Bank'UT S«nrkaas-Ud 
Mamnam of NaCWtst Unit Tram 
16lTcSe*wald4, EC2V^61U. 01-726 1999. 
CaiKAco 226 * 2403 -03 1*2 

Energy 1st 46* 51.0 —0.1 4*1 

Extra Inc 124* 131*xd .+ 0* 937 

Financial 131* 107.8 . -.03 '335. 

Gilt Strategy’ 523. 323 .. + 03 . 1.92 

Gyrttrlnrac 7 223.7 2373 ; + 2.9 3*7 

Income _ 100* 1073 +03 -433 

jaoPacGwth >783 _ 633. r~ O*. 0*a 

NthAmCthTM 85.6 -913M -03 1*2 

Port InvSd- 145* 152.6 -0.6 4*3 

+ 0* 2J3 

. an Temple Bar 

Unit Tran. 


Crown Unit Treat Servfcea Ltd. 

Crewe Hoaae. WoMng GU21 1X W. • 

CmHalocTtt 169J6 161* — OJ? 

rroMawhTrt 170* 182.0 . —0.3.' 236 

CronAmTR 311.7 1193 -03 034 


Dutington Unit Trust Mngt. t6d- 
- - «.tq y*, 


962271 

+13 331 


4XQ_ 01.698 8002 

422-2 S12.B — - 

Do Accum 7273 •" 7ST.9 -- '. ... 

Next %ob day Maa 21. 


Kent BR3 


DarUBBton, Totnes. Paeon 
TotlPfUntTst 472 S3*ad 
Discretionary Unit Fund Marisgars 
^ 2U New Bread St CCSJtf'l 

DjEfClntMylO 80.1 84.6xd ... . ?».18 


FT Ac!. 


Unit Treat Managsre Ud. 
3.72 4 Me Mile Crescent, fdlabvggh 


Barrington Mgmt Co Limited 
SB Gresham Street. EC2P 2DS. 


Gnt 6 fr 1 >MB 116.6 

fAcm Units) 154.7 
HY<Kai>M9 643 
fAcm urttsi 120.0 
Gilt May.14 1083 

IkomyiV 52a* 

P»CM 1 4ffS.1» S B9'.i 
lAcni Until 100.7 
NthAlhMIO 220.2 
tACirv Until 250.3 
Eorcor * 


EoroonMyB 239.0 


1113 

184.0 
663xd 

127.7 

111.9 

151.1 
307* 

334.9 
94.Bxd 

1063 

231* 

263.5 

249.7 


01-606 4433 

1 

. ... . 6.77 

=81 ,'8:8! 
2.66 


EPte-AmFdOO.63.9 {U 
XFM CaoFdU) 66* 71*ad . 
EFMGlFdOO 107* 114* 

* 0 * 
166.0 
273 
- 22 * 
1053. 


• EFMHDsFdtx) 64-7 
- - --- - 1S7 _ 0 


EFMIntFdfa) _ . 
EFMResFdfx) 25* 
EFMSfnJ dCfz) 21 * 
EFMTkyPdCz) 96.4 


-226 3492 
.... 2*5 

+ 0.6 1*3 

4-1* 4.15 

+0* 6.3E 

+ 1* 1*4 
+ 0.1 231 
—03. 0.10 

— O* 034 


1 


3«i>enMyi4 126.9 1 36*xd —3.9 


2.65 

0.80 

0*0 

1.19 

1.19 

2.19 
0.79 


AmarMyir 119* 123*ad • +13 
Janeo May 9 66.0 703 

Mdf MaylO 201.9 206* 

SJnCMylO 119.0 1Z2.9 

*Unantiwriaad. 


2*3 

0*4 

1*1 

Q.1D 


Btehopsgate Prog re ser ve Mgmt Co 


66 Mo loom Viaduct EC1 A 2DF 


SS8S8 Ul:l 

BealntAelO 832.6 
AcmAnl3o 1003.3 
inMyB 1 
'?rMy2 


758.1 
1021.1 

681.1 
1061.7 

180.6 


011046 4000 

■•••■ . .1-10 


1.10 

9- 75 

0.75 


Secmai 

Can&rorMy2 66* 1 01 -Bud 
ASnmiMvZ 99.4. 1063 .... 130 

Bridge Fund Managers (a) (c) 

Ravil House, King William SC. EC4 

AmarGanrncf 64* 70* °'"* U 

. Do Acct 64.7- 70.3 

Income" 107.7 118.6 

Capttallnct 98* 105.9X8 
DO Acct 128.6 1363 . 

Ejoemutt 239.0 258 O ... 

'»‘l"*«lnc* 373 40. 1 id ... 

OoAocl 48.9 32. 6 ... 

DwQnp "Tuas. tWed. tThur 
Prices May 14/15/16 


- 0 * 


0*7 

0*7 


2.17 

2.17 

2*9 

0-54 

0*4 


Britannia Gp. of Unit Tat. Ltd (a) fc) fn) 
SjlWmry House. 31 Fliufaury Orel*. LcJndS, 

oSlIno: 01-636 0476/0479 01 ' M « 

uffss^fia 

GrwGirtTst 523 S3.1 +CL1 

Jaenaarv so* 85*xri +o* 

mlr* l0e 54.6 +0.1 

Gilt 25.6 2G.9 .... 

InCAGrowth 153.7 163.9x6 .... 

WatH tehlnc 146.1 195.9 —1.2 

PrefShana 17.2 ia* .... 


Equitable Units AdreMatration Ud. 
S7HO Princess St. Maachanei*. 

061 -236 5685 
CfldftPalUfl 269* 30a*M .... 3*1 

Equity ft Law l*i. Tr. M. (a) (b) (cl 
Amemham Rd. Hteh Wycombe.- - 

1154) 122*xd ^ M577 

102.9 109*xd 
166* 1793X11 
.141* 150*Xd 

«-J 86.1 

73-6 77* 

121* 129-6x8 
69* 95*xd 

aricanunR 

F fc C UnltManagemant 
1 Laurence Poutney Hill, EC4R O0A. 

to* rjf« 

SO* -53.9 —0* 0*1 

FS Investment Managers Ltd, 

190 West Gaoree sTIcIVreow. 

FSBaKSUiFd , 041-332 6462 


r- 


^ A'-’ 

A 


si: r:-i- 


aa 


UKGwTAC 
UKGwTInc 
HfBhlnTAc 
High inT Inc 
GftFxInTAc 
GitFxlnTInc 
KAinMTAc 
F East T Ac 
EuroTAc 
GervTxt 


3.90 
3*0 
5.65 
5.65 
3*2 
3*2 
0.79 

1.15 
1.79 

3.15 
townMA 


EfCAnwrFd 

F&CCaoFd 

FACIacetne 

FarEastnUFd 


0.72 

2.73 

1.24 

131 

3*7 


7.K4 

9*2 

4.64 

5.99 

1138 


236.S21l.7Nd 

“■"Wmeiit Ltd. 
River Walk, Tonbridge. TN9 1 DY. 

_- , 073Z 361 144 

l ? 74 =83 5:?i 

5»J*d -0-4 0.19 

m .-S3 'fS 

|o i - +0* 0*0 

iH ta 


Anwricamzj 33 * 

AmerEtjInctt) 3 t .i 

AmerSecStano 47* 
SteE A»ra«a > 28.4 
JanSpaeStxu) 23.1 
JreanTma 77.7 
MnodlnCTMIX 64.8 
Max iw£< iTH 56.4 
Special Sits 1043 


The Financial Times plans to publish the following 
fi n a ncial surveys in the first half of 1985: ^ 

P/lDFirv ITVCITT a »T/in 


FOREIGN EXCHANGE 
June 3 

■k FINANCE & INVESTMENT HV T TTK TT.g 
June 10 

★ GOLD 
Jane 11 

★ INVESTMENT TRUSTS 
June 22 

★ FT ORDINARY SHARE INDEX 
July 1 

★ CORPORATE FINANCE 
July 3 

If you would like to reserve advertising space in any 
of these surveys please rafi ■ J 

Peter d’Aguilar 

on 01;248 8000 extension 4181 
FINANCIAL TIMES LTD, - ■ 
an n Bracken House 
m Cannon Street, London EC4P 4RY 


Dresdner Finance &Y 

Amsterdam 
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Ivory Coast sees 
bumper cocoa 
crop. Page 40 


Wednesday May 15 1985 
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WALL STREET 

Nervousness 
surfaces on 
sales figures 

BOND YIELDS dropped sharply yester- 
day after the Commerce Department 
disclosed . a much smaller increase in 
April retail sales than Wall Street ex- 
pected, writes Terry Byland in New 
York. 

While the- monthly retail sales statis- 
tics are regarded with some scepticism, 
the AprB figures increased the chances 
that the Fed would be able to stimulate 
the economy without fear of r ekindling 
inflation. 

The stock market, however, remained 
nervous of the implications for corporate 
profits of a slowing economy. 

The Dow Jones, industrial average 
closed 420 down at 127320. 

The announcement that retail sales 
had gained only 02 per cent, against 
predictions of up to 2 per cent, quickly 
pushed hond prices ahead by more than 
a full point. The yield on the new long 
bond, the 1125 per cent of 2015, dropped 
to II JO percent, a fall of 27 basis points 
<dnce it was auctioned last Thursday. 

Short-term rates also fell in response 
to further weakness in federal funds. 
Treasury. Bill rates dipped around six 
basis, points, although there seemed 


little sign of any flight to quality despite 
the worsening situation in the Maryland 
savings and loan industry. 

The stock market opened firmly on 
the back of some institutional buying or- 
ders left over from the previous day. 
However, support faded later and weak- 
ness in technology and airline stocks 
turned the market lower. 

Mainframe computer manufacturers 
were sluggish behind IBM, S2K down at 
S128 and Honeywell, $% off at S58%. But 
nervousness ahead of this week's launch 
of important new models brought a 
sharp drop of 52 ‘A to 5103% in Digital 
Equipment, which is still struggling to 
recover from a difficult trading period. 
Data General was also weak, down SI at 
$38%. 

General Electric, $1% down to $58%, 
was again overshadowed by the Sim 
fine imposed in the Pentagon fraud case. 
At $71, General Dynamics gave up a fur- 
ther 3%. Other defence-aerospace stories 
were uneven, Lockheed slipping $% to 
$48%. United Technologies eased $% to 
$40 on the $lbn deal with BASF of West 
Germany. At S38V4, Texaco gained $1% 
after the annual meeting. - 

Airline stocks turned down as the ses- 
sion progressed. Pan American shed SVfc 
to S5%, while among the domestic carri- 
ers, United gave up $% to $46% on the 
prospect of a strike by the pilots. 

Motor stocks steadied, however, with 
the help of the latest sale statistics from 
the main manufacturers. Ford ended SI 
down at $41, and Chrysler at S34% closed 
unchanged. General Motors, however, 
eased SI to $66%. 

The appearance of a buyer for Warner 
Amex, the television cable operator, left 
Warner Communications $% off at $27%, 
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STOCK MARKET MDICKS 


HEW YORK 

May 14 

Previous 

Year ago 

DJ Industrials 

1273.30 

1_Z77_50 

1.151X17 

DJ Transport 

609.72 

. 617.38 

499.18 

. DJ Utilities. 

158.70 

158.85 

12826 

| SAP Composite. 18337 

184.61 

1575 

LONDON 




FTOrd 

1.0123 

1.016-9 

878.0 

FT-seioo 

1,326.5 

1.333.0 

1282.4 

FT -A Art-share 

637.44 

63964 

519.92 

FT-A 500' 

69606 

700.66 

568.48 

FT Gold mines 

511 3 

497.1 

6122 

FT-A Long gift 

10.75 

10.76 

1054 

TOKYO 




Mkkei-Dow 

125042012541.53105633 1 

Tokyo SE 

978.03 

981.36 

828.81 

AUSTRALIA 




All Ord. 

898-3 

892.7 

739.1 

Metals a Mins. 

578-8 

5732 

498.1 

AUSTRIA 




. Credit Akiten 

9459 

94.70 

54.87 

BELGIUM 




Belgian S£ 

222*27 

2^23.97 

— 

CANADA 




Toronto . 

‘ Metate & Minis 

2.016.8 

2,016.3 

1 3770 

Composite 

Montreal 

25605 

2£48.0 

22712 

. PqrtfoBo 

13056 

130.39 

1092 

DENMARK 


- 


Copenhagen SE 

185.75 

18622 

19523 

FRANCE 




CACGen , 

220.7 

2202 

176.1 

Ind. Tendance 

121.9 

■ 1214 

91.1 

WEST GERMANY 




FAZ-Aktien 

43257 

428.11 

34424 

Commerzbank 

1263.6 

12512 

1.0034 

HONGKONG 




Hang Seng 

1515.00 

162829 

908.72 

ITALY 




. Banca Comm. 

305.07 

294.47 

211.59 

KETHERLANQS 




ANP-CBS Sen 

2075 

209.1 

•163.6 

ANP-CBStod 

171.9 

1712 

1314 

NORWAY 




OstoSE 

33Z27 

334.48 

289.02 

SINGAPORE . 




Straits Times 

. 80454 

801M 

98126 

SOUTH AFRICA 

JSEGokte 


1.091.1 

8902 

■ JSE, industrials 

- 

922.7 

S75.4 

SPAIN 




mnmi'se 

111.49 

11126 

88.1 

SWEDEN- - 




J&p. 

1,40854 

1.434.75 

121928 

SWITZERLAND 


432.0 


Swiss Bank ind 

431.4 

377.1 

WORLD 

May 13 

Pmv 

Year age 

Capital toll 

207.7 

206.1 

184.9 

1 GOLD {per ounce) 1 


May W 

Prw 1 

London 

$32700 $32225 

ZOrich 

$32725 5321,05 

Paris (fixing) 

$32255 5317.56 

Lmatnbowg 

- $324-00 5317.00 

New York (June) 

$325.80 532555 
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CURRENCIES 



ILS. DOLLAR 

STERLING 

{London) 

May 14 

FYavloua 

May 14 

Previous 

S 


- 

1.2735 

1254 

DM 

3.0425 

3.0725 

32775 

3.8525 

Yen 

24925 

2512 

318.0 

3152 

FFr 

92 

927 

11235 

11.74 

SwFr 

2.565 

22825 

3.265 

324 


3.445 

3.479 

429 

42525 

Urn 

1242.5 

1.9692 

24762 

2.458.0 

ro- 

612 

62.05 

78.1 

7725 

cs 

1278 

1.3755 

1.755 

1.723 


INTEREST RATES 


Eure-corroncios 

(3-month ottered rate) 


May 14 

Prev 

12’%« 

£ 


12' %• 

SwFr 


SI'i* 

5Y* 

DM 


5% 

5'%r 

Ffr 


10% 

10%» 

FT London Interbank fixing 



(ot/Brod rate) 



8%, 

■ 3-month U2-S ■' 


8%. 

6-month U-SS 


8% 

8% 

UAMAbiN 


8% 

8% 

UA.S-aonthCDo 


720 

72 

US, 3-month T-bMs 


720 

7.7 

(JUS BONDS 

Treasury ““F w 

ftw 

Prtea 

YWd 

Price 

Yield 

9* 1987 100'%* 

9477 

100%* 

9.60 

11% 1992 104 sl fc* 

10.741 

104%* 

1020 

11% 1995 102'%* 

10265 

101'%* 

11.03 

11% 2015 101*%* 

11.05 

100’%* 

11.19 

FINANCIAL FUTURES 

CHICAGO Latest 

H*9h 

Low 

Prev 

ILS. Treaaory Bonds (C8T) 



8% 32nds of 100% 

June 73-23 

73-26 

72-27 

72-27 

U-S. Treasury sms (mm) 



Sim points of 100% 

June 9243 

9244 

92.30 

9222 

Certificates of Deposit (lMM) 



Sim points of 100% 

June 9122 

9121 

9121 

9120 

LONDON 




Three-month Eurodollar 



$lm points at 100% 

June 9125 

20-year Notional Qfft 
£50.000 32r*ds of 100% 

9136 

9147 

9148 

June 105-20 105-26 105-05 105-19 

Corporate May 14* 

Prev 

AT&T Price 

Yield 

Price 

Yield 

10% June 1990 98% 

10.70 

98% 

10.70 

3h Jufy 1990 77% 

9.45 

77% 

945 

8% May 2000 78% 

11.85 

78% 

11.85 

Xerox 

10% March 1993 96 

11.40 

96 

1140 

Diamond Shamrock 

10 % May 1993 95 

1120 

w 

1120 

Federated Dept Stores 
10% May 2013 9954 

1133 

99% 

1133 

Abbot Lab 

1120 Feb 2013 89% 

1132 

98% 

1132 

Alcoa 

12% Dec 2012 99% 

1220 

99% 

12.30 

COMRftODmES 


(London) 

Sflver (spot fixing) 
Copper (cash) 

Coffee (July) 

CM (spot Arabian &gM) 


Miy 14 Pmv 

515.80p 50675p 

EI^ZI.00 C1J23EL50 
£2.106l60 E2A9&00 
S26S5 $27.05 


and American Express, the other joint 
parent, $% down at $45. 

CBS weakened by $1% to $109% after 
claiming that profits at Ziff-Davis, the 
recent acquisition, had been overstated. 
Taft Broadcasting fell $1% to S72 on the 
profits news. But Telerate, the stock 
market information service group, 
dipped 51% to $21, with the rise in profits 
disappointing the market 
Other features included Inland Steel, 
SI higher at $22% after closing the But- 
ler Taconite project, which will help fu- 
ture earnings. Signal Companies, a front 
runner in tbe bidding for Hughes Air- 
craft, jumped S2* to $39% ahead of the 
outcome of the auction. 

In a mixed chemicals sector, Du Pont 
jumped $ 1 % to $57%. Pharmaceuticals 
were mostly firmer in response to a 
weakening dollar. Merck added S% to 
$103%. Upjohn, however, dipped SI to 
$95% after rising sharply in the previous 
session. 

A dip in federal funds below 8 per cent 
at mid-session confirmed the move to- 
wards lower rates in the money mar- 
kets. Yield falls increased as maturities 
lengthened, and 12-month Treasury Bill 
rates were 12 basis points off. Bond 
prices held on to their early gains, al- 
though trading was not heavy. 

AUSTRALIA 

Deficit move 
inspires rise 
to record 

A BROAD range of industrial and min- 
ing issues reached record levels in Syd- 
ney ahead of the Federal Government's 
econ omic measures aimed at cutting the 
country’s deficit 

By the close of trading the All Ordi- 
naries index had risen 5.0 to 8983, al- 
though most issues encountered selling 
pressure after the indicator passed the 
900 barrier shortly before the mid-ses- 
sion break and closed below their peaks. 

Strength in the Australian dollar 
against tile U-S. dollar added further 
confidence, particularly to industrial 
stocks. Banks were stron, benefiting al- 
so from the expectation of solid interim 
profit performances. 

Golds continued their almost uninter- 
rupted rise of the past month. 

(LOJROON-. ... _ ... 

BRITISH AEROSPACE shares made a 
successful debut in London during a 
generally turb ulen t session. The stock 
dosed with a 44p premium on its 200p is- 
sue price after peaking at 2$3p. 

A wave of -late profit-taking made a. 
sharp impact on the markets mood dur- 
ing later trading and forced the FT Ordi- 
nary share index to shed its 4.7 early 
gain to dose down 4.8 at 1,0123 after be- 
ing 8.1 down at mid-afternoon. 

A statement that the retail chain Bur- 
ton would not be bidding for the fellow 
retailer, Debenhams took the heat out of 
several other speculative situations. 
Debe iihams tumbled 21p to 307p, while 
Burton gained 14p to 471p. 

Gilts were guided more by equities 
than sterling, which continued to im- 
prove against the doHar. Renewed for- 
eign support took values higher initially 
but when it faded the gains were gradu- 
ally eroded. 

Chief price changes. Page H Details, 
Page 35; Share information service. 
Pages 3fc-37 

SINGAPORE 

FOR THE fifth consecutive day, share 
prices in Singapore advanced, although 
most activity remained concentrated on 
cheaper, speculative issues. 

Tbe Straits Times industrial index 
firmed 2h to 80434, with advances hold- 
ing almost a three- to-one advantage 
over declines. 

Property stocks were boosted by a re- 
duction in certain property-related taxes 
with Singapore Land up 8 cents to 
SS232 and City Development 7 cents 
higher at SSI 33. Banks were also gen- 
erally higher. 

HONGKONG 

INVESTORS paused to reassess the 
market in Hong Kong after the recent 
advances, leaving sellers in control for 
most of the session. 

The Hang Seng index -eased 1329 to 
1,615.00 after being down 8-59 at the end 
of morning trading, influenced by falls 
among leading stocks such as Hang 
Seng Bank down HKS1 to HKS51, Swire 
30 cents lower at HKS24 and Sun Kai 
Properties off 20 cents at HKS12J0. 

SOUTH AFRICA 

AN ADVANCE across the board adv- 
ance in Johannesburg was again led by 
leading gold stocks as buoyancy re- 
mained in international bullion markets. 

Buff els was the most significant im- 
prover, adding R3 to R85.50, while 
among the cheaper issues Venters rose 
50 cents to R.19.50. 

CANADA 

THE MOMENTUM of trading remained 
high in Toronto as a broad range of 
stocks traded sharply higher. 

Among the most active, Falconbridge 
traded up C$% at CS20%, followed by 
Molson up GSft to 0516% and Canadian 
Pacific which traded C$% higher at 
CS19 7 /<. 

Turnover was heavy in Montreal as 
key market indicators advanced. 


TOKYO 

International 

influence 

ignored 

THE RISE on Wall Street and the yen's 
firmness against the U.S. dollar failed to 
generate investor enthusiasm in Tokyo 
yesterday, writes Shigeo Nishiwaki of 
Jiji Press. 

The Nikkei-Dow market average shed 
37.33 to 12,504.20 on a volume of 381m 
shares, compared with Monday’s 316m. 
Declines outnumbered advances 439 to 
319, with 166 issues unchanged. 

Non-ferrous metals and electric power 
issues, spurred by the yen’s rise, ad- 
vanced in tbe morning, but their popu- 
larity proved short-lived, and profit-tak- 
ing gradually gathered momentum. 

Dow a Mining rose Y22 at one stage, 
but selling pressure later trimmed the 
increase and the issue closed at Y835, up 
Y15. Sumitomo Metal Mining added Y20 
to Y1.790 and Mitsui Mining and Smelt- 
ing Y7 to Y558. 

Some oils also gained ground, with 
Toa Nenryo Kogyo finishing Y10 up at 
Y1.200 and Maruzen CHI Y13 up at Y305. 
But Showa Shell turned lower, losing 
Y16 to Y626. 

Among utilities, Tokyo Electric Power 
and Kansai Electric Pdwer rose Y10 to 
Y1.800 and Y30 to Y1.520, respectively. 
Tokyo Gas was actively traded, but the 
issue closed unchanged at Y193. 

Nippon Yakin Kogyo topped the active 
list with 10.24m shares traded and 
jumped Y13 to Y420. Asa hi Chemical, 
second most active with 9.06m shares, 
gained an early Y13 but dosed Y12 lower 
at Y918. Among other biotechnologies, 
Green Cross plunged YllD to Y2.650 and 
Dainippon Pharmaceutical Y90 to 
Y4.440. But Mochida Pharmaceutical 
rose Y220 to Y10.700, while Kaken 
Pharmaceutical finished at Y2.7 60, up 
Y100, and Kuraray at Y1.050, a net Y20 
higher. 

■ Some assets-heavy stocks that had 
been popular Monday declined. Mitsu- 
bishi Estate shed Y14 to Y656. 

Blue chips were mixed. Hitachi and 
Toshiba advanced YB to Y791 and Y4 to 
Y382, respectively but Sony lost Y40 to 
Y4.100. Minolta Camera slipped below 


Y800 to Y798, down Y13, because of fears 
of a slide in profit growth. 

Speculator interest continued to push 
up Nippon Formula Feed, which added 
Y21 to Y408. Mitsui Sugar finished at 
Y612, up Y17. 

A leading brokerage house sold bonds 
for position adjustment at a time when 
investors were beg innin g to think prices 
were rising too rapidly. The yield on the 
barometer 7.3 per cent government 
bonds due in December 1993 edged up to 
6.585 per cent from Monday’s 6.560 per 
.cent 

EUROPE 

Post-election 
dynamism 
in Milan 

POST-ELECTION dynamism under- 
scored record performances in Italy and 
Germany yesterday while the failure of 
bargain-hunters to appear in Sweden re- 
sulted in a bruising encore of Monday's 
falL 

The decline in support for the Italian 
Communist Parly in regional elections 
spirited Milan to a high for the year, 
with the Banca Commerciale index ris- 
ing 10.6 points to a peak 305.07. Volume 
was particularly heavy, and the session 
was extended by one hour to cope with 
the surge in orders. 

Among the main gainers were Flat, 
which hit a 1985 peak of L3.136 with a 
rise of LI 05, while Finsider advanced 
L8.50 to L92.50 ahead of the EEC steel 
subsidy agreement Olivetti's tie-up with 
Toshiba merited it a L230 rally to L6.510, 
a new high, while Montedison finned 
L25 to LI ,658 on results and capital and 
capital moves. Italcementi hit a record 
L91.450 with a rise of 1250 while insurer 
Generali settled at a new record of 
L45.950 with its LI, 050 surge. 

Frankfort turned its back on Sunday’s 
state election and enjoyed the view af- 
forded from yet another new peak. For- 
eign demand combined with a steady 
flow of corporate profit statements to 
bolster the mid-day calculation of the 
Commerzbank index by 12.4 points to a 
further all-time high of 1,263.6. Hopes of 
lower domestic interest rates continued 
to buoy sentiment 


A broad mix of issues reached new 12- 
month trading records with the banking 
sector well represented. Deutsche Bank 
sparkled with a DM 13 surge to DM 492 
•on a rise in first-quarter earnings while 
■Commerzbank's DM 2.60 rally took it to 
a high of DM 182m 

Among the car makers hitting peaks 
were Daimler, up DM 5 to DM 704, and 
VW, up DM 1.70 to DM 228. 

AEG Telefunken edged 90 pfg higher 
on a confident forecast for 1985 to a top 
level of DM 118.60 while Munich Re's 
DM 27 advance - one of the largest in 
numerical terms - took the insurer be- 
low its 1985 record to DM 1,397. 

The chemical sector was again active- 
ly pursued by foreign investors pushing 
Hoechst to a 12-month high of DM 219.9, 
up DM 3.40. while BASF picked up DM 
2.90 to DM 209. 

Veba posted a DM 2.10 gain to DM 
185.80 and Brown Boveri added 30 pfg to 
DM 211.80. 

IWKA, the industrial robot maker, 
slumped DM 15 to DM 297 after its deci- 
sion to limit voting rights to ward off a 
possible takeover. 

Bonds extended the gains made in the 
previous session with rises of up to 40 
basis points although the average gain 
was between 5 and 10 points. The Bun- 
desbank reduced its sales of paper to 
DM 49.6m after a hefty DM 1512m on 
Monday. 

Stockholm fell heavily again after the 
Government’s package of credit curbs 
and interest rate moves. 

Electrolux topped the active list with a 
SKr 8 decline to SKr 306 while Asea sur- 
rendered SKr 5 to SKr 330. Falls of SKr 
10 were reserved for Astra at SKr 450 
despite good first-quarter profits and 
Volvo at SKr 242. 

Ericsson managed to limit the damage 
with only a SKr 2 slip to SKr 284 and 
Pharmacia moved against the trend 
with a SKr 2 jump to SKr 190, on results 

Light trading was evident in Fans 
with most sectors mixed by the close. 
Brussels finished steady although Ma- 
drid managed a modest advance. 

Significant price movements in 
Zurich were limited as most issues set- 
tled into a consolidation phase. 

Internationals were among the weak- 
est shares in Amsterdam, where a broad 
decline also weakened banks and insur- 
ers. Unilever's FI 4 drop to FI 349.50 led 
the downturn. .. 
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NEW YORE STOCK EXCHANGE COMPOSITE CLOSING PRICES 
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S3l« 52 AinGrp .44 
140 112% AJGp ptt.flS 

28% 18% AMI 
5% 3 Am Mol 

65% 27% ANetR£.22 
43% 24% APnau 
13% 5 ASLFis 
18% 12% ASLFI pf219 
16 10% ASdlp .80 

35% 22% Am Sid 1.60 
68% 26% AmStor.64 
86% 46% AS If pfA4.38 5.8 
56% 51 ASlf P7B6 80 12. 
22i? 15 AT&T 1.20 
38% 301; AT6T pt3 64 
39% 31% AT&T pKJ 74 
273* 14% AWatra 1 
12 10 AWal plUS 

12% io AWa apnai n. 
28% 18% AmHod240 98 6 
70% 53% ATrPr 6.84 
11% 4% ATrSc 
81 58% ATrtJn 5 64 

34 28% AmerM.80 

48 20 AmasOUO 

29% 21% Ametek M 
27% 18% Amfac 
16 8% Amtesc 

69 501* Amoco 3.30 


IS 

a 


33% 22% Cabot 
14% 8% Caesar 
20i* 11% CatFed .48 
47% 32% CalFd pfi.75 
21% 13*, Callhn JSb 
1 1% CarnnO .12 
15% CALK g .40 
3% Cmpft a.181 
10% Cpft pf 82.30 
73% 94% CamSpZM 
46% 28% CdPacgl.40 


18% 

26 

% 


IBS 58 55 55 +% 

48 90% 89% 89% 4% 

1629 67% 68% 68% -% 

1 31% 31% 31% ~% 

108 W* 9% 9% 

4.713 266562 61% 61% +% 

16 10 2904 31% 31% 31% -% 
76 8 1951897, 86% 68% + U 

X 24 1308u84% 83% 84% +1%! 
4.2 12 140 138% 140 

.72 28 13 1988267, 25% 25%-% 

9083% d 2% 3 — % 

14 12 82 65 647, 647, 

29 3 388 26% 253* 25% -1% 

85 8% 57, 6 -% 

43 137, 13% 137, +% 

87 12 11% 11% -% 

608 28% 28*4 28% 

508 63% 53 53% +% 

115 84 63% 64 + 7, 

35 557, s5% s5% 

13 17 20471b22% 22% 22% +% 

9.5 506 u3B% 38% 38% 

13 U39% 39% 391, +% 

99 26% 26% 26% 

240 11% 11% 11% -% 

210011% 11% 11% -7, 
'V ^ +»4 

32 70 89% 69% -% 

99 11 11 II +», 

12 81 BOj ' 

S3 U34% 333 

.4 23 136 45% 45 

12 13 342 25% 25 

78 — 


40% 


14% 

141 

15 

10 

Si 

191* 


CanPEg.00 
CapCHa.20 
CapHda .77 
Catingg .48 
Carifeia.02 
CoroR .40 
CarPw 260 
19% CarP pC2.67 
357, CarTedlO 


11% 77, Carrol .07 


Coco J9 22U 91 
Celona4.40 *5 9 999 


5 

16. 
8.8 9 
17 9 
120 


9.5 

389 

11 . 


81 


7.0 

478 


B0% +% 
3* 1 # +? 

46% -% 
25% -% 


26% 25% 257, +% 
4 38 10% 10% 10% 

11 9 2712 64% 64% 64% -% 
38% 26% AMP .72 23 19 170232% 31% 32 
24 12 Ampco JO 25 16 273 12% 12 12 -' 

8 53 17% 

4 7 8 191 <130 

10 14 ,22841 
16183% 

10 *84 22 

8.4 793 83% 

18 19 74 a7% 

1.8 14 1 107, 

24 13 387 23% 

2 4 11 050 84 

10 80S 80 

1.0 17 283 14% _ 

J Ifi 165 127, 12% 12% +1* 

1GB 5 12% 12% 12% +1* 

23 12 252 12% 12% 12% +% 


21% 12% AmfBpa 
29% 19 AmSm 1.40 
43% 25% Amaiadi.M 
4% 1% Anacmp 

24% 15% Antfig 1 
30% 191* AndMr 1.48 
42% 24% AnClayl.32 
12% 9% AndrGr .20 
23% 16% Angelic ,50 
84% 591, Anfteua 2 
80 45% AnlMUpdflQ 

19% 13% Anlktr 28 
163* 87, Arnhem 04 


17% 1714 4% 
29% 297, +% 
40 40% — % 

a% a 1 * +% 
21 % 21 % 

22% 23% -4% 
30% 37 -% 

ss'ii 


44% 30% CamPIrIJO 
28% 18% CarWwl.22 
34% 19% Cartwi .52 
171? g% CascNOJO 
167, 9% CastiCk 
29 16% CHIC pf 

48 28% CatrpT JO 

27% 18 - 

98 62% . 

40% 34 CHn pMJO 
15 7% Cengyn .04 

417, 33 Cental 238 
267, ly Centun 
24% 17 GanSoW.02 
26% 17% CenHtx284 
43 36 CMU pl4.50 

191; 141* CMIPS 1.84 
25% 17% CnLaEUOS 
35% 20% CLaEI PT4.18 
11% 8% CflMPM.40 
19 13 CW5 1.90 

17% 2% GtfmOt 
10% 7% CnlryTI JO 
23% 18% CMHMI240 
27% 15% Ort*Mad7D 
24% ifl% Cea*Alr.40 
24% 167, Ctenpbi.40 - • 

27% 19 Cteil plIJO 4.R 

«■ r awj" s '' 

4% 1 vjChrtC 

1% % vjCW wt 

4% i% vkart pi 
57% 35% OiM 180 
48 36% Chase pteiS 

58 48 C«UNpf&53a 12 

577, 51 Chan pi 1240a 24. 
21% 147, Cheteaa.72 IBS 
341* 24% CheiMdJ2 
43 “ “ 


.92 3J9 61 261* 26 26 -% 

16 356 13% 12% 127, -% 

2 3 8 1495 u21 201* 297, +% 

19 7 u47% 47% 47% +% 

1.3 149 19% “ — 

S 484 137, 

618 21% 

122 37, 

7 111* 

3JII 381 66% 

762 
7 

.1 21 718 21. . _ 

3.1 11 523 261* 247, 25 -% 

14 11% 1f% 11% 

3J 10 *42 34% 

I. 810 311 22% 

9.4 7 2500277, 

II. 6 23% 

IS ID 85 391, 

.7 14 161 101* 

28 8 58 43 

4.3 10 398 20% 28% 28% -% 

1.5 12 363 i>34% 34% 34% 

7.1 8 77 17 10% 18% 

204811% It 11%+% 

12 7 2CT; 20*4 20% _% 


t- 

® ^ +i » 

s?a - % 

n% in* +% 

85 69% -% 

427, 43% +% 

tv 


34% 34% +% 
22 22 % 

27% 27% +% 
231? 23% -% 
38% 38% -1% 
10 10 % +% 
42% 43 


1.5 157633% 


23% 23% 
UW| 


32% -% 
2|%+% 

41% +1 
10 +% 
+% 


11.6 
11 . 
8.9 9 
83 7 
12 
115 
11.5 

7.4 8 
12 8 


* *% *-% 
10% 10% 

10% 20 +% 


12 Mood 
m Um 

49 12 

8 % 

24 10 

38% 24% 
MJ, 


Ch’Oa 

P/ Sj MM Pm. 12 Month 

Sack Oh. Ykf. E HRtaMgh lm (teMCWa High Low 

OflWI P( 67 48 *T 471, -% 28% 14% 

§a n 7 x ^ 

ComTel .60 7.0 0 550 23% 23 23% +% 

QOota .72 23 103832% 31% 317, -% 

ConwtJ 1.10 1810 121 29 38% 28% + 

vjCookU 22 1% " 


27 

20 % 

25% 

201* 

27% 

«'* 

40 

48 


12% CoopU> 

12% CoprTr .40 
15 Coopvla.40 
11% CopwM.44 
17% Cordunfl4 
107, Cerate .56 
30 ComG si-28 
. 227, Cor80c 1 

77% 44% CtwCm M 
10 4% Craig 

32 Crane 1.80b 
39% CrayRa 
19% Crock* .40 
23% 18% CrmpKI.20 
S8>, 34% CrwnCk 
447, 27% CrwZsl 1 
50% 43 Cr2el pf4 83 

85% 50 CrZel pfC4.fiO 7.3 

29% 2Qi* Cetera .80 26 9 
33% 14% CuOnete 
88% 60% CemEn220 
10% 8% Cumnoi.KM 
38% 30% CurtW 1J0 
52% 271] Cycfopd. TO 


1 % 1 % 




37 

79 

i? 8 

23 


34% 267, Coop? 1.52 4.7 15 3554321? 32 32% 4% 

37% 30 OOOPI PS. M 10 140 »% 301, 35% +% 

3 301 147, 14% -% 

22 8 57 18% 18% 18% 

1.8 18 998 u2S% 24% 247« -% 

17 14 12 117, 12 

1410 112 247, 24% 247. 

4.4 12 8 127, 12% 12% 

12 17 136739% 39% 30% 

12 110 48% 45% 45% -3* 

.0 23 1208 T5% 75% 75% +% 

10 8%* B% 0% 

4.3 11 901 u37% 38% 37% + 1% 

18 1253771* 74% 75% -% 

1.5 874 28% 26% 28% 

11 10 26 20% 19% 19% -% 

13 353 58% 58 58% +% 

2.4 16 404442% 41% 41% -1, 

9.4 168 49t, 48% 49 

148 62% 61% 81% -% 

44 28% 28 28% +% 

IMS 30% 28% 29 -% 

4 

n. 

17 13 8 
1210 22 
D D D 

231; 13% Cartel A 8 17 9 694 18% 177, 1, -% 

1.9 35 10>, 10% 10% +% 

4.8 8 107727 20% 28% +% 

18 80 71; 7% 7% 

1.6 508 11% 10% 11% +% 

4J10 440 3S% 94% 94% -% 

12 232239% 37% 38% -1 
196 14 13% 13% -% 

12 10 79 91, 9 0% -% 

1.4 8 48 171; 17% 17% -% 

1.815 *71441% 401* 40% +% 

167, 


1 

331* 23% FlodV' .80 
13% 10i* Flaw pfl 61 
' ' .20 


Ml* 101* io% 

327, 32% 32% +% 
Sfi 51 51 


S TO St* SS* SS* “'** 37% 25% GAtX 1.20 

6 Ml* 101* 10% I *?% 33% GATX p!2J0 
34% 19% GCA 

77% 487, GEKO 1 
9% 4 GEO 

3 5»* OF 

36% GTE 
31% GTE 
23% GTE 
19% GTE . 

4% GeJHou 
36% Gam* 


Cb'gi 

PI SJs Dosa Pm. 

Sadr Dkr. YEd. E 100, Kgb Low Quote don 

FtooEn.38 1 8 8 111120 19% 19% -% 

2.7 14 027837 3ff% 37 +% 

1513 119 31% 31% 31% +% 

11 13 12% 1*2 

,6 18 26 35i* 347, 35 

15 6* 26S, 3St; 25% +% 

.4 14 15 447, 44% 447, +% 

6.8 9 644 27% 27 271, -1, 

2.6 18 46 15% 15% 1^ “% 

102 5% 4% 4% -1* 

2.3 18 124 18% 18 18% +% 

201, 14i; Hwr .40 22 5*0 18% 1*2 ^ “% 

58V 471* FOOOC2JO 18 13 485 57% S7% 57% 

— - - 193 694441% 40% 41 -I 

11. *31 12 12 12 -% 

14 16 327 U 7T% 89V 68% -% 

12 13 63* 137, 13% 13% -% 

7.311 *9 9% 91, 8% + % 

3.8 95 W 27% 27% 27% 

17 108 251? 25% 25% -% 

220 22% 22'* 22% +'8 

21 186 9% 9% 9% +% 

19 15 235320% 20% 20% +% 
1* 16 XX 25 25 25 

2 7 5 12*1 22% 22 22% + % 

7J 19 27% 27% 277, +% 

1.2 0 98 32% 32V 321; -% 

G G G 

35% 17 GAF .20* A 12 361 34% 33l; 33% -% 


377, 19% RigtSf 
31% 14% FfcalPt 
451? 291* FteEC ,16a 
27% 1B% RaPrgll6 
is% 11 % push .40 
7 3% RwGen 

21 11% Ftowr a .42 


51% 34 FordM 140 
12% 10% FtOov1J8 
70% 50% FWpwtfl.0* 
13% 10 FoSIWh .44 
11% 6% FotStf* .08 
34% 15% Foxtrot (H 

27 24 Fomiyr 

22% 21% FKCP n 

11% 71? FMOG 2.096 
22% 13% FrptMc .00 
34% 21% Frtgtm M 
26% 19 FruaW s 60 
32% 25 Fruhf pf 2 
36% 20% Fuqua .40 


'2% 

44W 

38% 

28% 

23% 


117 2542167, 16% 16% 


if 

a 

477, 




*200 u60% 60% 60% +1% 17% 14% GAhnr 1.63e 
sS+fc* 48»; 2S GnBcsb 1 


15% S'* DamonfiO 
30% 21% OanaCp.28 
B% S% Danahr 
15 8% Denial ,10b 

95% 71% DaRKr4,60 
76 38% DataGn 

24% 12% (team 
12% 8% DtaOsg .20 
19% 121, Dayco 24 
41% 26% DaytHd .74 
17 11% DaytPL 2 

59% 45 OPL pi 7.70 11 . - 

58% 45 OPL pf 7.37 11 *620057% 57% 57% +% 4*U 29% 

34 21% DoanPd.56 1.7 18 80 33% 33% 33% »f% COnms.*0 

“ “ ' 15 26 1055 287, 28% 28% -1? 21 , 

7J 0 613 24% 24'? 24% -C 84 **% GnOy i 1 

18 7 1756*5% 43% 43% -1% 6f% j* 1 * m 

03 5V 5% 5% 8*V 60 

2.6 17x3143*, 35 35% -«? 7 6% 

5.013 112 34% 34 2* — % 9% 5% 

4.1 11 30 34 33% 337, -% 1*% 8% 

10. 7 387310% 18V '8% -% 

zBOO 76 74% 78 +1 

z30 601? 60V- 6Cj +1 
ZSO -56% 58% 561? 

Z02O59 58% 59 

4 24V 24V 2*V 

64 261, 25% 26% +% 

303 25% 247, 25 +% 

72 25% 24% 261* 4% 

31 U247, 2*% 243* 4 % 

118 271, 26% 27 +% 

323 UZ7% 27 271* +% 

4 30% 30% 30% - 

5 31', 31% 31% +% 

7 19 18% 18% 

10 10 973 20 19% 20 +% 

4.3 45 15% 15 15 -% 

6.0 5 26% 28% 26% +% 

S3 11 x 200 719 18% 18% +1* 

11. x 106 36 37% 38 +% 

14 10 *500 42% 41% 417,+% 

13 5537 106V 102V 103% -2% 37 

15 52 1025 79% 76% 78% -1%|2B 


4.113 29 29% 29% 29% 

8.6 4 36% 38 38 +1? 

12 337 25 24% 2*2 “V 

1 IJ 11 413 72V 71% 71V “% 

88 «% 4% 4% 

20 7% 7% 7% -% 

108 7.6 6 581841% 40% 40% 

pf 150 8.9 3 36 36 36 

pf 2 7 7 7 26% 26 26% -% 

pf 148 11 65 u24 231 2 23% +% 


Cp 


9% 43, GalHou 57 5 4% *r, — % 

6?, 36% GanaB 1.48 IS 20 2342 591; 56% 58% -1% 

26% 18% GapStr .50 10 17 102 24% 24% 20» -% 


16% GaoStr 
10% Gesrhl .40 38 16 23* 10% 

l5i Gahte J8 12 14 94 17% 

97, GtemllC 

GnCorpl.KHj 


10 % 10 % 

171* 171* -i, 
10V 10V 

40 *6% -% 

16% 161, +% 


33% 24% Daara 1 
26 17% OalmP 1,92 

47% 27 MteAr.BO 

S 41* Dehorta 

19 OlxCIl 8 .92 
28% 17% DenMI al.20 
377, 26% DeSoto 1.40 
“ 12% MEd 1.60 

59 DeC pf9J2 
Dec pf7.es 
OeC PT7.45 
DteE pl7 36 


a 

GO 

25 


2* 

45k 


06 

DE 

OE 


32 

19 

24 

15% 

r 


pfFl75 11. 
prfll24'll 
(HO 113 11 
pff 112 11 
pfl 17511. 
PI014011 
pfM3.42 11 
pit. 4 11 

pIK 4.12 11 
11 


S! 

28% 20% 

25% 19% 

25% 19% DE 
24% 20 OE 
271; 21% DE 
27% 20% CE 
31% 24% OE 
24% OE 

13% DeC pr2-28 
17% Dexter JO 
9% DtOtor .84 
21% DiGm pH2S 
18% DtamS 1.78 
34% OteSh pf 4 
37 UtMi 1 
125% 771* Digital 
81% 45% Disney 1 JO 
42% 30 DB 
81* 3% DlwHn 

6% Dome g .12 
21% DomRj2.72 
16 Donald .88 
35% Donley 1.16 
23% Doraey 1.20 
321* Dover .82 
--.25% DOwChVSO 
51% 36% DowJrt .78 
13% IIP, Draw JO 
Dresf 


11 

11 

11 

11 


161, 81? 

27% 13% 

60% 47% 

85 61 

40 34% 

52% 44% QMol pi 
9 3% GNC 

13% 8% GPU 
65% 48i* GenRa 1J6 
14% 5 GnRefr 
1 53% 39% OnSignl.BQ 


GnFaa 150 
GGtti n .60a 9.1 
GnHme 
GHesfa .30 
GnHoua2* 

Otekst JS 
GnMfHCJ* 

GMor Sr 
GMot pi 3.75 


158 10% 

3.3149 136 46% 

9.7 38 17 . . 

24 8 101 «21, 421, 42% +% 

1.310 S3 301, 30% 30% 

16 813 18% 14% 14% -% 

1.4 8 670 71% 70% 71 +% 

17 12 1281(50% 58% 587, >1% 
19 10 *629 65% 64% 64% +% 

138 6% 6% 6% -% 

13 38 63* 6% 6% 

12 3 *39 13% 13 13% +% 

17 19 9% 9 9 -% 

1.5 7B9 17% 167, 17% -% 

4.0 34 551 55% 55% 55% +% 

7.5 5 823388 68 66% -1 

98 3 38% 38% 33% 

9 7 4 51% 51% 51% + 


a 


3 


GTF1 phl5 1% 
GTFJ pMJO 11. 
GTFI pfB.16 
Ganaco 
GnRM .10 
Genii g 1 
22% 19% Gal pi 1.68 
36 24% GenuPn.18 

27% 18 GePac .80 
37i; 33 GaPc p!124 
— 32% GaP pfB2J4 62 

25% GaPur pf.B2e 34 


1 12 9% 

12i? 10 
71% 62 
6% 4 

281* 13i, 
23% Is 


6 1592 12% 12% 

1.9 53 144884% 83% B3% -% 

7 56 13 12% 12% 

4.0 12 371 45 441? 44% 


if 

21% 

s* 

a 


221 * 

19% 

S' 

38 


& 

81 

74 

70% 

27 


13% 

JS 

23% 

4314 

31 

30 

22 % 

64 


Dump 14e 

Duke pfl 70 
59% Duka pfB-20 
57 Duka pf7J0 
21% Duka p(2.B9 


3«, 28’ Duka pf3JS 
10W, 89% Duka pf ll 


801* 64% Duk 


7.6 0 

11 . 
11 . 
It 
ML 

ft 

pfM8J4 11 


. __ . 97% 

11. 13 u*1% 41 

A tT 424 10 3% 

5.8 9 191 u42% 41% 

10 140 23% 23 

15 7 1005 24 23% 

145 26% 28% 26% 

*20042% 42% 42% +1-. 

302416% 18 16% +% 

59 25% 247, 25 -% 

9 34 33% 33% -% 

*42 9% “ “ 

27 177, 

2*0 *y 

58 ICftg 

-- KH . . 

2.9 12 132 24% 24% 24% -% 

2.0 17 294 20% 19% 19% +% 

+8 -153023% 22% 22% 

3 247, 94% 24% -% 

u«sr Rit-z 

P SeUfUS % S5CS 40 * 

4537 U50V ^* +% 

25 45% 45% 45% +1* 


2.8012 6 3* «42% 41% 421* +% 

4 86 5% 5% 5% +% 

1059 9% 9% 9% -% 

9.0 9 589130% 30% 30% 

19 8 60 17% 17 17 -% 

11 15 291 55% 55% 55% 

ll 13 52 29% 28% M 4% 

13 13 161 36% 35% 35% 4 % 

SJ 11 3363 3H; 61 3' -% 

1.9 21 335 42% 41% 417, -% 

4J 42 11% 111? 11% +1. 

.80 4.1 15 143120% 19% 10% -% 

2 11 7 1B% 19% 19% 

DreyfusJO 1.2 13 529 uS1% BO% 50% -% 

duPont 3 SJ 12 5401 u58% 57V 57% +1% 12% 6% 

duPnt 03.60 9J 31 35% 351* 35% +1? 8% 27, 

PPM pM .60 10. 81 441* 43% 441* 251* 91* 

‘ ' 155532% 32% 32% -% 13% 8% 

Z210 78 771? 771? -% « 1% 

*880 73% 72 73'? ->* 32% 11 

*750 70 68% 69% +1% 33% 34% Gdncti 1.56 

8 26 25% 26 +1* 29% 23 GoOdyfl.GO 

37 33% 32V 33% +% * 

MO 10 4% 104% 104% + 7, 

*229079% 79 79 — 1 


28i* 221, QaPw p!344 
30 25% GaPw pfl76 

21% 17% OaPw pT2J6 
21% 17 GaPw pK52 
25% 21% GaPw pf2.75 
86% 52 GaPhr pT7J0 
63% 51% GaPw pf7.72 
32 201? GerbP a 1.32 

23% 121* GarbS a .12 
12% 8% GiantP 
11», 3% 

27 UP, GmMI J2 

G*fleaal60 
G teasC 
GlanPd 
Glob4M.l2| 
fitobMpn.7^ 
GldMJg 
GkJN wt 
GUWF JO 


z*00 IV, 11% 11% +% 

*50 1t% 11% 11% -% 

II. *200 71 70i* 71 — V 

11 T35 4% 4% 4% 

.6 28 121 17% tr% 17% +% 
348 207, 20% 20% +% 

13 5 20% 20i* 20% -% 

17 15 486 32% 32i, 32% -% 

15 24 987 23% 22% 23 -% 

12 1 36% 36% 36% 

115 357, 35% 357, 

3 27 27 27 -% 

11 147 277. 27% 27% 

11 10 291* 29% 29i* +% 

12 29 207, 20% 2DS, 

12 15 20% 20% 20% +% 

11. 10 25 25 25 

12 *30064 63 64 +2 




761, 61% Dun&nCJO 
16% 11% DuqU 2.06 - 

" “ PM210 12. 


1921 *378 75% 


747, +% 89 


17% 1* Duq 
1*% 11<* Duq 

*-TP S3 

18% 13 Ouq 
W V- 137, Duq 
26% 22 Duq 


p» 1J7 11 
PI 212 
pf 20511 
PW1W 11 
pr 2.31 11 
pr 175 12 


16 6 
12 


* I ;S 

14% +% 


58% 48 
56% 46 
“ 31% 

31% 


CheaPn 2 


14% 


15% 107, 
14% 9% 


Antfmy Mb 
Apache ,28 



__ 173* ApSte 1.121 14 18 226 33% 327, 33 -% 
2C* 8 AppIMg 221 15 14% 14% -% 

211* 15% ArchOn14b .7 14 122621% 20% 20% -% 

30 23 AriP pt 1S0 11 21 28% 28 28% +% 

102 79 AriPpMQ.70 It. *940 99% 99% 99%-% 

23% 13% AifcJtet .40 10 8 36 201* 19% 19% -% 


24% 16 
15*16 % 
13% 11% 

I?* 

20 15% 

24% 15% 


Arkla 1.00 4.6 22 3B36uZ4% 23% 5 


ArtnRt 
Armada 
Aimco 
Armc pttlO 
. AniteRMa 
38" 227, ArmWM.30 
34% 19 AroCp 1.20 
25% 13% ArowE JO 
277, 16 Artra ,22 .0 
23% 14% Arvln ft JO 19 8 


1.5 B 


28% 17% Assrco 
311, 20% AahKMl.00 
44% 33% AaMO p!4J0 
4i 31% AsftfO pf3.96 
03 45% AsdOG 2.60 

100 73 AsdD pf4.75 

25% 18% Atmonai.60 
28 197, AtCy02-43 

64% 40% AURIcn 4 

38 32% AUflc pars 

153 97 Aflftc pfl 80 

18% 117, AttesCp 
33% 18% Au0« M 
48% 32 AuloDI .82 
5 4% Awkmn 

26 15% AVEMC.60 

39% 23 Avery JO 
15% 10 Avtell n 
41 27 AvnH JO 

25% 19% Avon 2 10. 9 2004 20 

30% IB Aydln 10 62 13% 


2W& -% 

l 34 Hi* «v 44% +% SJJd^nr ■ 

28% 


B B B 

10% 10 BMC .48 4.7 101 101; 

35% 16% Balme* JO 1.612 41 
21% 15 Bkrtntl .92 
24% 16% Bakfor .30 

52% 29% BallCp 1J8 
231, in, BallyMf.20 
137, 7% BaJfyPfc 
43% 30% BaltGE120 
33% 21 BncOrid.lO 
10% 8% BncCtm.S2e 
5% 3% BanTax 

82 38% Bandafp.20 

49% 29 BkBos 2.40 
J53 43 BkBos pf4.91* 9 4 

55 49 BhNE OpfS.60811. 

43% 26% 


99 7-18 13427-10 

25 14 11% 11% 11% -% 

. 16857% T% 7% 

12. 50 IB 1r>, 177, -I, 

IBS 30 18% 18'? 18% -t, 

3.7579 217 35% 34% 34% -% 

4.1 7 38 291* 281* 29% +t 

137 13% 131? 13% 

32 27% 27% 

96 207, 20% 

380 24% 23% 

14 — 

10. 

16 33 40% 40 40% -% 

4.2 10 382 01% 61% 61% +t, 

4.B 3 98% 9B% 98% +7, 

7.BB 11 20% 20% 20% +% 

18 B 158 u£8% 27% 28% +% 

16 28 103830% 60% 60% 

11 *210 37 38 36 

1.9 13 146% 145 145 -% 

273 13% 12% 127, -% 

1.7 20 85 23 22% 227, -% 

1.4 19 2410 45% 44% 45% +% 

86 4% d 4% 4% -% 

11 14 13 u28% 281* 28% +% 

1.0 13 824 33% 33% 33% -% 

7 102 14% 14% 14% -% 

V'- 1 =.» * »j -y k £l 

187, 187, -% I-® 1 * ft. 


151 55% 55 SS 

13 52% 52% 52% +% 

11 197, 19% 18% 

8.5 13 421 28% 277, 277, 

ChmMWJB 10 8 204342 41 41%-% 

ChW pfl .87 4 5 4 42 1 3 

CUNY pfl 53a 11 34 58% 

ChNY p(5.95e 11. 1 53% 

Chespkl J4 15 10 29 357, 

8.6 10 108496% 

18 8 283235% . 

45 801 I7i, 17% 17% — 1? 

70 16 143% 143 143 

20 75 747, 75 

A 7 76 23 22% 23 ♦% 

4.190*42 8% 8% 8% -1* 

1.0 102 46% 46 48 -% 

A 1 u 387 367 307 +18 

41 12% 

169 587 lOi; 

Chrm pf 89 51 

381? 20's Chryalr 1 2J 3 5641351, 

71% 347, Chubb *120 3.1 16 198 707, 

61% 50% Chubb (X4JS 7.0 150 u6t 

19% 11% Cmirchs.44 23 16 834 19%' 1 

25% 18% CHcorp2J2 18 9 113 u2S% 2 

‘ 35% Cte&H3.l2 18 8' “ ‘ 

“ Cteoe 210 1+6 
COG pf 4 13. 


387, 29% CIWVIH240 
30% 16% CMWtt 
200 127 ChlUhr 
801* 5312 ChiMI pf 
28% 10% CMPnT.lOe 
13 71* ChkFull33t 


Sr 

25 

60 


25 

a 

31 

37 
70 

55% 39 
68 48 

70 50 

27 20 CteMil .72 

38 22% QrclK .74 

31 18% OrCtty .06 

24% 14% Circua 


CteG pf +75 1+ 
CteG pig JO 13. 
CteG pi 7.44 1+ 
CteG pf 9J0 1+ 
CteG pf 8J2 1+ 


41% 41% +% 
S6i* 58% +t, 
33% 53% -% 

asss-% 

33% 35% -- 


12 12 -% 
10% 101, -i, 

SSSSi"' 

70 701? -I, 

IB/S 


8 47% 47% 47% +% 

710 14% 15 

*10030% 30% 30% +% 
*30 36 35 35 -1 

*650 70 69% 69% +1 

*50 54% 54% 54% -1 

*170 68 88 68 

*350u70% 70 




1 

[32 

16 

221 * 

I (ft 

19% 


86 ' Qyln pf 2 
21% Ciyte pt2J7 
6% Clabh .72 
29, CtarkE 1.10 
QayHm 

17 civcir 1 
14% ClevEI 152 
10 Ctevpk .SO 
14% avpkpM.64 


3.4 24 96 22 21% 

12 14 104833% 33% 33% +% 

J 13 242 25% 25% 25% -% 

14 87 24 237, 237, -% 

4.7 7 4505491* 48% 481* -% 

0 207836% 38% 38% 

15 18 56% 58% 58% +% 

11- 278 25 247, 25 

10.6 36 T «», 7 
3-9 21 139 28% 

12 50 11% 

5.2 6 46 19% 

11 6 109720% 

46 09 13% 

11. 6 •“ 


28% “% 
11 % +% 

20' 20% -% 
'3% 11% -% 


n%° iT» +% 

Mi 19% - - 


17% 17% 17% +% 

. Cjorux 1J6 3J 11 348 U38% 35% 35% -1, 
211* 14% ClubM n.10e J 10 215 u21% 21% 21% +% 

32% 24 ChioOP 1 3.312 590 30% 30 30% 

21% 121* Coachm40 19 14 344 14 13% 13% -% 

55% 231? Coastal .40 J 11 2864 50% 48% 50% +1% 

601? 24% CaO pi 1.1912 1 53% 631? 53% -U 
60 24% 1 _H 53 53 -1 


Cote co 
34 25% CotamrtJO 

28% 20% ColgPal.28b 
23% 14% ColAlka .64 


CoB=dsa.l6 


52 48 

27% 22 


101* 101* -1* 

30% 307, +% 23 

6.1 15 805 16V 18% 18% -% 31% 20% DolPea 1.40 

1.7 14 25 21% 21% 21% -% 03% 397, CoWnrflSO 

138 1% 1% 1% 35 26% CoiGas3.16 

3 6 5 6 — % 

26 12 119 48V 48% 48V 

1.4 834 15 14 14% -% 

11 20 9V 0% 9% 

7 A 8 767 u43% 431, 43% +% 

3.3 11 137 33% 33 33 -1, 

S 3 8 21 9V 9% 9% 

137 3% 3% 3% -% 

11 12 35 57% 5$, 57 -% 

+9 5 3302 49% 491, 40% 

1 52% 62% 52% +% 

70 54% 53% 53% -% 



117 


52% 40 
18% 11% 

tU* 37V 
24% 19% 
127, 7% 
32i* 18 
24% 

56% 

30 


BkNY 104 +8 7 229 427, 42 42% -1? 

30 15% BnkVas 1 3J 10 394 30 293* 297, 

21% 14% BfHcAml.92 7J 11 7992 u21% 21 21%+% 

- BkAm pt5.t3a 11. 14 45% 45% 45% 

BkAm pfl 80 92 15% 15% 15% 

BkAHtyQ.40 7.811 31 32 31% 31V -% 

BdnfcTrlTO 37 7 1758 73% 721* 72 

8kTr pf2.50 10. 6 24% 24% U 

Banner. 03e .3 14 7 11 10% 11 

IB Bard M 1.4 13 105 31% 30% 31 

IB BamGpJO 38 9 44 21% 21 21 , „„ 

33% Barntrf 1.36 14 10 514 u56% 55% 58% +7, 32% 2% 

22 Baroawl IS 38 30 38 +% a* iJ! 

33% 191? BaryWr.60 2J 15 105 217, zi% ai% -1, 1ffr 

13% 0% BASX ,12b 1.1 10 370 11% 101, 10% -% JJ77* 

29% 17i? Bauach .78 2.0 17 009 u2S>, 29% 23% 8 

10% 11% BaxtTr .97 2.4 64 407015% 15% 15% 

25% 17% BayFIn JO J 40 21 21% 21% 21% 

34 21% BqyStG2.0O 7.6 10 27 34 33% 34 +1* 

30% 29% Bearing 1 3.011 1 337, 331, 337, +% 

31% 247, BaaiCoi.00 5.9 0 171131 30% 30% -% 

58% 46% Beat pt 3.38 10 4 57 

157, 12 Bacor M 3.1 54 86 14% 

St 30% BectnDlJO 14 14 199 51 

8% 4% Baker 81 5% 

11 9/, Baker pfl.70 17. 33 10% 97, 

17% 12% BokteH .40 2.6 10 120 16 15' 


COIGspfl.48 
_ CSQ pf 3.45 

20 107, cso pf 142 13. 

108% 97 CSO pfRl5J3fl 
481* 27i, GwnWrtlS +68 

37% 25% .CmfaEn1J4 
B Comdis.20 
15V ComM136 
8% Comfire 
CmwE 3 
. CwE pf 1.42 +7 

13 Q*E pf 1.90 11 

131* CwE pf 2 11 

102% 80 CwE pfl 1.70 11. 

23 18% CwE pf 137 10. 

89% 54*| CwE pi 140 11 

25% 17% ComEBZ.32 16 5 

. 68% 78% ComESbUSO 

-II* 34% 20% ComnSJO 
.. 3S 20 CPayc a .24 
4 % 38 28 CompgrJO 

-h 17% 11 Ccnwsa . 

"V 4f* 14% Cphten 

a J7 
, _ J4b 

13% ConnE 1.60 
19% CnnNG2J0 
10% Conroe JO 
24% Cona&SJO 
154% core pf s 
35 OWE pf4J5 
CotE pf 8 
cmFrtai.io 
CfiiNG2J2 
CoraPw 

. .. . C tP pfl+50 16. 
45% 23% CflP P1D7J5 1& 

47 25 COP 

26% 11% CflP 



+4 14 2390671* 08% 67 
123414% 14 1.- 

+0 18 404 29% 29% 

5.2 33 122224% 24% 

19 8 181 22 21% 

.7 16 01 21% 21% 

6.0 9 140628% 27% 

4 5 9 731 56% 55% 

11. 504 29% 29V 

11. 51 *5% 46% 48% 

20 271* Z7i, 271, +% 

2 IS 19 M 

*180 MB 105 105 -1 

232 u48% 47% 48 +% 

6.011 318 307, 30% 307, +% 

1.4 10 132 147, 143. 14% -% 

1015 41 181* IB 18 

3 772 10% 10 10% +% 

282530% 297, 30 +% 

3 30 30 30 +% 

24 16% 1ST, 16 

27 167, 16% 167, +% 

477 102% 102% 102% + V 

184 227, 227, 227, +% 

*30068 86 88 -1% 

36 24% 24% 24% +V 

— W% -V 


44% 38 
. . . ,30 20% 

56% 56% -1* 1 477, 31 
14% 14% -% 0% 4% 

80% 60% ] 29% 13% 

9% -% 

15% -% 


18 10 466 30% 30% 303* -% 21% 0>* CflP 

2J 12 30% 30% 3d* -% 22% 10% ChP 

7.8 9 540 87% 86% 87 - 1 - — 


Beker 

Baker pfl.70 
BokteH .40 
31% 22% BelHwi .66 

30% 22 BetHwpf.67 

66 66% BellAd 480 7.6 9 540 87% 86% 87% +% 47 

30 22% BCE g 120 100 29% 29% 293* +% 237, 11% CnP 

271* 19% Befllnd .32 1 4 15 28 22% 22% 22% - % 23% 10?. CnP 

— 739 0018 30/, 3fl% 38%-% 23% 10% CflP 

I. 5 26 117 S43* 53% 54% +* ~ “ 

34 11 12 29% 29% 29% 

5.0 10 10814012 40 40% -% 

11 6 36% 36 36% +' 

11 *200 38% 30% 38% + 

II. *10 22 22 22 

99 5% 5% 5% -V 


pfQ7.78 17. 
prV4J0 17. 
prtl3JQ 17. 
prT3L78 17. 


25% CnP p&tf.BB 17. 
“ “ pffl 4 17. 


ia xsaoajsr 95% 

3.B11 676 327, 31V 32' -% 
.7 27 1005U35V 35% 35% +1* 
2J9 X29 27% 27 27% -% 

7 448 153, 15 15 -% 

54 244715% 14/, 15% 

2J14 55 31% 31% 31% +% 

1.0 12 103 23% 23% 23% 

US IS 18 - 

8.6 6 32 277, 

3J8 40 13% 

74 7 6055331* 

19 1 206 

11. *70043 

11. 29 437, 43% 437, 

3.7 10 175 30% 29% 297, -1. 

5.1 9 209 45% 43% 45% -% 

15 900 67, 6% 63, -? 

*620 26 271; 27% -1. 

*600u46i* 45% 45% 

*30 48 46 46 -7, 

26 u26% 26 26% +% 

48 21% 211* 211* 

28 22% 22% 22% + 

*20046 40 46 


23% 23* 

17% 18 

32% 33 
206 206 
427, 43 +% 


*4 


38% 271, BeHS«e.0O 
55 40% BetoAH .60 

29% 21% Bam Is 1 
41% 23 BenfCp 2 
Benef pl+30 
Benef pM JO 
flenef pJ2.50 
BencnBOTl 


& 

S 2 


30% 

32 

17 

3% 


15% 71* CflP 
14% 7 CflP 
24% 11 CnP 
16% 71* CnP . 

45% 23% CfltICp 2.60 
10% 47, confll! 

4% % Conn d 


prP3.O0 17. 
pfN3J5l7. 
P7M2.5017. 

pfuaa 10. 

P*S4.02 17. 
prK2.43 16. 


31 U24% 23% 24% +% 

28 23% 23 23 -% 

04 »% 22% 23% +% 

2 15 15 IS 

11 14% 13% 14% +% 

3 . - S3 7 , 23% 23% 

17 15% 14% 15% +% 

0.022 603 45% 44% 44% 

636 67, 61? 07, +*. 

1322 17, 1% 1% 


40 

St 

S' 


12 

, # 
1 

19% 83* 

241* 9V 


iS 

S' 

52 

601 * 

B 

M% 

3 

s 

18% 


26% EGG 
16% EOK n 
20 EagtePI 
EaacO 
EaatAir 
EAL wtO 
EAL WlA 
EsAJr pf 
EAlr p«B 

as»ss, 

Fmhh r* 

EaKod 120 
EafCodwl 
. Eaton MO 
20i? EeMte JB 
20 Eckardl.O* 
EdtoBr 1.00 


11 7 3148 18% 157, 15% -% 
*35017 17 17 

*8» 14% 14% 14% +% 

asa a a 4 ' 

230 W% 18% 10% +1 
*20017% 173* 17% 

*80 231? 23% 23% -1* 
27 12% 11% 12% +% 
J 13 8 26% 261, 261, -f, 

E E E 


11 *50 62i» 62% 62% -% 

+211 X692U3?)* 31% 31% 

.7 12 279 17% 16% 18% -% 
112 11% 11% 11% +% 
5 439 117, 11% 11% +% 
1122 81 24% 24 2«% +1* 

+212 696 62 61% 62 +% 

18 12% 12% 12% -% 
S 1789117, 11% 11% +% 
1190 3 27, 3 

834 19% 8% 

17 336 113* 11% 

210 3% 27, 

■6 8 735 VS&t 32 

+7 15 170 327, 32% 

5.7 8 686628), 273* 

3J 18 668 161* 151* ^ _ 

3356 165821% 20% 207, -% 

8.911 282 403? 40% 40% =% 

2.2 13 197 60% 59% 60% + 1 

17 9 875 U18 17% 17% +% 

8 G5 17 16% 16/, 

1.815 15 52i* 52% 52% +% 

12. 6 109 10% 15% 153? — % 

+3 9 197 35% 35 35% -% 

3210 278327% 28% 271* +% 
11% GMP 1.72 10.9 14 17% 17% 17% +% 

18% Grojrti 1J0 +1 11 124229% 20/, 29 +% 


181* 13% GotOJ J2 
321* 19 Gould .68 
44% 36% Grace 280 
69 47 Gratngi1J6 

17% 8% GlAFst .48 
18% tfi, GlAtPq 
52% 271? GtLkJn 1 
21% 15% GNlrll 1.056 
401* 31 GtNMi 1.52 
16% GtWFmja 
17% - - 


9% -% 
11 % -% 

+% 


12 Month 7/ Sk 

Mgl Im Slack Ov. YkLE lOOsttgh 
18% 14% IndlM pfl 25 12 5 181; 

28% 171; InOKtesiaa 
141, 5N Inaxco J7j 
283* 13% hihmc 
50 35% tegarfl 260 


Ch'ga 


7J7 


Low OamOcn 

18% 18% 

105 28% 257, 26% +% 

816 7 6% 6% -% 

32 719 26 ' 25% 28 +% 

5l6 15 20+ 467, 46% 40% +% 

371; 273* IngR pi 235 7 J 11 32% 32 32 -% 

15% 11% lngrToc.54 +522 3 . M 11% 11% -% 

2S% 19% Inwsa 50 22 423 23 227, +1 

<8% 38% WdSI pf4.75 11. 124 *4 43% 431, -% 

21% 14 iraifca lb ' ‘ 

10 37, I napRs 


26% liy tetrftec 
201; 19 IntflR pQ.03 
37 25% te«R pT+25 

13% 71* hrtHFn 
19 157, ncpSellOa 

SS Intoico208 

Inter pi 7.75 5.5 
Infrtel JO 5.3 6 

Irrtr* 260 5.1 8 


5410 345 18% 18% 18% +% 

1Z7 5% 5% 5% -% 

7 174 l£« 19% 19% -1, 

12 10 24% 24% 24% 

11 4 32% 32% 32% +%■ 

14 30 12% 12% 12% 


11. 61 18% 
4.7 12 339 65% 
2 14? 

889 11% 
8 50% 

18 9%. 
3.9 8 3 18% 


S*:'i 


11% 11% -% 
509* 507, 

9 9% -% 

18% 181* 


701 

151% 120 
13% 9% 

537, 41 
18% 81, 

24% i*v bttAhj .72 »>■ 3 iu>« im, io<* 

1361* 99 IBM 4.401412 1551330% 127% 128 -2% 
24J* 1S% irnCtrl .30 1.3 10 7+ 24 23% 237, -% 

- — ' +0 15 474 28% 27% 38% +% 

24349% 9% 9% -% 

327 8% 8% 6% -% 

35 51 60% 51 +% 

1 35% 38% 85% +% 

87 29V 29 29% -% 

8 511 524 40% 39V 397, + 


6511 524 40% 39V 39% ~% 
61 11 143 29 28% 20% -% 

+833 178260% 49% 50 -% 


29% 22', miflavl.12 
11% 5% WHarv 
7% 2% huHr wt 

51 23% Ioch ptC 

42 20V tetH piA 

343* 17V OH |XD 
43I* 327, kuMIrt 160 
29% 23 tatMHtl.76 

57% 46 WPapffl.40 . 

11% 9<* WRe a 19 145 1+% 14% 14% -1* 

54% 32V tetNr0ll48 5L39 2273+6 47 47 -7, 

IBS 126 If#* PU10J06.4 86 184% 164% 1847, + 2% 

27i? MpbG0.O8 2.713 226 401? 40 40% +% 

" fl39 f? ie> mt !?**-•» 

11 . 

9J9 
107 
11 
U) 

8J§ 


41% 

171* 

20 % 

20 >* 

20 


10 ~ hUBtav 
157, EntstPwl.90 
16V inPw pfl28 
147, Iowaai.90 
307, 21% IowIKj 174 
20V it tawni pfZJi 
33V 25 kwraRxjja 
36% 26 ipafeo 3.04 
13% 9V rpcoCp J4 
40% 23% IrvBk a 1J6 +6 6 

J J 



31% 

a 

13V 

44% 28% JafflPI a M2 3J7 
59i; 45% Jar C pf 7.88 13. 
100 90 JeiC pfl 3 50 1+ 

107, 12% -terC pf 116 13. 
10i* 57,. jawter 22 


_ 19% 19% 

830 30V 30% 30% -% 
*10019% 197, 19% -% 
41 33% 33% 33% 

617 361* 35/, 367, - % 
3-0 12 SV 11% 11 r — 

478 uW| 40 

J 


367? 367, 

11% 11% +1* 
■■ «% +v 


a JOT , 1.12 3.7 M 79 30% 3a 30 — % 

231? JRsvar JO 119 237 27% 207, 27 -% 

T3% Jamawyr2 J TO 35 22% 22% 22V 

10V Japnf M4a 13. 308 11 107* II 


1U'* 3*,. 

487, 20 joruUn 1.30 
46% 37% JobnCrtJea 
35% 34% JhhCh wf 
29% 217, Jurgen 1 
26% 15% JOstana JO 
27% 21% JoyMfgl.40 


■MO II ID'S ILK. 

363 u44% 431* 43% -% 

ZtO 50 59 69 

Z30 100 100 100 

19 16% 16% 16% 

12 u10% 10% 10% +% 

1816 6841047% 481> 451* +1* 
+6 9 255 41% 41 41 -% 

51 35% 35% 351* 

3-9 18 25 297, 25% 25% 

33 14 226 25 24%. 241? -% 

5J 14 436 24% 23% 24 +% 


19% 

381* 

22 

45 

115 

20 

15% 

51% 

34% 

ft 

s 

I 

27V 

5 

19% 


K K K 

§ KDf JO 1510 103 8% 

KLM a 12 1435 17% 

KMI pf 4J0 11 1 38T» 

27% K man 1.40 3.99 260038% __ 

28 KM Eng 1,40 3.7 10 44 39% 39 

12V KaisrA115| 

14% KaisCe .20 L2 
15>* KalC pf 1.37 BJ 

8% Kanab ^0 +8 
1L5 
13. 

11 
13. 

118 
13.6 
7.8 8 
10 . 

10 . 


14% KCtyPL138 
29% KCPL pf4J0 
1 14V KCPL pf2J0 
15% KCPL pf2J3 

547, 38% KCSoo 


18 

17% 

18 

49 

1GV 


KanG£2J6 
KMPLH98 
KePL pU32 
KaPL pf2J3 
Katya 

SBJ2P 


127, Kauf pfl JO 9J 
29% KaKogtf.70 
22 Keirwd L20 
15-18 Kanai 
19% Kenrm .80 

20% rcyutrt 144 
9% KanGI .44 
17% KerG pfl.70 
281* KanMct.10 
18% 

& 


171* -% 
36% 

678 13% a +V 
360 17 17 17 

12 16V MV 16V +>4 

652 87, 8% 8% 

£JV 21% +% 
98 98 

10 18 +i* 

18% 18% -V 

47% 47% -% 

, 17 17% +1* 

223 38% 377, 38% +% 
2 221* 22T, 221, + 1, 

7 21% ’21% 21% -V 

715 35 33% 35 +2 

1.6 3 08% 85% 08% +2% 

2J 5 234 16% tP 18 

6 15% .15% 15% +% 

3.514 698 51% 50% 50%.-% 

3.9 7 63 31% 307, 30% +% 

32 1 1 1-V 

3.615 112 221* 217, 22 +% 

19 10 246 u27% 27% 27% +% 

+5 50 07, OV O', 

9.6 M 177, 177, 177, +% 

ll 32 11093212 321, 32% -% 


694 8 
XI DO 36 
1 18 
3 15% 

32 477, 

127517% 


nemwci.iu az>, wg -1* 

KtyBk 1J0 4J 8 95 27% 26/, 27% +% 

keyCon 1 2% 2% 9V . 

KeyafnL48 18 17 91 17% M% 17 +% 


a-m 

P/ Sb . . Ona Ptf 

Dkr. YU E 10frM|k Im Qateda, 

ZS T% 7% 

2521 0 9V ” 

1.314 53171104% 1 
158 m 75 ’ 

18 17 1575049% 40 . 

12 341* 34% 34% *v 
5.612 754 43 42% . 43 +i 

10 520 10% 10% 10% 

™ % a-rf.v 



3.4 7 





17 

tfigb Low Sack 
11% 6V McDn on ‘ 

101? 6% McOtd .70 
63% 40% MeOhls .02 
84% 50% MdMiat 
48% 36V McGitfV.40 
39% 19% Mctel a 
45% 32% McKesi.40. 

15%’ 97, McLean 
8% & MeLtawl 

29% 20 McNafl 1 

41% 27% Mead TJO’3.09 279740% 

■" 13% Mcerux J4 M 11 233 16% 

Medtm .76 
Mellon 188 
Molten pfl 50 
Melvin 1.44 
_ , , Marosn.30 

105% 78V March 3JD 

39% 40% MMfh 1 

36% 22 MaiLynJO 

3% 2 MeaaOf 

22 137, MeaaPt 

35% 27% MwtaRIJSa 

7V 5); Macab .74a 

4% 2<* Meauk 

30 21% MC p(C3J0 13. 

58% 48% M£ pfH&32 1+ 

3% 2% MATCJir " 

17 r»i MchERIJB 

7% 4% kfiddba 06 

55% 331* MdcmGJS 

14% 9V MtdSUd.78 13. 5 2857 13f, 13% 137, 

22i« 16% MfdRoB 1 6.0 018 171| 18% 15% 

29% 22 MHE 176 «J 1&- 32 28% 28% 2Sy 
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4% 2% Bowmr 17 64 37, 3b 3>b 

19 1Z>, Boons .44 £8 18 738 15% 15% 15% -1, 

28 19b Braes g 1.60 23 20% 20% 20% 

15% 11% Braun 9 8 1 13% 13% 13% -% 

32% 22% BrnFA 88- £8 10 21 31% 31% 31% -b 

34%. 23% BmFfl 88 2.6 11 75 34% 33b 34 ■- 

4 3% BmF pi .40 10. 2 4 

3 2% Bucfctn 

5% 3% Bucks pi. 50 98 

IP* 11% Busb n 

c c 

19% 11b CW * 9 , , 

18 9 CHB JQb 1.3 30-2 15% 15% 157, 4-% 

1B% 13% CRS 84 1.6 15 64 18% 18% 18% 4% 
19% 9% CassHJ IS 35 12% 12% 12% -% 

0. 4% CaploA 5 6 5% 5% 5% -% 

13% 10 CalflE 1.20 9 8 11 119 13% if . 13% 

25 18% Calml n .80 £5 30.10 241* 24 24 4% 


34% 17% -BtaKS»g.90 
2% b Blocks 
19b 11% 8lODStA4S 
19% 12 BtawntB.40 


4 +% 

4% 4% 

■a 


58 41* 

6 5% 

7 12 

c 

2 19% 19% 19% 4% 


Tk BC :i 


_ t5% CasOAa .80 3.7 10 41 21% 21% 2 l\ 4f, 

I 25% CBSFd2-20a 7.5 1 291* 29% 29% +% 

7% Vi Castlnd 6 4', 47,- 47, 

1% 7, Centers 38 53 1% ; 1% .1% 

2% 1% CenP pi 3 1% 1% 1% -% 

277* 20b C«iM p!3 50 13 41 »iA% 27% 27% * 1% 

14% 9% Canfiel.SOfl 12. « 131* 13% 13% -% 

9% 6b CW8C .20 3 0 0 22 6% . 8% W* 

4% 2% CSnmpH 1J 269 2% 2% 2b 

171* 12% pNHP.7? 51*1 t1 1? 14 14 +% 

6 20 728 U267, 26b 26% 

2? 27 u28 27% 28 *U 

6% 5% ChrtM pf 75 13. 2 6<> 6% 6% - % 

21% 14% CmR*120a 64 10 2 16% iB% i8>, -% 

25 10% CB«M s ,17 .7 23 74 25 24% 24% -% 

30 11% Csadel 9 152 29% 29% 29% 4 b 

27% 16% CSF9I tb 3.7 8 *5 287, 26% 26b +% 

45% 277, CitFst pi? 50 5 6 4 44% 44i* 44% -1% 

237, 17 CtyGul.20 5 111 11 23% 23% 23% +% 

42% 28% Clarmn 93a 4 9 43 39% 39 .39% +% 

45 21% Cr*rm75a 1 Q 10 19 41% 40% 40% 

27% 13% CtbPAy .20 .6 13 13 26% 26 26 -% 

8 3% Cognsr 26 5% 5 5% 

Conu 20 28 9 33 9%. 9 9%+% 

ColF wts 36 6% 6% 6% -b 

5 42 16% 17% 17% -% 

151 », b b -% 

123 161 8%. 8% 8% 4% 

27 9% 9 9% + 1, 

122 7% 7- 7 -% 

10 38 7% 7% 7% -% 

28 17 1 17% 17% 17% -% 

6 16 7% 7% 7% 

9 158 19% Iftb 1S% +% 

63 254 “ " " 

174 
4 


10% 63* 
TV 2 
18% 8 
2 % 
11 % 6 % 
12 % 8 % 
19% 63* 
10*« 5% 


Comt^o 

ComarC 

Comps 

CompO 

CmpCn 

CmpFct 


22 14% Cncnm .50e 

12% 6% Cooed F 


20% 12 
11% 5% 

nib 8% 

u% ^ 
15% i% 


ConrHm 

Goaqm 

Conq art 

CoosOG 

ConOGatr 

v|ContA 

viCrHApI 


16% 12% EECO 
7% 3% EflC 

37 , 2 % Eao*Cl 
23% 17% EstnCo 1 
12% 6‘; Eih0Bfl.l2 
3 1% ElAudO 

5% 2% Ewes© 

9% 57, FI amor 

12% 103* EmUd n.03e 
4% 2', EmCar 

% . % EftflMgt 


5 4% 

>7J* y B 
?b % 
8% 41* 

5 2% 

*5% 9b 
6% F* 
13 6% 


Cfcee 

P/ Ss Dow Prw 

8w HI { lOQjRgft Lout Oiae Dost 
23% 18% Dynoer 80 38 9 7 21% 21 21% 4% 

9% 6% EAC « 51^ K ?% 7% 7% ♦% 

3? ??J0 1? 147, 147. I*.-, 

19 12 6% 6 6% f % 

14 13 2% 3% 2% 

4.3 8 3 33 23 23 ♦ % 

1390 12% 13% 17% ♦% 

8 11* V. I*; 

7 4J* 4% 4J* 

M 163 7b 7% 7% '% 

■2 5 12% 12% 12% 4% 

10 27 41; 4% 4% 

_ . 612 % % % -1-16 mi, a 

17% 11% ESD n .300 2 6 9 lb 12 11% 11% -% ' 

4% 2% Ensir pl.4u 16 60 3 2% 2% -% 

32% 19 Ewov .40 2.1 7 8 19% 19'. 19% -% 

fib 1% Esonl j j% I?* ib “% 

35% 28 EsqPO 72 b 2 1 20 2 347, 34% 34% 

36% 22% Etzlav 40 5 311* 31% 31% 

9% 7 EiC«] 400 50 9 17 8% 8 fi - >* 

6% 2% E*piSv 10 91 5% 5% 5% -% 

F F F 

32 9 11% 11% 11% 

37 4% 43* 47* 

9 6 7 1 10% 10% 10% ♦ % 

6 1 11 3 13% 13% 13% -% 

3 u2*% 22% 92% 4% 

54 8 4 J2% 12% 12% -% 

3 37 7% 7 7% +% 

16 3 25 25 95 4% 

5 9% 9% 9% ~% 

I 7 8 15 42% 41% 42% 4 l 


12 Mentt 

Hqb Um Suck 


ft SB 

flw W f IG&Wg* 

96 5 2% 

53 278 5% 
62 1 
9B 21 5% 
33 2 3 

20 12 14% 
3 27, 

1.7 16 6 10% 


or* 

emu Pit*, 
to* Om Da a 


12b 8% FPA 
n% 4% Fuaia 
11 9% FlCofln la 

14 11 FWymBBQ 

22 21% FsKrp n 

16% 111, FiviiP .601 
18 7 FUeGE 

271* F.lGE pt . 

11% 8% FtanEn 
437, 25% FURch .70 


30% 22% Fluke 1 381 5.2 10 65 TtJ. 26% 26% - % 


13% 6% Foodrm 

10 7b FootoM 

97, 4% FtruiiG 

H2 68% FixaCngUc 
92% 1i ForsiC A. 15 
22% n% Foiasd. 

9 b Folomi 

431* 30% FrAnu 1, 
7% 41* FiflHIy 

26 14 FroqEl 

10% 73* Friodrn 9BO 
9% 5 FiKraE n 


10 10 10% 97, 10% *ti 

3 6% 8% 8*4 - % 

20 213 8% 8 8b 4% 

26 80 953, 94 94 -I. 

7 85 6 91% 21 21% ■»% 

32 683 u23% 22% 23 

222 >7* 17* ?b 

2.6 12 4 38% 38% 38% -% 

1 6% 6% 6% -% 

18 30 92% 29'* 22% 

3.6 10 6 r, 7b 71* -% 

- _ 163 8% 8% B-'g -ri, 

19 10% Fnona .50 27 11 151 18% 18% 18% 

22% 12% Frracn 5 22 1.0 19 11 u22b 22b 22b 4% 

15 9 FrntHd 1 123 u 15% 14% IS 


28% 12% CoraMu 
2% 7-16 CoracMn 

3% 2% CosCr n 

S', 5% CmCrd -13r 

2% % Crartrd 


8 % 77 , 8 % +•* 

4 % 4 % 4 % +% 

33 8% 8% 8% 

c !». ">* 7 % 4 % FrtA wi 171 28 74 "'«».' ‘ 6 %* 6 % t% 

5 » St lit 1 ft A | 13S « 1M * FurVII n ^ 90 822 19 % 19 % 19 % 4 % 

7 8 2 ? 21 % 21 % j 

86 B-lff %. % -Mb 7 % 4 % Gftl 

12 23 3 % f 3 i<b 2 % GTI 

19 15 87 0 % 6 % 67 , + % 1 14 % 9 % Gau«C 


8 


9-18 d9?16B-i6 -106 21a 
33 


32% 23b cross l ZS 4£ 15 10 3l% 31 31% 

20% 91, CmCP 4 15% 15% 15% 4% 

16b 7% CrCPB 12 12 12 12 - % 

25% 16 CwCP pi 1.92 8.7 10 22 2? 22 - % 

17 8% Croaml .07J 10 40 18% 18% 167, 

3% % Crutcfl 2 05 18-16 b 13-18 

13% 2 CrysiO 598 2% 2 21, +% 

23% 131* Cubic .39 3.1 11 82 19% 18% 19 -% 

28 21% Curtice .92 3.7 9 57 25 . 24% 243, - % 

0-16 CustEn ” “ ^ - 


6% 


1i« 1% -1* 


3% 17, 

28b 19 

7% Sb 
30>* 18 


D ' D 

DWG .131 61 5 
DstoEn 32 1.30 

DamnC 

Damson 3 

Dam* plZSO 13. 


60 1% 

D 

507 21* 2% 2% 

6 25% . 25% 25% 

8 6% 6 - 6% - 1, 


"% 


1?6 43, .4% ^ -5 


_ 10 20. 18% 20 +% 

247, tSb Dam pl3.75 10. 2 21b 21b 2H* -1* 

237, hi* DataPd .16 1.3 7 455 *2% 12% 1?i 4 -b 

0i< 3% Daiarm 20 5 47, 5 + % 

8% 3b DeRose 9 4 5% 5% 5% -% 

6% 44, Decrats 11 4 5% 5% 5% 4% 

34% 23>* MUD J2 1.6 10 3 31% 3f% 31% - % 

15% 11b Ded/al 1.68 11.9 *21 15 14% 147, -% 

9% 2% Detanetf 354 3% 3% 3% -% 

DsgntmZSl 4.6 11 12 5 47, 5 

Desflnl .921 11.19 37 8% 8b 8% 41* 

DmrtCp 23 .9 14 14 14 

DiaBtfr .20 1J 17 234 U173* 16% in* 4 1% 

Digcan 16 2% 2% 2b 


4 

10% 7% 

16 8% 
75% 8 
77, 2 

2b b 


2 GaliyO 

24% Gaian 1 20 4 2 10 1 

18% 77, Gatl.it 
IDS* 7 Gaytrd 
13% 93, GdmS 
4% 2% Gomes 

17% 12% GOofns .88 

17% 11% GnMiCT .10 
7% 2 r , Genius 

IS, 11% GenvDr 20 
13% 71* GesRas 
4 1% Goon wi 

11% 8% GooRspI 1 
39% 21% GiamFueo 
)97, 10% CittnF an 

20% 8 GniVl g 
34% 17 Glollll .88 
37 23% Glnmr 

61, 2% GlobNR 


G G 

7 5% 5% 5% 

27 4 3 3 3 -% 

8 26 11% 11% 11% 

40 99 9% 9'* 9% -% 

28% 281; 28% 


69 8% 8% 8% 

16 171 83, 83, 83, 

15 17 11% 11% 11% -»* 

BB 3b 3% 3% — % 

6 0 8 202 U% 14% 14% 

.7 11 421 13% 13% 133, -i, 
2 4% 4% 4% -% 

1.7 12 88 12b 12 19 - b 

5 4 12% 12% 12% - % 

5 3% 3% 3% -% 

9 2 16 11% 10-', 10', 

2.2 12 516 363* 36b 363, 4 % 
16 19'* >9 19% 4% 

110 10-’, 10% 103* 

26 7 34 33% 33% 33% -% 

lb 3.0 15 30 33 32% 33 ■+ % 

23 3% 3% 3% 


21% 10% Gloser .44 £1 11 5 20% 90% 20% -% 


OtfilC wi 


1 


621, 23% OtHrd * JO J 16 575 


10 


3% 

6 

5% 

-? 


Diodes 
DirAd n 
DM ico .10a 
DomeP 
Drop wi 




29% 22% Doner gl.40 
13% 67, Downey 
13% 8b QrnrH s 
39 25% Duewn JBO 


31% 

18% 13 


% Dunlop 
22% Duplex 32 


DurYst ,40a 


9 40 4% 4% 4% 

9 23 7% 7% 71; -% 

1.0 10 102 V, S% 9% -% 

13732 5-16 2b 2 5-16 

789 15-32 7-19 7-16 

57 26b 281, 26% 49, 

3 75 131, 13 13 

IS B 13% 13% 18% -% 

2.7 12 28 30 29% Z9% -% 

150013-18 13-1613-16 
£9 11 21 0317,31% 31% 

£7 15 68 15% IS 15 


0% 3 GofcttV 

1% 13-16 GtdFId 

24% 157, GrndAu 40 
12 0% Grant 

15% 10 GrTocti 
34% 961, GtAmt 
40% 27 GrtUC .44 
28b 6% Granins 
12 4% GrtBnar 

13b 8% GrdCfi .50b 4.2 11 62 12{ 12 
15% 10', GltCdg.52 1038 14% 137, 14 

%' 4 1-16 32% 22% Glhtr .40 1.3 13 688 31 29% 31 

59b 41b 


71 3% 3%' 3% -% 

237 15-16 >, 15-16 

£2 11 13 10% 16% 18% 41, 

6 39 0% 8% 0% -% 

15 6 12 12 12 

>0 17 34% 34% 34% 4% 

1.2 IS T08 37% 36% 37 -I, 

15 1336 28 27% 28 4% 

13 8 11% II II -b 

12 4% 


4% 


16% Sb Dyrrtct J7e 1 J 12 377 147, 14% 14% 


H H H 

14% 111, HMG 60 5.1 3 11% d11% 11% -% 

11b 8% HampM.931 10.0 5 07, 07, sb 

28% 18% Honlrds .66 £4 13 30 u28% 28', 28% 

2% % Harvey 48 1 7, 1 4-% 

33 13 Hastxr a .15 A 11 507 u33% 32% 33 4% 

37 22% Hast* pi 28 u37% 36 37*, 4% 

46% 28b Hasting 40a 1.3 6 18 31 31 31 

22 15 M»Cr«.06e 9.9 3 23 20% 20% 20b 4 », 

9% 5% HIMiCn 17 46 8 77, 8 4% 

19% B% HtatiEx 21 142 9% 9 9** -’* 

15% 10% KeitflM .64 5.0 8 109 127, 12% 12% +1* 

£2 10 7 B% 6', 9% 4% 

.6 12 23 16 15% 16 4 b 


9% 81, 

17% 77, 


HdnWc20e 
Kemtck .10 


neiaor 

H eitom 

Hoimfl 
HeisnO 

Hiridrl 

Hiptron 
Holm an 

. HollyCpISe ... 

34% 25b Hor ml 1.08 3.3 12 6* 33% 

17b 8% HmHar.711 6 3 16 105 11b 

7% 2'* HrnH «t 27! 90 14 3 

17’; 11% Modftyl 80 11.11 46 171, 

5% 1% HoDP wi 

77, 3% HouOT See 

MounE 

13'* 7«, How mu Me 
41% 30'* hutwiAl 52 
42% 29 HubulBl 52 
56 383, rfutUJl pf206 39 2 52% 

21', 163* Hud On 40 2.1 15 4 19 

10 ?■* Huyiy g 15 47 8 

I I l 

HI 29% »CH .25 3 10 108 93 
* «b ICO 13 IS 6b 

4b 2% IPM OSr 19 5 2% 

23* W, Imcrind 23 17, 

40', 25% tanpOBgl 60 704 3J% 

10 % 6% inilgni 11 22 10 % 

97% 18% irKtrciti .28 

23, 1% in«Sy 

1% 2-, InsSy pi 251 

10% 6% IntCty g ,0 

16 11», Inlmk 

4% 93, IntBvm 


2^8 S% 

5b 5b ->! 


31 5% 

25 576 4 

1! 16 1fi% 
188 5 lib 

39 11 90 39 

38 11 32 393, 


5 5 

3 3 

14% 14% 41* 
27, 2% 4% 

10% 10% 

327, 327, -1; 
111, 11b 
3 3 

17 17 

47, s'a +% 
3b 3% -% 
16% IB*; 

11 11 -% 
38% 39 -% 

39% 39b 4% 
52% 52'; -% 
19 19 

77, 77, 


2 

17b 6 ', 

m, 8% 

6b 3% 
3-’i l'i 
10b 7% 
10b 7% 
5% 


intSh wi 

Inirlyd 

UP 

imPwr 
imProt 
IniTfir n 
InThr pi 
InlDia 


J0% 17% lorucs 
36% IB% iroqBrd 
«* ?b Haly 


77% 12 

5% 2b 


I I 70 17 267, 
9 383 17, 
10 15 2% 

155 10% 
.12 1 0 31 35 12b 

35S 3% 

2 1 
15 22 7 
67*6 3 39 3 10% 

400 1 4 

5 2% 

381 11577% 
108 7% d 
21 1 % 
12 18 29', 

17 21 34% 

.08 2.6 31 12 3% 

J J J 

J xlyn Mb 35 9 2 !4b 

5 68 2 % 

20 % 
6.3 14 20 0 
22 4% 

31 14 30 97, 

3 54 6b 

5 20 4 

K K K 

KftGs pi 4 60 12 Zt0036'i 

KapokC 7 28 2% 

KayCp .20 1£20 10 *6'. 

KoarN n 40 3 I 14 5 13 

17% 10% KacnmSSi 3 5 3 16% 

9% 53, KeyCo 20 2 3 25 6', 

keyPn 20 £1 IS 993 9% 

keyCa 
KeyCa un 
Kidde art 
K4em 
kin ark 
KirDy 
K 11 Ulg 
kioerV 02t 
Knogo 
Knoll 

KogerCT 32 


91 »1b -b 

6b fib 
2 % 2 % 

1% lb 
37% 37% 4% 
10% 10% -% 
28% 26% - b 
1b 17, 

2 % 2 % 

10', 101, 

12 12 -% 
27, 3', 

1 1 4% 

67, 67, -% 
10% 10% 

4 4 

2 2 % +% 

7% 7% +% 

7% 7% 

1b 1b 
28% 287, ♦% 
34% 34% -b 

3’a 3% 


a% 4% 

6 % 2 ", 
11% 7b 
>1% 3 >7 
7b Jb 


JeiAm 
JeiA wi 
Jetton 4» 
JcmnPd 
JonnAnSO 
Johnha 
jmpJk n 


Mb 14% 

% t 

3», 4 

9% 9% • 

6% 8b 
37, 4 




37b 30 

3% 1% 

16'* 10 
16% 93* 


17% a 

IV, 5 
9% 7 

2 ', 


5% 

3% 

3 

3% 


5% 

5b 
51, 

1% 

15% 9% 
15% 8% 
27% 21 


2 % 1 % 
■J'l 2% 


LS8 
La Borg 


7%^ 2b LaPm 


38 6 
2 7b 

19 3% 
34 4 l 4% 

20 4% 

61 3% 

12 1 4% 

.9 10 2% 

16 12 13% 

15 39 13 

0.7157 155 263, 

L L L 

4 1% 

8 2 % 

6 13 4% 

95 W43% 
6 14% 


36% 36% +% 
2b 2b 

16% 16% 4% 

12% 12b -b 
16% 16% 

8% 8b + % 
9% 9% -% 
5% 6 +% 

7b 71* 

3% 3% +% 

ft ft ^ 
ft ft + ’ 8 

2 2b + % 
131* 13', -% 
12b 13 +% 

26% 20% +% 


23% Lakes glSe 

147, 11% LndBn n 54 3.7 9 

177, it Ldmfc s .32 1.9 12 170 17 

14% 9% Laser 52 29 13 

13 83* Laum n 14 8 9% 

6% 4% LazKap 10 43, 

27b 23% LoarPP 

9% 2% LeePti 

Lerngh, 

LetaurT 
LtrtfPn JO 
LiteRst 
UN 
Lodge 


317, 13 
67, 3b 
20b 7% 
3b 1b 
3% 2% 
3% 13* 


9% 7% 

2 % 1 


10 23% 

13 53 8% 
11 13 28% 

19 53 6% 

I S 8 11 20% 

202 2 % 
22 2 % 
22 2 
18 548 35 
.5 28 142 14% 
IB 45 14 

0 127 11% 

4 63 14 

.9 15 84 35 

£1 18 20 9% 

M M M 

MSA n .72e 7.9 29 9% 

USA wt 13 1% 


3*, 23% Lsnmr 
16% 0% Lome* Jt8 
14 6% LundyE 

16 111% Luna 

147, 10 Lydal , 

35b 14% LynCSy .30 
10% 8% LyncbC JO 


1% 1% -% 

2% 2i, 

4% 4% 

421* 42% +% 
14% 14% 

16b IT +% 
12», 12», -% 
9% 9% -% 

4b 4b 
23% 23% -’* 
5b S3, -% 
20b 281* -% 
6% 0% +% 
20'* 20b ~% 
2 2i, 

27, 27, 4% 

17, 1% -% 

34, as 4% 

14 14% +% 

13% 14 


St 


. tt% 4% 
Mb 347, 4% 
9% 9% 


91, 9% -% 
IV IV -% 


Q'Qe 

ft Sb Ossa Pm. 

On. Hd. E 100*1*0 Low OwttCto 


12 Marti 

ftgb toe Start 

a% 3 MSR 17 3% 3% 3% 

15b 6b MJcGrn 13 I? 12b 12% 12% + % 

17% 8% MacSen .18 1J23 397 12% 11% 12»* 4% 

2b b Macros 47 1% 1<« 1b - % 

10b IIP, MePS ,35( £9 2 30 12% «'« “b 

15% 8>9 Malang. 70e 43 10% 101, 101, 4% 

3lb 14 Mangd 14 M% 14 14 - % 

9b 41, MrihOf 14 15 5 47, 47, -% 

<3% 3% MrkJV * 12 4g 12% 11% 12 

22% 21b Maim ptt.35 11. 5 21% 21% 21% 

28% IP, Mrehln 8 9 ‘ " ~ 

3ir« 87, ManPr IS e 

10% 8% MBrtrt208 1.2 0 5 


$ if 


07,' 5 Marne 
22% 12% MatRsii.12 
19% 8b MatS; n 
29% 18 Mairlk s 
17% 12% MayEna 2 
40», 15% Mayftw 8tS> 

11 8 McCOG2a 

7% 4% McDSw 


18% 16% 187; 

17 1 6% 8% 8% 

7 18 52 17% 16b It -% 

6 184 15% 14% 15% -1% 

22 228 24% 24% 24% -% 

12.38 48 18% 16 16% 

£3 11 62 33% 3Sb 35% +% 

22. 95 91, 9% 9% -% 

2.7 2 4% 43* 43* -% 

5 21* 21* 2b -% 


3% 1% McflAeA IQe 4.4 

3% 1", MeRaeB 4 2% 2% 2% -V 

11% 7% MedaltSOo 208 60 I0»* 97, (fp, +% 

86b 52 Uetfca 1.16 1.4 15 87 81 80% 80b +b 

10b 12% MMtaq .20 1£ 18 34 17% 1«% 17% 4-% 

9% 5% Merest 3 ft 55 IT 15 6% 8% 6% 

.9 21 <33 u17% 17% 17% + % 

V6 9 12 19% 19b 191, -V 

31 18 21 20% 20% -b 

21 95 61, 6 6 -% 

4512 4 Sb 9% 93, 

168 5 2$b 25% 25% -% 

5 11. £25 45% 4$% 45% 


17% 8% MalPro .15 
11b Metex 


20 1 ; 

25 I6>; MetroC 

B'j 4% MctiGn 

12 r, MrtAm 44 

27 13% Mtdlnd .40 

48% 38% MmP pi 


9% 7% Mr*snW2«e 32 12 10 7% 71- + % 

24% 14% MKME .24 1 6 20 84 1«% 14%-% 

107, 87, MonUg.80 5 9 7 1 10% 10', 10b 


38% 31b MonP pi* *0 1£ £100 35b 35b 35b 

171; 10% MoogB .20 1416 1 15% 15H 15% -b 

" 1816 1 1S% 15% 15% +% 


17i; 10% MOOQA 28 
31, MtgRt an 
_ 12', MtgGmi.56 
7% 27, Mt Mad 

21 13% MovSir.lSi 

»% 41* MoweL 

5b 2b Mutpln 
97, 3% MuseAr 

2b 1-16 Musa art 
I3i« 77, Myerin .28 


8.4 


7 S48 18% 1^* it, 4% 

19 18 S% 51* SV +4 

8 2 14% 14% 14% 4% 

57 u 9% 9% 9b 4% 

20 2', 2b 27, 4 


81, 8b - b 


17 


130 8% 

3b.. 

2.4 10 5 11% 11% 11% -l, 

N N N 

58 18% 16 16% -% 

14 13 7i; 7% 7% 4% 

30 9 1 13b 13b 1#« 

.7 14 220 14% 14% 14% -% 

47 13-16 % 13-164 1-16 

■4.5 IT 15 18 I7H 17% -% 

6-6 15 80 15% 15% 15% -% 

MProc 1£0e 7J9 96 18 17% 17%-% 

1 1 17 138948% 45b 46 -% 

£7 16 10 11b 11b 11b 

3 ul5 147, 147, 4% 


15% NRM n 
5% Name* 

1«b 11% NlGsD 40b 
27 12% ttPamt.10 

I 7 , b Metals 

11% NMxAr.79r 

_ 11 NPmni.02 
20*; 13 

46% 26 NYTaneS? 

17% 10% Nevrcsr J2 
147, 117, NwpEl 1.50 10.9 

6% fib Afidrrs n 
12% 5% Ntchota 
3% r, Noellnd 
3% 2> 4 MtfSx 

137, 10 NordR n 
177, tab NoCdOg 
" 29b WPS pf4.2S 13. 

5), 2% kkjHrz n 

17, 71, Hue Ol 
<27, 9 Humac 

o 

24'* IP* OEA 
227, 141, Oakwtf ,08b 
12 4 OdetAn 


12 


1»b 

17% 

197, 

9% 

24% 

43% 

651, 

k 

24% 

14% 

133, 

4S% 

a 

if 

29b 

if 

S>4 

1b 

10b 

13 

F 

ft 


ft S it 

tow Start On. IM. E (OOsMbU 
147, PG£pK249 14. 23 19% 


13% FGEPOCIW 
15 PGEptC.32 
7% PGEpfll 09 
14% RGTm 124 
34 Pact! p!4 75 11. 
53% PacLl [47.64 12. 
S-16 Page g 


42 17% 

2 19% 

10 9% 

5 9 7 38 21% 

Zl20 421; 

zlOO 65b 
zs % 


29% PailCp .48 1.4 20 13 3*5% 


5% Pantast 
15% ParkChOfle 
7% PolTcti 


43 24 7% 

2.0 6 2 21% 
30 27 9 


Cta-ge 
Qom Pm. 
toe Ckane Cbna 
10% 19% +% 
17% 17% 

19% 19% 

9% 9% 4% 
21 21% 4% 

41b 41% +b 
85b 65b +1% 

k t* 

35% 35% -% 


7% 7% 4% 
21% 


7*, PEC tar, 821 78 9 7150 10% 
34% PenEMIJOa 3.0 11 13 40% 


15% PenTr 1.20 5 5 12 105 22% 

PenRE£40 6 3 10 27 38% 


A 

12% 


10% Pewit £0 
13-16 Rantmw 
33 PartntC .80 
107, Pwmii 
9b Perinl pll.10 9 6 
2b PetLw 
5-16 PeiL wi 
6% PolLe pn B5 23. 
7% PetLe (4328 25. 
11% PetLe P'333 25. 

1b PMILD 27a 
3% PicoPd 
2% Pter 1 wi 

41, PionrSy 

47, PttWVa .56 
58% Ptttwayi.80 


20 % 

16 

32 


&a Paaa > b 08 




171; 

? 

»% 

it% 

10% 


1.6 6 63 12', 

57 1% 1 

3.0 114 £8% 

28 13% 
60 11% 
322 3 
60 5-16 

47 71, 
59 9b 

3 13<* 

13. 2 98 2% 

36 4>, 

2 17 3b 

10 10 2 ft 

£8 ID 8 70% 

1.0 IB 13 0% 

233 19b 
12 53 14% 

4.1 7 24’, 

8 119 4b 

29 47 93, 

1.4 13 5 
8 
2 
5 
9 


21 % 

87, 9 
10 % 10 % -% 
40% 40% -% 
21 % 22 -% 
38 30% - % 

12% 12% -b 
7-18 1% 41-16 

26% 26% -% 

13 13 -% 

11 % 11 % 

27, 3 -% 

5-16 5-16 
7% 7% 

8% 9b +% 
13% 13b 4 % 

2 % 2 % 

*B '% 

3b 3b 
*a +% 

AA-u 


9.1 


29% 

19% 

33b 

21% 


ftb 


359 «% 6% «% 

9 104 12% 12% 12% -% 
10 I', 17, 17, -% 

16 11 2% 2% 4 1, 

7 20 lib 11 11% 4% 

3B 157, 157, 157, 4i* 

*120 33 32% 33 -b 


5 6 5% 2b 2b 

8 37 8 7% 8 

7 9% 9% 9% 

o o 

12 7 20% 20b 20% +b 

A 12 106 17% 17% 17% 41* 

38 17 7% 7i* 7t* 

16% 4% OdetS s 54 I 70% 105* 10% -% 

18', 1(0* OilArt £4 1.7 6 137, 13% 13% 

20% 17% OttMnd .40 £1 IS 7 19% 19<* 19b -% 

20% 70% Otaftms 34 JJ? 17 81 1S% 19% 19% +>, 

7% 3% OOkiep 23 5% 5 Si* + % 

71; 3b OpentiiMKe .8 22 72 6% 6 8% 

27% OSuilwi .7? 1.8 15 16 40 39% 40 4 1* 

£7 12 96 12% 11% 11% -% 

£2 9 133 9% 9b &b 

P Q 


41 


12% 8% OxfrdF .421 
7% OzarftH £0 


13b 10% PGEpIM.SO 
12% 87, PGEpA.37 
9% PGEpKJ.2S 
B% PGEplEi.25 

10% 8b PGEpM9£D 
34% 29 PGEptK.3* 
32b 26% PGEpro.06 
207, 21% PGCpfOJO 
221* 17% PGEpdC.57 
15% PGEpACJa 
11 PGEpf72.54 
22% 17% PGEplS£62 
20% 15% PGEplR!.37 
10>* 13% PGEpffl£05 
17% 13', PGEpfO 2 
16% 13% P(XpM.96 


11. 

It 

11 . 

11. 

1£ 

13. 

13. 

1£ 

1 £ 

1£ 

f£ 

1£ 

1£ 

tl. 

1£ 

1£ 


12 13% 13 13% 4% 

3 12 12 12 4’* 

9 11 107, 107, -% 

48 U11% 10% 107, -% 
25 10% ]0b 10% +% 

29 34 33% 34 4% 

95 317, 311* 3ir, 4% 
181 £8 27% 27% 4% 

44 21% 21% 21% -% 

537 u20% 19% 197. 

14 21% 21% 21% -b 

5 221* 21% 21% -% 

48 20% 201* 20b +% 

15 18% 17% 18% 4% 

33 17% 17 17 -% 

94 u17 18! — 


18% 17 +% 




16b 13'i 


. PlcrD g .30 

9% PlyGms 

21% PneuSc I 
4% PopeEv 

7% PonSys 

72T* PosOPrZOe 

13 PowrTs 

5% PratrOa 

18% Preta .82 4 .5 9 
6% Pra0fldi2 1 7 

6% PratR pT.66 

7, PremRs 

a% PiesR A .88 

C; PresRB.BB 9.0 3 20 9% 

3% Preset 13 20 3% 

15** PrpCTal.52 7 4 11 1 20% 

20 PrpvEn2 04 7.0 6 2 29% 

14% Pgr pfC ? 34 12. 18 uiS% 

27 Pgr p1E4 38 13 14 32% 

1S% Pgt ptD2 34 11. 3 20% 

27, PwtcaG 49 3 tl 

10 Quabgs 36 78 24% 

R R R 

5 RAI .35155 12 13 6% 


SU 8% +% 

19 19% - % 


754 2 


141* 
26% 
7% 
20% 
67, 

10 7b 
2 13-16 

11b 


14% 14% 4 b 
23% 24% 4 3* 
4% 4% -1* 
9% 9% -% 

14% 14% -% 
26% 28% -% 

S, -b 

Bb 67, 4 b 


Swr 4 - +, ‘ 


13-16 
11% 11% + ' 4 
9% 9% 

3% 3% 

20% 20% -1* 

29% 29% 

19% ISb 4 1* 
32% 32% 41, 
20% 203, 4% 

2b 2b -b 
24% 24% 


RTC 


54 2b d 


13', Ragan .12 .7 25 9 16% 
12% Rambg .72 4.4542 161 16b 


Bb 6% 

1% 1b -b 
16b 16b -b 


i? 

8*8 

A 

18% 


4’. 


287, 

30b 

7 

s 

% 

22% 


Rental 

18 RIlSo un 

1% Redraw 
5% ResiAsc 
3>* Rex Hoc 10a 

9% RiWatP 20 
101* RroAl g 60 3.3 
% RIoGDr 
15% Rckwys.56 
20% Rogers .12 
2 RocnPn 
3% RoyPtffl 
24% Ru<6dk.58a 
37, RSW 
in* Ruasell .30 


62 lb 
36 18% 


16 16b -l. 


10% 

167, 


45 37, 

18 25 8% 

£4 11 10 41* 

1 9 19 2 
4 

25 11-18 

£1 21 10 27% 

A 12 24 25% 

48 3% 

16 47, 

2.0 10 1 28% 
a 2 fib 

1.9 11 40 157, 


10% Ryfcofl .50 2.4 12 45 21 


1% 1b 
18% 10% 4 b 
33* Sb 4% 
7b 8 4% 

4b 4b 
10 % 10 % 

167, 187, 
11-1811-10 
27 27 -1* 

25b 25b 
2% 2% -% 
4% 4>, 

28% 28% -% 
Sb 0% 

15% 15% -% 
20% 21 4% 


8b 

a 

12b 

10% 

3i* 

& 

87 

62 

38% 

23% 

65% 

P 


P 

?’* 

S 

^4 


P(A 


A 


13% 

Sb 

22b 

14b 

S’ 


SFM 
SFN 
SMD 
Sage 

Salem .lOr 
SCarto 
Sogo pi .88 
52% SDgo p47 80 
49 SDgo 017.20 
31% SDgo p(4.6S 
18% SDgo pi 2. 68 
34 SanJW £90 
Sannuk43i 
SaundB .15 

S , Sound A .20 
1 Sound pi 1.20 
11% Sbarron 
3b Sceptrn 
>5% Scttelb .56 
10% Schwab .48 
3b SdMgt .10 
14% ScrLsfl 


s s 
8 


23 
1.7 7 


3% 

A% 


11. 

12 

12. 

13. 

12. 

4.5 10 
10. 11 
27 7 
3.8 7 
1£ 


2.8 11 
4 0 17 
£1 

8 


S 

20 67, 
30 7% 

2 3b 

7 8% 

16 6 
10 lb 
13 7b 
2100 65 
2100 81% 
23 36% 

37 23% 

7 65 

28 ft 

“ % 
115813% 
46 43, 

1 20 

3 12 

57 5% 

89 1&, 


61 


6% 8% -% 
7t, 7t, 

3b 3b 
8% 8% -% 
5% 5b -b 
1b lb +% 
7% 7% 

65 65 

61% 41% 

36% +% 
23 -b 
64% 64% -b 
4b 41, -% 
5b 5% 

5% 5% 

10% 101, -% 
12 13% 4% 

4% 4% -% 

20 20 4% 

12 12 4-b 

4b 47, -b 
15% 15% -% 


23 


Continued on Page 34 


NEW YORK STOCK EXCHANGE COMPOSITE CLOSING PRICES 


• r.1 .-. •■y i . 

■ <: -i-’e— • i •'?**! 

..■< .. P/.Sh . . On»fm. 

fligta tor Stack. -D». 3kL E 100, Uqb tor Qum Oata 


12'tataMb 


Continued from Page 32 


21% 13% PeyCah.16 
107, Bb PMtrty .20 
17, 16-32 Pengo 

58% 41% PenCen 
557, 44% PmnafiJO 
273* 20% PaPL £58 9.9 8 
70 57% PePL plB.80 1£ 

28% 23b P«PL dpr£4Z l£ 

247, 20 - PaPL dpr£80 12. 

67 66% PaPL pr84Q 13. 

27% 22% PaPL dprt£S 12 

30% 25b PaPL dpr3.75 13. 

96% 81% PaPL pr 11 1£ 

103 94% PaPL pr 13 Ti 

65 54% PaPL pr 8 13. 

70 581} PaPL prS.70 13. 


.7 20 824 u22i* 21% 221* 4% 
£818 288 77, 7% 7% -% 

07 % % 11-16 

12 848 57% 55% 56 -1% 
4.9 0 169440% 40 40b ~% 

474 25% 25% 25% 4«« 
z 130 70 TO 70 
36 28b 28% 28% - 
3 24% 24% 24% 4 _ 

z 1580563* 66 88% 4% 

28 27 27 2J 4% 

20 30 29% 30 4% 

zSO 94% 94% 943* -1% 
*100 103 103 103 417, 
zM 63 63 63 -1 

z20 69~ 69 69 




40b 31% Penwlt £20 6£ 12 54 3SJ, 35% 35% +b 


25% 20 Penw pH. 60 7 A 7 21% 21% 21% 4% 
- - — - £20.' 4£ 84 8S9 52% 51% 5l», -% 


541; 30% P«wz«*£0. 

87 72 Pen* pJ8 8 9.6 2100 83% 83% 831; - 

177, bt, PeopE(fl.20 68 7 260 17% 171* 17% 4 

- — - - - i9 1fl ^ ,,44 *■ 


10% 6% 
57 43 

10 B% 
120% 97 
88% 51 
57 -44 


125 . 

£60 IIS 
*560 87 
*40057 
*10 56 


41% 23b Pepfloy .40 
55b 39% PepsiCd. 78 
30% 177, PerkEI J6 
101, 73* Prmien1£4e 
22% 19, PeryOr £8 
39b 28 Petne 1.40 
30 24% PeHta 3.72e 

17 14 Petfta plU7 9.8 

7% 4 Pirlnw le 24. 

47% 29% Pfizer 148 3.1 15 52264: 
21% 127, PtiatpO 
4B% 34 Pltelp pr 5 
42% £0% PhtbrS .54 
16% 9 PWIaB2£0 
293* 22 PhUE pra.80 14. 

83 501* phBE pffl.76 14. 

107, 91* ■ PhHE plT4i 13. 

“ POME pH .33 13. 

PftflE. pf7.85 14. 

PMie pH£0 13. 

PM pf 17.13 14. 

PMCE pf9J0 14. 

PhHE pf7_8o 14. 

58% 40% POUE p!7.75 14 
22b T5'» PhflSlitarJ? 

95% 62V pWMr 4 
25 10% . pnHpta .48 

60% 28 Phffln pf 1 
58i* 33% PnHPet . 3 
28% 16b PhOW .40 
32% 227, PiedA s £8 .9 9 935 
34 23% PmNS £3? “ 

21 14% PrtM 

491; 34% Pitarbryl J6 
34 21% Ptt)StWI1£4 

28% 18% PionrEl17r 
43% 27% PlmyB'IJO 
13% -9% Pitutn 
15% B% Ptartfta £0 
13% 7 .. PtantnvISb 
Playboy 
Pieny .file 
. Pogrfd JO 
32 24i* Poland 1 

2i% ii% Pontfra .40 
21 15 PopTal .60 

19% 13i* ponec .40 
20% 13% PortQELSO 
23b 17% PorG pf£60 .11. 

34% 28% PorG (1(4.40 13. 


3.322 1669 54% 53% 53% -% 

£4 18 133824% 23% 23% -% 

15. 552 8% 8% 8% +% 

1.4 15 50 .19% 191; 19% -% 

3.7 15 365 38 37% 38 

14. 25 27% 27% 27% 

x7 16% 16% 16% 4% 

103 4% 4% 41* -b 

4^ 46% 47% +% 

420 211* 20% 207, -% 

10. 106 491; 491* 49b -% 

1 J 28 882242% 41 41% -% 

14.6 3050 157, 15% 157, +% 

*10 28 28 28 -1 

z 750 83 62 82 -% 

64 10% 10% 10% 

109 97, 8% 07, +% 

*20056 56 56 +% 


»%_ +^i 


110% 119 

88% ««% “V 

57 57 +1% 

55 55 -1; 


** * % 

5.9 T3 " TZf 22% 22% 2?% -% 

A811 70B8B41* 83 04% +% 

£311 147 21% 21% 21% -% 

1.9 2 52 52 52 -M 

7.7 8 3337 39 38% 387, -% 

160 17 22% 221, 22b -% 


30% 30% 


337, 33% 33% -% 
“ 18% 19 +% 


69 9 28 

12 ISO 19 

3.311 249 <7% 47% 47% 

4.6 8 845 271* 26% 27 

1.0 32 40 16% d16%i«% -b 

3.011 380 40% 38% 39b -b 

919 12% 12b 13i; +% 

1.812 133 11% 11% 11% “b 

£1 12 4201 7% 7% 7% 


13% 0% Playboy 8 17 9% 9% 9% -V 

3D 1 , 10% PiMoy .eie £810 1 2i% 21% 21% +% 
22% 15% ■ PogoMJO 3-2 35 247 19 18% 18% +b 


3.3179 207630% 30% . 30% +% 

- *“ +V 


11% 


-% 


A 13 902 12 
3.9 56 21 

£483 32 17% 167, 1 . 

94 7 B87 u20b 19% 20% +b 

23 U23% 22% 23h +% 

27 34 33% 33% — % 

33% 28% PWG p(4.32 13. 22 33% 327, 32% -% 

30% 25% Pa0teh1J6 4.4 13 43 36% 35% 35% -% 

30% 19% POUHB216 7.19 513 30V 30% 30% -% 
44% 38 PUB pMJO 10. *700 uif 43% 43% 

“ 31 PatEl pM.04 11. *150 38 38 38 

" 18 15 157 21 20% 20%-% 

US 7 37% 37% 37% +% 

« 350616 17% 17% -b 

.3 28 238 29 28% 29% 

5.1 12 108351% 50% 51 +b 
£3 19 63 14 13% 137, 

£5 9 21 39% 391* 39% +% 
9.4 9 113721% 21b 21% 

112 (*£, 02 637, +3% 

2 19% 19% 19% 


251; 


17% Prertri , £6 
mi 25 Priam 2 
Mb li% PrimeC 
28 13% PrimMa 09 

if* *7\ PrOOG£50 
15 7% pnffirti .32 

47% 31 Protar 1,« 
fl% 16b PSwCol 2 
K 51% PSColpr7.15 .11. 
161* PSCol pt£lO IV 
6% PSlnd 1 1*.7 
16% PSkr pflSO 15. 
f PSto pf LW 14. 
0%, PSta pi 1.08 15. 

, Pfita pf 7.15 16. 


20 

% 
V t 
8 
47 
55 


ran Of 6.36 77 . 


1 


15% 9 

13 7% 

14 77, 
Z7% 191 


*50 §% 2 % A 

ZtlDOn, 7b 7% -% 
*120(7% 7>* 7% -b 

*10 44 44 44 

*23050% 50% 50% ~ b 
*1505*% 53% 54% +7, 

743 4% 3% 4 +% 

— 8 % 67 , +% 
9% 8% -% 
14 14 

117 , 117 , -% 


*0509% 
1 9% 

28 ,14 

8 12 


iSS 121 , 12 12 


11. « 
9.1 7 


12 10% 10% Iff, +% 


^ . PSto (9196 It 
. 3% PSrtttf 
1'Jt «»4 P8MH pf 
12 7% m (38 

17% -10% PNH- pffi 

75 8 % PMN p® 

W« pE 
PNH pfF 

pnh pra 

PSyfBCJS 
£37, PSwS3£72 
10% PS6G pfIAfl IV 
28 PSEG pU.06 1£ 

PSEGpISJM 1£ 

PSBQ ptS£8 1£ 
psm (82.17 12 . . 

PSKG pt&BO l£ 

PSBB pf£43 !£■ 

PSEG pfT- 70 t£ 

psea pirjo 12 . 

PSEG pm.06 12. 

PSBQ pf7.40 1£ 

m*Ndk ■ 

Pueblo .18 14 9 

PuBMPI.78 1£8 489 14% 

PwaHrri? £ 23 403 15% 15% 15% 



15 KF, 107, 

425 26 25% 257, 

3095207, 29% £9% 

5 13% 13 13 -% 

.*10 341, 3*b W% ~% 

*10 43 43 43 

*10044 44 « -1 

0 ' 10% 101; 18% -V 
*200 58% 58% 58% -% 

6 20 % 20 % 20 % 

*200flS5b 65b 65b 
Z850(|67 86% 06% 4% 
*300 67 67 67 

*10063% 63 63% +% 

40 3 3 3 ~% 

38 11% 11% 71% +b 

489 «% 14% 14% -t-% 


PUrsWUS 4942 137 28% 26% 26b +% 


42 S*Be* : I- - • tSk — * 

High tow Suxfc Ota. IN. E lOQtWgh tow QuataOtte 
10b 5% Pyro 8 116 0i,* » ' 8 -% 

45% 28% QookO»1£4 £0 12 BBS U457, 447, 447, 4% 

22% 15 OuakSGBQ £7 25 67 21% 21% 2i% -1* 

Ouann 31 96 6 7% 7% -% 

Quanta, .BO <6 11 400 33% 33% 33% -% 

QfcReta 24m 1.1 17 193 23% 22% 22% -t* 

R R R 


3131 3 


34% 

25% 14 


14% 61* RBInd .041 302 77, 7% 7% -% 

437, 29% RCA 1.04 £5 12 143841% 41% 41% -% 

100 71 RCA pf 4 «£ 1 94% 94% 94% -% 

32% 24% RCA pl 2.12 6.9 141 31% 30% 3t +% 


37% 29% RCA pi 3.65 10 4 36% 38% 361; 

9% «b RLC .20 £6 11 145 7% 7% 7% -% 

4% 3 RPC n IS 4% 4% 4% + % 

18 12% RTE A6 3£ 9 41 17% 171* 17b -% 

11% 7 Hadlee 8 109 10b 10 10% -% 

43% 25% Rate Pur 1 £4 15 873 42% 41% 41% -% 

8b 5% Ramad 91 666 7% 7% 7% -% 

21*» 16% Ranco .84 4.810 53 17% 17% 17% -% 

6 2% RangrO 268 3% 3% 3% 

66 47% Raycm .44 .7 31 200 64% 83% 641* +% 

17% 10% Raymk 5 101* 10% 10% 

481* 34% Raymnl.GO 3.515 158848% 4S% 48 -% 

13% 7% ReadBi .40 4J 243 9% 9b 91* -% 

22% 16% RdBaip(£13 11. 13 10b 19% 19% +% 

16% 9% RKRef 1.33a 9.910 10 13% 13% 13% 4% 

17i* fi BecnErj 12 186 12% 11% 11% 

12% 8 Radmn JO 3-5 17 105287, 0% 8% -% 

70 % % 13-164 V 

£1 10 47 38% 37% 38% 4% 

8 863 6% 6% 6% -% 

31 1% 1b 1% 4% 

3.4 9 42 S 0% 87, 41, 

3.4 9 237 49 - 46% 40% -% 

26% 20% RNY pfC3.T3 1£ 4 .28% 261* 26% 4% 

34% 21% Rapflk 1.84 43 7 225 34% 33>, 33% 4% 

29% 201* Repair pQ. 12 6.9 9 9B>, 28% 29 4% 

14% RshCot J2 1J23 72 21% 20% 207, -% 

22% Have a AO 3A 12 197 24% 23% 237, ->* 

61 12% 12% 121, -% 

4.8 13 609539 36% 38% 4% 

3.6 13 80 19% ,19% 18% +% 
£3 9 119513% 13% 13% 4% 

4.5 7 344473 77% 77% -% 

136 ult«*111% tTHi+% 

£9 9 4BB 35% 347, 35 




TZBComta ■ 

Hi* - law Start 


' tk ! B* 

PA 0b - One Pm. 
Ota. W. t IQOaMgb to* OrtDtt 


% 

23 

3b 


Regal 
RateOC AO 
RepAir 
RegA wt 


13% 4% RpGypa JO 
49% 31% RepNY1.64 


14% 07, vjRever 
407, 321; Revton 1.84 


24% T7% Realm .70 
167, 11% Rexnrd .44 
67% 527, ReynlnSJO 
till* 100% Reyin pf . 
41% 20 RayWti 1 
34 24% RCfiVcKl.46 

327, 17% Wagam.80 
33% 17% RHeAMJO 
77, 37, RvrOk n 

27i* RobeJwf.ia 


4.510 104033% 32% 32% -% 
8.9 34 20% 20 20i* -% 


34 20% 30 20i* _ 

1.7 17 356 29% 28% 28% -% 
11 57 .4%. 4% .4% 

7 23 . 30% 30% 30% 


44% 32% Robtsn 1.60 4.7 20 92 34% aS, 34 4-% 


24% IS Robins 269 18% 18 -18% +% 

217, 13% RoctiG £20 10.6 579 21% 21% 21% 4% 

39 27% RochT1£44 6410 59 38% 381* 36% +% 

39t, 23% Rockwll.12 £2 9 138086 35% 35% -b 

71% 40% RQbmH 2 £2 10 121 63%. 62% 027, 

55% 31% Rotwfn 9 881 51%. 48% 49% -2b 

24b 107, RofCmn .40 1.6 34 95 u24% 237, 24% 4% 

27% 7% Ro8nEa.07e J 30 x443u27% 267, 27% +% 

13% 67, • RoUtne M 4.217 162 11% 11 11 -% 


Robma 


4% 2 Ronson 33 2%. 2% 2% 

19 12% Roper M 4.8 8 54 13% 13% 13% -% 

34% 24 Rorar 1.12 £7 IS 128 30% 30b 30% +% 

13% 8% Rowan .12 1-4 47 374 9% .6% 97, -% 

60% 41% RoylD £87e £0 5 150458% 87% 577, 4-% 


15% +b 
47% 
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trarkng. nd-next day delivery. PfE-price-eanwiga redo, r-divt- 
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m hill, yfd-yield. z-salee in ful. 
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Japan ^ | OVER-THE-COUNTER Nasdaq national market, closing prices 
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NOTES— PricM on this pays art aa quotad on Uia Costain Aust....../ t'e 

individual axchanges and arn last traded prices. S Dealings 9fi n,op 1 9i lympic *l I’ 22 ! 

suspended, ad Ex dividend, xc Ex scrip issue, xr Ex rights. ; 7 22 ! 

xo Ex all. : ! 
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1 % 1 % 

200 200 -3 
*% 2% -% 
271* 27% +% 
10 ID -% 

S* S 4 -l4 

3% 3% 

Bb 5% 

257, 2S% 

14% 14% -% 


Get your News earlyj, agf ,in Frankfurt 


Eine Zeitung erst mittags geliefert, hat fur Sie nur 
den halben Wert. 

Damit Sie Ihre Financial Times noch vor Gesdiafts- 
beginn erhalten, haben wir unseren Botendienst in 
Ihrer Stadt weiter verbesseit. 

Einzelheiten erfahren Sie von Financial Times in 
Frankfurt. 


>e I 




a ^ AboDnenten- 

Abteflung an. 

Telefon: 069/7598-0 . 
The Financial Times 
(Europe) Ltd. 
GuioUettstraBe 54 
6000 Frankfurt/Main 1 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Bright debut of BAe new shares coincides with 

turbulent market session 


Account Dealing Dates 
Option 

♦first Declare- Last Account 
Dealings dong Dealings Day 
Apr 29 May 9 May 10 May 20 

May 13 May 30 May 31 June 10 curred by its Richard Beckett 
June 3 Jaw 13 Jnnel4 Jane 24 underwriting agency could 
• " mw-tiiM'' dealings may talcs £130xn depressed Lloyds 

I »fae* from 3-30 am two business days broker BHnet, which dropped to 
• a new 1985 low of 2l6p before 

Blue chip issues turned bade closing 14 down on balance at 
suddenly in London yesterday 21&p. Others in the sector 
after British Aerospace new drifted easier in sympathy, 
shares bad made their expected Willis Faber relinquished 7 at 
highly Successful debut. Interest 660p and Hogg Robinson gave 
in the 200p-paid slock was size- Q p S at 289p. Elsewhere, 
able, although business overall General Accident touched 617p 
failed to meet the most opli- aD <l finished a couple of pence 
mistic anticipations. Buyers dearer at 612p, after announcing 
immediately seized the initiative * first-quarter deficit of £i8m, 
with demand from disappointed at the lower end of the expected 
applicants, including several range. Commercial Union, due 
smaller Institutions, forcing the to report quarterly figures 
price up from an opening 242p today, held the overnight level 
to 253p before 'stag selling of 22fip. Son Alliance put on 12 
brought a close. of 244p a first- to 470p and Royals gained 7 at 
day premium of 440p; BAe old 635p. 

shares fin i shed 3 easier at 418p Reports that Argentina's pro- 
. ‘ . . .. posed debt rescheduling package 

Equity markets t greeted the with its foreign creditors was in 
event entbusasocally. The FT Jeopardy following the surprise 
Ordinary share index advanced liquidation of the country's 
to within three points of iu aU- third largest bank, unsettled the 
time record and the FT-SE 100 dearers. Buyers withdrew and 
share index attained a new sporadic bouts of profit-taking 
peak. In a short space of time, left Lloyds 20 down at 595 p! 
however, the mood of the market Barclays lost the same amount 
changed, A wave of profit-taking to 385p. after 383p. while Mid- 
brought a collapse m recent land gave up 7 to 358p. after 
speculative favourites and the 3550 . as did NatWest to 678p. 
emphasis was on current take- Monday's announcement that 
over target Debentunw. Trafalgar House had acquired a 

A terse statement from .rival 24,9 per cent in the company 
group Barton, long considered from AMEC continued to excite 
the mast Interested party, that French Kier which raced ahead 
it would not bid for Debenhams to I62p orior to dosing a net 7 
under present circumstances up at i56p, a two-day advance of 
triggered considerable liquids- 261. Higgs and Hill, in which 
tion. Short-term holders rashed Trafalgar also holds a stake, 
to cut their losses and the closed 4 better at 35?p. after 
shake-out assumed more serious 363p. Elsewhere In the Building 
proportions as dealers slashed sector, timber group John Carr 
prices 4n order to avoid taking (Doncaster) continued to attract 


FINANCIAL TIMES STOCK INDICES 


May 

14 


May May . May May ' May 
13 10 ; 9 a ■ 7 


year 

ago 


Government Secs — 
Fixed Internet.——™ 

Ordinary 

Gold Mine*. 

Onl. Dlv. yield— — • 
Earning*. Vld.5fi (full) 
P/E Ratio (net) (*)— 
Total bargains (ErtJ 
Equity turnover Cm. 

Equity bargain* -J 

Shares traded Uni).- 


80.78: 
86 , S3 
1018.5 
611.3 
4,68 
11.35 
10.73 
29.361 


80.61 

86.62 

1016.8 

497.1* 

4.60, 

11.28 

10.80 

27.877. 

439.7 
25,923 

288.8 


80.30 

86.51 

1001.9 

493.9 

4.56 

31.45 

10,64 

27,236 

614.46 

21.846 

220.7 


80.06 

86.32 

891.1 

491.9 

4.60 

11.67 

10,53 

24,886 

397,48 

22.866 

217.6 


80,00 

85,33, 

906.6 

478.5 

4.61 

11.69 

10.61 

24.319 

346.69 

81,863 

1BO.O 


80.56: 

86.70 

ees.0 

470,4' 

4.63, 

11.63 

10.4T 

26,550 

361.55 

28,064 

176.5 


79.69 

84.57 

87B.O 

612.2 

4.44 

10.33 

11.68 

34,272 

237.96 

16,003 

146.1 


10 am 1021.6. 11 am 1017.4. Noon 1012.3. 1 pm 1009.8. 

2 pm 1009.5. 3 pm 1008.8. 

Basie 100 Govt. Secs. 15/1/26. Fuod Int. 1928. Ordinary 1/7/35. 
Gold Mines 12/9/55. SE Activity 1974. 

Latest Index 01-246 S02S. 

•Nil = 10.41. 


HIGHS AND LOWS 


S.E. ACTIVITY 
INDICES 


Govt. Bees. 
Fixed Int... 
Ordinary.... 
Gold Minas 


1986 


Unoe CompIlAt'n 1 




High j Low I High 


82.00 I 78.02 
(11/4) ! (28/1) 

86.19 i 82.17 
(22/4/ i (28/ if 
2024.&I 928.7 
(22/1) : (S/ll 
036.9 I 439.5 
(IM) ] (21/1) 


Low I Dally 

Gilt Edged * 

I 187,4 I ao in !_ Bargains ....;! 3 8,7 


1 G 7 4 I 40 i« ! 

| *»*»■» ! *»'»• :*£££«.. .. 16 B .0 

160.4 I 50.53 1 Value *888.7 

<3(1/75/ !5day Average: 

’1024.6 i 49.4 *2gSZJ>mjt 
Equities 

Bargains.... 1156.5 
Value ,832.7 


H46.1 


1176.6 

.1038.8 


'<23/UBtt jfMrt/VDt 
j 734.7 I 43.6 
|(15/8/3E) l'26/)0/71 


142.7 


<148.6 

789.7 


mates but the disappointing net 
assn value of 4Glp per share 
prompted a sharp reaction and 
the close was J4 lower at 297p. 
Other leading issues were also 
marked lower. MEPC finishing 
9 down at 3G3p and British Land 
3 off at 147p. Kammerson A gave 
up 10 to 445p and Haslemere 
Estates 6 tn 494p. Elsewhere, 
Markheath Securities fell 12 to 
58p following dismal annual 
figures and a proposed rights 
issue, but Caparo Properties 
hardened a couple of pence to 
28p on news of a modest increase 
in preliminary profits. Revived 

demand In a restricted market 
lifted Palmerston Investments 
35 to 360p. 

In Textiles. Harold Ingram 
jumped 35 to 135p following 
revived speculative support in a 
thin market. 

Rumours that the sale of its 
Howard Johnson motel and 
restaurant chain was imminent 
helped Imps advance to 197p 
before closing 4 higher on 
balance at 193p. Bats, however, 
fell 9 10 30gp on currency con- 
siderations. 

Stockjobbers Smith Bros 
returned to prominence among 
Financials, rising 6 to 120p as 
buyers began to show increased 
interest ahead of tfae preliminary 
results, announced on May 30 
last year. 


on stock, pniuequently. Deben- buyers pending the outcome of 

hams tumbled to 285 d prior to merger negotiations and added stage further, but losses were 

settling ^21 down on balance at 3 more to 91p. On the other usually limited to a few pence. 

307d. while Burton advanced 14 hand, netx of a boardroom Thorn EMf resisted the trend, 

to 471p,- after 48Dp. battle unsettled recent! y-firm however, and closed 8 up at 

Other high-flying stocks Phoenix Timber which slipped 450p. Elsewhere. Energy Ser- 

suffered heavy setbacks and it 4 to I36p. The majority of lead- vices, which stood at lOfip at the 

was thought possible that some ing issues lost momentum after 3.30 pm close, fell back sharply llw „ a aiso Dm roi 

top-quality industrials were sold a firm (gening and eased back to 90p, down 5 on balance. Among other Hotels, Kennedy l 4 ^ 5 ° 

to coyer the losses incurred in to dose virtually unchanged, following news that Peek Hold- Brookes shed 4 to 278p follow- gained 12 to If 

speculative issues. The market hut Tarmac remained a firm tags had failed in its bid for the s - - Bained 12 10 “ 


11 Op premium and moved up to 
120 p premium prior to dosing 
at I17p premium. 

Grand Metropolitan fluctuated 
narrowly and settled a couple 


remained nervous for the rest 
of the session but after the offi- 
cial 3.30 pm close, composure 
returned 'on the back of a firm 
Wall Street opening. Illustrat- 
ing the erratic behaviour of 


of pence cheaper at 308p await- 5 down at 37p. Saxon OU, which 
ing today's interim results, had also bid for Petrolex. moved 

Piet Petroleum 
gained 12 to 160p on North Sea 
drilling hopes, but profit-taking 
clipped 15 from recent favourite 


ing the rights issue in convex 
table loan stock. 


Boe improve afresh 

ROC Group, reflecting favour- 
able comment on the interim 
figures, advanced afresh to close 


Caledonian Offshore, at 47Sp. 


market and closed 10 higher at company. Peek ended 6 lower 
the day's best of 560p. at 20 ip. Mail-head were a parti- 

Currency influences continued rularly weak spot, reacting 32 lo 
to affect I Cl which drifted hack I62p on the surprise announce- 
to close 12 down at 748p. ment that the board and its 

..... „ _ _ .. _ . adviser had decided 10 recom- 

SSiAJS 7£3S*lfi > 3 k. r=W-5TBio5S«E5 Spro^ a.6e i rh&,ly K . K ,r.e; 

« fro K n.l«eU™.u S mdUHtrtals. how- Y« mother dull 

Sure “nT« > £ Pml-Mr « JMp. t d.wn 


Golds gain ground 

made widespread progress with 
dealers reporting a much 


ever, gave ground. BTR settled showing by the dollar prompted 


Minet fall 

Gilt-edged securities 


gaj«.gj w-mss strife 


initial response to the 20 per speculative positions, 
cent dividend increase and where, country buying 


Trust finished the turn off at Leading Golds opened firmer 


Else- 

were e *n “I 227p.’ ElsewhereT Diploma cou- in London reflecting overnight 

- better-than-expectea annual Birmlngiiaiii Mint 8 to 220 p. in rpRprr th^ diumxWnt- bear doting on Wall Street, 

guided more by equities Ilian profits before reacting on profit Publicity given to a broker's nnue f i to reflect Ue disappoint Dear ciosmg on wan zuyseL 

sterling, which continued to im- taking to end a net penny easier circular prompted renewed firm- 

prove against the dollar. a t 93 p. Marks and Speneer ness in Baker Perkins, which 


Renewed foreign support took cheapened a couple of pence to rose 4 more to 207p 
[her initially. but when I41p. Elsewhere. Stead and Takeover favoori' 


ing interim statement with a Continental sources, mainly 
further fall of 15 to 188p. Pent- centred in Switzerland, proved 
land, a recent favourite, encoun- to be sellers for choice, but the 

. lered persistent profit-taking offerings here were countered 

. .. _ - . favoonte Kowntree ^ fell tD gg 5p before rallying .by steady support from 

A for Macfcintoh regained the bme* t(> 33 down on the day -Johannesburg where the Rand 

° r ' T ’ '‘~ w * ^ 10 *“ ^ at 915p. Barham Group, in con- performed well against the 


values higher ... 

it faded the gains -were gradually Simpson _ 

eroded or lost completely." -A* a two-day: jump -of 26 to 216p on light in Foods, rising 12 to 437p, 


specialist European demand Tor continuing talk of an imminent after 443p, on a combination of ri*— cood -eYjT*,. gow, 

up 20, while Bank Organisation 
put on 7 to 347p. Speculative 
demand left Ryan International 
2{ dearer at 19Jp and revived 
bid hopes prompted a gain of 


Gas 3 per cent 1990-95 was much hid from Ward White. MFI u.S. and domestic buying amid 
too heavy for a restricted market advanced 8 to 288p after the rumoura that Imperial Group 
and the price jumped 1} points announcement that the merger may launch a bid. Cadbury 
to 70; of sinilar coupon. Redemp- with Associated Dairies would Schweppes were 3 cheaper on 

tion 2886-96 advanced in syra- not be referred to the Mono- currency influences. Elsewhere. 

pathy to close 2t points up at polies Commission. William Low were quoted ex a"* d** 86 d~ ia* Marier. Tran wood 

76i- Leading Electricals failed to rights and firmed 6 to 627p; the _^ ne< j a penny to Hip on the 

Reports that total losses in- take the previous day’s rally a new nil paid shares opened at - - - .... 


FT-ACTU ARIES SHARE INDICES 


These Indices an tin joint compilation off the Financial Times, 
(lie Institute of Actuaries and tin Faculty off Actuaries 



EQUITY GROUPS 
& SUB-SECTIONS 

Tun May 14 1985 


Hon 

1 ? 

M 

ft 

Ttur 

T 

Vex 

(riteLl 

Flgares to pamkhesK riww lumber of 
suds per section 

htin 

Nil 

Change 

% 

_En. 

(Max) 

Gras 
Mr. 
YUM 
(ACT at 
30%) 

EX 

P/E 

Ratio 

(Net) 

Iff 

totoe 

lades 

He. 

Mat 

No- 

Intel 

No. 

Index 

No. 



5S4A 

-07 

ion 

<54 

1234 

771 

55634 

55242 

55550 

51139 



5ZL26 

+03 

1256 

4.95 

972 

654 

51945 

50954 

50675 

50230 

3 

Cooaactfog, Construction (29) 

73 OJA 
150758 
1MAT7 

+07 

—15 

1059 

1839 

538 

453 

051 

1276 

U40 

2755 

73359 

352250 

73472 

151178 

73260 

152651 

72242 

1657.74 

5 


—13 

952 

357 

1455 

13.77 

166753 

165256 

168373 

172626 




1019 

12 J 6 

1336 


11.95 

470 

31614 

«*» 

31155 

25230 

8 

Metahand Meta) Forming (7) 

19459 

16531 

-Ol 

—03 

752 

SIS 

9SL 

955 

371 

359 

19453 

<16550 

19554 

163-72 

19558 

16347 

19358 

14131 

30 

Otter I ndustrial Maierials 0.7) 

98038 

65737 

-07 
— OA 

732 

956 

351 

350 

1654 

12.74 

1752 

656 

90759 

66153 

97448 

65237 

97572 

64083 

691.73 

52430 

22 


59653 

—07 

1133 

451 

10.94 

3.72 

60055 

58949 

581.93 

53607 


50857 

-06 

1156 

473 

3090 

934 

51091 

506.97 

50443 

39451 



159553 

-05 

557 

240 

2258 

5.76 

168295 

259653 

158653 

218S31 

27 

Health end HocsehoW Prodoctt (9)— 





1847 

5.75 

183754 

182549 

181051 

80554 

78659 

-Ol 

836 

468 

1538 

1239 

78773 

697.77 

69254 

66055 



177254 

-03 

636 

458 

1971 

3234 

177856 

177337 

1777.99 

136689 

33 

34 

35 


32030 

-07 

11-99 

459 

939 

230 

32235 

32059 

31954 

264.77 


63459 

-04 

732 

IM 

17.96 

530 

63650 

62265 

62738 

<7156 


32012 

-M 

1659 

475 

6.94 

3.78 

32147 

32839 

31457 

29427 


83255 

-15 

17-92 

575 

656 

1744 

84543 

84159 

>3452 

62858 

41 


71554 

-05 

046 

355 

1491 

558 

71948 

70699 

70260 

45672 


753X7 

-06 

13.79 

492 

8.96 

1495 

75835 

75955 

75054 

61434 

44 


18459 

+15 

■708 

457 

1756 

332 

18133 

17732 

18171 

13078 


115552 

—03 

632 

450 

19.70 

2253 

115977 

114699 

115155 

98242 



872J4 

-05 

7.01 

337 

1733 

030 

87 427 

86557 

86578 

6383B 

48 


919.98 

-07 

757 

330 

17.94 

870 

92650 

89834 
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15 
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—05 

944 

357 

1376 
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64856 

645.95 

51538 

St 

0«sa7) 


114655 

sT 

500 SHARE INDEX (500) 
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1050 1 430 11256 1 9531 700661 692461 6895Z 
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61 

62 

65 
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47055 

—061 

_ 
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— 

031 

<7053 

47064 

46655 

578.78 


47658 

-13 

1656 

755 

870 

11.71 

48339 
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46684 

38337 


72433 

+05 

— 

438 

— 

1471 

72352 
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712.95 

47250 

hanranct (Composite) (7) 

35072 

+09 

752 
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Uto26 

23277 

35259 
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107299 

22432 

275.75 
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67 

68 

taannee (Brokers) (7) 

ZOjO. 
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639.77 

-25 

536 

351 

2353 

358 

65336 

64457 
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ISLiZ 



287.97 

+04 

851 

555 

1434 

478 

28679 

28347 

281.75 

24839 



Ann IK 

+03 

— 

337 

— 

5.96 

59951 
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591.71 

501.23 

81 

gj 


297-02 

-03 
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532 
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297.90 

29974 

29031 
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297.78 

55575 


66854 

-05 

953 

636 

12.99 

1219 

67173 

67352 

S9 

ALL-SHAIt£ INDEX (738) 


-04 

— 

443 

— 


519.92 
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Change 
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1 ? 

13335 
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9 
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Year 
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FIXED INTEREST 
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— 
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dollar. A midday rally in the 
UB. currency was shDri-lived as 
was consequent profit-taking and 
share prices reverted to the 
session’s best levels. 

Among top-quality stocks, 
Bandfontein advanced 2 to £91. 
_ while gains of over a point were 

preliminary figures, while Ango noted in Western Deep, £381. 
Nordic improved 3 to 29p on Winkelhaak, £28 j, and Kloof, 
acquisition news. On the other £34}. More marginal issues 
hand. Applied Computer met showed Grootviei 28 higher at 
with sporadic selling and lost 735 p, with SUIfontein a similar 
15 to 185p. Overseas earners to amount dearer at 685p. The FT 
give ground included Christies Gold Mines index rose 14.2 to 
International, 10 lower at 590p. 511.3 — a rise of 40.9 over the 


and Cookson, 8 down at 675p. 

A couple of firm features 
emerged among Leisure issues. 
Medmioster responded to de- 


past five trading sessions. 

Witwaterarand Nigel, however, 
provided a rare dull counter, 
falling 20 to 48p in an extremely 


maud in a limited market and thin trade awaiting clarification 


dosed 7 to the good at 190p, 
while revived interest was 
apparent for Juliana’s, 10 higher 
at 2 l 8 p. 

Automotive Products featured 
Motor components, rising 5 to 


of recent reports concerning the 
company’s accounts. 

Australians closed mixed. Firm 
initially iu reflection of firmer 
domestic markets and bullion’s 
buoyancy, share prices later 


69p, after 7 Op, on the order to encountered scattered nervous 
supply suspension joints for selling in front of Treasurer Paul 


Mercedes cars. Elsewhere, Lucas 
Industries continued firmly at 
284p, up 3. 

Land Securities annual profits 
were in excess of market esti- 


Kea ting's economic statement. 
Leading resource stocks ended 
marginally lower, but Golds 
managed modest gains with 
Emperor 5 up at 227p and 


EUROPEAN OPTIONS EXCHANGE 


8 er 1 es 


May 

Voi. | Last 


Aug. 

VoL l Last 


Nov. | 

Vol. , Last stock 


GOLD C 
SOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD C 
GOLD P 
GOLD P 
GOLD P 
GOLD P 


8300- 

63801 

8386 

8340 

8360. 

4380- 

52B0' 

8300. 

8320 

8388- 


880 


- i - 


8 } 0.10 


84 


U 69 

37 .- 

31 

81 , 

• 211 

11 i 

I 168 

6 

. 179 

5 . 

20 

8 

• 37 j 

1 4. BO 

205 i 

L» — 1 

8.50 . 


3 < 48 ; #386.60 

- j - : 

65 117.60 | Z 

60 11.60 Bl „ 


11 I 7.60 

SO I 14 „ 

— I — 1 - 


STL C 

am. c 

SIFL C 
STL C 
S/FL C 
8 /FL C 
SITL C 
8 /FL C 
S/FL C 
8 /FL C 
8 /FL P 
8 /FL P 
8 /FL P 
8 /FL P 
8 /FL P 
8 /FL P 
8 /FL P 
8 /FL P 
£/S C 

mt p 


Ft- 340 
FI.34B- 
FI. 560 j 
FL35B- 
F1.360 
FI.368, 
F1.3TO 
FI. 376. 
FI. 388. 
FI.3B&I 
FI, 328 

FI.330I 
FU3& 
FI .340 
FI.34B- 
R.350 
Fi.SBBi 

FL360 

S130- 

8 X 10 f 


June 

86 i 11 • 


Sept. 


86 

38 

89 

273 

118 

85 


6.80 
4.60 : 
8.90 ' 
8.20 Ai 
1.40 


i ; 

100 .11.70 ; 


31 j 8 8 


Deo. 

— j — -PL 346 

8 <15.30 A; Z 
1 'lJLSO B. n 
4 110.60 


119 J 0.40 
25 ! 0.80 






1.60 


808 

47 8.80 

880 4 ; 

293 5.60 : 

177 7,70 • 

88 10.60 I 

66 .13.80 ’ 

48 17 Bl 

167 3.80 ; 

46 , azo • 


60 i 1.70 ( 


IB I 

102 

10 (14,50 } 


i 9^0 bJ 2 ' 18 
*11.70 j — . — 


43 ' 17 I 

1 119.80 b: 
52 ; S3 

47 | UO j 


6 ; 80 i 
3 '28.50 


34 , I A ’AO.BW , ,, 

- . — • — . — [8186.60 


Jul. 


Oct. 


Jan. 


ABN C 
ABN P 
AEGN C 
AECN P 
AH C 
AKTO C 
AKZO P 
AMRO C 
AMRO P 
GIST C 
GIST P 


F1.440J 
FI.4&OI 
F1.190- 
R. 1 BO 
FI. 230 
n. 110 . 
FI.180! 
R.BQ/ 
F1.76- 
Fi.280; 

n.iao. 


HEIN C 
HEIN P 
HOOG G 
HOOG P 
KLM C 
KLM P 
NEOLC 
NSDLP 
NATNC 
NATNP 
PETR C 
PHIL C 
PHIL P 
RD C 
RD P 
UNIL C 
ONIL P 


F.16ft 
PLUG] 
FI.60. 
FI. 60. 
FI. 6 B- 
FI.60, 
FI. 170] 
FI. 1 S 0 I 
FI .676, 
FI. 70« 

Fr.6S 00 


67 

65 
189 

59 

16 

756 

48 

43 

23 

SO 

89 

16 

2 

86 

66 
106 

07 

IIS 

183 

157 

146 


6.60 I 
4 


18 
65 

6.30 28 

3 ! 7 

3, BO ' 13 

t 3J0 ] 153 
12.80 1 482 
0.60 : 31 

1.40 { 7 

8 i IO 
• 3.90 ■ 7 

: 1 

i 

, 2.50 
I 2.40 
. 1.10 
i 8.10 
Z 

. 3.10 
i 0.20 
6 


-12.80 B 
IO I 
9,80 A/ 
1 6 . 10 ^ 

■ 9.60 

i 5.70A 

‘12.50 

; 1.90 ' 
: 3Jso 1 

10 A 
s > 


6 6^0 

6 18 
si e 

628 13.60 


'FL431 

!n.iB 8 .M 


in.aSi.se 

FT.107.M 


16 


13 


JFI.7B.50 

fn.iBy.2D 


1 

68 

164 

40 

86 


* 3 

2.30 

i 3.30 ! 
2.70 


73 

117 


4.30 

5.60 


2 Bfl 

16S 


FI.60 

n.66 
FI. 800 1636 
F1.200: 833 
FI.360- US 
FI-340; 81 


0.60 I 
1.50 AI 
4,10 > 
8.20 
8.60 
S 


29 

93 

89 

167 

52S 

16 

13 


I _ 
I 430 


IQS 


— I FI. 148.90 

6 -n.ei.ao 
3.60 I .. 

3.50 } FL61.40 

— fi.e8.40 

Z Ifi.iBt.o 
6.80 I ,. 

— !Fr.6B80 


. 1.60 
1 8.20 
1 7.40 
’ 11 JB 0 
: 8.70 
! 8.90 


87 

S 2 

93 

16 


2.40 !FI. 54.60 

5 I v 

9.50 .FI.l99.BB 

- Jfl^b.m 

— / H 


TOTAL VOLUME IN CONTRACTS: 21,085 


A=Ask 


B=5ld 


CiCall 


P=Put 


I ‘ ./■“ 


Poseidon a few pence dearer at 
248p. Sons of Gwalia continued 
the recent advance, closing 4 up 
at 118p, while Carr Boyd put on 
5' 10 90p and ACM 2 to 93p. 

Elsewhere, renewed support 
was evident for Canada's Hemlo 
gold camp partners; Golden 
Sceptre rose 25 10 435p and 
Goliath a like amount to 485 p. 

Demand for Traded Options 
remained relatively buoyant 
with total contracts struck 
amounting to 9.484. Once again. 
British Telecom accounted for 
a substantial slice of turnover 
with 2.186 calls. 513 in the 
August 140's, and 119 puts trans- 
acted. Imperial Group and 
Commercial Union attracted 068 
and 639 calls respectively, 436 
of the latter being struck in ihe 
July 240‘s. A lively business was 
also noted in the FT-SE 100 
index contract with 435 calls and 
706 puts done. 


?• 

1 Siffwi 16BS 

I?.!. ! 

sl 

11365; [ 

<a J a: .High] Low 

Stec. ilfj+y. 


0 1 t 


NEW HIGHS AND 
LOWS FOR 1985 


MEW HIGHS (127) 


BP firm 

Business in the Oil majors 
expanded and British Petroleum 
rose 10 to 550p ahead of 
tomorrow’s first quarter figures. 
Ultramar, three months' results 
scheduled for today, were 8 
better at 230p, but Biirmah en- 
countered profit-taking and 
reacted to 288p prior to closing 5 
lower on balance at 295p. Else- 
where. Petrolex gained 5 to S 6 p 
following the surprise agreed 
counter offer from Aran Energy, 


British funds (t> 
CANADIANS (1* 
BANKS 141 
BUILDINGS (121 
DRAPERY A STORES (9) 
ELEC7RKTALS <21 
ENGINEERING IS) 
FOODS (S) 
INDUSTRIALS IIS) 
..INSURANCE <61. . 
LEISURE I2> 
MOTORS (4) 
NEWSPAPERS (1 > 
PAPER IZI 
Property »i 

SOUTH AERIPANS (2> 
TEXTILES Ml 
TRUSTS >21) 






pnee 


1685 


£ 

is !333‘ 


Stock 


<S,-£ 

High 1 Low 



OIL 


Ml) 


NEW LOWS (28) 


AMERICANS fSi 

C«nt II 1 1 noil M tcrocomptr. Menu. 

Dan, Coro TRW Inc. 

Derma-Lock Medical 

CANADIANS l» 

Bank oi Nova Scotu noval Bit. or Canada 
BANKS <2> 

Rothschild (J.) Suthcrn Bus. Lsng. 

CHEMICALS (1) 

Coates Bros. A m.v 
_ STORES (1) 

Gee Rosen 

ELECTRICALS fl) 

Micro Focus Rcnntiaur 

FOODS (II 
Banks (Sidney C.l 

INDUSTRIALS (2) 

Oslgrtv Kean A Scott 

INSURANCE (1) 

Mln« Hides. 

PROPERTY (2> 

Lai ng Proo. BRpc Markheath 
Ln. 2000 -OS 

TEXTILES 12) 

Nottingham Mto- Smtor 
TRUSTS (4) 

Cambrian GetH. Can. Author I tv Inv. 

Jaoan Assets 4>>pc Barrie In*. A Fin. 
Cnv. Ln. 1994 

OILS (1) 

Bristol Dll Minerals 

OVERSEAS TRADERS (II 

Inchcape 

MINES (1> 

Wit. Nigel 


RISES AND FALLS 
YESTERDAY 


British Funds 

Co ip ns, Dorn, and 
Foreign Bonds ... 

Industrials 

Fin. and Props. ... 

OHs 

PUMattont 

Minas 

Others 


Rises 

Fails Same 

51 

17 

39 

20 

4 

51 

269 

327 

852 

147 

111 

290 

. 28 

25 

72 

O 

1 

16 

74 

26 

80 

77 

62 

97 

566 

573 

1.497 


MONDAY’S 
ACTIVE STOCKS 


Based on bargains recorded in Stock 
Exchange Official List. 

No. of Mon. Day's 
Stock changes dose change 


Burnish Oil ... 

27 

300 

+44 

British Telecom 

26 

1B4 

+ 7 

French Kier ... 

22 

149xd 

+ 19*7 

Pftntland Inds 

21 

MBxd 

+45 

87R 

20 

744 

+ 14 

Bm Aeroosace 

18 

436 

+ 1B 

Royal Insurance 

16 

628 

■ + 8 

Do bon ham 5 ... 

15 

32B 

+ 11 

Cable 6 Wire 

14 

BOO 

+25 

Grand Met ... 

14 

310 

+ 10 

GUS A 

14 

823 

+ 11 

Hill SBmuel ... 

14 

292 

+ 17 

Bat Inds 

13 

317xd 

+ B 

ICI 

13 

760 

- 5 


EQUITIES 


11380 NF.;16;6 

;125 |F.P.31'5 
172 F.P.2&6 
£135 If.P.: 9/5 

- -F.P. - 

- :f.p. - 

'186 .F.P.: 8/5 
flI8.30F.P.17« 
875 [200 — 
165 !f.|£ — 
135 JF.P.; — 
ZOO ‘F.P.31/5 
IIt7 ,F. P.’S 1/6 

- :F.P.; - 
?I29 >F.P. 7.* 
515C iF.P. 7i6 

F.P. - 

F.p.,14'6 
:F.P. 7/6 
;F.P. I 1S.'5 
•F.p. 39 5 
:F.p. - 
,F.P. 16/4 
F.P_ 7;6 
.F.P.364 
'F.P.i - 
iF.P.' 7/6 
F.P. 126/4 
:F.P..10<B 
/F.P.I 7.6 
F.P.I 8.5 

:f.p.:iO;5 

F.P.24.S 


iSfpm 37prn Aoglo-EsStPtantsUnt: STpm 


■300 

;200 


:178 

1166 


100 

(28 

:120 

175 

{223 

rt 

10O 

110 

£7.25' 


100 


110 

»I76 

fits 

130 

168 


1181 164 Aspen Comma. 6p .’. 181 

;183 |176 Asda Property 20p ... 176 —2 
il75 165 ^Ahoc. steel DfsLXl 175 +3 

I 850 i 750 Banco dc Bilbao 9.A.. BOO 

1700 650 Banco de Santander.. 670 ' .... 
228 160 i Bedford IWHHemi&p 160 t .... 

1118 !100 iBIagden IndA. 118 ; + 2 

263 1841 ‘British Aerospace Up 244 ; ... 
>175 -170 |4*Clayform praps. 6p 170 . . 

135 '129 ' Cote roll lOp 129 ■ — B 

>895 860 'Domino Print. Selene. 273 ■ + 5 
130 .130 ^Electron House )Gp 127 , 

43 1 37 German Small. Wrrta. 43 -+ 1 

i* Howard Group 5p... 180 ; 

l4>Huntleigh Tech Sp_ 800 . ..... 
MartinCurhe PaC.60p 208 i+ 1 

4>Maxloiint lp. 30 l + Z 

"f-Moorgate Group Bp 156 +4 
'New London Oil 5p. .. 175 ; + 3 

■^Noracot Horais 50p., 1 15 

iPAO, Warrants... 78 , — 

; 4-PBpe 10p 90 +2 

[Persimmon lOp -108 ... . 

[Plantation Tut - 81 I . ... 

: Do. Warrants. — 38 ■— 1 

IPrestwIck Sp. 104 ... . 

REA Warrants.... ■ 76 1 ... . 

■Scott Green ham lOp. 105 ... . 

-•fiSlierwoad Com I Op 185 

lSIntrom 10p_ 182 ■ 

e-Wayne Kerr lOp- .. 145 .. .. 

,4-Wyko Group lOp.,.. 68 — I 




U2.fr 2.8 3.023.3 
I u3.0 8.1:8.423.0 
U8.0 8.1; 6.5 12.) 


;i z • 

n3.5. 
| 7.21 

f 13.66> 
bg7.5 

' 098.7. 


bg4.8j 
u 1.5. 


105 


30 
.166 
:210 
;j 19 
' 90 
107 
-112 

I 86 
1 40 
.106 
< 96 
!ll4 
'80S 
,185 
143 
I 72 


1101 
I 26 

'143 

1178 

;ai« 

73 

84 

109 

I 01 

38 
;1Q2 
1 75 
;io4 
,176 
1 170 
1137 
68 


bgB.O 

1 - 


2.61 3.1:17.7 
1-B 8.7) B.1 

3.1' 4.7^ 741 
2.11 6.31)0.8 

2.5, 5.frlli 
4.3: 0.9B6.4 
1.8; Sjtrtfcl 

3.H 3.3 12^ 

3.6, 1,1 S1.6 

5.2. rs^Zsis 


i u3.0 8.5 4.8jlLI 

bg4.76 : 3.6 6.5| 6.: 


18.0 

2 


u2.l; 3.3: 2.9.14.1 


: bgS.O! 2.4 4.1 IS.& 
1 62.75: 3.4, 2.2 IS.5 


iugl.84. 3.3; 1.4.30.0 
. ul . 6 4.8 1.572.7 
bg 3.4 ; 2.4 6.0 11.7 

1 ill 


FBXED INTEREST STOCKS 


itr 


** ; F.P. 
86.81 £30 
90.706 '£30 

— ; f.p. 

— j F.P. 

T l F - p * 


49.095 !■ 


F.P. 

Hll 


L£30 

Ik 


- 105 1 100 

_ 19/6 < 31 t s 26 : 
• 6.6 30 S«l 29/6' 
l — ; 100*1 99*< 

- 99)„| 99 
6 / 6 ! 99 : 92 
6'6 ,108 '106 

14/6 ,14 pml 5pm 
13/7] 36 s# 30 

- 12B 1 122 
; — : toe ] 10a 




Bramall /C.D.) 13%‘Cnv. Uns. Ln. 9S/!D03.106 [+3 
Dev. Bk.B*jLn. 2015 .. 2 Bt 8 i+i 8 

Malaysia 101t% Ln- 2009 ! 2 flf, +>% 

Nation wldeBldg.Soc.lZ 1 «%Bds.2l/4.B6| 99)4 

DO. 12)3 12,5/86 BB/g 

'■Plantation Trst 7>t% cnv. Una. Ln. 2000. 93 

Queens Moat 7% Cnv. Rd. Prf. ' 107 

Saatctii 6.3s Cnv. Cum. Red. Pref.. : 5pm 
'Spall* Kingdom cfl 11 ) 4 % Ln 2010 34 

'Williams HMgs.5). Cum. Cnv. Prf 126 

Do. 101 Cum. Prf-. -115 


+ i« 


RIGHTS OFFERS 


’ 






5 = 

i Latest 

1985 


Issue 

0 T3 

[Renunc. 

i 

Stock 




j High J Low 

1 


|o t+or 

& r 



Aaron ton Bros. lOp 

BBA 

1 Bank of Scotland £1 .......... 

Barclaya £l.—~.....— — 

4.Rf>rlral«w r.mnn. 


! 112 | 96 

' 66 « 71 

163pm* 153pm 
1 393 ' 383 

. 164 [ 163 '-{-Berkeley Group. 

Htpmj i.pm;Brit. Empire See. & Gen. 5pj 


323 J 300" |Fisons..J. 1. 

1 126 ) 114 ‘Grampian Hldgs 

7pm> 5pm|4-Grosvenor Square lOp 1 

, 9pm< 7pmiLon. & Northern....— -...: 

I 5 16 I 296 iLASMO - 1 

120pm, HDpm Low (Wm.i 20p„ 

55pm-Memec I Dp - - 

195 I Morgan Crucible- — . 

BpmlNationwide Leisure 

3pm 'Newman inds. lOp 

48 1 5 SOU ver Prospecting— ... 

4pm -fRIvlin (I.D.S.) 5p ......... 

405 Iscapo. — 


1)2 
86 
163pm 
364 
163pm 
'.pm 
300 
114 
7pmi 
7pm' 
3 00 
117pm] 
70pm 
234 

2 pm 


6i4pm[— m 


11 pml Second Market Inv. 6 p. — ..{ 
186 |STTC — ^ 


l4pmiTesco Sp _. 

167 |united Biscuits 

29S /Wolstenfiolme f»nk— 

17 'Worthington (A. J.L 


64 
4pm 
427 
11 pm 
186 
21 pm 
17B 
516 
24 


+ r 
+ 5 
— u 


-5 


■hS 


+5 
— 1 


+4 


■Hi 


-2 


duty, ft Flume 


l)y Mat dey lot de a ten g bsa of . _ _ 

mm. dOMctaod nts paftf or payable an part of 

or dhrtdMd OR Ml captaK. g Asaumad (BvMsad and 

ytsid. a ForocRK dMdand oow based am pMtan yeai'a Saratoga. F DMdand 
and yield baaed oa proapect u a or otter oOrtal a attoNtaa lor 1B8S. H DMdand 
end yield baaed oa ptoapectaa or stber aOtoW mImhh for 1864. Q Grons. 
p Pence mdeae otheiwlsa todtaatsd. V l e ased by fader. I Oftocad bddata of 
oedtaary eberea aa • “ dgMs." M toauad by way of capita BeaHne. 5S Rato* 
troduced. 91 toauad to coaaactfou with raorga nWat foo oaerger or takaavar. 
tonara or fatly- ^a Id. || tatsodsettoa. 8 Un fteto d ~ 


■ Atetmaat 


Market. 


under Ru 

par cent Uns.Ln. atk. 1995-99. 




tiDeatt In under Rule 635(3). _ 3 Units comprising 4 Ord_ I Warrant and £UX) of 


OPTIONS 

First Last Lost For 
Deal- Deal- Declxra- Settle- 
ings togs tion ment 
May 7 May 17 Aog 8 Ang 18 
May 20 June 7 Ang 29 Sept 9 
Jane 10 Jnzte 21 Sept 12 Sept 23 
For rate indications see end 0 } 
Share Information Service 
Call options were taken out 
in Phoenix Timber, Sears, Selin- 
eourt, Hampton Trust, South- 
west Resources, Stead and 
Simpson A, Sangers, CPU Com- 
puters, Tricentrel. Caledonian 
Offshore, F. XL Lloyd, British 
Telecom, Jaguar, Energy 
Capital, Aspinall. Haw tin. Eagle 
Corporation and Birmid Qual- 


cast No puts were reported, 
but a double option was done 
in Birmid Qualcast. 


ACTIVE STOCKS 


Above average activity was noted In 
the following stock* yesterday. 


Stock 

BOC 

British Aerospace 
British Telecom 

Burnish Oil 

Burton 

Debenhams 

Energy Services 

French Kier 

Pent! and Inde ... 
Piet Petroleum ... 
Royal Insurance 

Vichara ..... 

t Pertly-paid 


Closing 

Day’* 

price 

change 

300 

+ 9 

Z44 

— 

163 

- 1 

29S 

- 5 

471 

+ 14 

307 

-21 

90 

- 5 

158 

+ 7 

915 

-33 

160 

+12 

635 

+ 7 

324 

— IO 





LONDON TRADED OPTIONS 



MM 


—SR, 



C 

ALLS 



PUTS 




C 

ALLS 



PUTS 


| | Option 

Jiy. 

Oct 

Jan. 

Jiy. 

OCL 

Jan. 

Option 

May 

Aug. 

Nov. 

| May 

Aug. 

NOV. 

B.P. 

rssot 

480 

500 

550 

600 

105 

67 

30 

8 

117 

08 

46 

18 

07 

60 

30 

4 

5 

20 

55 

7 

10 

87 

58 

18 

33 

83 

Imperial Gp. 
(■191) 

160 

180 

800 

220 

33 

13 

*»« 

OH 

40 

23 

14 

6 

27 

IB 

9 

M 

8 

6 

16 

31 

~9 

19 

34 

Cons. Gold 
1*562) 

460 

500 

550 

110 

72 

35 

110 

82 

48 

95 

58 

3 

9 

23 

7 

16 

37 

82 

44 

LASMO 

(*300) 

323 

353 

383 

15 

4 

Ol* 

01 * 

33 

21 

13 

S 

47 

33 

28 

13 

6 

8 S 

55 

85 

13 

36 

67 

85 

40 

60 

86 















8 

3>* 

10 

27 


Courtautaa 

l*l45j 

210 

180 

150 

37 

27 

18 

23 

26 

11 * 

2 

4 

6 

8 

(•177) 

160 

180 

2 DO 

IB 

3 

01 , 

25 

11 

5 

27 

17 

1 

5 

84 

6 

18 


140 

260 

12 

4ia 

T* 

20 

6 

IB 

9 

91 

18 

P. AO. 
(■346/ 

300 

330 

48 

20 

58 

32 

41 

8 

2 

4 

9 

14 

Com. Union 
1*225/ 

160 

180 

200 

220 

240 

70 

50 

36 

22 

11 

72 

52 

40 

28 

15 

46 

34 

22 

2 

3 

3 

4 

- 


390 

420 

8 

1 

15 

6 

3 


47 

77 

SO 

77 



12 

22 

17 

24 

18 

26 

Raeal 

(•IBS) 

180 

800 

280 

10 

8 

1 

88 

12 

7 

32 

80 

13 

3 

16 

36 

7 

18 

36 

66 

76 

96 

10 

20 

36 

G.E.C. 

ri92) 

1 BO 

200 

80 

ID 

18 

40 

26 

4 

22 

6 

15 

7 

17 


860 

280 

01 * 

Ol* 

1 

1 

— 

76 

96 

— 


240 

2 


~ 

50 


- 

R.T.Z. 

1*619) 

600 

660 

27 

2 U 

54 

86 

65 

40 

4 

36 

16 

42 

S3 

52 


280 

35 







700 

1 

n 

22 

88 

87 


1*308) 

300 

330 

17 

6 

23 

9 

30 

18 

87 

17 

33 

80 

Vaal Reefs 
(■3101) 

80 

90 

211 * 

12 

4l« 

01 * 

241* 

16 

261* 

191* 

OU 

OU 

81* 

51, 

BU 

13i* 

1.C.L 

(*751> 

700 

76 

90 

lOO 

7 

15 

83 


no 

5 

9 

101 * 

14U 

17J, 

800 

850 

900 

20 

8 

4 

57 

34 

20 

10 

70 

46 

67 

97 

168 

32 

67 

104 

147 

46 

77 

Ex. 10X1980 
(*£95) 

90 

98 

94 

96 

98 

4% 

S’T 

fi/s 

fii 

o£ 

liz 

■ti 

life 

On 

Orff 
1 A 
3i* 

Oi 

0 >a 

0 ^ 

15a 

3,) 

OSfl 

J is 


280 

28 

29 

36 





o>S 



(*898) 

300 

JO 

18 

84 

11 

15 

18 









330 

3 

B 

11 

38 

38 

40 

Option 

June 

Sept- 

Dee. 

June 

Sept. 

Dee. 

Marks* Sp. 
1*141) 

120 

130 

140 

160 

SB 

16 

7 

3»» 

30 

21 

IS 

6 

25 

18 

9 

2 

4 

7 

23 

3 

6 

IO 

26 

~7 

18 

28 

BTft 

(■737) 

660 

700 

750 

98 

48 

22 

105 

72 

48 

117 

87 

60 

3 

10 

30 

10 

85 

47 

10 

32 

66 





Beech am 
C360, 

330 

38 

45 

52 

4 

7 

10 

Shell Trans. 
(*700) 

600 

650 

218 

70 

82 

— 

4 

6 

ji 

— 

360 

390 

17 

4 

25 

10 

33 

17 

12 

36 

18 

37 

82 

42 


750 

BOO 

18 

6 

22 

10 

38 

52 

102 

58 

105 

w 

Bass 

1*552) 

460 

500 

650 

100 

60 

25 

112 

77 

42 

88 

54 

2 

4 

17 

4 

5 
25 

10 

32 

TrafflarHte 

(•Eli 

295 

383 

330 

363 

65 

37 

19 

47 

28 

46 

1 

3 
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World sugar 
production 
estimates 
are raised 


WEST GERMAN sugar Statis- 
tical agency F. O. Licht has 
raised its world sugar produc- 
tion forecast for 1984/85 (Sept/ 
Aug) to 100.85m tonnes against 
97.95m estimated in late 
January. It puts 1983/84 output 
at 90.39m tonnes. 

In its third estimate of 1984/ 
85 production, Licht put output 
in the Soviet Union at 8.8m 
tonnes compared with 8.2m in 
its second estimate and 8.76m 
in 1983/84. 

Cuban production is esti- 
mated at 8.2m tonnes against 
8m and 8.33m. The EEC forecast 
is also raised at 13.28m against 
13.24m and 11.7m in 1983/84. 

• The Indian Food Ministry has 
signed contracts to import 

700,000 tonnes of sugar for 
delivery by July and may 
import more. 

The State Trading Corpora- 
tion of India (STC) has signed 
the contracts since March to 
overcome a domestic shortage, 
the Ministry told Reuters, and 
added that the government will 
not hesitate to import further 
sugar above contracted 700,000 
tonnes to ensure its adequate 
availability for internal con- 
sumption. 

India imported 500,000 tonnes 
of. sugar in 1984, its first 
imports in three years, to over- 
come a slump in production to 
5.89m tonnes in 1983-84 from 
8.23m in 1982-83 due to drought. 

• World copra production in 
the 1984-8S (Octobcr-September) 
season is likely to reach 
4m tonnes, up from 3.67m 
last season, hut will still be well 
below the 10 year average of 
4.6m tonnes, the Hamburg- 
based newsletter Oil World said. 

Coconut oil output is esti- 
mated at 2.25m tonnes against 
2.23m in 1983-84. 

The Philippines appear to 
have overcome the effects of the 
severe 1982-83 drought and 
copra production could reach 
1.8m tonnes from 1983-84's 1.6m. 
Average Philippine output how- 
ever, is between 2.4m and 2.6m 
tonnes. Oil Woxid said. 

Renter 

• World rice production in 1984 
rose to an estimated 470m 
tonnes, an increase of 20m 
tonnes over 1983. according to 
the UN Food and Agriculture 
Organisation. 


Sterling’s rise 
pushes base 
metals lower 


Financial Times Wednesday May 15 1985 

COMMODITIES AND AGRICULTURE 


Santa Kendall reports on the problems facing Colombia 

Growing anxieties in coffee 



China tea 
soars after 


cold spring 


BY RICHARD MOONEY 

STERLING'S continued strength 
against the dollar pushed ton- 
don Metal Exchange (LME) 
base metals prices lower again 
yesterday. The biggest fall was 
in the aluminium market which 
lost £13 in the cash position to 
£876.50 a tonne. This was en- 
tirely due to the currency fac- 
tor — in dollar terms the price 
was up about 85. 

The copper market fall was 
cushioned by covering against 
earlier short sales. The three 
months high grade quotation 
moved about £12 lower in the 
mor ning , but by the close bad 
recovered to £1,207.75 a tonne, 
down only £2.75 on the day. 
A £5-5 fall In the cash price to 
£1,221 a tonne was well below 
the level required to reflect 
fully the rise in the value of 
the pound. 

Tin's decline was also less 
than might have been expected, 
thanks mainly to support buy- 
ing on behalf of the Inter- 
national Tin Agreement (ITA) 


buffer stock. This kept the de- 
cline in the cash standard tin 
price to £48 at £9,415 a tonne. 
In Kuala Lumpur the Straits tin 
price regained another 4 Malay- 
said cents of its recent fall, but 
at MS28.81 it remained below 
the ITA "floor” price, which 
was breached at the end of last 
month when the buffer stock 
manager temporarily halted 
support buying. 

Zinc was the only base 
metal to deft/ the general down- 
ward pressure. Trade and 
speculative buying helped the 
cash position to regain £1-50 of 
Monday’s £17 fall at £665 a 


tonne. 

In New York a metal workers’ 
union official said labour con- 
tract negotiations between St 
Joe Resources, a subsidiary of 
Fluor Corporation, and workers 
at its Herculaneum, Missouri, 
lead smelter, are scheduled to 
resume ou Friday. 

• Weekly metal prices as 
su pplie d by Metal Bulletin: 
ANTIMONY: European free 
market, 99.6 per cent, $per 
tonne, in warehouse, 2,650- 

2,75a 

BISMUTH: European free 

market, min. 99.99 per cent, $ 

per lb, tonne lots in warehouse, 
5.20-5.50. 

CADMIUM: European free 

market min. 99.95 per cent 
$ per lb, in warehouse, ingots, 
0.80-0.85, sticks. 0.84-0.90. 
COBALT: European free 

market 99.5 per cent 8 per lb, 
i n wa rehouse, 11.40-11.50. 
MERCURY: European free 

market 99-99 per cent, 3 
per flask, in warehouse, 285- 
295. 

MOLYBDENUM: European free 
market, drummed molybdic 
oxide, S per lb Mo in warehouse 
3.73-4.00. 

SELENIUM: European free 

market min. 99.5 per cent $ 
per lb in w arehouse 6.60-7.20. 
TUNGSTEN ORE: European 
free market standard min: 65 
per cent 8 per tonne unit WO 3 , 
cif, 68-72. 

VANADIUM: European Free 

market min. 68 per cent I^O 5 , 
other sources, 3 per lb V 2 © 5 ,, 
cif, 2.32-2.36. 

URANIUM: Nuexco exchange 
value, 8 per lb, IPO 0 , 14.25. 


Chinese tea prices have soared 
as much as 40 per cent this 
year because of a sharp decline 
in production following an 
abnormally cold and rainy 
spring, the government in 
Peking said yesterday. 

The oft dal news agency, 
Xinhua, said tea bushes in 
Zhejiang and Anhui provinces, 
the main tea-producing regions, 
sprouted late because of the 
weather and picking was 
delayed. 

Last month tea purchases by 
state-run commercial depart- 
ments dropped 60 per cent com- 
pared with the same period in 
1984. the agency said, and the 
decline may affect exports. 

Big Increases have been 
reported in prices of high-grade 
teas, it said. No specific prir/s 
were disclosed, but some 
quality teas have quadrupled in 
price. 

China is the third-1 a rgest tea 
producer next to India and Sri 
Lanka and exported 139,300 tons 
of tea in 1984, accounting for 
12 per cent of the world total. 


COLOMBIA'S high level of 
coffee production has been a 
heavy burden in recent years. 
The cost of buying up the 
harvest and warehousing stocks 
equivalent to a year's crop la a 
steady drain on the National 
Coffee Fund's depleted re- 
sources. But it looks as though 
the combination of sew mea- 
sures and coffee rust disease is 
beginning to have an effect on 
output. Some growers fear that 
the trend could even endanger 
export levels in the future, 
though economic policy makers 
welcome it. 


Pakistan seeks 
supplies of 
soyabean oil 


Philippines bans seed imports 


The Philippines Ministry of 
Agricuture and Food yesterday 
imposed a ban on imports of 
vegetable seed for commercial 
cultivation in order to save 
foreign exchanges. The pro- 
hibition covers radish, lettuce, 
mustard, eggplant, tomatoes, 
pepper, lettuce, cucumber and 
other seeds. Excluded from the 
ban are seeds used in breed i 


and research, as well as those 
not available locally. 

The Ministry did not say 
whether the ban would conflict 
with government commitments 
to the World Bank and the 
International Monetary Fund to 
allow a freer flow of trade. 

In line with the commitments, 
the Government has already 
lifted price control on farm 
products except rice. 


Pakistan is expected to invite 
tenders for the supply of about 

67,000 tonnes of soyabean oil 
this week, according to officials 
in Islamabad. 

The oil is expected to cost 
nearly $50m at the present price 
level, and will be financed 
under the U.S. PL-480 aid pro- 
gramme. 

Islamabad bought 47,000 
tonnes of edible oil between 
January and mid-March this 
year, for the state-owned Ghee 
Corporation of Pakistan. The 
first purchase of 20,000 tonnes 
in January, was priced at 
$679.39 a tonne. A similar 
quanity was bought in February 
at $699.45 a tonne, and 17,000 
tonnes were purchased In 
March. 

Alongside the state sector 
plants the private sector is also 
engaged in manufacturing cook- 
ing oiL Malaysian palm oil has 
recently been bought by private 
concerns from Singapore-based 
companies, against each pay- 
ment or loans from the Jeddah- 
based Islamic Development 
Bank. 


When, at the end of the 1970s, 
Colombia’s annual production 
first jumped to more than 12.5m 
bags (60 kilos each), exports 
were booming and there was 
little left over to store away. 
Since then foreign sales have 
dropped to 10m hags or less, 
while the local market only 
absorbs about 1.7m bags. At the 
beginning of 1985 stocks stood 
at 12.2m bags — hence Colom- 
bia's special concern about 
irregularities in the world mar- 
ket, and sales to countries out- 
side the International Coffee 
Agreement (ICA) at knock- 
down prices when ICA export 
quotas are not being filled on 
time. 

Stocks would have been even 
higher but for heavy rains and 
cloudy skies which damaged the 
main end-of-year harvest in the 
heart of Colombia’s coffee grow- 
ing country, and brought 1984 


production down to 11.5m bags. 
The coffee growers* federation, 
Fedecafe, estimates the 1985 
crop at about 12.5m bags, and 
Is usi"g a variety of policy tools 
to try to keep production at a 
lower level. 

One important change is 
attention being given to the 
renewal of coffee plantations, 
with credit available at subsi- 
dised interest rates. This bring? 
down the number of trees In 
production while maint ainin g 
the country’s potential. Sector 
Gilberto Arango Londono, Presi- 
dent of the Coffee Exporters 
Association, says Colombia's 
rate of renewal was very low 
compared with other countries, 
and the decision to speed up 
the process is already showing 
results. 

The coffee federation Is also 
investing in a large - scale 
diversification programme de- 
signed to persuade farmers to 
switch from coffee to other 
crops. Until recently diversifica- 
tion meant finding ways to sup- 
plement growers’ incomes in 
marginal coffee areas, but now 
the aim is to replace more than 

30,000 hectares of coffee with 
fruit trees, sugar cane, cocoa 
and pasture. In addition, 50,000 
hectares of land in coffee grow- 
ing areas are to be reaforested. 

The World Bank is contribut- 
ing a $50m loan and, in all, 
more than 8300m is being allo- 
cated to the five year pro- 
gramme. Not only will coffee 
output be reduced, but new pro- 


ducts such as canned tropical 
fruits will be developed .for 
export In a recent- survey, 
Fedecafe found that about a 
third of the country’s coffee 
farmers were keen to try other 
crops. 

Such interest in diversifica- 
tion reflects the fact that coffee 
is no longer the trouble-free, 
high income crop of the bonanza 
years of the 1970s. “ Techniflca- 
tion ” has made it much harder 
for the peasant grower to keep 
up, and yields of traditional 
varieties, sown among tall shady 
trees, may be less than a third 
of the yield in- a modern 
Catnrra plantation. 'Producers 
say that domestic coffee prices 
lag behind increasing costs, and 
their debts are mouxDng. : 

The appearance of coffee rust 
in 1983 raised production costs 
further, though the fungus has 
so far spread to less than five 
per cent of the lm hectares 
planted with coffee. Colombia 
was prepared for its inevitable 
arrival and the National Coffee 
Fund contributes generously to 
spraying, but for the longer 
term Fedecafe’s .pinning its 
hopes on a new rust resistant 
hybrid. This “ Colombia ” 
variety is similar to the Caturra 
tree that now accounts for more 
than 60 per cent of the country’s 
production. 

Experts believe, however,, 
that many unknowns still sur- 
round the Colombia hybrid, and 
only experience will prove 
whether quality and produc- 


tivity, as well as resistance, can 
. be maintained. The investment 
needed for a complete change- 
over would be enormous, and at . 

the present ’ rate of 10,000. 
hectares, a year, would take a _ 
long time. 

Coffee stifi provides more 
than 57 per cent of Colombia’s ~ 
exports ot International Coffee 
to boost other products. In 1984 
g y pnrt s to International Goffffe 
Organisation - (ICQ) . members 
were up to 9.4m bags, and sales 
to non-ICO countries increased 
to ' 0.8m bags, ' with total' earn- 
ings of $1.43m. West Germany 
and the Untied States are by 
far -the most important ICO 
buyers, while Argentina and 
Algeria have become Colombia's 
main. non-ICO -markets- -Exports - 
to The UK. Leapt from 19,000 
bags in 1980. to 276,000 bags. In 
1984. and continue to rise. Fede- 
cafe is normally responsible for 
-just over half of foreign sales, 
and private exporting companies - 
for the rest . 


Colombia's exporters have re- 
joiced over the growth In coffee 
consumption, in the TLS. and 
Japan, hut they axe realistic 
about fixture sales prospects 
Fedecafe’s manager, Jorge.. 
Cardenas, puts market stability 
and discipline above , other con- 
siderations, and though . Colom- 
bia would like to see stocks in- 
cluded as a criterion for calcula- 
ting quotas, there ia no interest' 
in undermining fte pact by tak- 
ing advantage of 7 other pro- 
ducers* problems. . - 


Welsh farmers demand fresh poll 


UK oilseed 


BY ROBIN REEVES 


THE FARMERS ’ UNION of 
Wales has called for a re-run 
of the Milk Marketing Board 
poll on changing the producers* 
voting system because of what it 
described as the "incomprehen- 
sible and totally misleading” 
manner in which the issue is 
being put to producers. 

FUW leaders say that they 
have been inundated with 
queries from milk producers un- 
able to understand the way the 
question has been worded on 
the votinug form. Mr Huw 
Hughes, FUW president, has 
written to the Board demanding 
a re-run of the poll, due to be 
completed on June 7. 

Instead of asking a straight- 


forward question as to whether 
producers are either in favour 
of chang in g to a one-producer 
one-vote system, or keeping the 
current weighted system, which 
gives each producer in MMB 
elections one vote plus one for 
every ten cows in his or her 
herd, the question reads: 

"Whether the amendments to 
the scheme sought by the Board 
concerning voting procedures 
and published by them in the 
February 1985 edition of the 
*Milk Producer* be submitted 
to the Ministry of Agriculture, 
Fisheries and Food and the 
Secretary of State for Wales. 
Please answer *yes' or ‘no’.” 

A referendum of milk pro- 


ducers last autumn voted over- 
whelmingly in favour of a 
change to one-producer one- 
vote, reflecting dissatisfaction 
with the MMB V policy towards 
the threat of EEC -milk output 
curbs. The Board was widely 
felt to have sought to protect 
its large rather than small pro- 
ducers from the cuts. 

The new poll represents a 
rearguard action by larger pro- 
ducers against the change. 
Voting is taking place under 
the weighted system which 
means that, in practice, two 
thirds of producers responsible 
for two thirds of milk- output, 
must support the change if it 
is to be implemented 


processing 
still in decline 


Oilseed processing and refin- 
ing in the UK declihed furtber 
in 1984, the Seed Crashers imd 
Oil : Processors Association 
(Scope) saidi'. 


The total : tonnage of seeds 
crashed fell - 12 per cent and; 
output of crude oils by 4. per 
cent, compared with 1983. The 
operating level of the - British 
industry was one4hizd down on 
the peak year o£ I960. -Scopa 
said -the main factors were the 
rationalisation in operations of 
many major companies and an 
unusually low: level of world 
soyabean supplies. ~ r 
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COPPER 


„„^JUnorna ' +or 
Higher gradej , — High/Low 


Cash (£1820-22-6.6 1814/1818 

Three m'nthalEBW.m -2-7611818/1198 


Official Closing (am): Cash 1.214-5 

! 1,227-9): three months 1.210. 5-2. 5 
1.208-8): settlement 1.215 (1,229). 
Final Kerb dose: 1.206-6. 


» rntbl £9402 JS _4ja £9497.5 

Tungsten ...... — *74.36 377.70 

WOlfram 22 041b >68/71 .... 974/78 

I £666 +1£ £708 

3 mtha >9664.5 + 1.6 £699.5 

Producers _[6S6Q [fSM 



♦ Unquoted, x May-June. a June, 
t Par 76-lb flsak. c Cants a pound. 


REUTERS 

May 14|May f3iMTh ego Year ago 
184 7.611862.8 1 1980.6 1 1989 .5 
(Base: September 18 1331 ™ IDO) 

MOODY’S 

May 15 jMay 10| M"tti aaojYearago 
(ui 1 9aa.si 986.0 106 6.7 

(Baaa: December 3T 1931 — 100) 

DOW JONES 


Brent Bland for June and July traded* 
thinly 20c higher while May cargoes . 
warn a -little weaker. Nymex opened 8c 
up and steysd within a narrow 11 c 
range during morning trading, in the 
petroleum products market gas oil 
prices firmed on Continental demand 
via the barges due to the weaker 
dollar against the Deutsche Mark. The 
heavy fuel market was amble and quiet 
— Petroleum Argue, London. 


SPOT PHI CSS 


1 Lataat H- or — 

CRUDE OIL— FOB (9 per barrel)— June 


Arab Light ! 26.9827.00 f— 0.10 

Arab Heavy. 25.S0 28.50 | - 

Dubai— 86.70-26.80 1—0.05 

Brent Blend Mri6 «.6fl-f-0. 176 


W.T.L (1pm 


Forcados (Nigeria) .j 26.78-26 JO { — 


Urals, (off Med). 


—I 87.65-27.86 +0.20 


86 JR 26.98*1 +0,05 


oSh 00 ** lfiiaOS-7 1+1.6 .1196(1198 
Three m'nthgte 1800-3 I* SjBj- — _ 

Official closing (am): Cash 1.194-6 
(1.197.1,202): three months 1.193-5 
0.193-8): settlement 1.196 (1.202). 

Turnover 23,575 tonnes. U.S. Producer 
prices 70.00-74.00 cents per pound. 


GOLD 


GRAINS 


Dow F May May ; Month Year 
Jones 15 10 ! 090 | ago 


PRODUCTS— North West Europe 
Prompt delivery off (5 per tonne) 


LEAD 


Gold rose S4\ an ounce from 
Monday's does in the London bullion 
market yesterday to finish at 5326V 
3Z7V The metal opened at S323V 
323\ and (reded between a high of 
S3Z7V32B>s end e low of $323-3234- 
A firmer trend in the afternoon 
reflected renewed dollar weakness 
although demand slackened after the 
afternoon fixing aa the market a we had 
further U.S. economic data, 
resistance levels of around $320. 


Both old crop markets remained vary 
dull and drifted in featureless trading, 
reports Muirpaca. 


Spot 117.84 117.82 181.69 138.67 
FuL |182.83| 182.43. 124.90,1 38.96 
(Baie: December 31 ~1 374 100)~ 


Premium gaaollne-J 886-287 |+I 
Goa Oil ^ 818-219 +2.5 

Heavy fuel oil 1 131-1 38 1 — 

■ May 

Petroleum Argue estimates 


WHEAT 

lYastard': 
Mnth close 


| BARLEY 
a: + or.Yestendya-f’ or 
— dose | — 


COCOA 


lUnoffllcIo] + or High! low 
Icloaeip.m.) — 

£ per- tonne 


GOLD BULLION (fine ounce) May 14 


After opening a little steadier than 
expacied futures were unable to hold 
the levels aj«d eased toward the close. 


GAS on. FUTURES 


May _ 119.66 
July— 182.70 
8ept„ 99.80 
Nov- 103.00 
Jan- 106.66 
Mar- 110.60 


r-0.86 114 JO 

— 0.«0; — 

[-0.20 99.80 

103.66 
—0.251 106.86 
—0.40) 109.48 


|Yestarday*a 

■ Ckw 


• or Bualne* 
— Dona 


.YesTdaYei + ori Business 
Close — Done 


HEATING OIL drifted lower 
as the seasonally higher gaso- 
" tine "production weighed nega- 
tively, on the willingness to 
carz? distillate -stocks; reports 
Heinold Commodities. Maize 
was mixed In a very narrow 
range on unwinding of old 
crop bull spreads. Wheat 
moved sharply lower as 
nearby months came In for 
massive liquidation. Soya- 
beans traded moderately 
lower on a weakness 
generated by heavy pressure 
on soya oil prices. The 
precious metals settled back 
te close modestly lower on 
scattered profit-taking reflect- 
ing an overbought condition 
following Monday’s sharp 
rise. Copper steadied on the 
strength to sterling along 
with a decline in exchange 
stocks. The deferred months 
in cocoa continued to be sup- 
ported by the unwinding of 
hull spreads. .. Coffee con- 
tinued to drift lower on 
availability of supply. Sugar 
was slightly lower on the 
upward revision In 1984-85 
production by a private fore- 
caster. Cotton weakened on 
poor demand prospects. 


COTTON 50,000 a>. centy/aT 


- .Clo s e- -Nigh law i Pro* 

July : 6490 65.38 . 6446 ' ; 6*33 

Oct . 63.87 64.30 : 83.26 6*40 

DM 6445 64 JO 64:06 -64:44 

March 85.15 65.60 65.16 65.84 

May 65.96 66 JO 654)5 66J2 

July 66.32 66 AO 66 M 66-05 

CRUDE OIL (LIGHT) 42JM0 US. 
gallon*. S/bamato . ■ . ' - 

moi *iOim mn 

Juna 27.68 22.73 . Z7JB .: 27JB 

July 27.06 27.19 26.71 2703 

August 26.68 28.82 26.59' 28.68 

Sept 26.57 26.71 28.50 264B 

Oct 26.64 28.87 28.54 2834 

Nov 26.58 26.64 26.56 26.52 

Dec 26.37 26.55 26.37 2BJ2 

Jan 26.40 — — " 28.52 

Fab 2640 — 1 26-52 

Match 28.40 — — • 28-52 


CHICAGO 


; live wops mopo ■>, canm/a 

— ,-€fc«a- Mpl' low 

Juna • 46.70 46.87 46.15 

July '. 49.27 49.35 48.36 

August 4936 49.40 4L2 2 

Oct ■ . 46JE7 48.40 4&£& 

Dec 7 4732 47.40 46.70 

Fab 4836 • 48.40 4730 

April 4537 45.76 45-00 

-Juna:^ 4730 . 4730 47.57 

July. : 48.70 48.70 4840 




Oct 26.54 

Nov 26.58 
Dec 2637 

Jan 26.40 

Feb 2640 

Match 26.40 
GOLD 100 troy 
Close 
May 3243 
Juna 3253 
JUy 3273 
August 3293 
Oct 334.1 
Dec 3383 
Fab 343-5 
April 3483 
Juna 3S33 
August 368.4 
Oct 3853 
Dm> 371.2 
Feb 377.6 


! 6300 bu min, centa/58-lb 


oa. 3/tray 
Hfgh 


High Low 
»33 7313 

2793 2773 

268-4 267.4 

264.6 2633 

2733 271.6 

278-0 SOSA 
279.4 2783 




PORK BELUES 38.000 at, centa/R> ' ~ 

7Z High Low Prov 

May 60-97 6135 59.80 6035 

July 8235 62.86 * 1.12 6130 

uLi, £%t S-S «Mr 

Mmr 70.70 7030 6030 70.00 

July 7130 71.20 09. 7Q 7030 ' 


!“'-f ... 

• •! 


HEATING OIL 42.000 U.S. gallon a. 
cents /ll.S. gallon* 


SWABEAN8 6.000 bu mbi. ranta/80R»- 


Coah 8897.6-8.6 J-236MI/ZM 
a months e300-.5 1-3.861803/896 


Official dosing (am): Cash 298-. 5 
(XI -2): three months 293- 5 (306-5); 
settlement 298.5 (3Q2). Tmal Kerb 
ckisa: 300-0.6. Turnover: 7360 tonnaa. 
U.S. Spot: 20.0-21.0 cents par pound. 


Cloae >386*4-3274 (£867-8674) 
Opanlna 83834-3854 (£2064-257) 
M'nl'g fix. 8384.76 (£806.0891 


J’nrg fix. 8384.76 
Aft nTifbc. 6586.60 


(£886.989) 

(£268.409) 


GOLD AND PLATINUM COINS 


Business dona — Wheat: May 119.7D- 
9-60. July 12336-235, Sept 98.80-9.76, 
Nov 103.00-2.95. Jan 106.75-B.5fi. Msr 
109.90-9.90. Salas: 45 lota of 100 tonnea. 
Barley: May 114.40-430, Sapt 9930 
only, Nov 102.70 only. Jan 1063&635, 
Mar 109.50-9>6. Salas: 42 Iota of 100 
tonnaa. 


May 1816 1816 I— B.trf 1B1R-1B10 

July 1842 1B43 J— X3.0f 1866 IB41 

Sapt. 1895 1896 — 13.0* 1838 1826 

Dec. 1781-1782 - 6.5'; 1788-1778 

Mar. 1782-1786 — 8.&S 1798-1781 

May 17BO 1806 — 5.01 IBM 

July ...... 1890.182a — 3.0| 


| 8 U3. 
per tonne 


NEW YORK 


NICKEL 


nofflalal + or High/ low 
to*e<p.m.) — 

£ per tonne 


Cash 1B44I6-26 (— IB. )«44fl/44« 
3 months 194386-00 1 -BB 14422/4866 



Official dosing (am): Cash 4,440-6 
(4.430-5): three months 4,415-20 (4.420- 
6): satdamint 4^46 (4,435). Final Kerb 
close: 4.363-06. Turnover: 1.126 tonnes. 


SILVER 


High grade Unofficial + or Hlghi/low 
otoselp.ni>. — for day 
£ per tonne 


Silver was fixed S.OBp an ounce 
hrgher for spot delivery In tha London 
bullion market yesterday at 616-80p. 
U.S. cent equivalents of tha fixing 
levels ware; spot 6833c. up 18c: 
inns- mo nth 666.05c, up 18.3c: al*. 
month 680c, up 17.9c; and 12-month 
711.35c, up 19.4c. Tha metal opened 
at 518 * 1 - 521 1 ap (653-666c) and doaed 
at 523V526*j (666-668c). 


LONDON GRAINS — Wheel: U.S. dark 
northern spring no 1 15 per cant Juna 
149.75, July 149.50, Aug 147.60. Sapt 
148. Oct 149 aallara transhipment east 
coast. U.S. no 2 soft rad winter June 
134JE5. July 131.50, Aug 13.50. Sapt 
135.26. Oct 137.25 aallara. EC harvest 
119 quoted. English feed rob May 
124.50 tellers asst coast. Main: U.S. 
no 3 yellow/Francfa transhipment east 
coast May ISO. Barley: English lead 
fob Sept 99 aoll era east coast. Beat 
unquotad. 

HGC A Locational ex-farm spot 
prices. Fbed barley: S. Earn 113.20. 
S. Wan 114JK2. W. Mlda 111.70, N. 
West 113.90. The UK monetary co- 
■fficiant for the weak beginning Monday 
May 20 (based on HGCA calculations 
using five days' exchange rates) la 
expected to rams in unchanged at 
0.990. 


July-.....^.4 lBBfMMCl (— 3.0| — 

Sales: 2.282 (2J82) lota of 10 
tonnes. 

ICCO Indicator prices (U.S. cants 
per pound). Daily price for May 14: 
100.06 (99.7B); flve-day average for 
May 15: 97.93 (97.16). 


June.™ 
July „... 
Aug ~ — 
Sep — ~ 

Oot. 

Nov 


218.00 !+aj» 218.7B-18.7B 

— anxto j+ s.ool 21 a.u-i 6 .zs 

— 818.95 j + 84w Z18U-1BU 
.... 881.00 +8Uj 12I.80-I8.7S 
... 883.00 !+a.eoi — 

— 926.60 -+2.Wj — 


ALUMINIUM 40JMM lb, ceflta/fi> 
Cloae High Low 
May 48.76 — — 


High 

Low 

Prav 

77 JH 

69.85 

70.63 

70JSO 

69.16 

70X0 

70^0 

69.90 

70^9 

71.86 

70^0 

71 M 

72.50 

72.16 

72.00 

— 


72.80 

7440 

74.50 

73.70 


Turnover: 1.406 (688) lots of 100 
tonnes. 


PIGMEAT 


SUGAR 


LONDON DAILY PHJCE— Raw sugar 
588.00 (E69-50). up 53.00 (up El GO) a 
tonne tor May-Juna delivery. White 
sugar 5131.60, up S2.S0. 

Tha mariiat Initially attempted to con- 
solidate the ovamighr gains and 
October reached SI (2 during tha morn- 
ing. Following F. O. Licht' a publication 
of an estimate of world production 3m 
tonnaa up on thalr last figure losses 
of S3 ware quickly recorded, reports 
C. Czamikow. 


Prices remained unchanged as light 
fresh buying mat hedge selling et 
the higher levels, reports COST Com- 
modities. 


.Yesterdays! Previous IBuminr 
Month I dose I dose I done 
p. par kilo (deadweight) 
June—; 106.60 { 106.60 I18G.G8 


Aug 101.60 

Oct — ice. 80 

Nov. 107.00 

Feb 99.60 

April — 100.40 


101.70 | — 

1Q6.90 1 107.00 
107.10 107.10-107.00 
99.00 | — 

100.60 f — 


Cash , £9426^0^-35.61 - 

3 m onths 1 £9410-16 | -48 I — 


8ILVER Bullion 


Official dosing (am): Cash 8,440-5 
(B. 468-66): three months 9.426-30 
(9,486-70) ; settlement 9X46 (9.466). 


|+or 

L.NLE. |h 

— 

P-m. 


Unoffla'I 

+8JS 

55?P. 4 


OSB^Ep's 


_ 


RUBBER 


No. & .Year day's! Previous j Business 
Con- eioM I close done 
tract 


Sales: 48 (95) lots of 50 carcases, 


POTATOES 


May 48.75 — _ 

June 49.00 — _ 

July 49.35 48.60 49.26 

Sept 50.16 50.40 60JS 

Dec 51.25 61.30 61.30 

Jan 51.60 — — 

March 52.35 _ _ 

May 63.15 — — 

July 53.95 — — 

Sept 54.75 — — 

COCOA 10 tonnea, 5/ tonnea 

Close High Low 

May 2430 2430 73M 

July 2185 2186 2167 

Sept 2133 2160 2118 

Dec 2095 2110 2083 

March 2097 2106 2086 

Mey 2097 — — 

Jtriy 2097 — - - 

COFFEE *' C ** 37,000 lb, cents /tb 
Clo*m High Low 

May 1444X) 44.00 4325 

July 143JD 44.15 43.15 

Sept 144A6 44.60 43.70 

DSC 143.71 44.06 43^0 

March 143.83 43J0 43^40 

May 143.01 — — 

July 142.03 42JD 41.75 

COPPER 25,000 lb. cents /lb 


ORANGE JUICE 16JXJO ». cents/lb 


Bto ^ K5S 

587.8 HU 684 6 

July S83.Z 688.6 580A 583 4 

»ept 584.4 934.0 6B2 jO 583-2 

Nov 882.0 6924 688.6 688.4 

hteroh man B ®* 2 *°°-° 

® a0 - 8 

Mey 620.4 620.4 8174 8174 

July 6264 628 . 0 . . 6234 623.0 


pEYjvjfti 

londor 




Close 

Mgh 

Low 

Prav 

156.00 

56.25 

56.00 

&SJ& 

151.60 

5t-»6 

61.06 

50.95 

149.80 

49-95 

49.50 

49JKI 

149.05 

49JS 

49.00 

48L95 

149.15 

49.00 

49.00 

4B^6 

149.15 

— 

— 

48.96 

149.16 

— 

— 

48L96 


SOYABEAN MEAL MO 


PLATINUM 50 troy o*. SI troy oz 


Conti £9410-80 

3 months £94103 


10 

86/9380 


Official cloelng (am): Cash 5.440-2 
(9.45840): three months 8.414-5 


LME— Turn oven 63 (106) lota of 

10,000 oz. 

Caah high-low 617.5; three months 
high 538, low S33, final Kerb 635^-7. 


PHYSICALS — The London market 
opened easier, drifted lower through- 
out the day and closed on a quiet and 
easier note, reports Lewis and Peat. 
Closing prices (buyers) spot 64.00p 
fGS.OOp); June 67.50p fQB-OQp): July 
68-OOp (68.50p). The Kuala Lumpur 
fob price for RSS No 1 was 190.5 
(192.0) cants a kg and tar SMR 20 
was 1B1.0 (1814). 


Aug.—.! 86.8474 97.8-87.4 98,4- 8B.8 

Oct 108.0-100.4 180.4.100.5 1034- 90.4 

Dec I 106.0-108.4 108.0-107.0, 107JF10B.0 

Max 1 118^-110.4.1184-1184. 118.4-117.8 

May 1824-12Z.4 182.0-1284 12*4-1224 

Aug..... 1874-198.*] 1274-188.3 128,4-188,0 
OC* 1SB.6-1M.4J 182.0-1B4.B1 TM.4 


Prices rose £4 on short-covering 
before slipping towards the close. New 
crops were initially easier but 
recovered later, reports Coley and 
Harper. 


COFFEE 


(9.4434): settlement 9442 (9 460). 
Final Kerb close: 9.395-9.400. Turnover. 
1.540 tonnes. Strain tin SM28.81 
(28.77) kg. 


FREIGHT FUTURES 


ZINC 


lUnofflalal + or iHlghflow 
tetewrip.m.) — i 
I £ per tonne 


I The market opened ■lightly easier 
and levels dr if tod down over the mom- 
I ing. albeit on good two-way trading, 
j Persistent selling developed late in 
the afternoon, reports Clarkson Wolff. 
The Baltic Freight Index was 1.018. 
down 6 points. 


During e quiet opening etaadlsr 
sterling prompted lasses of £10-18, 
reports DBL. Scale-down commission 
house buying encouraged a brief 
recovery but a weaker New York 
market and contlnuad trade selling kept 
values under pressure. 


Seise: 2.187 (1.883) lots of 50 tonnes. 

Tate and Lyip delivery price tor 
granulated basis sugar waa £176.50 
(£176.00) a tonne for export. 

International Sugar Agreement — (U.S. 
cents per pound fob and stowed 
Caribbean porta.) Prices tar May 13: 
Daily price 2.78 (2.71); 15-day sverepe 
243 £2.96). 


r caterdny'a Previous Business 
close I oloec Done , 


£ par tonne 

60.00 

63.60 1 

. 66.40 

65.10 

73.60 

73.50 i 

87.80 

87.10 j 

J 93.60 

93.00 ! 



Clou 

High 

Low 

Prav 

May 

64 JO 

64 JS 

64 JO 

64.10 

June 

64.45 

* 



64.40 

July 

64.90 

86S0 

64.70 

64.68 

Sept 

65.50 

66 AS 

66J5 

65.46 

Dee 

66.10 

67.10 

65 M 

88.10 

Jan 

68-30 

— 

•to 

66 JO 

March 

66.70 

67-55 

K.9S 

86.70 

May 

67.10 

68.00 

67 JO 

67.10 

July 

67.45 

67.80 

67 JO 

67J50 

Sept 

67 JO 

6B26 

68 JS 

67.85 


May 279.8 — — 284.1 

June 280.7 — — 2854 

July 2824 2884 Z79.0 286.7 

Oct 287.7 293.0 286.0 292.0 

Jan 2S34 299.0 294.6 287.9 

April 2994 303,5 2994 3834 

SILVPt S.COO troy ox. cute /troy o x 

Oow High Low Prov 
May 6574 870.0 656.5 6604 

June 6600 673.0 6594 8634 

July 6644 6784 689.0 6674 

Sept 6734 6874 6664 676.1 

Dec 6874 701.6 6844 890.6 

Jan B92JS 6904 6904 6954 

March 7024 7144 698.0 7054 

May 713.1 7284 7134 7164 

July 7244 7344 7274 7284 

Sept 7364 7454 7434 7404 

SUGAR WORLD “ 11 ** 

112400 fb, cants/ta 

Close High Low Prov 
July 3.10 3.16 346 3.13 

Sept 342 348 3.18 347 

Oct 346 3.43 342 3.40 

Jan 3. BE 3.79 3.78 3.70 

March 4.19 442 4.13 441 

May 449 443 443 449 

July 4.60 445 4.80 447 

Sept 4.75 440 4.80 4.77 

Oct 440 — — g_oo 


9°** 

May 123.7 123.7 

July 1»4 1284 

Augtret 131.4 1314 

Sept 1344 1344 

Oct 1364 137.0 

Dec 1424 142.5 

Jmi 144.7 145.0 

March 149.1 1494 

May 163.1 _ 

Juhr 157.1 


tana. S/ton 
Low. • Prey 

1224 123.0 

1Z74 1274 

130.0 130.6 ; 

1334 1328 

136JS 1384- 

1414 1414 

1434 1434 . 

1484 148.7 

— 1034 

— 159-0 


IS 

r»f 


•IV** • 


Bf: 


SOYAB E AN OIL 

Close 
May 3146 

July 2948 

Auguat 2842 

Sept 28.10 

Oct 2332 

Dee 2648 

Jen 2847 

March 2643 

btey 25.70 


lb> canta/lb 
Low Prav 
31.19 3T42 

29.63 30.72 

2840 29.15 

28.10 2840 

2740 2746 

2640 26.77 

2645 2843 

2542 28.15 

25.70 2646 




z.F?: 




WWEAT 5.00 0 ou mWl cents/eoib-baahal 

JS is >!S3 sto 

S? I: It ^ S3 

Mtofa S-f 332.0 .336.8 

5to* Sn 3304 3404 

"V 3284 3314 3284 331.4 




6&JM4.S0 


SSSffL"*- ** ound - 

Hind» (548.0) cams per pound. 

» nw « r bullion 8664- 

loui.D) cents par troy ounce. 


W ’ • r 

SiCTi. . 

■H- '■ : 


Sales: 243 (422) loti of 40 tonnea. 


OTHER MARKETS 


SOYABEAN MEAL 


Cope pc iVaafsrePys>+ or Bualneu 
| Ooaa i — Dona 


The market opened 90p lower In 
quiet trade, reports T. q. Roddick, 
prices eroded further on stronger 
sterling to close on tha lows. 


MEAT 


WOOL FUTURES 


PARIS 


Cash “S5-f 
3 months JJB864-6 


+ 1.6 . — 

+ 1 . 6701666 


I Close .Hlah/Low 
|s 10/920 1930/910 


Official dosing (am): Cash 8702 
(668-9); three months 670-1 (659-.5): 
settlement 672 (859). Final Karb dose: 
664-5. Turnover: 11.300 tonnes- U.S. 
Prime Western: 48.50-47.75 cents per 
pound, 
lb. 


Oet. 953/966 (976/951 

Jan. 940/946 .962(959 

April S80.-1010 <1946/1931 

July 926/944 ,961.-946 

Oct. :101&/1035j — 

Jan. : 1000/1070 — 

April IIOO/IIBO 1 — 


i Prov. 

fflao/pffi 

[977(979 
964/96B 
J 1050/ 1076 
[966/970 
'1050/1080 
■1158/1186 
■laaorica 


2105 06 
148-48 
2176.78 
200-06 


-37.0-2078 83 
-33.62126 04 
(-20.6 2170 46 
-39,0 2196-76 
-30.0 22204)5 


Turnover. 190 (215). 


May. 

July. 

Sept. 

NOV. 

Jan. 

March 
May , 

Sales: 2.574 (1,752) lots ol 5 tonnes. 
ICO indicator prices (U.S. cents per 
pound) for May 13: Como daily 1979 
132.00 (13144); 16Jey average 132-12 
(132.12). 


| Yesterday] + or, Butlnesa 
1 dose — : Done 


£ 

per tonne 
. 124 JW- 125.ii — 0.M 


, 1BO-BO (-28.0.820800 
[218088 I-17.&2190-87 


June - 124J0-I26.JI— 0.M — . 

August 12DJ0- 1W.B}- 1.W121J3 

Ortober.... lAff-MA-LKM* 
Dec...„.„ ... 127.48- 127.71—1 .B 128.80-127.8 

Fdw 1B.M-I82.il— 1.W 152.40 

AprT 18I.M-184.BI— 1.IW — 

June. 188 .M-H 6 . 8 l— I.Mi - 


Seles: 133 (128) lots of 20 tonnea. 


SMnWIELD— Pence per pound. Bed 
—Scotch killed aides 77.Ml.fc English 
hindquarters 98 . 0 - 102 . 0 , loraquurtera 
50 0-66.0; Ulster bindquaners 96-0- 

101.0 Ved— Dutch hinds and ends 

137.0- 141 >0- Umb— English small 100.0- 
HO.fc medium 100-0-106.0. heavy 96.0* 

98.0- Imported: Naw Zealand PL 87.0- 
68. o' px 84.6-65-5. Pork— English under 
1001b 48.5>S8.6, 100-120 lb 91.0-66.6. 
120-130 lb 43.0-48.0. 

MEAT COMMISSION — Average 

latstock prices at representative 

market*. Gfl — Cattle 100.1 7p per kg 

Iw (+2L28). GB— Sheep 221. 44 p per 
kg eat dew (—8.58). GB— Pigs 82.15p 
par kg Iw (+2.19). 


SYDNEY GREASY WOOL— C kiss (in 
order: buyer, seller. businsts). 

Australian cents per kg. May 622.0. 

626.0. 62S.5: July 633.5. 639.fc 639.0: 
Oct 620.5. 621.0, 621 .0-620.0; Dec 621 . 0 . 

622.0. 622.0-621 .fc Mer 628.0. B2S.5. 
628.0-626.0: May 633.0, 640:o, nil; July 
635 D, 645.0. nil: On 625fi. 645.0. nil. 
Seles: 31. 

LONDON NEW ZEALAND CROSS- 
BREDS— Close (in order: buyer, sailer, 
business). New Zealand centa per kg. 
Mey 5ia 513. 512-611; Aug 532. 534, 
536-533: Oct 532. 534, 636-532: Dec 
533. 534. 536-534; Jen 534. 638. 636- 
534: Mar 543. 540. 648-543; May 649, 
51. 552-50: Aug 562. 565. 963: Oct 
60. 566. nil. Sales; 148. 


SUGAR — (FFr per tonne): Aug 1,233. 
1.236. Oet 1 J48-1JS4. Dec U«-1^85, 
Match 1.333-1.335. Mey 1.378-1.385. 
Aug 1.430*1 ,439. 


ROTTERDAM 




COCOA— (FFr per 100 kg): Mey 
2.141-2.148^ July 2.14S-2jauO, Sept 
2.131-2.134. Dac 2.088^062. March 
2.055-2,070. May 2jfl0 liked. July 
2.09a asked. 


COTTON 


LIVERPOOL— Spat.* and - Bbipmant 
uits amounted to 104 tonnn. Pair 
trading daveloped still centreing on 
West African and Colombian growths. 


51 Wgj -y! 1 o®5 SI SmSmt 

Om% 78 telere S " pt ,72 * 
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CURRENCIES, 


FOREIGN EXCHANGES 


§S$5! 


Bearish tone depresses dollar 


f'c.h? i ’ 0v i<k 

!^t$jl 

swsa 




The dollar closed .around the 
day’s lows In currency markets 
yesterday after fluctuating quite 
shandy in generally nervous 
trading' -News of a OA per cent 
rise i»-U.S. retail sales prompted 
an unexpected demand for -the 
dollar buz it feu just as sharply 
in later trading as profit taking 
developed. Dealers suggested 
that retail sales figures on their 
own were insufficient to influence 
the - markets current bearish 
tone. 

Much will depend on today’s 
industrial production figures as 
these should give an indication 
as to whether the Increase in 
retail sales is just a further re* 


and Y24d£5 compared with 
Y251.30. It was also lower against 
the French franc at FFr flJO 
from FFr 9.37. On Bank of 
England figures, the dollar's 
in dex fe ll to 144.9 from 145.9. 

STERLING — Trading range 
against the dollar In 1985 is 
L294§ to L052S. April avenge 
1*2414. Exchange nte index 79.2 
against 78.fi on Monday. It 

opened at 7&£ which was the 
low of the day. The six months 


ago figure was 76J. 

Sterling benefited from the 
dollar's weak trend with toe rela- 
tively high level oE UK interest 
rates adding to Us attraction. It 
closed at $1-2730-1.2740, a rise 
of 1,95c from Monday. It was 
also higher against major Euro- 
pean currencies, rising to 
DM 3.8775 from DM 3.8525 and 
SwFr 3.3630 compered with 
SwFr 3J2400. Against too French 
franc it rose to FFr 11.8350 from 


EMS EUROPEAN CURRENCY UNIT RATES 


FFr 11.74 and Y318.0 from 
Y315.0. 

D-MARK — Trading range 
against the dollar in 1985 is 
3.4510 to 2,9730. April average 
3.0856. Exchange rate Index 
122.3 against 123L5 six months 
ago. 

The dollar closed weaker in 
Frankfurt yesterday, failing to 
gain any inspiration from toe 
latest set of U.S. retail sales 
figures. It touched a high of 
DM 3.0940 but toll back quite 
sharply on profit 13 Ring as 
market sentiment remained pre- 
dominantly bearish. The U.S. 
unit finished at DM 3.0615 down 
from DM 3.0800 oxf Monday. 

having touched a low of 

DM 3.0520. 


FINANCIAL FUTURES 


Strong close 


Trading in the short-dated 
interest-rale contracts on too 
London International Financial 
Futures Exchange has now 
moved strongly to September 
delivery, 

September Eurodollars opened 
unchanged at 90.85, nearly the 
lowest level of the day, and 
quickly rose to 90.87, where 
profit-taking took the price down 
to 90.84. Selling was not heavy, 
however, and the market 
remained steady until the 
Chicago opening and the publi- 
cation of April U.S. retail sales 

LONDON 

THRE&MONTtT EUBOOOLLAfl Sim 
points ot lOWi 


figures. The rise of 0.9 per cent 
was lower than expected, and 
took the contract up to the day's 
peak of 90.96. with Chicago 
touching 91.03. The revised fall 
of 0.7 per cent for March retail 
sales, against an earlier drop of 
2.9 per cent, Indicated a rather 
stronger first-quarter economic 
performance than before, and 
triggered an immediate sell-off. 
This took the contract back to 
90.84. before renewed buying 
lifted the price almost back to 
the day's high, when it dosed 
at 90.9 3 

CHICAGO 

dttMA (CBT) B% S100.000 32nds "ot 

tooy. 



COMPETITIVE 

COMMERCIAL 

DEPOSITS 

£50,000 AND UPWARDS 


Forward Trust offers highly competitive 
terms on commercial deposits. The very 
nature of industrial asset finance on a 
national scab demands flexibility, so you 
can be sure we’ll adapt to meet your needs. 

With a funding portfolio exceeding 
£1.5 billion, Forward Trust has the capacity 
to gear rates to the term and size of each, 
individual deposit. 

Thlk to us before you speak to anyone 
else. 

For an up-to-the-minute quotation 
contact Sydney Jenkins, 01-588 2333 or 
Malcolm Hook, 021-454 6141 (Ext 3460). 

^Forward Trust group 

Forward This! LI mi led, Bread Street House, 55 Old Bread Street, 

London EC2M1RX. 

Forward Thlsl Limited is a Licenced Deposit Taker tinder (ho Banking Act 1979. 


Money Market Cheque 
Account Jersey 

CiouftaiG amounted Annuo! fa* 

12.05 12.74 

(Mnmumbakmcc £35001 
Anno) Report and Accouwi ovalabie mi iwjumL 
Manager: Ronnie Hwim 
4. Dan Soadt U. Jaw* Ttl 0534 3S8S5. 

^%BA5K OF SCOTLAND 

iKunNnttdnEd»hirt.lWS) 


Art Galleries 


Solomon gallery, 31 * smton piece, 
Wl. Tel: 01-489 470112. Fine malar 
London show Of PASRIZIO CLERICI. Also 
works by Sutherland. Ptoer. Key and 
Hannan in Lower Gtllarv. Open Mon- 
Frl. 9. 30- S. 30. Saturday by appointment. 

THACKERAY GALLERY. IB TtiKkww St. 

WB. 937 SOBS. KYFFIN WILLIAMS 

Recent PalnttoM. until 3j May. 
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(Market closing rates) 
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London rates slightly easier 


Interest rates had a slightly 
softer lone on toe London money 
market yesterday. - Trading was 
quiet, but dealers suggested 
there is a good underlying mood 
at present. Sterling's strength 
against a weaker dollar is help- 
ing sentiment, as overseas 
investors continue to be attracted 
by the high level of London 
rates. The current rate structure 
was heavily underpinned last 
week by the very disappointing 
mid-April UR money supply and 
bank lending figures. These set 
back any. thoughts of lower clear- 
ing bank base rates for at least 
a month, and any downward drift 
in money market rates must be 
seen against this background. 


bills in band I (up to 14 days 
maturity) at 12 1 per cent; £S9m 
bank bills in band 2 (16-33 days) 
at 121 per cent; and £28m bank 
bills in band 3 (34-63 days) at 
12) per cent. 

Another £87m bills were pur- 
chased outright before lunch, 
through £23m bank bills In band 
1 at 12} per cent; £2m Treasury 
bills in band 2 at 121 per cent; 
Him bank bills in band 2 at 12* 
per cent; £12m bank bills in 
band 3 at 12fc per cent; £22m 


MONEY RATES 


Treasury bills in band 4 
(64-91 days) at 12 per cent; 
£lSm local authority bills In 
band 4 at 12 per cent; and £2m 
bank bills in band 4 at 12 per 
cent. 

In the afternoon the Bank of 
England bought £52 1m bills out* 
right, by way of £38m bank bills 
in band 1 at 12f per cent; £33 lm 
bank bills in band 2 at I2f peT 
cent; £94m bank bills in band S 
at I2i per cent; and £58m bank 
bills in band 4 at 12 per cent. 


Late assistance of £45m was 
also provided. 

Bills maturing in official 
bands, repayment of late assist- 
ance and a take-up of Treasury 
bills drained £28Sm. with the un- 
winding of repurchase agree- 
ment absorbing £44 lm. Ex- 
chequer transactions £165m, and 
bank balances below target 
another £40m. These outweighed 
a fall in the note circulation 
adding £55m to liquidity. 
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UR clearing banks base 
lending rate 121 - 12 } per cent 
Since April 19 


Overnight--- — 
One month — — - 
two month* — 
Thro* month* — 

Six montna 

Lombard — 
nwrvervarttlon . 
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This advertisement compiles vrith the requiremen ts of the Council of The Stock Exchange. 


U.S. $150,000,000 

WftVv £xp Qri 

Development 
^\||/^ Corporation 


Societe pour 
I’expansion 
des exportations 


(An agent of Her Majesty (Mandatalre de Sa Majeste 

in right of Canada) du chef du Canada) 


10%% Notes Due May 1, 1990 

A syndicate managed by the following has agreed to subscribe or procure subscribers for the Notes : 

Salomon Brothers Inc Wood Gundy Corp- 

Merrill Lynch Capital Markets Dominion Securities Pitfield Inc. 

Application has been made to the Council of The Stock Exchange for the Notes, issued at 99.520 per cent, to be admitted 
to the Official List. 

Interest on the Notes will be payable semi-annually on May X and November 1 beginning November 1 , 1985. The Notes 

will not be redeemable prior to maturity. 

Particulars of rhe Notes and Export Development Corporation are availabiein theExtel Statistical Service. Copi^ of the 
Listing particulars relating to the Notes may be obtained during usual business hours up to and including May 17, 1985 
from the Company Announcements Office of The Stock Exchange and up to and including May 29, 1985 
from: — 

Bank or Montreal R.Nivison&Co. 

9 Queen Victoria Street 25 Austin Friars 

London EC4N 4XN London EC2N 2JB 

May 15.1985 
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Three-month Interbank closed at 
Z2<fir-12H per cent, compared 
with 121-121 per cent, while 
discount houses offered to buy 
threwAobth eligible bank bills 
at 12* per cent against 12A-121 
per cent; - 

The Bank of England forecast 
a money market shortage of 
£900m. but-provided total help of 
<ioly£77&n, • . 

In ah eariy -round of assist- 
ance £12Snz bills were bought 
outright, by way of £28ra bank 


FT LONDON 
INTERBANK FIXING 

<U.oo«jn. May 14) 

3 Rumdw U.S. dailaM 
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8 months U.S. dollsi* 
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LONDON MONEY RATES 


May i4 c2rt^1c*to Interbank Ailt^ty Oompany 

ia&a of deposit tfepowu DepoUta DepoWts 

ZZwuj - **»♦ iK? *2* iai r ia 

o mUcibJ — I2Sg-18T| lSEg IBVJBTfl 

ssato ma& msga 


Two morttoj-* }5^;JS2 zSS-lIS • 1&S 

Three month»4 j i il* 

SSrtESM iiSii I Sfi-58 1 “* 

oSf xa-n*« . MA-HUI 


Discount Houses Deposit and Bill Ratea 

| Eligible 1 Eligible i Fine 

my. Market , Truauiy Treeabry Bank I Bank Trade 


AuthJ Local Finance | S Cert 
teWo Autfwtty Mouse of 
nd> I Deport* Deposits DepoUt 


SDR ECU 
Linked ' tJnked 
Deposit* . Deposit* 


One month-— | S|“ 

Two month* -I 
Three month*- 
atx motiDi* — • 

Nine month*—. 

Oheyear 1 i2dr«« 

tvresresr*. — — 
Three year*— “ 

Four years..— — 

Five years — — ( 
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Ths finlnfl rates Ik* the srWunmle 
means, nhmdsd to the nearest ene- 
sixtMntii, of tbs bid and offend raw* 
for SI Ora quoud by the fnarbst to Iwa 
reference banks m 11 art s*eh working 
day. The banks sro NetlonM Wsst- 
■n ut star Bank, Back cl Tokyo, Oavtcehe 

Benk. Batov* National# tie PMs and 
Morgan Guaranty Trust* 


me w — — >■ — mm i m— 

.... o», a EsuOrt Flnanas lift Avsraga ftato of Iniereat period 

, iSf nine®: 12.787 par cent. Local lulhwitlea >nd r.nanto 

ApnlS “HL ll 3rU«ri seven day*' find. Rnsoco Houses Ban 
tM the Finance Houses Association); 13>» par cent from May 1. 
iuw a nd 1 Scottish CM* ring Bank Rates lOr fendlnO TParUA P® r , c 5JJ- 

I s ® Rates Un sums « uvin days' notice 8^S-725 por »nt (MO. 

I* nk . WBMWnder raws oi discount 11JS2& pet cent. Certificates of 

Treeaui y Wj f. *32ft ffSiJ CIOOOOO and over Mid under one month 
1*5 EuPeanu ^oM^mne months Iffl. per wnr. thrto^bt monthti 19a (>««"£ 
per e*o« eine-ft months 15^ pef ehnL Under £100.000 
«*"£• aAo^VL DepoMM held under Sirica B 1»* plr cent. The rate 

!rt .r*3SiS-53!ii. i« «»* • m *•"* 
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MONEY RATES 

NEW YORK (Lunchtime) 


Prime rate 

Broker loan rate ........... 

Fed fund* ...... 

Fed fundi at Intervention 


Treasury Bilk 

One month .... 
Two month .... 
Three month • 

Six monW 

Ono year ...... 

Treasury Bonds 

Two year ........ 

Three year ..... 

Four year ........ 

Five year ........ 

seven year ..... 

10 year ...... 

30 year 


This advertisement is issued in compliance miih the requirements of toe 
Council of The Stock Exchange 

DATRON INTERNATIONAL pic 

(Incorporated in- England tender toe Companies Acts 1948 to 1976) 

Number 1019807 
SHARE CAPITAL 

Issued and to be 


Authorised 

£ 

1,000,000 


in ordinary shares of 5p each 


issued fully paid 
£ 

750,000 


In connection with a placing by Simon & Coates of S2WUi76 Orfitoxry shurwof 6p ea^ 
at 84p per share, application has been made to the Council ot .The Stock ExC hW a tor 
the grant of permission for the whole of toe issued share capital of Matron IntmiatioiHU 
pie to be dealt in on toe Unlisted Securities Market A proportion ot tb .e i shares Immg 
placed are available to toe public through toe market It l& VM 

application has been made for these securities h? be admitiol 
Particulars relating to the Company are available m toe Extet Statistical Services and 
copies of the Prospectus may be obtained during normsU business houre on any weekday 
(Saturdays and Bank Holidays excepted) up to and including the 31st May 19So from. 

SIMON & COATES 

1 London Wall Buildings, London EC2M SPT 
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WORLD STOCK MARKETS 


OVER-THE- 

COUNTER 
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NOTICE OF REDEMPTION 
to the Holders of 

Plessey International Finance Corporation pic 

8 Vi % Guaranteed Bonds due 1986 
(Guaranteed by The Pleneey Company pic) 

NOTICE IS HEREBY GIVEN in satisfaction of the obligations imposed by Condition 6(A) 
of the Terms and Conditions applicable to the Bonds, the Bonds baring the aerial numbers 
lifted below have been drawn in manner approved by the Trustee for redemption on 15th 
June 1985 ax their principal amount. 
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Bonds not listed above ere not affected by this zedempthm. 

Bonds drawn for redemption will become dim and payable on 17th Jane 1985. 

Payment of die Bonds drawn trill be made upon presentation and surrender of such Pon ds 
frith Coupon No. 16 and subsequent coupons attached at the office of any of the following - 
****“ Company of New York, 30 West Broadway, New Yorfc^ 

New York 10015, and at its main offices in Brussels, Frankfurt /Main, London and Paris; 
Klein wort, Benson Limited in London; Credit Lyonnais in Luxembourg and Creditanstalt- 
Baakvenrin in Vienna. Coupon No. 15 (due 15ih June 1985) should be detached and encashed 
in the usual maimer. 

Interett on the Bonds drawn will cease on and alter the 15th June 1985 l 

PLESSEY INTERNATIONAL FINANCE CORPORATION pic 

Oared: May 15, 1985 


MTwan 
Marqst 
M9T9SI 
Morans .48 
MoraMI 224 
MrttN X 
Mracmp 
MacuM 
Masstor 
MsiriB* 

MatrxS 
Moxcre 
Maxwai 
MayPI 

MaySu A .10a 
MaynOJ 
MoysJ 
McCrm 
McFad 
McFarf 
McGnh 
Mediir s 
MeOax 
MsdCre 
MsdcfSl 
MedShp 
MeOO 
Med pi s 
Magdt s 
Msnlor 
MsniiG 

MereSc 1.92 
MeicSk 1.68 
MerSCa 
MerBPa 1.70 
MerctiN 1-20 


ID 
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46 


184 5 


+3 
+ % 


47, 41, 

181 21% 78% 21% 

25 4% 4 4 

85 9 % 9 9% 

293 35% 35 35% 

10% 10% 10% 

13 12% 12% +% 

9% 83* 83* -% 

131* 131* 131* 

.05 227 9 8% 8% -1* 

96 6% 6% 6% 

48 131* 121* 12% -1 

141 23% 23 23% -% 

222 b% 4% 4% -% 

133 25 24% 25 ♦% 

30 5% 5% 5% 

102 18i* 19 isi, 

1669 261, 24% 25% -7, 

42 37% 37% 37% +% 

8 50% 50 50% +% 

6 6% 6% 8% ~ % 

43% 42% 43% +% 


9 

38 

33 
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InAsOi* 


Tiamnt 


UtSfe 


TiiAiqwI 


M* 

14 
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609.72 


158.70 


Mat 

13 


I JTIi 


S17J6 


15185 


6b 


MW 

10 
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E17J3 


va.73' 


1402 
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MW 

8 


1JSL38 


BOO 


1S9.11 


1402a 
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a 


titan 


5WJB 


1ST2S 


1813a 


Aw 20 


4.79 
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7 


1JZS2.78 


soon 


I5MI 


180.1b 


Apr 19 


tSffi 




im38| 

11/3 

83530 


(1/31 

158.73 
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Low 


m>4JB)' 

\tn\ 

S53JB3 

(VII 

14&54 

(Vl| 


Apr 12 


4-82 


SmtaCof—te 


Mgk 


1Z913I 1 

(j/vsa 

53538 

(1/3/85) 

183.72 
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4122 


1132 


105 


Year Ago tfppna] 


4J2 


14 


20* 


1DJT 


13 


2K3 


1B4J1 


10 


teas 


18428 


Hid 4iv fiohl 4b . 
Ind-P/EHa 


tnog GM Bond TkM . 




28145 


18UZ 


m ■» 
8 


28481 


188X2 


MW 

7 


288.44 


ttoja 


1985 


Mgb 


285.15 

(VS 

184.81 

(13/5) 


UW 


18224 

(VI) 

181X8 

(Vll 


r 

I L_ 

Hayl 

April 24 

April 17 

3X3 

11X8 

11X3 

3X4 . 
11X8 
1133 

3-8S 

11X7 

11X> 


SmteCknpaatin 


H* 


205.15 


184X1 

(1VS 


3X2 
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3X1 

12X2 

12X4 
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BEES A» FAILS 


f? 
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13 

85 
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13 

10 | 

9 

Mgb 

low — 

— — loon traded -. 

1.93S 
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106X4 1 

1BJ1 

106JS 

(13® 

MAO Rha 

w/n fiKt 
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«W 
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1X80 

1X28 
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a 


1X82 

1X63 
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Nm York Active Stocks 


ATT. 


SigaBl — 
CmBvc. 
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Stacks 3J»p-M- Oanga 


Tndad 
1.730.700 22 Vi 

1J12XB8 1284b 
1.104X00 39% 

1X58X80 584b 

ffin.WO '584b 

m 



Stocks axapjo. CtojF 
Traded Pika oft Day 
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- Vb Sperry Qi 


71&20B 54^a + 4b 


TORONTO 
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14 
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13 
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10 
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9 

1385 

«flfc 
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2X1U 
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28163 
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1X963 

2X34-1 

U7U 
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2S62X ( VII 

1S9SX (VI) 
23483 |V1) 

MQNIKAL Ponhfio 

M 

12978 

12175 1 

127X3 

132.771 SHI 

117X0 (4/1} 


' 
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3* 

898.8 
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■S' 

SS" : y 

- Hlflh • bow • 

AUSTRALIA 

Ail ord.( 1(1/801 

Metals A Minis. <1/1 W)' 

- - 

8 nr 
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S78j(i w ; 
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*ia ' 94X8 
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■ • 
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.. . . . -.7 . 
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Ind Tendance (20112/84) 121.8 

289.2 

■ ' 

iwxf 

llfljfl 

- 1 : 

517.40 i 2SL7 (M/® :iM0X«% 

mw uw<i4i» h8m3K). : 

GERMANY 

FAZ Aktlen rti/is»« J 40«7 
Commerzbank (1/12(85) . : I2M.8 

489.11 
126 IX 

.1 

488.04 485.96- 

7244TX0;1X«4X 

45t 57(14® iJNXB ®T) 
/TreAKW® | l11L8 (Irl) 

h2S?sSS' B aiiW51/7/«4): liifltoo 

:i^*xa 

lfilaX(|l > 6KU» 
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ITALY 

Banca Comm ttal (197?) 

S0S.B7 

584.47 

-599X5 j <86X* j WMIC<4|«1 »«■ " 

JAPAN- . 

N>kkel-Oow (16/5(4S. 
Tokyo SE New t»ni6S) 
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sn , 45 r| 861XT ©/» 

NETHERLANDS 
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i 
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209.7 I 215X (W® 
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Max (ten 
14TX Wt) •" 

NORWAY 

Oslo SE (4/1/801 
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554.48 
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. 1- • 

001.46 ! 048X DVD- 
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SINGAPORE 
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104.84 

901X4 

788.0 

791.7* { 998X6(7/® 

184X9 (WI) 

SOUTH AFRICA , 

JSE Gold (29/9/7® — 
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922.7 

1099.1 

811.B 

•: 
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996X 

■ ■ . 
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S3S| 

SPAIN 

Madrid SE (28/lk/M) 

111.48. 


nor 

111X8 

117.4H«® 

Ipl-W (tep- 

SWEDEN • • • 
Jacobson * P (11/6® 

1400,94 

. 1484.78 

. J490unjl,4SE41 
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U01J1 (2rt 

SWITZERLAND - 
SWlsa&ank. Cpn&liUiSB)! 

451.4 

455X 

442x 1 4*1,7 

450 X( 15(9) ’! 

-688.T 

WORLD 

Capital Inti. O/V70) 

• — 

207.7 

• J. 

: 206.) i WX 

: 207-7(1 2/5) 

J64.1 (4^. 

r. ’ - 


••Saturday May 11: Japan Nikfcal-Dow fc). TSE. (e)~- 
Baal value ol 'll -Indlcaa ara'lOO axcapt 4SE . Gold— 2S6 JSE /DdD^dat— 
264 X. and Australia. All Ordinary and Maiola— 50a NYSE.AU Opramcn-rSJ: 
Standard and Poors — 10: and Toronto Compoaita and Matataj— 1.D0O. Hwhht 
Indicia baaad 1975 and Montraal Portfolio -4/1/83. ■ 1 1xcludlits beads-.-. 83" 
Industrial* plus 40 UtXitiBa. 40 Flnanriala 'and '20 Tmjspona.. ef“— 
u Unavailable. 
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Salas High low Last Chng | sack 
(Hods) 


PtasJSv 

NoAIr 

NwNG 

NwFn 


S 

1.44 285 
.88 557 
.80 303 
NwstPS Z10 51 

Nonas a .14 2 
N u ai ntx 22 

Now 
NovoCp 
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9% 9% 


PUlaaF 

XO 

S3 

5% 5% 


PUttam 
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19 IP* 

+ % 

Pulm wt 


50 

30 30 

~% 

PunBn 

XO 

94 

31% 32% 


QMS S 


871 

23% 23% 

“% 

Quadra 


112 

5% 5% 

“% 

OuaftC a 

X0 

1 


.01 235 1^* 19% «&* 
70 3 2% 27, 


■F% 


.12 


62 50% 50 50% 


MrdBc 2-40 91 48% 47% 481, +1 
MrdB pi 2X0 57 33% 32 33 +% 
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MeryG s 
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MetAir 3 


80 


"% 


MetrFn 

Metrail 
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Micro 
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MterTc 

Micrap 

Micrpro 

McrSm 

MtarPIt 


.60b 60 


15i, 15 15 

178 14 13% 133, -% 

17 3% 3 3 

2 11 % 11 % 11 % -% 

50 13% 13% 13% 

15% 147, 147, -% 

1030 17% 187, 17% -% 

730 21 20% 20% -% 

- - q 44 • 


89 4% 

90 6 'a 7% 7% 
.06 243 7% 67, 67, 

1757 9% 8% 6% 
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102 5% 5% 5% 
8 4 


;4 

+% 


-% 


MMABc 

.56 

10 

20 

20 20 

-H 
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3% 

3% 3% 


MdStFd 

.40 

23 

IP, 18% 19tj 


MdsxW fl 1.50 

43 

253* 25% 25% 

'% 

MdldCa 


29 

17 

16% 17 


Mkdlflk 

1.12 

933 

33% 327, 33% 


MdwAIr 


1137 7% 
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1 

9 

38 

-% 

MdwFn 

1.20 

5 

16 
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M'lHpr 
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Mote* 
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MonAnt 
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MoraiC 
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Morflo XI 
MorKg . I3ft 9 
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Morren. 
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Moras 
Muftfter 
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60 1037 38 

.44 977 42 41% 42 
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.010 - 383 12% 12i, 121, -% 
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+ 1 
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900 61, 5% 6 +% 

7 IS - “ 
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26 7 67, 7 
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U 4% 4% *% 
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♦% 
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OdS pic 280 24 21% 21% 21^8 + % 

OtaonF 25a 6 12 11% 12 -2 
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Ojujco 944 1% 1% 1% +% 

P Q 
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-% 
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860 20% 19% 20 -% 
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NHard 8 74 B 7% r? -% 
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291 4% 37, 4 
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192 16% 18 16 

921 *% 4 4% 

50 4% 4% 4% 

» 5% 5% 5% 

1 6% 6% 6% 
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41 87, - 

2596 25 
31 S% 

18 29 
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131 9% 

161 2». 
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NCM 0 I 166 4% 3% 37, —3. 

1 9-16 S-16 B-16 

.40 862 10% 10% 10% +% 
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t 7 6% 5% s% 

.50 39 24% 23% 241* 


iS 
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X2 
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5% 5% 
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5 5 
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Partsan 
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Patriot 
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PautPt 
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210 117, i,% n% -i, 

1 16 2m* 23 23% 

.80 204 13% 13 13% 4% 

100 127, 12% 12% 

211 2% 115-0 

174 3% 3% 3% -% 

439 77, 7% 77, +% 

378 19% 19% 19% 4% 
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22 10% 16 16% +% 

30 13 12% 12% -% 

10 35% 35% 35% 

.60 M 16% 14% 15% 4% 
2 20 % 20 % 20 % 

1 13% 13% 13% 4% 

297 5% 5% 5% -% 

29 4% 4% 4% -% 

378 9% 9 9 -% 
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Peisar s .68 1 25% 25% 25% 
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Quara a 5 5% 5% 5% -% 
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2-40 24 52% 52% 
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.56 18 25% 24% 25% +% 
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RJ Fin 
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RPM S 
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RadtnT 
RadMn 
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Rainr s 1 8)2 27% 27% 21% — % 
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Ramtak 1M 4% 4% 4% -% 

Rauch t 13 41* 41* 4% 
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139 20% 20% 20% +% 
31 5% 5% 5% -% 
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122 14% 13% 13% 4% 
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1X4 


Stock . Sates Kipfc Law Lau Ong 
(ffndd 

45 9 8% 9 

191 48% 45% 45% ~% 

300 14% 14 14% 

28 7 7 T - -% 
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152 10% 10 .18% -% 
2 18% 18 18% •+% 
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1.68 323 44% 43% 44 

4 1 11- 
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FINANCIAL TIMES SURVEY 


South Korea 

Within a generation, South Korea has risen from dire 
poverty and war to economic power. Now it 
faces crucial social and political decisions on its future. 

Prodigy on brink of adulthood 


.» ■' ■ — alongside an exceptional corn- 

Dm* » ir.ua.kv mltment to economic equality 

By AnatOM MtersKy aj^ social -welfare. Ever since 
. . — land reforms in the late l»40s 

redistributed three-quarters of 
. the cultivable land, and fixed a 
SOUT H KO REA today is like * consiitutioaal ceiling of three 
didd prodigy an the bruuc M hectares on any individual’s 


adulthood. For more than 


holdings, Korea has been a pas- 


years the world has marvelled Bionately egalitarian country, 
as tUs gtraoethnyy nafflon, EOhnination dE fftoverty, pro- 
bora tn the aches of war wttn vision of health and education 
no tahencance tmt native wst ^ judicious use of subsidies 
nod driviog otiMhoo . has per- ^ pn^ controls to ensure that 
formed tots trf ecooomic agility mrai population shared in the 
which seemed to defy all. ex- benefits of industrial produo- 


perience ar expectatioofi. 


tivity growth have been pivotal 


the dub of advanced mdus- 
triahsed countries, the Organi- 
sation for Economic Co-operation 
and Develpotnent. Emotionally, 
Korea’s moment of maturity 
seems even closer. 

As the country prepares to 
host the Olympics in 1988, it 
revels in 4he first intoxicating 
experiences with democracy 
after February’s legislative elec- 
tions. Above al, it awaits with 
trepidation to see if President 
Chun Doo Hwon will fulfil his 
promise to allow in 1988 the 
nation’s first peaceful transition 
of power. 



Wstfcon a generation, hi has to the Government’s economic 
pulled Jtsetf ap from direst plans. 

poverty to within hailing dis- Korea’s income distribution Is Possessive 

V.MUl n# miHl * g v wiomfl iWMVTL. v .J * * ** 


lance of some £Uscopean coun- al mo s t as equal as in Israel and 
tries. Its income per bead in Yugoslavia and is a far cry from 
1980 was heftow that of Bolivia, the extremes of poverty and 
Sodas and Ghana, yet today wealth is other indust rial Mug 
South Korea is fur ahead of countries like Mexico and 
Turkey and closing on Portugal Brazil. It has all but eliminated 
and Yugoslavia. This year its malnutrition and spectacularly 
GNP per bead will break improved the faealtfa of its 
through the symbolic $ 2 , 000 . people — life expectancy has 

Korea is at the level of risen by an average of eight 
economic development and per months every year that has 
capita output, adjusted for in- passed since 1960. 
ration, reached by Japan in tile It has achieved) universal 
late 1950s. Within another gen- literacy and today a Korean 
eration it expects to be enjoy- teenager is more likely to com- 
ing living standards equal to plete a full high-school currt- 


Japan’s today. 


culum than a youth In Italy or 


In one market after another Britain. 

Korea’s industries have chal- Yet with all these acoomplish- 
lenged 4he U.&. Europe and merits. Korea seems strangely 
Japan- In cavil engineering, it insecure as it prepares to claim 
leads the world; in ehipbmld- its place among the affluent 
ing it is second only tn Japan; nations. 

in steel, electronics and auto- Formally, this place may come 

mobile manufacture it is he- towards the end of the decade, 
coming an impressive force. when Korea may become the 
All tins has been achieved first developing country -tn join 


The impatience Is almost palp- 
able. Koreans can hardly wait 
to cross the threshold from the 
third to the first world. 

But as the prodigy comes of 
age, it is discovering that there 
is more to adult life than econo- 
mic virtuosity. The single- 
minded pursuit of moderni- 
sation has left an e m b ar rassing 
gap between the country’s 
economic maturity and its 
dangerously backward, poten- 
tially oppressive, political sys- 
tem. 

like a possessive parent, the 
military establishment which 
guided Korea through its early 
triumphs is reluctant to let go, 
even as the maturing nation 
reaches for greater freedom. 

On the other side opposition 
politicians and student leaders 
are like impetuous youths; they 
see no reason why their country 
should have ‘to wait for full 


democracy a moment longer. 

They have been seeking demo- 
cratic rights for more than 20 
years. Some, like the charis- 
matic Mr Kim Da e-Jung, have 
spent much of their adult lives 
in prison or exile. 

They have run out of patience 
and are in no mood to com- 
promise with President Chun’s 
ultra-cautious plans for reform. 

There are good reasons, then, 
why many Koreans are full of 
trepidation about their political 
future. The stunning swing 
against the governing Demo- 
cratic Justice Party in the 

February elections has under- President Chun (left) met President Reagan as a close ally in Washington this 
th * *S““5! year but he faces pressure from the U.S. Congress to push towards full democracy 

° n a in Sooth Korea 

Everybody, from Kim Dae 

Jung to some of the president’s got and they haven't,” says a riots which led to Gen Chun 
own advisers seem to agree on foreign banker. Doo Hwan’s military coup, 

the causes of the Government’s The great question now is Even in the present rela- 
unpopularity. As Koreans move whether these open resentments tively easy going atmosphere of 
closer to the affluence and self- will make President Chun even Seoul taxi drivers will fre- 


Doo Hwan’s military coup. 


There is almost complete 
consensus on the basic issues 


The great question now is Even in the present rela- of anti -Communism, pro-UK. 
whether these open resentments tively easy going atmosphere of foreign policy, military vigi- 
will make President Chun even Seoul taxi drivers will fre- lance against North Korea and 


closer to the affluence and self- will make President Chun even Seoul taxi drivers will fre- lance against North Korea ana 

confidence or the advanced tougher and more defensive, quently roll up their windows die economic system which a 

industrialised societies, their farther alienating the opposi- when they pass a university presidential adviser describes 

resentment increases for a ruler tion and the people. This could campus. Tear gas is a daily as •*_ full-blooded capitalism 


who shot his way to power and 
lacks political legitimacy. 


restore the vicious circle of hazard 


ever-intensifying repression and 


student militants with Korean-style welfare.’ 


A nation with universal dissidence which has never left 
literacy and education feels the heart of Korean politics. 


attempt to take to the streets 
with their demands for 


It is only the introduction of 
democracy, heavy tinged with 


patronised by clumsy Press 
censorship and petty restric- 


Every Korean remembers 
how the student protests which 


“democracy now.” Battalions personality politics, which sep- 


beavtiy-armed 


Government from 


tions on political activity — even, ousted President Syngman 


ensure that they do not take the opposition. Personal am- 


ousted President Syngman a step outside their university bitions and animosities can 

if many of the serious abuses Rhee in 1960 were followed grounds. precipitate political disasters 

have been rectified, with the rapidly by the military’s first In spite of the dangers of and it is possible to understand 
exception of the continuing ban seizure of power. And it is only confrontation, however, there the opposition’s fear that the 
on public political activity by too easy to imagine Korea’s are reasons for optimism about Government will abuse the 
Kim. Dae Jung and Kim Young economic accomplishments be- the political outlook. The real electoral system to ensure an 
Sam, the other opposition, ing discredited by another gap between the adminis- orderly but meaningless “trans- 
leader. political disaster like President tration and the opposition is fer of power ” from President 


i, the other opposition ing discredited by another gap between the ni»n adminis- orderly but meaningless “trans- 

ler. political disaster like -President, tration and the opposition is fer of power ” from President 

They see democracy as the Park Chung Hee’s assassins- tiny in comparison with the Chun to a handpicked successor 

thing the Japanese, tion in 1979 and the bloody vast ideological gulfs in many with military connections. 


Americans and Europeans have suppression ot . the Kwangju other developing countries. 


Nevertheless, examples 
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other third world countries, 
particularly Brazil, show how 
readily the democratic process 
can develop an irresistible 
momentum once given half a 
chance. And it would be 
churlish to deny, after Febru- 
ary's election, that President 
Chun has shown himself to be 
something of a democrat. 

If nothing else, pressure 
from the U.S. Congress, in no 
mood for indulgence towards 
third world dictatorships flood- 
ing America with cheap 
imports, should help posh the 
government towards democracy 
rather than repression. 

But poltScal growing pains are 
not the only problems which 
Korea faces as at moves towards 

CONTINUED ON PAGE ft 
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CcV' aot :he ioo done 7 Who csr, get the <oo 
jr time? d/ho can guarantee the ouaiiry of ( 
•/, o' Kmsnsn -o ? As •/.•<?/•' as the Quality ne.v- .aiS 
W o ca- oe hosted to ce/oer? 


7ii m 


THAT'S 

WHO! 



From trading to textiles, from shipbuKding to auto 
making, from heavy machinery to high finance; from 
electronics to telecommunications; Korea's Daewoo 
has proved its expertise in many areas, and finds itself 


a trusted partner of many of the VMorid's top businesses. 

So, the next time your company asks, "Who can get 
the job done?" \buTI know who. 



DftEWOO. THAT’S WHO ! 
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Teeth gnashing on tight money overkill ^ 


economic indicators 


Economy 


which Last year absorbed 36 per and to revised five-year plan year to be the absolute mini' 

cent of Korea’s 229.2bn in ex- published by President Chun in mum acceptable. 

ports, is turning sluggish and 1983 promised a growth rate of They are also committed to 


ANATOLE KALETSKY 


raising new protect! oust bar* 7.5 per cent a year from 1984 
riers all the time. to 1986. The sixth plan, which 


They are also committed to 
preventing any significant 


Japan, the second biggest « now in preparation by the 
export market spent JL2bn Korean Development Institute, 


more on Korean goods last year will aim for a similar growth 
than in 1983, but I ncreas ed its rate in 1987-91 and Mr Ahn Sun g 


to 1986. The sixth plan, which acceleration of inflation beyond 
is now in preparation by the last year's 2.3 per cent leveL 
Korean Development Institute, Inflation, it is said, is a parti- 


may conflict with the micro- 
economic goals of long-term 
industrial restructuring and 
economic liberalisation. 

The normal instruments of 


rates or tax treatment " in their 

favour. Real GNP 

Although the Government no Export volume 
longer ‘ undertakes explicit M 
Industrial targeting, it con- ««nnetnrinff 


GROWTH RATES (%) 

1960*70 157W2 1983 1984 198S 


0< 


Real GNP 


Marnfacturing output 


ECONOMICS TAKES on an than in 1983, but increased its race(ni9H7-Hi anttMr Annajmg 
Atfoa in WnndoriAnri muiih. sales to Korea by $1.4bn. thus Chul. president of the KDI, 

wStoiSg ttiey^iig btoteral insists that 7-8 per cent annually 
Korea. Imagi ne, f or instance, trade which is at the is a realistic projection of 

the business community walling ^ Korea’s whole balance Korea’s long-term growth poten- 

and gnashing its teeth in of payments problem. tial until the end of the 

response to the following Europe, Korean exports century - 


Inflation, it is said, is a parti- likely to suffice because they 
cular phobia for President create conflicts among the 
Chun, who is convinced that it government’s basic targets. 


m crates’ activities in certain 


widening the yawning bilateral insists that 7-8 per cent annually 
trade deficit which is at the is a realistic projection of 


and gnashing 
response to 


teeth in 
following 


economic prospects: 6.8 per cent are running izfl 
GNP growth; inflation of 2 to 3 not only beca 


was at the root of the social 
unrest winch led to Park C*nm 
Hee’s assassination. 

The balance of payments is 
the third crucial target of 
government policy. The cur- 


Tight monetary policy 
suppresses inflation but also 


,cs - production, electronics, 
policy bufflding and aerospace. 


per cent; an 8 to 9 per cent tionism, but because die won. 


problem. tial ontil the end of the the third crucial targe 

, Korean exports century ’ government policy. The 

into real trouble. Thus, in the wonderland of rent account deficit hit a 
icause of pro tec- Korean economic history, a of 95.3bn in 1980 and had 
because die won, growth rate of 6.8 per cent, two slashed to $i_4bn by last 


endangers growth Valuation which ik 

of the won boosts export but plaxme d for the economy this 
threatens price stability. Fiscal .-si* w- rar «#uIIv targeted 


. year, will be carefully targeted 

to maximise its income on 
domestic growth if export and minimise cos 

ssrs Sd K 

widen the current account In. principle, of course, 
deficit are some very liberal ecoi 


growth and minimise costs to 

II Win Mom ante 


increase in exports; to top it all 
off, a fiscal boost amounting to 


informally pegged to a basket percentage points below the 


9.7 per cent in extra govern- U -S- dollar, has appreciated in 
ment spending, just to ensure va]u€ > undermining the comp©* 


of currencies dominated by the historic average. Is seen, as a 


slashed to SlAbn by last year. 
This year it is forecast at glbn, 
compared with a projection of 


that the economy keeps roaring titiveness of Korean goods, 
ahead In die following year. Does all this mean that busi- 

Yet businessmen's dismay Government disagree 


value, undermining the comp© If even the KDFs forecast is 
ddveness of Korean goods. net achieved — and private 

Does all this mean that busi- ‘ 
ness and Government disagree 

ffnrtya TWetnnTTwn* cent this year— there could be 


*«»■ «vttures(HDen s ajsmay TTorea Derv^lnnment WUL 

*<n»t immediate Prospects is gS JR *%£aX difficulties for some Korean 


disappointment, not a triumph. - 50.6bn published by the Econo- 
If even the KDFs forecast is mic Planni ng B oard late last 
not achieved — and private ye® 1 ** The EPB’s hopes of a 
ec onomis ts generally expect a $0.4b current account surplus 
growth rate nearer 6 to 6.5 per by 1986 now look completely 
cent this vear — there could be unrealistic. 


Export 


are some very liberal economic 
policies which the government 
could try using instead to help 
reconcile its diverse Objectives. 


This is why statements by g^S^SSl Sgt 
Koreaa ra*» and 
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almost universal. u Tight money 
is overkilling the economy,” 
insists Mr Koo Suk Mo, vice- 
president of the Federation of 
Korean Industry, and these 
words are echoed all over the 
country, particularly among the 
big industrialists. In line with 
government instructions to 
favour smaller businesses, 
banks are refusing new credit 
to giant conglomerates, which 
are being forced to turn to the 
unregulated short term paper 
markets at interest rates of 15 
per cent or more in real terms. 


6.8 per cent growth in 1985. 
published earlier month? 


businesses. 


Abiishea earner this month? Companies with debt-equity 

rattan of five or more and the 
slimmest of profit margins have 

Growth prospered for yean in Korea on 

rapidly expanding cash flows. A 
Not necessarily; there may shortfall in sales growth of a 
) doubts about the precise few percentage points can 
owth rate, especially if a easily spell financial disaster to 
azked slow down in the U-S. such an over-extended business. 


But the current account can- 
not be allowed to stray too far 
off target, for in the background 
there is always the shadow of 
the country’s huge foreign debt 
Estimated at $43~lbn at the end 
of last year, the debt is bigger 
than Brazil’s, in relation to 


if hSce improve t he balance of 


* 1965-70. t Wharton Econometrics. . 

Sources: Bank of Korea ; Koras Dmatopmant Jnnftota; Wharton Eeonomatrht 


Uberafii^on ,^ng th«*o£ 


oT PPe ^r™SS market to foreign portfolio kx- 
ui5tances of government -- u to 

SliSr* S^xrrent account and reduce 

economic decision making. toe lui ^ : as well as 

The trade balance with Japan improving financial structures 
must be improved by “ carrying ^ Korean companies and thus 


t£'-. f 


Far from the 


be doubts about the precise 
growth rate, especially if a 
marked slow down in the UB. 


^ out import substitution promoting industrial growth 
strategies more assiduously "in .pending. ^ 


substitution 


economy reduces world trade as it did last year to the huge 
growth below the institute’s 4-5 Kukje Group. 


is much smaller in relations to t*, e capital goods industries, the r '' •" 

exports: : Koreas ratio of debt Bank of Korea reported But such initiatives are also 

service to exports is 19 per cent, recently. fraught with danger. In an 

agai n st Brazil s 92 per cent. Th e Ministry of Trade is try- uncertain world, Korean offl- 

To reconcile the three macro- ing to identify 1,000 successful cials are not inclined to take 

economic objectives of growth, medium-sized firms which will too many chances. When 


Turning to export prospects, 
the outlook seems equally 
daunting The U.S. market 


per cent expectation; but the 
real problem lies in the 
incredibly ambitious expecta- 
tions built up over the past 
two decades. 

Since 1960, Korea’s growth 
has averaged 8.7 per cent a year. 


objectivesof growth! 
Price stabiii.ty and mS? 


But such initiatives are also 
fraugit with danger. In an 
uncertain world, Korean offl- 


.-i r- 


ingly amlntious targets. 


payments improvement, the 
government will have to use 


medium-sized firms which will too many chances. When 
be encouraged to export painted into a corner, f amil ia r 


Government planners consider every policy instrument at Its 
growth of 6 to 6.5 per cent a disposal — including some which 


through preferential access to methods which served well 
bank credit, even though enough in the past are a tempt- 


market model 


r 4 

•I -V ■ - 

> »• - •- _ 

. ■«S s ?v-;. 

' jflO - 


officials argue that “there will ing alternative to radical and 


be no discriminatory interest risky new ideas: 


YOUR RELIABLE 
TRADE PARTNER 
IN KOREA 

Ssangyong Corporation, one of the 
9 General Trading Companies in Korea, 
serves as the export-import channel 
of the Ssangyong Group and 
other Korean manufacturers. 

It has established trade relations with 
more than 100 countries 
around the globe and maintains 
its own networks of 28 overseas offices. 


SSANGYONG IS 
BUILDING THE LARGEST 
COMMERCIAL COMPLEX 
IN ASIA 

In Singapore; Ssangyong is demonstrating 
its excellence by accepting the challenge of 
building the Raffles City project, 

Asia’s largest commercial complex. 

It also has been engaging in the construction 
of the Liang Court complex, condominium and 
the 63-story Overseas Union Centra building. 


|V« Ware 
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SSANGYONG FLEET SAILS 
THE OCEAN SERVING 
ITS CLIENTS ACROSS 
THE GLOBE 

Ssangyong Shipping Ca first began sailing 
the ocean in 1967 to transport cement 
produced by Ssangyong Cement 
Now its networks encompass such major 
world ports as New York, London, 
Tokyci Hong Kong, Singapore and those 
in the Middle East 
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THE LARGEST 
SINGLE CEMENT PLANT 
IN THE WORLD 

Ssangyong^ annual cement production 
capacity now totals 11.5 million tons. 

The plant and its facilities are capable of 
turning out a wide range of cement products, 
from Type I to V, all meeting ASTM. 

Type li cement which recently has been 
exported to the United States, in particular, 
has enjoyed a favorable reception. 


SSANGYONG IS SYNONYMOUS 

WITH EXPERTISE 

In many other fields like oil refining, heavy 
industries, computers, fire & marine insurance and securities, 
Ssangyong has been considered one of the most reliable names 

in and out of Korea. 
Armed with experience, expertise and sincerity, 
more than 15,000 dedicated Ssangyong employees are working 
hard around the work!, around the clock. 
In hopes that our efforts can somehow better your lifa 


iiSSANGYONG 


HEAD OFFICE: Central P.Q Box 409,4106 Seoul, Korea Phone: 266-5151/9, 274-2741/9 Facsimile: 274-2896 - ' 

Cable: TWINDRA SEOUL, DBACEM SEOUL Telex:TWINDRA K23258, K24630, K28442, K28215, K24270, DRACEM K26427 

Cement • Trading • Oil Refining • Construction & Engineering • Machinery & Electronics • Shipping 
Paper * Insurance • Securities • information Processing -* Leisure • Education & Culture 
OVERSEAS NETWORK; Tehran, dammam, Kuwait, Riyadh, jeddah, Amman, cairq Libreville, paris, new delhi, kualalumpur, 

'BANGKOK, SINGAPORE, HONG KONG, JAKAKIA, OSAKA, TOKYO, MANILA, MELBOURNE, VANCOUVER, SEATTLE, 

LOS ANGELES; NEW JERSEY, NEW YORK, BOGOTA, CARACAS 


Economic 
planning . 
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FOR NEARLY, two decades, the 


chaebols, controlling- all of the 
“ commanding heights” of- The 
economy. Nine of the chaebols, 
account for more than half of 
Korea’s exports. Within * the 
chaebols cross-subsidisation is 
rife between profitable divisions 
and those which make losses. ’ ‘ 
* Korean - managers - don’t 


tfc.-.: — — 


history of South Korea’s jjive.miicii.tfnpliasisr.to profits; 


. omlc miracle has- been con- 
tinuously rewritten to suit : the 


they~ want to be number, one 
in size, not number- ohe.'in 


fluctuating intellectual fashions profits,” said Mr .Koo' Suk: jib. 


in the US. and Europe. A 
recent World Bazik paper des- 
cribes it as M a process of selec- 
tive enhancement and judicious 
editing.” 

Economists downplay what 
another World Bank report In 
1983 called the 44 strong partner- 
ship between government and 
the private sector, whlcfr -is 


chief' economist of the Fedora- , 
tion off Korean - Industry,- with ■ 
apparent approval; *, : : . 

'The Government believes this 
economic giantism • to^ be 
dangerous and: -unhealthy, as 
KoreaV econmny becomes more 
conqilex To. force the Tduebols 
to contract it . has. imposed ■ 
detailed and onerous lending 


perhaps the most striking slmi- . regulations on th© .'^tiberalised” 
laxity between, the systems of financial system, designed .to 


managemen t in 
Japan.” ■ Instead 


Korea. 

they 


and .favour , auuflF fcasm ease®; - It ' Is 
say alaa nor averse tn- hogtracting 


government spending absorbs a' tfi© kffiaebok directiy'‘bn Which 
lower proportion of GNF In both industries they should enter 


Korea and Japan (about 19- per and wteteh they will have to 
cent) than: in almost any other abandon. .. 


i sB 5 es:f« 


country. 

I They say Korea has oriented 
its economy towards exports . 
instead of protecting Inefficient 
domestic Industries: ■ : Korea’s 


Profits 


In any. case, the dominance 
at The chaebols Is such- that It 


bus i n e ss men, -are: Raised for , many years- before any 

respondlxig rapidly, and flexibly of the ' key economy sectors 


to the discipline of competitive bear mi 
market forces. And Ko rean textbook 
labour Is lauded for its industry, model, 
lack of militancy and willing- Even : 
ness to accept low wages. • Is a fas 


bear much -resemblance to a 
textbook competitive market 


EVen Korea’s labour market 
Is a fas* cry from a textbook 


Don 


All these generalisations are competitive model. There may 
valid, yet cadi dis g uis e s as be no disputing the industrious- 
much as it reveals about the ness of Korean workers, and 


Korean miracle. 


orean workers, and 
a freer political 


The government officials who environment most businessmen 
work for the Economic Planning “at trade union 


Board may no longer be regar- mtiitancy would 
ded as heroes of the Korean senous proWem. 
miracle, but the EPB remains Pro) 


rve met people hero who 


the single most important organ forked 60 hours a week for 
of 'government. It is represented ~ ree months without taking 


in the cabinet by the deputy wages, because their corn- 


prime minister and has a direct P^riywas In trouble,” says an 
input into aU decision-making „ 


by other ministries. Although 
most EPB officiaBs support 
moves towards financial tiberati- 


But profits have persistently 
been modest by In te r na t io nal 
st anda rds. Operating profits 


satlon and the decentralisation of 

nf pconnmir dprtsirm-malrinp Ot3al RSSCt$ employed 10 Koran 


economic decision-making. 


they make few apologies for the ££ 

EPB’s interventionist past 

The first three five-year plans averaged 3.1 per cent of assets. 


EPB’s interventionist past 
The first three five-year plans 
(from 1962 to 1976) succeeded 


Wages, on th© other hand. 


in attaining or beating their have grown by 7.5 per cent a 
main targets and are accepted year in real terms since 197L 
in Korea as the foundations for slightly higher th an the rate of 


in Korea as the foundations for 
economic success. It was only 
as the fourth five-year plan ran 


ground 


1979-80 had 


productivity. 

More importantly, Korea has 


against the background of the 
second oil crisis, rising inflat ion 


exceptionally 


distribution of income ever 
ance the land reform of 1946 


and political unrest connected broke up large private land- 
witfa President Park Chung holdings. In 1982, average 
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Hee’s assasinatlon, that many 
EPB officials became dis- 
illusioned. 

Even after the “ liberal " 
faction within the EPB won 
wholehearted backing for more 


any salaries for administrators and 
dis- “anagerc were only 2.5 per cent 
higher than average wage and 
al " ^‘^ries in the whole economy, 
ivon During the mid-1970s this 
iore measure of income inequality 


market-oriented policies from bad briefly widened to a ratio 
President Cbtm Dae-Hwan, and it is one of President 


gfe- 4 . 

Se? 


Korean economic policy in the Chun’s proudest boasts that he 
1983 revision of the current narr °wed the income distri- 


(fifthl five-year plan is a far 
cry from what is understood by 
laissez-faire economics in 


*«* to its structure of 
the late 1960s. 

This has been, achieved 


Europe and the UE. — to say through a combination of egali- 
nothing of countries like Chile. *?™ 11 traations, moral "persua- 

siotf from the government 


Protectionist 


fro® .the government 
most importantly, “the 
good fortune thnt our -society 


Korea is so far from the Meal .“SjHjtetely levelled after 
free maiket model that even 4 Kmor economic 


iibc wuml muuw taai even n i-, ni . n * 

the Government's desire to pl vr*l er . says - 


lfl>erallse ” the country’s trad- ^,^7. . may ahead 


ing and industrial structure will 5??^ firat generation of 

involve so much mterveo- 1 miracle is ^ving 


tionism that it will remain 


th ® secoDd *” he says, 
unless we decide to Intro- 


planned economy for the fore- «i„«”2Sr s _£' e decide to intro- 
seeable future. “beritance taxes like they 
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high protectionist 
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tion, but the Govermnent 
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part in export promotion, alio- are 

cation of markets and^xSJrt t 


canon m marxeis and export- Brazil ^ 

products among trading com- pines.’ to^^JSS S.M 
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Bold opposition demands change 
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Politics . 

RICHARD COWER 


A 'WHIRLWIND SERIES of 
developments culminating is 
what many have interpreted as 
a stunning electoral success in 
February for the country’s 
newly-formed opposition; party 
It** brought about a remarkable 
transformation of the South 
Korean political scene. 

Hr Chun Doo Hwan, who has 
three more years to run as 
president, still retains firm con- 
trol over the levers of power 
under a constitution which pre- 
vents - a full measure of 
democracy, ■ But for the tost 
t i "» e since he seized power in 
a 1979 military coup President 
Qhnn has allowed * significant 
relaxation of the heavy hand of 
autocracy. 

A bold and sizeable oppo- 
sition. fundamentally opposed 
to military rule and the consti- 
tution. has been allowed to win 
a place In the National 
Assembly because of the . most 
free and fair elections in South 
Korea for almost 15 years. 

The coming ' months may 
prove vital in deciding whether 
President - Chun’s unexpected 
“ liberalisation ” experiment is 
destined for success or failure. 
Neither the Government nor the 


military expected such a strong 
showing from the opposition, 
nor that so many of the 
population should have made it 
so dear the regime and poli- 
tical programme was unpopular. 

The traditional forces of 
authority, notably a small but 
influential group of hardline 
military and ex-military officers, 
appear increasingly alarmed at 
what they see as a president 
losing his grip. They seem to 
be regrouping for battle with 
an opposition in no mood to go 
back on its call for a revision 
of the constitution and a clear- 
cut programme for democracy. 

Demonstrate 

Many hope a showdown can 
be avoided. In a country ruled 
by military strongmen since 
1961. few doubt the winner 
would be the military. - Most 
Koreans would probably like to 
■ see President Chun and the 
opposition agree to a compro- 
mise which would neutralise 
the hardline elements on both 
sides and allow the experiment 
with demoracy to continue. 

.By Korean standards the 
country has moved a compara- 
tively long way in a very short 
space of time. Until about a 
•year ago. President Chun ruled 
the country with an iron grip. 

The National Assembly was a 
rubber stamp, opposition figures 
were banned and Kim Dae Jung, 
tiie most famous opposition 
leader, was banished to the U.S. 
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Dissident leaders Kim Dae Jane (left) and Run Yonng 
Sam meet for the first time in five years after a ban on 
political activity was lifted ■ 

; PROFILE: KIM DAC JUNG. 


FOR SOME he la a hero, 
defender of the poor and 
oppressed; the liberal con- 
science of Korea back from 
the wilderness, and destined 
to lead, his country along the 
path of true democracy after 
more than two decades of un- 
bending military , autocracy. 

■Others believe he is a dan- 
gerous radical .guilty of 
attempting to overthrow the 
government; a demagogue, 
andr potentlal martyr who will 
stop at nothing to become the 
next leader of South Korea. 

Kim Dae Jung is hated by 
the military and loved by 
students and followers, parti- 
cularly from his own south 
Gboila province. Such are the 
conflicting views and emo- 
tions aroused by Korea’s most 
well-known opposition politi- 
cian that it Is not easy to un- 
cover the real man behind 
his public masks. 


4 He is essentially an 
opposition politician who 
thrives on conflict in a 
society where that is 
unacceptable * 


Kim comes over as an am- 
bitious, brave, long-suffering 
liberal democrat who believes 
the time is ripe for the mili- 
tary to hand over to a demo- 
cratically-elected civilian gov- 
ernment. The success of the 
opposition In February’s gen- 
end election 44 dearly showed 
that the- people - are . totally 
dissatisfied with the military 
-dictatorship,” he says. 

tf President Clron does not 
pave die way for a true re- 
storation of democracy then 
Korean society would become 
polarised, - there will bp a 
serious dash between our 
young.- people and the mili- 
tary, and Korean democrats 
will low our base for ever.” 

Kim Dan Jung believes that 
the- UJSL, as a key player and 
an important ally, has a duty 
to use Us power and Influence 
to secure a restoration of 
democracy. 

“ They were quick to back 
Chun after he seized power, 
hut such a policy is fraught 
with danger,” be says. “In the 
interests of security, the U.S. 
has supported military 
regimes everywhere— fn Cuba, 
in Vietnam— and everywhere 
they have lost. If the State 
Department wants to avoid a 
repeat of the Philippines, now 
is the time to act,” 

President Chun should 
move quickly to release 
remaining political prisoners, 
restore civil rights and amend 
the constitution to allow a 
direct election of the presi- 


dent in 1988, he says. 

If elected, Kim Dae Jnng 
would grant a real measure of 
autonomy to local govern- 
ment, guarantee the rights of 
unions, and adopt a free 
market economic policy which 
distributed the fruits of 
development .more equitably 
and ensured a. social tnstiee 
for all. - 

He would make a concerted 
effort to open a dialogue With 
North Korea, seek a. greater 
improvement in relations with 
Moscow and Peking and 
instigate closer cooperation 
with the Third World. 

When the situation - was 
ripe, he could seek “a gradual 
boild-down of U.S. troops in 
Korea,” he says. 

These hardly seem the Ideas 
of a dangerous left-wing 
radical. But in a conntrv 
where communism is regarded 
as an unspeakable evil and 
where right-wing authoritar- 
ianism has been the norm in 
government for so Jong, It is 
hardly surprising that they 
instil fear into the hearts of 
the establishment: 

Outside his solid group of 
supporters, many would -be 
democrats find It difficult not 
to express admiration for 
Kim. He nearly won the 1971 
election; he has been kid- 
napped by Korean Intelli- 
gence; was in and out of 
prison for Id years; sentenced 
to death; banished abroad and 
is still fighting. 

But they fear be may not be 
the best man to lead South 
Korea safely ou to the diffi- 
cult road of democracy. 

An AmerlcsH-educated pro- 
fessor says: “He Is essentially 
in opposition politician who 
thrives on conflict, in a society 
where that is still basically 
unacceptable After all his 
experiences, he does not seem 
to be capable of compromise. 

** I have serious doubts 
whether he can secure a 
stable transition to demo- 
cracy, uniting the country 
behind Urn." 

If the military remained 
neutral, if there was a free 
and fair election in 1988, and 
if the opposition united be- 
hind him, Kim Dae Jung 
mi ght just come out on top. 
But there are Just too many 
ifc pew analysts seem to dis- 
pute the view that the charis- 
matic Kim has tittle or no 
chance of becoming South 
Korea's president 

In the words of a former 
DA. ambassador to Korea: 
“The military and the govern- 
ment practically hate Wm. 
business distrusts him, the 
U_S_ is uncomfortable with 
him and the opposition is 
hardly united behind him. 
Against a line-up Uke that 
you can draw your own con- 
clusions.” 


The Press was strictly con- 
trolled, the trade unions sup- 
pressed and riot police patrolled 
the universities. 

But in 1984 the President 
launched a gradual programme 
of “ liberalisation.* 1 It was at 
overcoming his poor image 
abroad on human rights and 
securing international recogni- 
tion for moderation in the 1985 
National Assembly election, 
This was an important mid- 
term test of the success and 
popularity of his seven-year 
presidency. ' 

Amongst the . measures imple- 
mented in 1984 were: 

• The ban on all but 14 of 301 
opposition politicians was lifted. 

• Riot police were withdrawn 
from university campuses and 
students allowed to demonstrate 
on campus. 

• Stringent Press controls were 
relaxed to allow constrained 
reporting of strikes, demonstra- 
tions and opposition attacks on 
the Government 

• The formation was allowed of 
an independent opposition party 
■ — the New Korea Democratic 
Parly. * 

L ffi A decision to hold a rela- 
tively free election. 

President Chun had not 
changed from autocrat to demo- 
crat j-vernight But he seems to 
have' felt chat his diplomatic 
achievements abroad, successful 
containment of the threat from 
the North and a booming econ- 


omy at home all offered an 
attractive backdrop to secure 
public approval of his regime. 
He may also have felt that the 
time was ripe to encourage a 
more mature political system in 
a country which has never ex- 
perienced a peaceful transfer 
Of power. 

But as the election approached 
things seemed to go 

badly wrong. What had started 
as a cautious experiment in 
liberalisation took on a life of 
its own. Students demonstrated 
in record numbers and tear gas. 
was a daily fact of life on the 
streets of Seoul. 

The North Korea Democratic 
Party formed by Korea’s two 
.most famous opposition politi- 
cians — Kim Young Sam and 
Kim Dae Jung — united those 
opposed to President Chun. 

Six days before the election 
the almost unthinkable' hap- 
pened when Kim Dae Jung, 
President Chun's almost im- 
placable opponent, was allowed 
to return home, though without 
his full rights being restored. 

To the surprise of a nation 
unused to much freedom, the 
NKDP condemned the govern- 
ment as authoritarian and lack- 
ing legitimacy. It offered few 
alternatives in foreign or 
economic policy but the opposi- 
tion’s demand for revision of 
the constitution and quick res- 
toration of democracy struck a 
responsive chord. 

The NKDP swept to victory In 
most cities, winning almost 30 


per cent of the vote against 35 
per cent for the Government’s 
Democratic Justice Party. 

A complicated constitutional 
measure giving the pany 
receiving the highest vote a 
large bonus of seats meant the 
DJP had a clear majority in 
the National Assembly, The 
outcome, however, was widely 
interpreted as a major victory 

for the NKDP. a rebuke for 
President Chun and a call for 
more democratic government. 

It shocked the military, the 
government and President 
Chun, who quickly reshuffled 
his cabinet and appointed Roh 
Tae Woo, a hardline retired 
general and friend to head the 
DJP. Roh Tae Woo is being 
seen as a potential successor 
■to President Chun. 

These moves failed to stop 
the mood for change. In the 
last few months more than 
three-quarters o£ the assembly- 
men from a hitherto compliant 
Democratic Korea Party, which 
won 20 per cent of the rote in 
the election, have defected to 
the NKDP. With other deser- 
tions the NKDP now represents 
about 50 per cent of the elec- 
torate. 

The opposition is calling for 
President Chun to resign before 
his term expires in early 1988. 
and demanding a direct elec- 
toral vote for the presidency. 
The constitution provides for a 
single term of seven years for 
a president to be appointed 
through a 5,000-strong electoral 



Police struggle with an o; 


college. The opposition claims 
that the system can be manipu- 
lated by the government. 

The NKDF i s also demanding 
speedy release of more than 
100 political prisoners, and a 
pardon for Kim Dae Jung, who 
still theoretically faces a sen- 
tence of 17 years in prison for 
sedition. 

The Government feels it has 
gone far enough and is digging 
in. Opposition demands have 
been rejected and President 
Chun, who has promised to 


lositioii supporter in a demonstration at the return 
>m exile of Kun Dae Jung 


step down in 1988 to ensure a 
peaceful transition of power, 
said he would “ neither lengthen 
nor shorten his term by one 
day.” He also ruled out any 
change of the constitution 
before 1988. 

Some opposition members 
have warned privately that if 
the Government refuses to 
budge there may, in the words 
of Kim Young Sam, be a “big 
uprising.” This may provoke a 
confrontation with the military, 
which would be tempted to take 


over again. 

The hive is for an acceptable 
compromise, possibly ensuring 
a peaceful transition of power 
in 1988 to a retired military 
officer with a more civilian out- 
look who would create a more 
democratic government. 

South Korea might yet be 
able to break out of the re- 
morseless cycle of liberalisa- 
tion, confrontation and crack- 
down that for 38 years has 
bedevilled attempts to develop 
a more mature political system. 


Five reasons why 
90 countries deal with Lucky 


mover 


L ueky-Goldstar is becoming 
known as a name to be 
trusted in some of today’s A 
most important fields. Here 9 
sue some of the reasons why 
more and more people are ^ 
seeking out Luxiky-Goldstar. 
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| Integrated Action: 

“i Superb cxx>rdination among member companies 
| working in a tooad range of fields enhanc es 
| Lucky-Goldstar’s capabilities. 


Healthy Growth: 

Lucky-Goldstar bas grown 
steadily and impressively during 
the 38 years since its establlsbr 
meat-even In times af worldwide 
recess ion - 




An Eye to 
the Future: 

Lucky-Goldstar’s 
average for investment 
in research is 45% of 
sales and going up all | j 
t-ihft tame. In same 
fields, tbe figure is al- 
reactyasbigh.as7%. 
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, Financial 
1 Soundness 

| Uo Korean business 
wk conglomerate can 
Wk claim greater reliabil- 
Hi ity in its financial 
S dealings than Lucky- 
Br Goldstar. And we can 
y hack this up with hard 
facts. 


Successful 

I Partnerships: 

5 A dozen of Korea's top joint ventures 
are Luchy-Goldstar companies, and. 
f par tner s tnnihififi suchwefl-lniown names 
as Caltex, AT$T Technologies, Siemens, 
and Hitachi- 


M LUCKY GOLDSTAR 


We’ve got it together. 


n ffnn.m on n w Smelting Conktroctjcoi «nfl ■BfifaMWinfi □ Lucfrr DeYBlopxpcnt □ Lucky Engineering li nmurtiU Bgoniicw 

Korea Insurance □ Goldstar Investment 3 Finance □ Pusan Imrastment 8 Finance Trade and Distrfiratioix □ lAicky-Ooldstar IntarnaaoiwJ DHee Sung Public Service DTha 
Yonam Foundation □ The Yonam Educational Institute Sports □ Lucky-Goldstar Sports , 


i 



asssiwsssstt Bg*^«SKg?a 


Export boom 


SOUTH KOREAN TRADE 


Interaction with two dominant neighbour states is changing 


unlikely to 

lose steam 


50 


40 


30 


the major problem for our 
i _ economy, and it is an evil which 

I raOe is growing. In 1984 some 37 

Diru . B „ per cent of our exports were 

me HARD COWPER subject to some form of pro- 

tectionist measure. This year 

” ” we estimate it wiH increase to 


RICHARD COWPER 



Symbiotic relationship in danger 



Japan 


ment which came with Japanese more from America and relax the Korean^ industry rejected 


direct investment 
ventures. 


joint its export drive to the U.S. 
market That in turn, might 


ANATOLE KALET5KY 


The big bilateral trade deficits help to dissipate the protec- 
which resulted from the imports tionist forces in Washington, 


Japanese capital goods which are seen as the biggest 


" voluntary ” restraint, - all 
orders from Japanese whole- 
salers were abruptly - and 
mysteriously cancelled. ' 

The lesson which ; many 


to cumr ,u a P®y for- these benefits during mic future. 

most 01 toe ISSOs and 1970s! Thus cutting the deficit with 
^ ™ ™ r ,| ran, But in 1982 the Third World Japan has become a top priority 
oaho^nwst Kore£^a^Sw^ debt cri ^ s suddenly undercut for Korean economic manage- 
iSST'rtSf JmSmK? Korea ’ s to finance its ment and diplomacy. So far. 

113(16 deficits through foreign Korean officials are disappointed 
borrowing. In the frantic effort with the progress. 

'ST-S-SS Voluntary 

Korea has followed Japan’s cor- because 83 percent of Korea’s Korea’s exports to Japan are 
T™**?™ 0 * total worldwide trade deficitof skewed towards fishing and agri- 


seemed an acceptable price to single threat to Korea’s econo- Koreans are drawing from such. 


Flawra ■ 10 for T^ade andlndustiyT 


portray themselves as being 
buffeted by a rising tide of 
protectionism in key markets, 


stances. ders, are also coming on the 

Pessimists say a combination market for the first time in 


If the past is any guide, how- Pessimists say a combination market for th« 
fver. there is little evidence of misguided new investments, larger numbers. 


Voluntary 

Korea’s exports to Japan are 
skewed towards fishing and agri- 
cultural commodities and light 


and by a growing wave of new 0131 ®jtoer protectionism or renewed recession in the West, Barring unforeseen ctrcum- 


velopmeut in its own economic S5T.9bn between 1975 and 19 SS cultural commodities and light *««»»«:» accouai ror »u. per ■ 
planning and it has benefited could be attributed to the industrial products, such as tex- cent of Korea's Imports from :’: 

«3.lbn bilateSl d^cit with “«? footwear, which are — ' 


experiences Is til at their indus- 
try will have to lower drastic- 
ally Us dependence on Japanese 
capital goods, if inroads axe to- 
be made into the $3fan trade 
deficit with Japan. . - ' . 

In theory this could create.W - 
opportunities for equipment 
manufacturers in America and 
Europe, . since heavy . in dustria l 
products account for! : 80. per : 




.i- . 


attributed 


investment. 


technology 


low-cost producers. competition from new low-cost strong competition from new stances, few believe that Korea’s !5!f57 1 l£“ t e_ n Japan. f*otectofl by unusually high 

This vision of an embattled Producers will stop the South entrants and a further rapid export drive is likely to veer far Ttrafiffn In 1984, while trade with tariffs. This means that Korean 


export economy struggling sue- Korean export juggernaut. increase in protectionism could off course in 1985. 


profited 


guiuuiu; BuuBGiuig sue- — *■ — * — ucnsaac in pnnecuunum guuid uu umne in i«w. economic interaction ever d«i« nearly every uwer country 

cess fully to increase headway Ever since President Park bring the Korean export engine Two new strategic export In- tj, e Korean War gave the first moved 111 Korea’s favour, the 


country 


exporters face a tariff rate 
double the Japanese average. 


on the stormy seas of inter- Chung Hee took the flagging to a grinding halt. Most Korean dustries in the making are elec- 
national trade is not inaccurate. Korean economy by the scruff economists disagree. A major tronics, and automobiles and 


the Korean War gave the first Xta defirit rift Japan considerably higher than to 
bin external boost to Jansn'c . . _ _ wim japan j 


Japan. Japan’s refusal to_supply 
advanced .machinery for fear of 
the “ boomerang effect ” should 
further enhance these opport- 
uni ties for .other nations: 

In practice, however, Japan's 


-■‘if. 




In textiles, the country’s top of its neck in the mid-1960s, the recession is not to sight and parts. Last year electronics was 
export (accounting for 23 per motto of the country's business they point out that energy- the country’s star performer 


big external boost to Japan's widened by another 10 ner cent Europe and America. Further- inherent advantages- in the 
engineering, textile and food ^.lbn^ so that Japan now more Japan regards as “ sens!- Korean market remain formitj- 


todustries. 


export i accounting tor zs per motto ox uie country s ousiness iney pome out mat energy- the country's star performer This syrnbiotic relationship has a counts for much more than “'r . “r“ 

cent of 1984 exports of $29.3bn), leaders and economic planners dependent South Korea sur- with record export sales of now jn t0 danger. Todav toe whole of Korea’s worldwide ^r 1 ™. o , rea ® 


numerous 


China is beginning to pose a has been ‘export or die’. With a vived two oil shocks and the $& 2 bn — up 32 per cent on 1983. 
challenge to traditional markets, comparatively small domestic worst recession for 45 years and Analysts say exports may touch 


Last year more than a dozen m arket . Korea adopted a 
anti-dumping charges and duty *”tegy of borrowing abroad 


still came out flying. 

Last year, for example, ex- 


$4bn this year. 

“At the bottom end of the 


now run into danger. Today, 
resentment about Japan's ever- 
growing trade . surpluses, . its 


products in 
comparative 


trade imbalance. 


advantage Is particularly strong, countries 
so that about half of Korea’s graphical 


actions were taken against to finance its industrial growth ports grew 20 per cent to world TV market, Korea is 
Korean exporters in the UA. and then -proceeded to export *299bn at a time when world already a force to be reckoned 


technological dominance, and 0111 that a reduction by just one- 
its protectionist practices' is third in the Korean-Japanese 


K official point exports to Japan are subject to 


able. The cultural and Ifn- -■ 
guistic affinities between- the' 
countries and - their geo- 
graphical - . , proximity - seem 
by far to outweigh the' - hlai- 1 - 


direct or Indirect quantitative toric animosity -between the two - 


every bit as fierce in Seoul as it trade gap would be sufficient to 


controls. 

Korea has submitted a list of 


nations. Japan’s rl network -el- 
direct - investments and - joint 


Korean exporters in the UA. “ men ■ proceeoea to export $29Abn at a time when world already a force to be reckoned is in Washington or Detroit? If bring Korea's total international smTand ventures cZ, 

the most notable in steel and nmjor proportion tradejrewby lO.per centra, w*h..N.w it m W be set to ns- the tad? into complete balance. “ ’ ilSXSf. ft 2.“ JSfSTi.’SSS.JSSS. ?E 


TVs. Seoul eventually agreed °*J2iL 

to limit shipments of finished , 

steel to 1.9 per cent of the U.S. :! 


market, while three Korean TV “ d **>“ to 

manufacturers were forced to £i«“to*ls. shipbuilding. mac> 


pay an average of 12 per cent a 2. d steel 111 late 

in penalty duties on exports Korean exports have 


they had made. 


of the output. year Korea’s Ministry for Trade peat its success with VCRs, and 

Starting with textiles, ply- is forecasting further growth to the not too distant future 
wood and footwear in the of about 13 per cent to $33bn. with personal computers and 
1960s and then shifting to microchips,” says one econo- 

chemlcals. shipbuilding, mac> Electronics mist. 

1970s, ^Korean 6 exports 6 have Some believe that a poor per- pr ^ JiRorea^exSrt^ **52.000 
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complete balance, ginseng products to footwear 


they could eventually lead to Even more significantly, they cement, requesting the re- 

cionifipflnt e-noiiM ;«■ ITamiiV Uflfp that tha tn#1o nf .mm** . . — , , . 


kets for Japanese -products. Also 
mentioned with extraordinary 


significant changes in Korea’s ™to that toe trade deficit of moval of non-tariff barriers, but regularity by Korean business, 
trading patterns, as its insati- with f Japan closely there has been little headway men there is the_ “fantastic 


able requirements for foreign matches Korea’s $3.8bn surplus 
technology and capital equip- with toe Ui, which is genera t- 


afternsales service” offered -by 


ment shift from Japanese maim- mg increas i ng resentment in 
facturers towards their Ameri- Washington. 


Mr Park gives an exaspezat- Japanese, capital goods manofac- 
ing, but characteristic, example, hirers. . . . v.'-' 


lOntaW. of Trade aays “SH ^ B J E “ sell up to 100.W. 


can and European rivals. 


The u chronic trade deficit 


there are "unfair trade orac- lfl83 - This has catapulted cent to *5-8bn over toe same by the e«d of toe dSe « 
lirecafL" stitiiLSngoSoS Ko.rea_from a__poor_ developing pmted in 1^4. m_eans tba^t this ““lSs to beprodSLgTsm Boomerang 


When Korean cement manufac- 
turers started exporting to 


concentrated in just one coiin- Japan to November last year. 


SStoroV^ta^to 11 ^ ” I Korea’s _ complaints 


albums and pianos. 

In Japan, Korea claims it 


middle-income status to just complex mix of statistical Z^li ivoreas complaints about export markets, especially 

over tw? dwades. reJonf and snecial rinrum- ““ tet* sp,t ? twofold. First its America,” says Mr Park Oon- 


try has created a deep im- 
balance in our trade with other 
export markets, especially 


Japanese officials arrived 


Such factors can all too easily, 
overwhelm “the government's 
efforts to encourage diversifica- 
tion of import sources,” accord- 


= STM’S *SBia!E 


Seoul within days of toe first tog to Mr Park. “ We know that 
shipment landing. They de- by importing from America and. 


^ :r. 


In Japan. Korea claims it Such an export-led strategy is stances seems to indicate that ? llaTeral trade deflclt wto san. i^ector General for Inter- 
faces tariff duties of double the not without risks. The country toe figures may have been un- ^ ^ ?* *» enormous, at national Trade. If Japan were 

ttus may he considerably over- $3.1 bn in 1984. that it threatens to buy more Korean enods. 


Sab, Director General for Inter- 


manded 

restraint 


a voluntary self- Europe we could red uc e -qur 
agreement Korea’s chronic trade deficits aikd get 


average rate on products where ha« one of toe highest foreign representative. ambitious. " 

It feels it has a dear compare- debts to the world. Its depen- Steel, textiles, footwear and c , . 

tiye advantage — something un- dence on exports for economic ship exports have already u-r®™® fear that 

likely to be changed because of growth (last year two-way picked up and according to the Korean exporters may get their 

Tnfrt.n'r x J. Ar-n nv * ... . . « ■ . ° _ fifHXOWe hOrilw Kil l llA KfUMUtiui nf n 


it feels it has a clear compare- debts to the world. Its depen- Steel, textiles, footwear and 


33.1 bn in 1984, that it threatens 


buy more Korean goods, 


Korea's ability to service its Korea could afford .to import 
international debts and contri- 


initlal shipment had amounted to the real origins of.technology 
to no more than 02 per cent of — but our-* bustoessmen still.. 




Japan’s consumption, but when want to buy Japanese. 1 


Tokyo’s efforts to comply with trade of $53.6bn accounted for Trade Ministry are now exceed- fing6rs badl 7 bwnt because of a 
U-S- demands for a more open 66 per cent of GNP) makes it ing last year’s levels. Relatively tendency to rush headlong into 
market - - - - m**™ a*m ~ 


“ Protectionism has become changing external clrcum- 


particularly vulnerable to new exnort products, notably JJ^rkets withont suffiaent pro- 


cars and video cassette recor- duct expertise or solid judgment 
a* to what the market will bear. 


Trade with KOREA? 
Contact KOTRA 

for free trade information and assistance 


Critics point to Korea’s high- 
cost investment programmes in 
cars, microchips and to a lesser 
extent shipbuilding. 


The Government admits that 
Korean exporters are often short 
on marketing, but argues that 
protectionism and the reluc- 
tance of industrialised countries 
to part with high technology 
are the main causes of toe 
slower rate of return in such 
industries. ... 

Korea has responded to pro- 


butes indirectly to protectionist __ 

frictions with the UA. and other L li i 

trading partners. ^11*0 | £k #] 

Secondly, there Is Japan's ky l/X Cv XV/ m ■ 
denial of advanced technology *“■ 

to Korean manufacturers, 
allegedly for fear of the so- j 

called “boomerang effect” — M~JT\ 

the possibility that low-cost 1,1 I 

Korean competition will under- CP" 

cut Japanese dominance of 
certain high-technology markets. 

Japan’s preoccupation with toe 
“boomerang effect” is cited China 

again and again by Korean v,,II,a 

busines sm en as a growing RICHARD COWPER 

impediment to co-operation 
between the two countries. . 

Because the Japanese, rela- LAST MONTS Seoul sent two 


Strategic changes lead 

to greater contact 
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w* m 'Xi- 
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strateglc picture in North-east have been a matt amount of 

Apia 4v« ■k‘«Cwa‘ v — J xi 1 ' .«■ > ' •« m J “ 


Asia to the point where the direct' trade , between , toe two 


40.000 or so. US. troops in coralries since 1983, mostly of 


■ ir •' 
?*■ - ' 
- CS'a* ■- : 
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South Korea are no longer seen Chinese coal, ofl -and soya. One 


as a threat by Peking, but more diplomat says: “Neither South 


••e: 

• i=r - j 


tionship has been so ' crucial to " diplomats . to attezid ' a United’ 


KOTRA is Korea's state-run trade promotioh agency with 75 Korea Trade 
Centers around the World. Its functions are: 


a guarantee of regional stability. 
The issue of U.S. troops on 
-South -Korean soil therefore is 

nn Tnn am* a vwia^lKln 


Korea nor. China wants to 
broadcari it, but from last year 
that- has no longer been a 


EE J . w- 

a' ’.r: 


• Helping your trade and business witfi Korea, placing emphasis on small orders. 

• Supplying foreign businessmen with information about Korean products and industry. 

• Organizing and participating in international fairs and exhibitions at home and abroad. 

• Publishing trade periodicals and catalogues for foreign and Korean businessmen. 

• Informing Korean businessmen of overseas trade inquiries. 


Korea Trade Promotion Corporation 

HEAD OFFICE: CJ’.ll BOX WB1 smni mwi E- cm.il 


KOW£A KCmiA SEOUL PHONE: 7B34W1/S TELES KOTRA K230GB. KZ732B 

CABLE: MOOGONG LONDON TBJX; Z237S KOTRA Q PHONt (01} OWBOI/3 


by attemptizig to. diversify mar- 
kets and by import liberalisa- 
tion. With toe exception of con- 
struction exports to the Middle 
East — a still large but rapidly 
declining market — diversifica- 
tion has met wtth limited suc- 
cess. Japan and toe UB. still 
account for about half two-way 
Korean trade. 

Nor is it clear how far South 
Korea Is prepared to go to 
liberalisation. The Gov eminent 
claims that some 83 per cent of 
internationally classified import 
items are given automatic im- 
port approval. But on a weighted 
Import value basis, it is clearly 
a- much lower figure. 


any serious measures to redress 
these grievances' could mean big 
upheavals for Korean manufac- 
turers and their trading 
. partners all over- toe wozld. 

Between 1972 and 1983, 
Japanese companies provided 
Korea with 52 per cent of its 
direct investment, 55 per cent 
of its inward technology trans- 
fers and from 37 to 50 per cent 
of its capita] goods imports. 

For -many years this extra- 
ordinary dependence on Japan 
worked in Korea's favour. Korea 
benefited both from toe quality 
of Japan's equipment and from 
the- marketing -acumen and out- 
standing -production manage- 
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: was: the first time that a Korean 
r - foreign bffice ‘official had Been 
. to m a inla n d China since toe 
, communist takeover in 1949. 

The dispatch of toe diplo- 
, mats came a few weeks after 
[ Seoul and Peking resolved a 
potentially embarrassing inci- 
dent over a Chinese torpedo 
boat which drifted Into South 
Korean waters following a 
mutiny in which six sailors were 
killed. 

A few years ago Seoul would 
have been tempted to make 
propaganda out of toe Incident, 
and may have encouraged 
potential defectors by offering 
them a -free ticket to Taiwan. 
But in spite of reports that 
some of the crewmen may have 
been trying to defect, Taiwanese 
officials were refused access and 
toe boat and its crew were 
turned over to the Chinese in 
international waters. 

Many view toe handling of 
the incident as further evidence 
that Seoul would be ready to 
dump Taiwan, its old friend 
and long-time diplomatic part- 
ner, to favour of China. No-one 
believes, however, that these 
recent moves herald a break- 
through to a quick resumption 
of diplomatic relations. 

The overwhelming stumbling 
block is China’s reluctance to 
make any move which might 
push North Korea into toe arms 
of toe Soviet Union, add few 
doubt that normalising relations 
with Seoul would do tha t. 

Nevertheless, given three 
decades of undisguised and un- 
remitting hostility between 
China and South Korea follow- 
ing Peking’s military support 
for Pyongyang to toe Korean 
war. toe growing warmth of toe 
relationship over the last two 
years has been heady. 


contention between Seoul and 
Peking. - .j..." 

It looks increasingly- likely 
that China will attend both toe 
Asian and toe Olympic games. 
But perhaps toe moot signifi- 
cant and least reported conse- 
quence of toe improvement in 
relations between the two has 
been a phenomenal growth in 
trade. Accurate statistics are 
hard to come by but according 
to diplomats, two-way trade 
between C h ina and South Korea 
more than doubled last year 
from about 3285m in 1983 to 
more than 3600m. This year, 
they expect it to grow to about 
$850m. Some estimates put two 
way trade for 1984 as high as 
3800m. 


The largest proportion is in- 
direct, most of it going through 
Hong Kong, Tokyo and Singa- 
pore. Hong Kong government 
statistics show transit trade 
through the colony grew from 
3160m in 1983 to 3345m last 
year. Other estimates put it as . 
high as 3600m. 

According to official statistics 
Chinese exports through Hong 
Kong totalled 3185m, of which 
3107m were raw materials and 
chemicals and 363m were 
textile yarn and fabrics. 
Chinese imports through the 
colony totalled 3160m of which 
399m were yams and fabrics 
and 335m were TVs and elec- 
trical machinery. 

There is also understood' to 


made calls.' in ' Korea aiuf vice- 
versa.” 

Of equal note has .been the 
number of visits to ..China by 
.‘South Korean businessmen over 
toe past year, including that of 
Mr Kim Choo-Wong, chairman 
of Daewoo, one of Korea’s larg- 
,est and fastest growing con- 
glomerates. . There is now 
growing expectation that a 
South Korean company may be 
close to making a direct invest- 
ment in China, possibly in con- 
struction. 

Three years ago, trade and 
business contacts on such a 
scale would have been unthink- 
able, but where all this will: 
toad is uncertain. Seoul and 
Peking are interested In 
expanding their political and 
economic ties, but China has to., 
tread carefully. If its flirtation 
wito Seoul looks as if it is 
going to push North Korea into" 
toe aims of toe Soviet Union, 
it will be guick to sacrifice its 
new amity -with toe South. 

One U.S.. diplomat says: “I 
see no immediate opportunily 
for opening diplomatic reia- 
between 

felon g. and Seoul is cordial and 
ex P??ding J but. it remains 
mmfficial — almost covert’’ • 

aoth sides accept that a 
breakthrough is likely to borne 
only after a. substantial - im- : 
E?™ n,en t ^ relations between 
North and South Korea. For 
toe moment, that looks a Jong 
way off. 
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THE HYUNDAI STORY 


m 


ye ?i rs H y undai . ,n the U SA Hyundai stands for everything from Hyundai railways and bridges are establishing 

'2~Kassassrs" ■"oSsressRrasS.i,. 


t wiMiiws, nyuiiuas wii Kigs pump ine nen re- 

bec ? me .f tyword for exceptlonaT sources of the North Sea, the Persian CuH and the 
motonr^ value. More recently the Stellar has Gulf of Mexico. 


• -vuh. ifiuiv. ituuiuy me JLdiai lias 

made a tremendous impact in Europe. At its launch 

hf* Finanrifll Timoc raMcMi it ihn MwiA /a n knU 


Nortfl Sea ' ^ Persian Gulf and the Hyundai housing hospitals and schools are 

J 1 Sv-ffovA li . . . improving Irving standards In many third world 

5 nee 1974 Hyundai yards have bunt over 200 countries: 

line nniirtino famn a»vi ■ ■ .. .. . . 


~ . t™ 1 11 ■ ™ iu iuui i«.r i j.* wia / h nyunu<jj nave Duiit over zuu countries. 

P ; - 7 “*!Sf sliips ‘ncluding Cargo and Container ships, tankers In Korean Hyundai' means modem, for the 

new a rKl^pef tankers for countries from Sweden to Brazil, world It spells prosperity - . - 

wmen wilt reach these shores later this year. TiPHwinriaihariooicnnhiieae _ K ^ * 

But Hyundai make more than motor cars. 


.« um jeah TlwHyunclai t7a<^ei5onbuses,trucks,rrsteria]s ■ m M ■■anuaBii 

an motor cars. handling equipment, evren lifeboats. 

Hyundai Car Distributors (UK} Limited, Ryder 5treet, West Bromwich, west Midlands B70 OEJ, TH; 021-557 6200. 


Legitimacy 

Since May 1083, when toe 
hijacking of a Chinese airliner 
led to negotiations between 
Seoul and Peking officials, 
there have been a growing 
number -of contacts between 
sportsmen, officials and 
businessmen. 

Han Woo Suk, South Korea’s 
assistant Minister for foreign 
affairs, cites four wain reasons 
for Seoul’s change of heart 
0 The desire to encourage 
Peking to use Its Influence to 
prevent North Korea engaging 
in adventurist military activity* 

• South Korea’s drive for 
wider international recognition 
and legitimacy; 

• The desire to persuade a 
major power to amend the 
Seoul Asian and Olympic games 
0 The hope that China’s gen- 
graphical proximity and size 
will make it a major trading 
partner. 

For its part, China seems 
keen to promote a reduction 
in tension on toe peninsula to 
allow It to carry on undisturbed 
with its four modernisations. 
P eking also may see South 
Korea as an important source 
of Intermediate goods and tech- 
nology, as well as an ideal foil 
to help prevent overdependence 
[ on Japan. 

Above all, toe growing proxi- 
lmity of Interest between the 
U.S. and China has changed the 
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THIRTY-TWO years after a 
ceasefire ended one o£ the 
bloodiest . military struggles 
since World War Two — at least 
3m were killed or maimed to 
three years — North end South 
Korea are still technically at 
war. 

Over the last year hr so, bow* 
ever, there have been signs of 
a tbaw in relations between 
Pyongyang and Seoul. A few 
hope that the sides may be 
finally edging towards some 
kind of compromise which 
would lead to a settlement. 

At first glance it is difficult 
to perceive any improvement. 
Two of the world's largest stand- 
ing armies totalling more than 
1.4m still face each other across 
a 151-mile border that bristles 
with gun emplacements, mis- 
siles, tanks, minefields and 
electric fences. 

Some 40,000 U.S. troops are 
in the South, and with Peking. 
Vladivostok and Tokyo just 500 
miles or so away, the Inaptly 
named demilitarised zone that 
splits the Korean peninsula- at 
the 30th parallel remains one 
of the world's most dangerous 
flashpoints. 

In spite of a common language 
and more than 1,000 years of 
history as a united nation, the 
heavily fortified border between. 
— enmu North and South Korea repre- 
rage fivtn*. sents a social, political and ideo- 
source- jjj logical divide so deep that the 
two main combatants are still 
nowhere near signing a formal 
peace treaty, and officially do 
not recognise each other's 
existence. 

In the last decade, both sides 
have more than doubled their 
aircraft, tanks, artillery and 
naval vessels and continued to 
expand the strength of their 
armed farces. To the north. 
Khn El Sang, -the communist 
world’s longest serving ruler 
and the man responsible for 
starting the Korean war, runs a 
xenophobic manrist regime that 
is still not recognised by most 
industrialised nations. In the 
South, President Chun and the 
military, backed by the UiL, 
preside over a fast-growing 
economy that has become one 
of the riarltng * of the capitalist 
world. 

Against this - ba ckg ro u nd, 
almost everyone was taken by 
surprise last September when 
some 700 North Korean mili- 
tary trades rolled across --the- 
border t» deliver. relief aid to 
the south following a flood 
disaster. 

It may be the most signifi- 
cant development singe the 
signing of the armistice in 
1953,” says Brig Brian Burditt, 
a British officer who has spent 
several years to Korea attend- 
ing irregular and mostly futile 
Armistice Commission meetings 
at Pazunumjom, the only neutral 
spot on the DMZ where officers 
can meet to discuss border 
violations. 

It may have been meant 
initially as another ploy in a 

long-running propaganda war. 

But the offer, acceptance and 
dispatch of North Korean rice, 
cement and medical supplies 
seemed momentarily to have 
broken through years of hatred, 
distrust and division that often 
verges on paranoia. 

The flood relief was followed 
in November by the first talks 
ou economic cooperation, and 
a resumption of Red Cross talks 
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on family unification after 13 
years. 

Neither meeting produced 
concrete results, but at least 
the two sides had started talk- 
ing. After a number of false 
starts, Seoul and Pyongyang 
are set to resume meetings this 
month. 

Diplomats, government 
officials and intelligence special- 
ists are divided as to why the 
talks have taken place, and are 
even less sure where they might 
lead. They are particularly un- 
certain about the motives of 
Kim H Sung — whose driving 
force over the last 40 years has 
been to achieve a unification of 
the peninsula under his rule. 

... Most analysts agree, .however 

that: 

ffi The South is probably keen, 
-to rearii a compromise with the 
North to safeguard its security, 
when its drive for international 
legitimacy and acceptance as a 
middle-rankang power is begin- 
ning to pay off. It also wants to 
ensure safely for the Asian 
and Olympic Games; to give 
itself time to overtake the North 
in modem military equipment; 
and to turn China into a major 
trading partner. 

• The north Is worried that the 
South’s economy is surging 
ahead, and is now at least four 
times as large as that of the 
North in terms of GNP. In 1970 
the two economies were roughly 
the same size. 

• The North is spending about 
20 per cent of GNP on defence 
while the South is spending 
between 6 per cent and 8 per 
cent. The North still has 
military superiority but the gap 
is dosing fast and parity is 
likely in the next five years or 


so. Unless Kim II Sung was pre- 
pared to trade the use of a 
warm-water port with the Soviet 
Union for a boost in military 
supplies there seems little he 
can do to stop this happening. 

• Neither China nor the Soviet 
Union, Pyongyang's two main 
allies, would be prepared to 
back the North in any military 
adventure against the south. 

• The changing strategic 

balance in Norch-east Asia, U.S. 
friendship with and 

Peking’s concern with modernis- 
ing its economy, have prompted 
China to try gently to persuade 
North Korea to Improve its 
economy and reduce tension on 
the peninsula by holding talks 
With the South. 

• None of the big powers is 
interested in unification of the 
■peninsula and speh an event is. 
unlikely In the foreseeable 
future. 

• Kim n Sung's main concern 
to ensure a smooth handover 
to his son Kim Jong Pil now 
seems to have secured the bless- 
ing of both Peking and Moscow 
and is perhaps his most impor- 
tant foreign policy objective of 
the last decade. 

After that opinion divides 
sharply. Pessimists who in 
elude most South Koreans and 
a significant portion of U.S. 
military Intelligence analysts, 
maintain that a man who started 
the Korean war. ordered the 
assassination of President Park 
in 1968. built tunnels under the 
DMZ at a time when he made 
a peace initiative, and most 
recently ordered North Korean 
Rangers to assassinate Presi- 
dent Chun and a large number 
of his cabinet, is not one to give 
up his greatest ambition — to 


take over the South. 

“The North needs to do a 
lot more to show that it means 
business,” says Han Woo Suk, 
South Korea’s assistant Minister 
for Foreign Affairs, “ W e still 
fear that their real intention is 
to destabilise the South and 
eventually take over.” 

The optimists argue that 
Pyongyang may have seen that 
it is losing the economic and 
military battle so vital for 
securing hegemony over the 
south, and is now prepared to 
undertake a sharp change of 
course by defusing tension 
through talks and concentrating 
on improving its economy. 

They point to Pyongyang's 
announcement last year of a 
joint venture law aimed at at- 
tracting foreign trade and in- 
vestment and expect that in the 
next year or so the two sides 
will agree to some form of 
barter trade, a possible opening 
of rail links and perhaps agree- 
ment on communication between 
divided families. 

The outcome of the forthcom- 
ing talks is anyone’s guess. Mr 
Jorgen Holm, ambassador of 
Denmark, the only EEC country 
to recognise Pyongyang says: 
“In Europe the two Germanys 
have been talking for more than 
15 years, and today trains and 
people move across the ideo- 
logical divide. An armed clash 
between them is virtually un- 
thinkable. 

“Here that’s not so. This 
has been one of the most u:* . 
gerous flashpoints in the world, 
and a real dialogue has yet to 
begin. But for the first time 
there are two direct telephone 
links between North and South, 
and the sides are talking.” 


Challenge to iron grip of army 








The Military 

RICHARD COWPER 


TO BREAK with tradition is 
not eaqy, -To relinquish power 
is perhaps even more difficult. 

The South Korean, army, which 
for wen over two decades has 
played a pivotal roie to politics, 
business and society is facing 
such a challenge- 

As the-- country moves 
t ^^F ds Presidential elections to 
1988 and continues to evolve a 
more complex and sophisticated 
social and .-economic structure, 
many Koreans seem to be call- 
ing ou the army to move back- 
stage and allow a peaceful tran- 
sition of power to 1 a democratic- 
ally elected civilian ruler. But 
few are confident that the 

orsaabathm which has been at power in the hands of the elec- 
tee centre of Korean politics for torate remains to he seen. And 
Zi decades is prepared to - - ■- — — *■’ — ■- *' 

quickly relinquish its ®rip. 

South- Korea & not a Latin 
American style military dicta- 
torship tot ever since J 961 
when General Park Chun Hee 
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whether he can achieve it if 
that is his intention must be 
doubtful. 

Under President Chun, the 
army— or those sympathetic to 


“At the Chaagwon industrial 
complex a few miles south-east 
of Pusan there are dozens of 

new factories. Just about every 
one is run by a two-star 
general.” 

South Korea boast the world's 
seventh largest standing army. 


manner. But should the outcome 
look uncertain, a fair election 
seems remote. Few believe the 
military would easily accept 
someone -who is not a retired 
professional army officer as a 
successor to President Chun. 

Some analysts argue that a 
number of potentially powerful 
hardline army officers already 
feel that President Chun has 
gone too far in “ liberalising’’ the 
political climate, raising the 
e l ectorates* expectations to “un- 
realistic and potentially dan- 
gerous” levels. 

“For the moment the army 
continues to pay ttp service to 
democracy, and I have no doubt 
that Chun trill step down as 
promised in 1988. But his re- 
placement will be a man of the 
same background achieved by 
whatever means. If things get 
difficult I would not rule out a 
replay of the 1979 coup,” says 
one senior Western army officer 
in Seoul. 

Such views may fail to take 
full account of powerful 
external factors, such as U-S. 
pressure or the need in the run 
up to the 1988 Olympic Games 
to present an image of maturity. 

They may also underestimate 
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toppled the civilian government it — i have held a substantial por- continues to see itself the Imnact of the dramatic 

in a mihtacjr- coup, effective tion of key power positions in ^ ^ guardian of society, social, economic and in tell ec- 
power bar beeu wielded by an the Cabinet, the bureaucracy 3 rote underpinned by toe 
aray gtoerti—albeit retired, and the influential presidential from 800.000 hostile 

and for the most part elections advisory staff. 


have been a foregone conclusion. 


The only real transfer of td° I rtren 1 irmaior Given the high stakes— 

WKT occOTMd or, DewmJSer J 2 emMBMd to J Jw » political, feaoaaj and Mmrlty 


North Korean troops just 
miles or so from Seoul- 
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Park's assassination by hfe Intel- °( i STnwMfr to ^ P™p«*d to risk the creation 

b«en£ chief, when Gen Chun Tt?J,Vh fbi^^ritvtoreat but of a WF civilian government 
Doo Hwan staged a coup d'etat deal echelons wbich tofcht'be unsympathetic 

against the army chief of staff .£ “ p £f r ec/ieions to to interests, 

m which aboutlOO people were at least, to live well. “There is no significant 

killed. • The army is no loDger the element in jhe army at toe top 

President . Chun still relies great modernising force it was j e vel which would like to see 
on the 500,000-strong army for in society and business, but 
his ultimate power base, but president Chun has ensured 
he has how m himself the that senior retired officers con- 
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a full play of democracy. No 
one is prepared to take surii a 
chance," says one Seoul diplo- 


1988. Whether he Is interested 
m p aving the way for an a rT uv 
retiWi to barracks, leaving 


Brig Brian Burditt the 
British military attache, says: 


the parliamentary opposi- 
tion fails apart before 1988 the 
transfer of power might take 


tual changes that have taken 
place. over the past few years, 
leading some to argue that 
many Koreans might no longer 
be prepared to accept undis- 
guised army intervention. 

Such changes have not left 
the army unaffected. A sanafl 
number of lower-ranking pro- 
fessional soldiers voted for toe 
opposition to last February's 
election. 

One young army lieutenant 
says: "The military should con- 
fine Itself to safeguarding toe 
security of the nation.” 

Among the small but power- 
ful group of serving and retired 
military officers involved in 
politics, such views hold little 
sway — and it is they after all 


place in a relatively democratic who call the shots. 
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Korea Exchange Bank isn't just Korean. 

It’s international. 


Being long regarded as the hallmark 
of Korean financial leadership, we 
are now offering our services through 
50 overseas offices around the world. 
We are a bank large enough to 
meet your financial services, yet 
flexible enough to provide detailed 
solutions to specific problems. 

When you need an international 
bank staffed with financial experts 
who can provide you with up-to- 
date financial information, you 
need Korea Exchange Bank. 

Korea's largest banking institution. 



"Meeting the Banking Needs 
of the Seoul 1988 olympiad" 


KDRER $ EXCHRNSE BRNK 


- KOREA'S LEADING BANK - 


Head Office: C.P. a Box 2924 Seoul Telex No: K2C44. K3C45. K27237. K27254 Cable; Address: KOEXBANK SEOUL TU: 771-46 

Orem sat ; New Ybrtc, Broadway. Los Angeles. Chicago, Sasnie. Panama. Houston. Mexico City. Rwrw. Sao Paula London, Parts, Frankfurt. Hambutg, Amsterdam, 
Zurich. Brussels, Vienna, SucUwhi, Madrid. Bahrain. Teheran, Tokyo. Osaka, Fukuoka, Hong Kong, ISJngapom Manfe Kuala Lumpur. Jakarta, Bangkok, Sydney 
Sub si d i ar i es: Catfoma Kama Bank Los Angeks. KtB (Asa) Finance Ltd Hong Kong. Korea Exchange Bank o i Canada Toronto. Cano Far Easr Bank S JL.E. Cano 



Discover 


I f you're considering business in the 
Republic of Korea, or anywhere dse in 
Asia, talk to HongkocgBank first. 

We have over a century's inter n atio n al 
banking experience in opening up new 
markets. And this puts us in the best 
possible position to help you explore and 
develop your opportunities in this area and 
many others. 

Our Business Profiles on Asian 
countries, which come as a direct result of 
intimate market knowledge, are only one 


example of the many specialist services that 
we provide. 

Today, with more than 1 ,000 offices in 
55 countries, concentrated in Asia, toe 
Middle East, Europe and the Americas, 
HongfcongBank gives you access to a range 
Of financial services which will help you 
not only to explore, but, more importantly, 
to succeed. 

For a copy of the Business Profile that 
interests you, write to our Seoul branch, 

2nd Boor Leema Bldg-. 146-1, Soosong 
Dong Chongro-Gu, Seoul 1 10, the 
RepubBc of Korea, or our London Office, 
99 Bishopsgate, London EC2P 2LA, or 
contact us at any of our offices in 
Edinburgh, Leeds or Manchester. 


<!► 

HongtongBank 

The Hmdwos arfStawfai Bttd&v CMpcnfaa 

Marine Mtdbnt Barit -HwgkMs8*iik of 
Canada • Tk BritUBok sfih. MUfc East 
Bang Sere Bank Undirt -Wanfley tinted 
Wndey Landon Linked 

Fast decisions. Worldwide. 


CONSOLIDATED ASSETS AT 31 DECEMBER 1984 EXCEED US$61 BILLION. 
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Steven Batter looks at the economic pressures of growth 


Shock treatment jolts system 


Financial 

Liberalisation 


FOR MOST of tbe South Korean 
economy, -the past decade has 
been a race to escape from 
underdevelopment. In the pro- 
cess, a major sector of the econ- 
omy — financial services — was 
left far behind. 

■ The Government had used the 
commercial banks principally to 
£mmel subsidised finance to tar- 
ge tied sectors of the economy* 
Low interest rates spurred rapid 
economic growth (and overcap- 
acity in some cases) but bank 
profits were weak and the de- 
posit base never expanded ade- 
quately. 

Under Jibe catchword of 
"’Uberatisation, 11 the Govern- 
ment has toyed with the money 
supply, interest rates and bank- 
ing rules for five years. Infla- 
tion came down and the rate of 
domestic savings has gradually 
risen, but the banks failed to 
benefit 

Finally, in 1985 the patient 
may be getting treatment in the 
form of sharply higher interest 
rates, strong enough to send a 
jolt through the system. That is 
something the foreign banks are 
happy to see, because stronger 
domestic banking may give the 
Government the confidence to 
give foreign institutions what 
they want-equal competition in 
local currency markets. 


Ceiling 


The Government began its 
experiments last year by letting 
the domestic banks set their 
own lending rates within a nar- 
row band— between 10 and 10.5 
per cent in January -then be- 
tween 10 and 1L5 per cent in 
November. 

The liberalisation had little 


practical effect except to raise 
borrowing rates and help bolster 


borrowing rates and help bolster 
bonk profits. 

Banks charged the higher 
rates in virtually all cases be- 
cause the ceiling rate was still 
far below what the market 
would bear, while they con- 
tinued to borrow from the Bank 
of Korea's rediscount window at 
5 per cent Although deposit 
rates also went up, it was not 
enough to close the gap with 
short-term finance companies, 
and the banks' deposit base 
failed to expand. 

-This is best illustrated by die ••• 
"ratio of TS2 to M3,' the h&ripw 
and broad definitions of money — 
supply. This cate has risen 


steadily from 1.42 tin 1980 to 
1.90 at the end of March this 
year indicating that the banks 
steadily -lost market share to 
non-bank i nv estment and fin- 
ance companies that offered 
higher rates on short-term trans- 
actions. 

The Government bad fostered 
the short-term financial insti- 
tutions principally to draw 
money in from the unofficial 
kerb market, which in the ©arty 
1970s accounted for more than 
half the volume of domestic 
loans; Government officials say 
the kerb market has shrunk 
dramatically in recent years, 
particula rly after scandals high- 
lighted the risks of -the market. 

. They have now fixed their eyes 
on bolstering the bank system. 

On April 18 the Government 
again notched up interest rates, 
for the first time putting them 
at a level that might be com- 
petit! tve. Done-term lending 
rates rose to 13.5 per cent and 
some types of tong-term deposit 
rates rose to 13 uer cent. At the 
same time the finance minister 
indicated that the Government 
expected a rapid growth, of M2 
for the year, originally tap 
getted at 9.5 per cent 

The statement appeared to 
herald a more accommodative 
monetary policy, but the 
Government's intention is to 
shift money from the non-bank- 
ing sector into the banks. The 
rate rise is just shy of a true 
market rate, and puts the 
Government dose to tits even- 
tual goal of allowing rates to 
fluctuate freely. 

The Federation of Korean 
Industries, a business interest 
group, has complained bitterly 
■ that the rise in rates will 
increase interest expenses 
throughout the economy. 
Korean companies have been 
nurtured on cheap bank financ- 
ing and are typically highly 
leveraged. Bankers have ex- 
pressed confidence, however, 
that the higher rates will make 
znore long-term money avail- 
able through the banks, de- 
crease the companies’ reliance 
on short-term lending, and 
reduce overall borrowing costs. 

In any case, the interest rate 
adjustment, if successful, will 
be just a first step toward put- 
ting the banks on a sounder 
footing. The banks have always 
worked a* bureaucratic dispen- 
sers of money for the Govern- 
ment and never developed the 
technical capability to make 
sound credit decisions. 

. Nurtured. on the high infla- 
tionary environment of the 
i97osrth^anksriHaste<rbflcoi- 
Iateral. usually in real estate. 


for all loans. They never de- 
veloped the analytic expertise 
to make loan derision* based 
only on financial information 
about a company. 

The result has been the 
accumulation of bad debts, 
which the banks frequently roll 
over by J signing new loans. 
Government officials refuse to 
disclose the amount of non-per- 
ftwnniwg assets, but it involved 
trillions (million muling? of 


won. 

They admit the problem is 
serious and may take 19 to 15 
years to work through the 
system before the banks can 
accumulate enough profit to 
write off the loans. 

Meanwhile the foreign banks, 
which are sounder financially 
and far more sophisticated in 
operating abilities, are trying 
to shoulder their way into com- 
pete with the Koreans on an 
equal footing. ' And they are 
encountering resistance at 
every step. 


12 banks for export financing. 
Most of the large exporters 

already deal with 12 banks and 

are unlikely to cease business 
with a domestic bank to estab- 
lish ties with a foreign branch. 

In addition, for each loan 
from the rediscount window, 
the banks face an equivalent 
reduction on their ceding for 
access to won through currency- 
swap transactions, the largest 
source of local currency. Access 
to the window does not mean 
greater access to won. 

Moreover, the new rules 
reduce the guaranteed margin 
on currency swaps from 1 per 
cent to 0.75 per cent The 
banks still don’t know if they 
are better off or not. 


Profits 


Local newspapers scream 
about what they call the “wild” 
or "absurd” profits of the 
foreign banks. While true tin 
comparison to domestic ones, 
foreign branch managers must 
answer to their home offices, 
which are not always happy 
with the year-end r^ult& 

Foreign bankers also say their 
profits would be even lower (if 
a proper accounting were made 
of capital depredation (due to 
depreciation of the won) and 
the high cost of mazatnoniDg ex- 
patriate staff. 

Some Government officials 
see the foreign banks as a 
stimulus to Improve domestic 
Industry; others see them as 
dangerous competitors who 
could potentially dominate the 
domestic market if given free 
rein. 


The opportunity to offer trust 
accounts this July has similar 
pitfalls. To raise funds effec- 
tively, banks would have to set 
up a network of branches to 
draw in deposits. Although 
many banks are not interested 
In this type of expansion, others 
— like Citibank — would more 
quickly if given the opportunity. 

But regulations require foreign 
banks to capitalise each branch 
office separately, wmirfwg it 
prohibitively costly, and it is 
not dear that the Government 
would give approval to new 
branches. 
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The U.S. and South Korea held two days of talks early this year in Seoul 
over restrictions on steel exports to North America 
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Outsiders face bias over profits 


V*' 


iw 


Foreign banks want greater 
access to local currency, and 
earlier this year the Govern- 
ment made the first steps 1 to 


giving it. Foreign banks bare 
been given access to the Bank 
of Korea's rediscount window 
for export financing, and they 
will be allowed to enter the 
trust business. 

But the Ministry of Finance 
seems to be giving with one 
hand and taking with the other. 
In spile of technical access to 
the rediscount window, the 
banks may not be able to make 
significant use of it. And if - 
they do, they will have to cut 
business elsewhere. 

Korean companies - are barred - 
from borrowing from more than 


The new rules for foreign 
banks require that they lend 
25 per cent of new money to 
small or medium-size industries; 
domestic banks fare a 35 per 
cent requirement. But that 
means more paper work, and 
the foreign banks operate at a 
disadvantage since they are 
unable to collateralise loans 
effectively. The foreign banks 
lack the networks of local 
branches that would help 
identify creditworthy smaller 
companies. 

The experience of the foreign 
banks adds a new dimension 
of what liberalisation might 
mean. Korea’s political leaders 
seem intent on making domestic 
banks march to the tune of 
genuine competition in financial 
markets, even if it takes a long 
time. 

But whether ti»t vision of a 
market-driven financial sector 
will include foreign competi- 
tion, is an open question. There 
lingers a suspicion that the 
moves are a cosmetic response 
to VS. pressure to open Korea 
to American service industries. 

Some foreign bankers are . 
optimistic about the Jong-term 
jtrategie ' direction'' "of the 
changes, but others are wonder- 
ing if they will forever be 
‘squeezed - out "BF ~tbC"" local 
market. 


Foreign 

Investment 


KOREANS have a do-it-yourself 
spirit With the economy perk- 
ing along at a high rate of 
growth, they have managed to 
do well by themselves — borrow- 
ing from abroad, buying tech- 
nology, building and managing 
their factories. 

It has been costly. South 
Korea's foreign debt was 
$43.ibn last year, and in spite 
of the country’s excellent inter- 
national credit standing, 
bankers say the country would 
run into trouble if it tried to 
borrow much more. After the 
experience with Japan, many 
foreign companies are also 
more reluctant to sell their 
technology to Korea. 

Korea’s economic policy- 
makers have faced up to the 
problem and launched a con- 
certed effort to encourage 
foreign investment through 
joint and wholly-owned 
ventures. 

- The results have not been 
entirely satisfactory. Direct . 
Investment at the end of March 
stood, at* $I.63bm • -v 

- Last year .-was something of a 
banner tor foreign Investment 
approvals. They increased by 
56 per cent to reach 9419m. 


This year the Ministry of 
Finance hopes to attract $4 50m 
of new investment, but there 
are doubts whether toe target 
can be reached. 

Two investors last year ac- 
counted for nearly half the 
total: General Motors, with 
approval tor 9100m investment 
in automobile and parts manu- 
facturing. and Lotte of Japan, - 
with a 992.5m hotel scheme in 
Pusan. 

In 1984 too, the Government 
issued new rules tor foreign in- 
vestors specifying a new auto- 
matic approval system. But as 
even ministry, of financ e officials 
admit, the system will not apply 
to many investments. It covers 
a broad range of categories, but 
the foreign investment ratio 
must be under 50 per cent, 
foreign participation must .be 
under 91m, and there must be' 
no application for a tax holi- • 
day. 

to any case, according to one 
foreign businessman: “ The 
problem was never with the in- 
vestment 1 law, hot the way it 
was implemented.” 

Korea’s policymakers are 
intent on welcoming- foreign 
investors and making it worth- 
while for them to stay, but 
foreign businessmen in Seoul 
express doubts that the rest of 
. the Government or the society . 
at large wants, to go along. 

"There is a powerful bias 
against foreigners,” ' one says.' 

He described a seminar last 


year of foreign and Korean 
businessmen and Government 
officials which produced a 
unanimous response from 
foreigners that profit was the 
purpose of joint ventures. The 
Koreans had a very different 
idea. They looked for increased 
market share, acquisition of 
technology, more employment 
and greater exports. 

When one foreign par ticipant 
suggested that his company 
wanted at least a 15 per cent 
profit, the . Koreans loudly 
protested.- - 


. Hurdle 

The attitude runs deep.' Some 
companies have months of 
struggle to repatriate dividends 
that- the foreign investment law 
says should be automatic.. The 
first hurdle is witb tbe ' joint 
venture partner, who probably 
wants to ■ reinvest - profits.. 
Several joint ventures have split 
over this kind of quarrel. 

The next hurdle can. be the 
Korean banks, who may refuse 
to. release money - because it ' 
exceeds unpublished guidelines 
tor dividend distributions. 
Although companies ^eventually 
get their money, it may require: 
many trips . to government - 
ministries to receive authorisa- 
tion. ' - • • 

" ■ “ No thing' -Is f- aatohlatid/' an 
executive says. 

Many foreigners find the per- , 
vasive role of the Government.', 
extremely -onerous. It Is present ■ 


at every stage from approval ' 
and licensing to operations and 
finally to dissolution. ■ 

“ Investors who come in are 1 
totally unprepared for.. it,”' a L 
■ businessman says. 

Foreign investors- have also - 
become waxy of the weak pro- 
tection that Korean law gives - 
to foreign intellectual property. ' 
Many say Korea is getting 
second-rate technology because' 
of it 

It can be puzzling -.to listen 
to the earplug of the foreign ' 
community about business con- 
ditions in Korea. The country's 
attractions. - are evident — - 
highly productive wuricfotcew 
and low wages-^but a revamped " 
system of rules for at tracting . 
investment and sincerity on tbe 
part of government leaders has 
not convinced- the foreigners 
already there. .. - - 

: " Is a larger economic . pre- 
sence palatable to -Korea??* asks, 
one businessman. “ The Korean 
people are not enamoured of 
such - foreign activity.'.- Tbe 
. .Government .. cannot integrate 
such foreign ■ companies oh its 
mandated' terms . -and the 
foreigners man* to a different : 
"drum — -profitability. Thus the 
preference tor . foreign - ‘debt ! 
capital rather than equity. , ! 

' “ Acquisition of technology is ] 

also preferably done - without . j 
^m an gling- an. awkward- foreign, j 
presence^’ If? 
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Suspicion about international demands 


! Bici ur. i* 


Offers a full range of merchant banking services, 
including arrangement & prevision of foreign & won 
currency loans, leasing, securities underwriting, 
investment trust management and corporate finance. 

(US$000) 

Assets at March 31.1 985 . 296,173 

Net Profit 8,232 

Net Worth at 29,720 

The Korea DevefopeMft 

Korea Exchange BagM Bank of Japan 

Daewoo Securities ' ^Th^tj^-Tferm Credit Bank of Japan 

lucky Securities Securities 
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Stock Market 


securities directly. The only 
way to buy 4n is through one 
of the six international invest- 
ment trusts. But even that may 
not be so easy. Five of the 


International Trusts In Seoul Stock Market 


'Tvnr mrrm rant fa «Pen-ended in prin- Korea International 915m 

fart-Se Se?cS dple ' ^ pri< ^ qu 2 ted at Managed: Korea Investment Trust Overseas 

values, but the . govern- underwriters led by Credit Suisse First Boston, 


Inception 

(Expansion) 

1981 


Open or 
Closed End 
Open 


ISir? -S heTSaily UtortSi the 

almost 7 per cent this year, new 

Yet stock prices are low. with f„«h 


| average price -earnings ratios 
close to five. 

Tbe past year has seen a tor- 
rent of investment managers 
in Seoul from around the world 
to take a look at the market. 


Only one, the Korea Fund, 
is a closed-end trust It began 


trading with an original sub- Korea Fund 


underwriters led by Credit Suisse First Boston, 
Tickets Da Costa 

Korea Trust : 

Managed: Dsehan Investment Trust Lead overseas 
underwriters: Merrill Lynch International 
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scrlption value of 960m on the 
New York Exchange last 
autumn. Investors bid up the 


MunT hrtiiT' thfl P rice *12 to 216 soon after its 

Many beheve the maxket is 


Sponsored: Daewoo Securities. Managed: Scudder, 
Stevens and Clark (UK.). Underwriting syndicate 
included First Boston Shearson/Amex, International 
Finance 


(1983) 
- 1989 
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dosed 


ha'. ;; 
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poised to take off, much as 
Japan did 20 years ago, and 
they want to be an at the 
bottom. 


listing, but now the price has Korea Growth. 929m 


settled to Just over 913. 

Tbe international enthusiasm 


Managed: Citizens Investment Trust Lead 
managers: Nlkko Securities, Jardlne Fleming 


Open (Initial 30% 
mtobnura Ini bonds) 


HH Samuel &Ca Securities 


Most have gone away dxs- ^ ri S ugt f h ^ e STZJZ 


Korean stocks seems to Seoul International 930m 


appointed, however— not in the 


slowly 


Korea Investment Trust. Lead managed: Baring 
Bros, Vickers Da Costa 


Open (initial 30% 
ui i ni mu m in bonds) 


wilh the authorisation of three , - 


Gm^ Resting what it might mean, Seoul Trust 930m 


SAEHAN MERCHANT BANKING CORPORATION 

Samkoo Building, 70, Sogong-dong, Chung -gu, Seoul, Korea 
C.P.a Box: 2723, Tel: 753-6971/9, Tbe: SAM BANK K24207, Fax: 756-6093 


Investment trusts this year for „ ‘ % e * ot „ forei ^ ns . 

a total of seam, are marine at benefits, one Ministry 


Dachau Investment Trust. 
Prudeutlal-B ache Securities 


managed: 


Open ( initial ^0% 
mlir i ti m wi in bonds) 


international thirst for Korean ^ t ^ e - 1 *T e ■ “ umbe / ® f appreciating real estate. 


hlgh-interest kerb market or in- days after flotation. 


Tbe Government has made a has 


Korca,the 


Convention Centre 


securities • Foreigners held just over 2 well-publicised suicides of in- Tim rowrnmftnt _ 

Korean Tbe Government has tried foe cases of cash-laden “big bands' 1 ^j 010 — ^ 

- years to foster the stock mar- making millions by manipuflat- Ration pf 

ket. partly to reduce the high ing the prices of single issues. SbaniMtinn hL« J^ pi . d 

corporate debt Many companies Recently the Government has ^ 0 I \l, ? f ? lrly 

are forced to list pt&Uciy, made an effort to crack down. lotog-term 

. /V ^ a ' often fighting to keep their Mr MHler says the market iffzLi rec ^ n V y 


The market’s composite index 
*s been a lacklustre >.peiy 


strenuous effort to damp down former. Pegged ajt lOO at the 

^ 1980. it peaked «t-145J5 


are forced to list pubUciy, 
, often fitting to keep their 


♦Jr” “ y j of <w January 7 this year and has 

t* 1 ® 1970s and by rapid since been drifting betweetr 132 


companies In family hands. Is now for more reserved, and 


successful, but' with long-term 
bank deposit rates recently 
raised to 13 per cent and in- 


A l ot of people are beginning to discover that Korea is 
probably the best place in Asia to organize any sext of 
convention. There are superb corTventioo oeruresin 
places like Seoul, Cheju Island and Kyongja And _ 
incredible Utilities including casinos, hotels and ' 
rescaucarus to make everyone enjoy every minute of 
their stay. Just fill in the coupon below and discover 


Capital gains are tax exempt, 
and the Government has inter- 
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in the econoiiqy. . jf. 

But the long-term potoniH' ' 
aztee of certain industries has : 
been excellent. Topping the Ifat ’ 



vened repeatedly to cushion fluctuate wildly without ■ appear- «,®~ a £r nieea Mt ? ren return, 
the market from external ent reason. Many Koreans prefer safety, 

■shocks and to chop the highs , Tfi e Government would like 

and lows off swings in the mar- Dividends companies to list on the 

ket by lending money to the , H . market but some rules still dk- 

securities houses or fiddling Information about companies courage them: Most companies 
with margin requirements. 
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Information about companies courage them: Most companies Koreans have a clear piefex- 
— many people simply discount must offer their shares at par e ® ce ' for smalL growth com- 
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eigne rs,” says Mr Ferris Miller, 
a naturalised Korean citizen 
who has played the market for 
more than 20 years. 

Mr Miller retired from the 
Bank of Korea a tow years ago 
and is now a consultant at Han- 
yang Securities, a local broker- 
age. He is generally bullish on 
the market, but isnjt convinced 
It win take off as quickly as 
many foreign investors think. 

"It is very fashionable to 
look to developing countries, 
hoping they wiH Imitate 
Japan,” he says. “ But until we 
can turn tbe Koreans around, 
there won’t he any boom.” 

The market has a short his- 
tory of just 29 years and is 
still thinly capitalised at about 
9 & 2 bn. Mr Miller says the mar- 
ket has matured a great deal 
in those years, though. 

“In the 1960s you might as 
weH have gone to the casino 
.and gambled,”' he says. 

The market was highly maul- 
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meat derisions,” he says. 

But the image of the market 
In the public eye as a high- 
risk gambling den has yet to 
be shaken. 

One- merchant banker says he 
doubts that the concept of a 
capital market is well under- 
stood.' "Koreans see the divi- 
dend as equivalent to an in- 
terest payment,” he says. 

As Government policy pre- 
scribes, and sometimes regard- 
less of a company’s health, the 
dividends, as a percentage of 
par value, have tended to be 
more or less equivalent to the 
Interest rates on bank time de- 
posits— between 10 to 12 p-r 
cent last year. 

As a weighted average of 
market value, however, tbe 
dividend payout is 5.6 per cent 
Add that to the risk, and the 
attractiveness of stories as an 
investment drops considerably 
—especially when there are 
attractive' alternatives la the 




with a 50 per cent premium on 
the shares. 

The Government recently re- 
laxed rules for rights issues at 
market value, and that should 
encourage more com pany - to 
raise capital in the market 
Underwriting; however, can be 
risky, since underwriters must 
guarantee a share price for 30 


t-' — uqnurasea at ___ . 

lSbn won ttave . 'dorw 
poony, with the index at '95, 

The market composite- indes 
has been pulled down by the 
poor performance of. the over 
seas • construction industry 
where the companies tend it 
be more, heavily- cagtft&lised. 


Fully equipped Business Centre 


with secretarial service, facsimile 24-W 
telex and prompt message delrreiy. 
Most modern accommodation in Seoul 
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Pressure builds after Kukje crash 
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The Chaebol 

STEVEN BUTLER 


TEE COLLAPSE of the Kukje 
Group, one of Korea's top 10 
business conglomerates, brought 
Into question again the future 
of .the . chaebol, companies 
practically synonymous with 
Korea's rapid development 

Kofcje's financial difficulties 
were more severe; but not 
fundamentally different from 
other major conglomerates. 

The chaebol comprise Korea's 
most famous companies — 
.Hyundai, Daewoo, Samsung and 
Lucky-Goldstar. They were the 

darlings of the Korean Govern- 
ment in the 1970s', when they 
were fed by cheap loans aimed 
at encouraging growth in 
selected areas. 

But the Government's attitude 
has changed drastically. It 
now says the chaebol foster 
inefficiency, that they are exces- 
sively diversified, they inhibit 
competition, and are. a drain on 
the financial re sou rce s of the 
country. 

The Government wants to 
subject them to the rigours of 
the marketplace, and many 
observers interpreted the 
decision to break up KuKfe as a 
tough first step to make the 


AUTOMOBILES 

On the 
road to 


other groups fall into line. 

Kukje'* demise was a classic 
case of overextension. The 
flagship company of the group. 
Kukje-ICC. had suffered 
heavily from the sharp down- 
. turn to construction business 
from the Kiddle East, while it 
borrowed to make up for 
delayed payments from over- 
seas. Its main Una -of footwear 
business also faltered and 
failed to keep its market share. 
The final straw was a new 80bn 
won corporate headquarters, 
financed largely in the high- 
cost short-term money market. 

Speculation 

The group's ■ decline was 
speeded in November when the 
Government banned M wanmae ** 
transactions, a complex bond 
repurchase agreement on which 
the. company relied heavily. 
More than 5100m of emergency 
funds were provided in Decem- 
ber, but in February the banks 
lowered the boom. 

They took the company away 
from the ^h*|rman and trans- 
ferred management to smaller, 
healthier companies, promising 
to honour the company’s obliga- 
tions and issuing loan guaran- 
tees to foreign banks. 

Bankers, government officials 
and businessmen agree that the 
root of Knkje’s problems was 
terrible management. The 
group never made the transition 


from the high-inflation of the 
1970s, when real estate specu- 
lation sod high- volume borrow- 
ing (at negative real interest 
rates) were the key to survival. 

Mr Yang Cheng-Mo, Kukje 
chairman, placed his sons-ltlaw 
into key management positions 
and business leaders say they 
were not in tune with the 
market 

M They continued to manufac- 
ture canvas shoes long after the 
market changed and we 
switched to leather," a com- 
petitor says. "They had no 
management skills-" 

Although the decision to dis- 
mantle the group appeared 
sudden, one senior government 
economist said the Government 
had studied the costs of other 
alternatives — such as forcing 
Kukje to sell real estate hold- 
ing and to spin off some of the 
group's subsidiaries to raise 
cash, or to force the group into 
bankruptcy. 

Xn the aftermath of Kukje's 
failure, the Government is con- 
sidering further measures to 
improve the chaebols' financial 
structure, force them to shed 
superfluous subsidiaries and 
specialise in key manufactur- 
ing areas. 

" The conglomerates should 
get rid of their octopus legs,'" 
says Mr Ahn Seuog ChuJ. presi- 
dent of the Korea Development 
Institute. " Instead of big 
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markets 


A YEAR AGO Korea's auto- 
mobile industry had a potential, 
dimly seen and much specu- 
lated about. Now that potential 
is moving into focus with startl- 
ing speed. 

Within a few years, unless 
plans go very far off track, 
Korea will be a major producer 
and exporter of automobiles . 
parts, and components — helped 
by all three main' UA manu- 
facturers. ■■■:• - 

-Hyundai ^ntsdC ' a- -modest 
plunge into the Canadian, 
market last year, hoping to sell 
6,000 of its low-priced, old- 
fashioned Pony’s— a apian, rear- 
wheel-drive car. Mitsubishi of 
Japan owns a 10 per cent stake 
in Hyundai and has supplied 
modi of the technology. 

Canadian bargain-hnnterS 
gobbled up 25,000 of the cars, 
and Hyundai cleaned up the 
bottom of the market. 

This year it started a 300,000 
vehicie-per-year plant and soon 
will begin export to the UB. of 
its front-wheel-drive Pony ExceL 
This trill again be at the bottom 
of the market, wtth prices be- 
tween 25,000 and $6,000 for a 
basic model. Hyundai hopes to 
.sell 100,000 in the first year. 

The company is taking the 
risky, but potentially very 
profitable, route of marketing 
the cars in the UA under its 
own name and network of 
dealerships. 

General Motors was the first 
big VS. manufacturer to set up 
In Korea. Gif’s joint venture 



Hyrodni is set to become a major force in the world 
car market; after finding its feet with models like the 
-Stellar (top) and the Pony v . . 

with Daewoo has for years sup- on the way. In January the 
plied Korea's domestic market Korean Government authorised 
but last year GH agreed to put Kia to begin producing passen- 
9100m into new Korean ven- ger cars again in 1987. following 
tores. a ban in 1980 as part of indus- 

One is to build a plant that trial restructuring, when it won 
will begin producing 167,000. a monoply in production of 
front-wheel-drive cars a year in small vans. Now Kia has 
1987, up to half for export. The received an offer from Ford for 
ear will be sold in Korea under the export of mini-can to the 
Daewoo's label, but in the U.S. U.S. and is studying other 
as a Pontiac. potential agreements with 

The two companies are also Peugeot and Flat 


putting S60m Into manufactur- 
ing starter motors, alternators, 
distributors and coils. 

Following Daewoo’s lead, Ur 
Lee Iacocca, Chrysler c h a i r m a n , 
came to Seoul to announce a 
joint venture with Samsung to 
manufacture car components. 

The Chrysler agreement in- 


Finally, TRW, a big U.S. parts 
manufacturer, is planning to set 
up a joint venture in Korea. 

All these agreements will not 
just mean a few assembly plants 
and factories, but the birt h of 
an entire world-class industry 
within a few years. 

Mr Iacocca says: “ We would 


volves links between a range of not be here if we didn't think 


Chrysleris North American sup- 
pliers and small and medium- 


that It had a great potential. I 
do not think it should take more 


sized Korean companies, and io years for Korea to be- 

perhaps the eventual manufac- come a formidable competitor." 


tore of cars in Korea. 

More international links are 


Steven Bader 
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names getting bigger, I would 
like to see smaller ones get 
bigger," 

Economists say the groups, 
in their pursuit of bigness, 
have squandered managerial 
talents, streched their fi n a n cial 
resources and concentrated on 
big-ticket Items— such as ships, 
steel, or construction that are 
especially vulnerable to swings 
in economic cycles. The Govern- 
ment would like to foster small 
and medium-size industries, like 
in Taiwan, that can respond 
more rapidly to changes to 
international demand and pro- 
vide greater export stability. 

Some business executives 
disagree with the government’s 
more aggressive attitude toward 
the Wg groups. “We are not 
big enough for international 
competition ” says Ur Kim Woo 

Choong, chairman of Daewoo. 

This group in 1984 had a 
consolidated turnover of $iS4 bn 
and interests in automobiles, 
electronics, construction, hotels, 
securities, textiles, heavy 
machinery, and chemicals. But 
Mr Kim says that Daewoo's 
large international competitors 
have sales 10 to 20 times 
greater. 

He also disputes that the 
groups are too diversified. 

" If we had our own techno- 
logy It would be better to be 
specialised,'* he says. "But we 
do not have our own techno- 


ELECTRONICS 

Shedding 
a low 
quality 
image 


THE Korean electronics in- 
dustry passed another banner 
year in 1984, with production 
increasing 29 per cent to 
27^bn, and projected to grow 
by another 30 per cent in 
1985. 

The industry has emerged 
a one of Korea’s most com- 
petitive, with excellent pros- 
pects for long-term growth. 
Electronics exports, which 
gre w 38 per cent to reach 
$L2bn , are .expected -to bd* . 
seat textiles as the nation's 
largest. 

Although growth was 
across the board, the more 
rapid expansion of industrial 
electronics continued a trend 
that began several years 
earlier, and the manufacture 
of components took a 49 per 
cent leap as sophisticated 
semi-eon doctor manufactur- 
ing came on stream. 

The two largest electronics 
producers, Samsung and 
Goldstar, are targeting 1985 
as the year to shed their 
Image as low-quality, budget 
producers, a reputation they 
earned with volume exports 
of colour television sets. 
Technological agreements 
with Japanese companies 
that prohibited export of 
video recorder machines 
expired this year, and the 
first Korean VCRs reached 
stores in the UJJ. in March. 

Goldstar and Samsang say 
they are mar k eting up-market 
machines, priced comparably 
to Japanese brands; and that 
they will resist pressures to 
cut prices. Industry analysts 
give the companies a fighting 
chance to sneered In remak- 
ing their image and improv- 
ing brand recognition, but say 
it will take years and could 
prove costly. 

A near three-fold increase 
to the manufacture of per- 
sonal computers (nearly 90 
per cent, or 900,000 units, of 
which were exported) led the 
way in industrial electronics. 

Computer terminals more 
than doubled to 2. 1 3 m . worth 
5250m. Exports provided for 
moeh of the volume, while 
domestic sales earned cash. 
The average m a chi n e sold 
domestically had a price tag 
four times the average export. 

The manufacture of Inte- 
grated circuits became a 511m 
industry last year for the first 
time as production of 94K 
RAM chips started in volume. 
This year Samsung says it will 
begin mass production of the 
259K RAM chip, and Goldstar 
semiconductor has also 
decided to Jump into the fray. 

Other ' potential entr ants 
Daewoo Telecom and Hyundai 
Electronics are hanging back 
te study the market— and with 
good reason. The worldwide 
plunge in the prices of 94K 
RAM chips has caused Sam- 
sung to ent production and 
divert to other kinds of chips. 

Industry analysts are 
worried at the rapid expan- 
sion of Korea's semiconduct o r 
manufacturing capacity. “ If 
all of them are doing the 
same thing, it makes no 
sense,” a banker says. 

The minions of do llars In 
semiconductor investments 
also makes bankers nervous. 
But all agree that Korea has 
little ebolce if It wants to 
compete, 

Steven Butler 


logy, and too much specialisa- 
tion carries too much risk. We 
need diversification to mini- 
mise risk." 

A technological tratiblazer 
like IBM can afford to concen- 
trate on a more narrow field, 
but Korea, as the manufactur- 
ing base for markets that it 
does not create. Is more likely 
to be hurt by changing demand 
and technology to individual 
fields, Mr Kim says. 

As to government charges 
that the conglomerates' stronger 
companies are sheltering weak- 
er subsidiaries, be shrugs his 
shoulders and asks: “ What can 
we do? 

Domination 

“ Some of the current trouble 
areas in the big companies — 
shipbuilding, overseas construc- 
tion, heavy machinery— were 

initially built with govern 
uent support. They are sufc 
fering in part because of ex- 
ternal market downturns, and 
the diversity and strength of 
the conglomerates to what is 
keeping those companies alive 
today to wait for the upturn.” 

At heart, the Government ob- 
jects to the conglomerates* 
weak financial structure and 
consequent domination of bank 
lending, which Is below mar- 
ket interest rates and rationed. 

According to testimony at 
the National Assembly last 
autumn, the top 30 groups to 
1983 accounted for 16 per cent 
of the nation’s GNP, but man- 
aged to swallow 48 per cent 
of bank lending. 

That domination has crowded 
small and medium-sized com- 
panies out of the bank-lending 
market The dependence of the 
big groups on cheap loans to 
also one of the greatest 
obstacles to financial liberali- 
sation. 

Mr Kim admits his company's 
debt ratio is too high, although 
he says the company can 
handle it He also accepts 
criticism that the chaebol 
should improve capitalisation, 
and even that corporate owner- 
ship should be less concen- 
trated (although not all of 
Korea’s corporate chairmen 
would be so generous). 

But Mr Kim blames the weak 
financial structure of Korean 
companies principally on the 
banking system and on poorly 
developed markets for capital 
— factors beyond any single 
company's control. 

One foreign banker agrees: 
"Korea depended on the big 
companies for rapid growth and 
is now paying the price for it," 
he says. 

“This was the best strategy 
for Korea. But now they have 
to move carefully to liberalise 
domestic markets; and it will 
take time." 
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On January 1st 1985, Bank of Seoul and Trust Company changed 
its name to BANK OF SEOUL but it did not change its position as 
KOREA’S leading COMMERCIAL BANK, with a domestic and 'overseas 
network of 183 offices, branches and representative offices and over 
1,400 international correspondents worldwide. 

With assets exceeding US Dollars 1 5bftlfon, BANK OF SEOUL takes 
an increasingly active part in the world's financial markets. 
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Your enquiries about Korea me always 
welcome and we take a special pride in 
providing up-to-date commercial and 
economic information , and a hanking 
service second to none. 

Our telephone numbers are shown above. 


BANK OF SEOUL 

Head Office :Seout Korea 

London Branch: Licensed Depoet Taker.107 Cheapaida .London EC2V 6DT. 
Tel :0 1-606-3050 

Telex £951 507 & 8951594 
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High stakes 


in Olympic 


setting 


SOUTH KOREANS are often 
prepared to take big risks pro* 
vided the stakes are high 
enough. So It Is with the 1988 
Seoul Olympic Games. 

The Government hopes the 
games will be a watershed in 
the country’s troubled post-war 
history — a symbol of national 
pride, achievement and legiti- 
macy acknowledged for the first 
time by the rest of the world. 

The Government views the 
games as achieving four key 

yimw - 

0 National legitimacy and 
security. Attendance by the 
communist world, which after 
37 years still does not officially 
recognise the republic, is seen 
as the stamp of international 
legitimacy. It Is hoped this will 
lead to better relations with 
Moscow and Peking, who may 
be able to restrain North Korea 
from military adventures 
against the South. 

• Economic achievement and 
respectability. The games will 
present South Korea to the 
world as a mature and success- 
ful middle-ranking industria- 
lised power, which offers a 
model to the developing world 
ami would soon like to become 
a member of the OECD. 

• Direct and indirect economic 
spin-offs. By exposing Korea 
to more than 300,000 Olympic 
visitors and millions of TV 
viewers, it is hoped that the 
games will provide a major Clip 
to the tourist industry and 
Introduce the world to a range 
of Korean products. 

• A slap in the face for 
Pyongyang. Though no one says 
It openly^ Seoul sees the games 
as a psychological victory for 
the south in its struggle against 




Liberated grannies 



honeymoon 



The symbol of the 1988 Seoul Olympics (left) and the main stadium, 
holding 100,000 people, when it was opened last year 


its North Korean neighbour. 

All this may seem a far cry 
from the original aims of 
amateur athletics, but as one 
Seoul diplomat put it: M The 
Olympics might now be fairly 
described as nationalism with- 
out machine guns.” 

If the stakes are high, so too 
are the risks. The major con- 
cern is security. Officials fear 
that North Korea may be 
tempted to do everything short 
of an invasion to disrupt the 
games or prevent them from 
being held. 

Less than 18 months ago 
North Korean rangers killed 17 
South Korean Government 
officials in Rangoon in an 
attempted assassination of Presi- 
dent Chum In the past few 
months, according to the U.S. 
and Korean military. North 
Korea has redeployed troops 


closer to the de-militarised zone. 
No one is suggesting this is 
preparation for an attack, but 
the security threat to the games 
is real. 

“The Olympic Games is an 
enormous psychological chal- 
lenge to the North, There is 
a fear that Kim H Sung will 
try to disrupt them,” says one 
army officer. 

There are also lingering 
doubts as to whether the com- 
munist world will turn up. 
North Korea has campaigned 
to persuade raina, the Soviet 
Union and its allies to stay 
away. However, it is a battle 
that Pyongyang looks increas- 
ingly likely to lose. 

East Germany has stated its 
intention to attend and there 
have been a mowing number 
of sports exchanges between 
Seoul and Peking over the past 
year. Moscow seems to have 
given up its campaign to 
change the venue and in March 
sent 12 skating champions to 
Seoul — the first visit by its 


sport figures. 

What is not in doubt Is Smith 
Korea's ability to plan, build 
and organise an event on such 
a grand scale. Work on the 
country's biggest project is. as 
expected for a country that has 
taken the construction world 
by storm, running ahead of 
schedule. 

The public and private sector 
are pouring $3bn into facilities 
which will provide 32 sports 
venues, double the size of the 
underground railway system, 
quadruple the country's tele- 
comm uni cations facilities and 
triple Seoul’s supply of hotel 
rooms. 

The centrepiece of the games, 
the 100,000-seat main stadium. 


Exercise in 
good taste 


was opened last year. Coca-Cola 
inders 


is understood to have agreed 
to pay $15m-$20m and Eastman 
Kodak $I0m-$15m to be official 
sponsors of the Olympics and 
the 1986 Asian Games, also due 
to be held in Seoul. 


Richard Cowper 


MANY OF the inhabitants of 
Seoul have not been amused by 
some of the more outlandish 
zealotry Inspired by Korea's 
Olympic spirit. Civil servants 
are now supposed to do daily 
exercises to improve their 
health — in the Government’s 
words to “create an atheltic 
climate ” in time for the games. 

Fearful of foreign sensitivi- 
ties, the Government has also 
introduced a ban on the sale of 
traditional Korean dishes con- 
taining dog, snake or earth- 
worm, in spite of their revered 
stamina-creating properties. 

What Is needed, say officials, 
is the development of “new 
traditional " Korean dishes 
more acceptable to the Western 
palate. 


A FEW years ago, Newsweek 
magazine listed Cheju Island, 
60 miles off Korea’s southern 
coast, as one of the great un- 
discovered tourist destina- 
tions. No hotels and busloads 
of tourists spoilt the natural 
beauty of this island, whose 
volcanic peak rises some 6,400 
feet up a gentle slope from 
tiie sea. 

Most of the island's 70* sq 
miles ate covered by pasture 
and forest, with farms sec- 
tioned hy neat Anne fences of 
porous black basalt. The 
slopes lead to dramatic ellffis 
and waterfalls, to sand 
beaches or to dear blue 
water. 

In 1985, much to the con- 
sternation of local tourism 
officials, Cheju is still largely 
undiscovered by most of the 
world. The Government, not 
one to take these things lying 
down, is going to do some- 
thing to nudge the world 
along. In February ft adopted 
a master plan calling for U 
trillion won (ILSbn) of In- 
vestment In the Island over 
the next five years, with 
S97tm won of that earmarked 
for tourist facilities. 

The plan is suitably grand 
for Korea, though even tibia Is 
a retreat from earlier notions 
of turning the Island Into the 
Bong Kong of north-east Asia, 
with a duty-free port; high- 
tech electronics assembly and 
off-shore hanking. The 
Government went so far as to 
commission Bechtel to con 
duct a feasibility study. 

Commo nsense finally 
showed that the island’s 
remoteness and lack of deve- 
lopment might not give it the 
but prerequisites to become 
an international trade centre. 
Some government officials 
were quietly pushing to scrap 
any development plans, and it 
is hard to blame them. Deve- 
lopment would mean people; 
pollution and clutter — die 


lack of which are the attrac- 
tions af Cheju. 

The fa l»wd is not com- 
pletely undiscovered. Zt is 

honeymoon heaven in Korea, 
the destination of 70 to 88 per 
cent of newlyweds, according 
to one local offictaTs estimate. 

About L34m Korean 
tourists visited the island last 
year. Aside from starry-eyed 
couples wandering up remote 
mountain trails, it Is a popu- 
lar destination for large tour 
groups of halmonl — grand- 
mothers in Korean. 

Old age for Korean women 
produces a liberation strictly 
denied them in younger 
yean, and economic develop- • 
meat has given them the 
means' to travel. They take 
the ferries from Pusan or 
Hokpo and turn their excur- 
sions into an orgy of drinking, 
singing, aw| i daw ring that can 
he a shock if your Image of 
Korean women has been 
formed by the deferential and 
dainty hotel staff that most 
-foreigners have contact with. * 


Tourism: Cheju 

STEVEN BUTLER 


Even some Koreans are 
shocked by the old women, 
who have recently been 
criticised in the prea for 
their unruliness. 

Most Korean work habits 
are hard on the economics of 
tourism. Koreans work six 
days a week for most of the 
year and take short vacations 
. from .mid-July to mid-August 
only,, when an the popular 
vacation spots are filled past 
capacity . 

For the rest of the year, 
hotel occupancy In places like 
Cheju hovers around 20 to SO 
per cent. The Cheju Grand 
Hotel, one of the island's fint- 
ctus establishments, was re- 


large losses. 

The -island's authorities am 

also angling af ter the inter- 
national tourist "We want 
dollars," one official says. - 

This year the Gpvenmuut 
expects, about 66, M0 foreign 
arrivals, and' It hopes-fa 
double Out by I99L . Hbq 
. are Japanese who came . fa 
the island for huntings, 
pheasant, in tite winter and : 
- for. young Korean gbis- all- 
year. It la a stopover for the*, 
famous Japanese sex' toms 4 

As part of the plan to tare ; 
foreigners, Hyatt / hotel 
opened recently In a resort ’ 
on the southern part tf the 
island. The hotel, which 
looks like a Koopetont ifiw ' 

apple -with windows, ta up to:': 
international luxury; remit 
.standards. Officials hope fiat 

Hyatt's international reputa- 
tion and booking facilities 
will help make' the Island- a 
four-season resort. 

The hotel Is staffed, with 
what appear to- he- receatr 
gradnates af hotel schools ant 
they have . applied typical 
Korean > diligence to . -ttafir 
duties. Ton can hardly turn 
around in the bote! without 
hearing & cheerful: “Have. a 
nice day!" After each bout 
of soup, each croissant, each' 
cup of coffee or roll, flue 
restaurant staff will smile 
and say with quiet assurance: . 
“Enjoy!" 

There are stJH some prob- 
lems to be worked out — like 
finding sensible explanations 
why cab driven Insist en 
being paid at least hnbla 
what . their meter- reads, or 
not using. tiie meter. at dLl.- 

In late April the hotel was 
fairly sparsely populated, 
-partly with a group of boxed 
expatriate wives from Seoul, 
.who came to play bridge fora- 

week. • ■•*7. 

Owe said: "There isn't a let 
to see here; but*! least yea- 
can see It alL” 
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You'll find our products rank 
with the best 

in 1980, following intensive research, we 
developed our own technology for the 
production of SKC video tapes. And in 
1982, we successfully developed our SKC 
5W Floppy Disks, in April of 1983, we suc- 
cessfully gained licences for our Video 
Tapes, issued by Sony for the Beta format 
and by Japan Victor Company for the VHS 
format. This resulted in our gaining 
worldwide recognition for the production 
of the high quality Video Tape under the 
SKC brand. 

Success of this kind is the result of our 
own expertise, perfection in production 
and the determination to provide prod- 
ucts that are better than 'just good'. We 
want you to have the best. 



Sunkyong a the 
company behind 
SKC— where product 
perfection Is our 
objective. 


Sunkyong, the company be- 
hind SKC 

We began as a modest company in 1953. 
However since then we have shown sub- 
stantial growth. In addition to the SKC 
products mentioned above, we have 
moved into a host of other Key industries, 
such as, machinery, chemicals, textiles and 
garments, also footwear. We have entered 
into the hotel industry, also into engineer- 
ing and construction. We refine and dis- 
tribute petroleum, petroleum products 
and petrochemicals. We also operate our 
own fleet of tankers that service our oil 
refineries. 



A name to keep your eye on 

Our total sales in 1983 were over US$6.4 
billion and over US$6.4 billion in 1984. In the 
August 1984 issue of Fortune magazine we 
ranked 64th in Fortune's list of the 500 
largest industrial companies outside of the 
USA and ranked first in growth — showing 
a dramatic 233 percent increase over a 
one-year period. 

This says a lot about the results that striv- 
ing for perfection can bring. We enjoy be- 
ing perfectionists, not just because it gives 
us results, but because we feel we are pro- 
viding our clients with what they deserve. 
If you are in any of these fields, or simply 
if you are a perfectionist — Sunkyong is a 

name to keep your eye on. 


S K > 


Sunkyong Group 


The Sunkyong Group is playing an important part in Korean busi- 
ness today in such fields as general trading, fibres, chemicals/ 
construction and oil refining. 
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These src products are developed from sunkyonffs 
ovmMepender%manufactixlng1xcrov>k)7y. 


Head Office Sunkyong Bldg. 5 ; 3 Namdaemun-ro 2-ga Chung-gu, 
Seoul, Korea/Ttel: 771-88 Cable SUNKYONG SEOUL/TELEX: SNKYONG 
K24851-5 SKFIBRE K2B445/CRQ Box: 1780 SEOUL 




Prodigy on brink of adulthood 
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maturity.' As the infant wonder 
grows- up, its economic talents 
are ^starting to provoke jealous 
hostility f ro m other watinruc. - 

Its productivity is becoming a 
threat to inefficient industries 
in the U.S-; Europe and Japan, 
as well as a source of envy for 
other developing countries. 

The spectacular growth, of 
exports, which has averaged '18 
per cent a year In real terms 
since 1970 and shows few signs 
of flagging. Is breeding resent- 
ment instead of admiration. 
Barriers against exports of 
steel, electronics and machinery 
are rising alongside the familiar 
restraints cm textiles, clothing 
and footwear. Even where 
there are no barriers, indus- 
trialised nations are asking 
themselves whether Korea 
needs or deserves the special 
privileges which are accorded 
to weaker developing countries, 
under the Generalised System 
of Preferences, for example. 

As these external threats 
build up against Korea’s 
formula of export-led growth its 
methods of internal economic 
management are also being 
called into question. Outsiders, 
particularly U.S. officials, whose 
predecessors might have mar- 
velled at the triumphs of M the 
Korean model,” are now decry- 
ing the concentration of indus- 
trial structure, rigid regulation 
of financial markets, widespread 
protectionism, detailed central 
planning and pervasive govern- 
ment _ intervention. 

It is partly in response that 
the banks have been privatised 
and the financial markets are 
being opened. The planners’ 


power may still lbie K enormous- 
hut now it is. a power It* , be 
exercised. coyly~-~ta cope .with" 
disasters, like last - year** col- 
lapse of the nation's sixth 
largest company, .thp Kukle 

Group.;,. .,. . u ...^ .of • tv 

It is no longer considered the 
Government's duty to chart, the 
strategic course for Korean 
industry years,, or even decades, . 
ahead. - Y 

Similarly, the great cdngkhn. '- 
erate trading, houses, or chae- 
bol, which have been 'largely' 
responsible for -Korea-’s indus- 
trialisation, are becoming un- 
popular. Nine of them, led by 
Hyundai, Daewoo, Samsung and . 
Locky-Goldstar, accounted' tor 
51.3 per cent of the country’s 
exports in 1988. - 

The Government is deter- 
mined to cut the' chaebol down 
to size. It alms to -unravel 
what officials call the " octopus 
legs ** of their diverse activi- 
ties— vrihich often stretch from 
shipbuilding to pharmaceuticals 
and food retailing — forcing 
each group to concentrate on 
a smaller range of industries 
and -leave a greater share of 
economic activities in the hands 
of smaller companies. 

The collapse of Kukje and 
the growth of worldwide pro- 
tectionism have intensified the 
Government’s conviction that 
the Korean economy needs to 
become more flexible and less 
focused on the sort of heavy 
industrial products In which 
the chaebol enjoy a natural 
advantage. 

External and theoretical 
pressures have not been the 
only motivations for the 
Government’s liberalisation -and 
decentralisation. The growing 
complexity and maturity <rf the 
domestic economy has been the 


most important factor. . 

! The new freer-maricet philo- 
sophy -came into ' prominence 
from 1981 after the previous' 
year's- debacle -when GNP 
- declined ; for ■ the. first time ffi 
■ tftepostdMS? miracle? periodc 
The shift took place with few 
Personnel change* and . with 
Kttie ideological ferment of the 

kind seen in the early 1980 b, as 
other nations . wholeheartedly 
” embraced “market forces.'' 

to . Korea ;economic phfio- 
«*pfiy appears to be a matter 
not of ideology or theory but 
of what the Americans call 
can-do ” pragmatism. ,; ..The 
planners recognise only two 
goals. “To make sure the 
economy grows at its foil long- 
term potential and to create an 
adequate distribution of web 
fare,” as one planner puts it 
- According to the send-bffldal 
Korean Development Institute, 
this potential growth rate ia 
currently. 7.5 per cent and will 
stay between '7 and 8 per cent 
until the year 2000. 

In spite i.of . protectionism, 
maturing Industries .and con*' 
petition from lower-cost pro- 
ducers like China and India, 
these growth rates can and wOl 
be achieved, Korean "planners 
confidently assert 
“If our present approach 
fails, we - will try other 
methods,” says one senior 
official, who has been- in the 
forefront -of the current moves, 
towards economic lib eralisati on. 

Perhaps Korean politicians* 
as well as economists, can show 
that sort of flexibility. If they 
do, Korea's first 20 years as an 
advanced Industrial ga u n t r y :, 
toay he as successful as its last 
20 years of membership In the 
Third World. 
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These units having been sold Ms announcement appears as dmau&cif record only.. 


KOREA GROWTH TRUST 


a securities Investment trust established under the hws of 
the Republic of Korea 


managed by . 

Citizens Investment Trust 
Management Co* Ltd. 


3,000,000 UNITS 

evidenced by International Depositary Receipts 


At an issue price of U.S.S10.50 per unit 

( Minimum subscription 1.000 Units ) 


Jardine Fleming (Securities) limited 
The Nikko Securities Co M Ltd. The Luck, Securities Ovlid. 


Commerzbank 

Aklknswdtechafl 

Robert Fleming & Co. limited 
Union Bank of Switzerland ■ 
(Securities) limited 

Westpac Finance Asia Limited 


Daewoo Securities Co, Ltd. 
Daishin Securities <&, i*L 
Dongsuh Securities 


Ssangyong Investment & 
Securities Co, Ltd* 
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